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Rebels keep energy

giant asleep
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World News

Mobutu hosts

bid to restore

cease-fire

in Angola
South Africa's acting
President, F.W. de Klerk, and
Zaire's President Mobutu meet
today to try to restore an
Angolan cease-fire which cat
lapsedwhen Unite. rebels -

announced they had resumed
fighting. Page 16

Colombian drugs :

President Barco faced new -

threats to his fight against Col-
ombia’s cocaine industry as
drag batons hit hack, burning
houses of prcGn^eOt people

'

and bombing the offices of tiro
political parties. Page 16

Franco moves ships
France said only one vessel
in its five strong naval task
force would be allowed nearer
to the Lebanese coast than
300km. Page 3

Noriega stays
Bush administration attempts
to enlist Latin American sup-
port for the removal of General
Manuel Noriega,- Panama’s mil-

itary ruler, appears to have
failed. Page 4

Zambia raises prices
Zambia raised the consumer
price ofthe country’s staple

food, maize meal, by 60 per
cent in a programme to cut
fis budget deficit Page 3

UK interest rates
Nigel Lawson,UK Finance
Minister, said interest rates

would remain high until infla-

tion Is under control Page 16

Cambodians dash
Fightingbetween rival Cam-
bodian factions flared along
the Thai-CaxnlxxHan border
while Vietnam and Cambodia
rejected a role for the Kmer
Rouge in any settlement i?j

peacetalks in Paris next week.

Rocard Tahiti trip
Pro-Jndqpendence andnnti-nu-
clear demonstrators blocked

a bridge 3n Tahiti before
.

.

France's Prime Minister,

Michel Rocard, as he arrived

for a visit to French Polynesia.

PMHppbto
Twelve Philippine senators .

callfidfor closure ofUS mili-

tary bases in 1991 when the

leases expire. Page 3

R. Du Using dies
British psychiatrist R.D.
Lafoft famous for his popular
bookson family relationships

and schizophrenia. died d! a
heart attack to Saint Tropez.

Whale off a stay trip.

Conservationists trucked ID-,

stranded piled whales across

New Zealand’s narrow north*
erutlpto savejheir lives after

a school of 46 were crashed
•

ashore cm a west coast beach*-
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Business Summary

Ericsson and
GE link for

mobile phone
market push
Ericsson of Sweden and
General Electric of the US
joined forces to assault the

' world's fast-growing mobile
ffniwimiTifnaHnnie bandsst mar-
ket
' Ericsson, already the world’s
largest manufacturer of Infra-
structure for cellular systems,

. is pooling about half its mobile
communications interests with
all GE’s activities in the area.

The new venture will be owned
60 per cent by Ericsson ami
40 per cent by GE. Page 17

FT-SB 100 index tried three
times to establish Itself above
the 2,400 mark, but closed just

FT-8E IQOjjndmx

2400

August 1980

Iran drag
Iran arrested dozens ofpeople
involved ina multj-mUHon-dol-

lar racket selling scarce gov-

ernment-supplied drugs and
-

medicines to the black market.

Turkey inform* JaBa
Turkey’s Justice Ministry
unveiled far-reaching reforms

for the country’s prisons after

two prisoners died in hunger
strikes last month. . .

FaHdands talks
SenatorEduardo Mcraem, . .

brother of Argentine President
Carlos Menem, will hold talks

in London on September 1 with
British mpmhqrs of Parliament
on the Falkland Islands, over

which Britain and Argentina
went to war in 1962.

short of this level at 2£93JL
a gain of 10.7 on the day. Mar-
kets Page 38

HONDA, Japan's third largest

motor group, said consolidated

net profit tumbled 4L6 per cent
to Y15.1bn (*l05.6m) in the
three months to June. Page
17

'

FIAT. Europe’s biggest car
. maker, is expected to decide
thisautumn whether to locate

In the UK a.£lbn ($L57) plant

to produce cars of similar size

to its Tipo hatchback. Page
3- .

NEWS International, Rupert
Murdoch's worldwide holding
company. said pre-tax profits .

for ti»T»gr to June30 fell to
£20Am Cg323u0 from £88^QL
white Sky TV h»t£75m Inite
first five months. Page 17 .

BASF,West German chemicals
group, reported a 28 per cent
jump in pre-tax profits to

DM2J2ba($l.l2bn) for the first
-

six months of 1989. Page 19

MANNESMANN, West German
diversffled engineering and

. steel group, lifted net profits

by 28 per cent in the first half

of this year,to DM17Sm (S94m)
and said it expected the
improvementin sales and earn-

ings to continue. Page 19

EAST Asiatic, Danish trading;

transport and consumer goods
group, said first half profits

rose 82 per cent to DKri&Sm
(msra). .

RENISON Goldfields Consoli-

dated. 49 per cent-owned Aus-
tralian affiliate of Consolidated

Gold Fields of UK, reported

record annual profits of

A$100.4m ($77m)r double last

year's figure. Page 20

KLEINWORT Benson,UK mer-

chant bank, unexpectedly sold

its Australian subsidiary to

Security Pacific Australia, Los
Angeles-based banting group,
as part of a move to put more
emphasis on Europe. Page 19

BB1EBLET investments; Sir

Ron Brierley is to step down
in January as chairman ofthe
New Zealandinvestment group
after30 years to concentrate

on new worldwide investment
strategies. Page 20

SONY. Japanese consumer
electronics maker, raised earn-

ings expectations for the year ’

to Y95bn ($669m) after a +L2
per cent increase in consoli-

dated net income for the first

quarter to June. Page 20

GREEN CROSS, largest Japa-

nese pteema derivatives com-
pany, showed a 31.7 per cent
fall in pretax profit to Y2JL6bn
(f!5J2m) in the first half to

June, Page 20

DOLLAR
New Yoft kmcWaM:
DM1 AS* :

:

FFr56935
SFrt.685
Y143 .

-

London;
DM1.9385 (1.9605) .

FFP&St <6.5075)
'SFri.flBaS (1.09/5)
Y143.2 (sarna)

- tlndwt 7i4&(ri^
Tokyo dowu .143.8

US LUMCHTIMKmui
Fed Funds 0%
snw-n»»ii»y Wfls
Mid: A22K

Bond:

STOCKEHMCIS
PT-SE-UMte

2^93.T (+10.7)
-

FTOnflnvr -

1,977.9 (+2) '
; :

FT^A AH Share
,1,210.391+0-4%)
FT-A tone flBt yMd

v;
t ayp^wmee INjWELANp 60ft |N MALTA 40c

9.30(9.373 .

Now Yoefc taechtlmo:
' DJjnd. Av..

.

2,711.5 (+33.38)

Tokyo: Nikkei

34.79A55 (-W6.73) . _

LONDON MOfWY
3-mointerbankclow:
13R% (same)

Bass acquires US
Holiday Inns
network for $2bn
By David Churchill, Leisure Industries Correspondent, in London

BASS, the UK brewing, hotels,

.and leisure group, yesterday
became the world’s largest

hotels -operator By buying the
US Holiday Tnns hotel chain

-from the Holiday Corporation
for almost $2bn_

-

. The move brings Bass nearly
1,400 hotels (with 266.000
rooms) in the US to add to its

existing hotel portfolio. It

-already holds most of the Holt
day Inn hotels outside the US
- acquired over the past two

years in deals totalling £330m
($518m).
Mr Ian Prosser, Bass chair-

man, said last night that the
.deal made “Bass owner of the
largest hotel chain in the world
and represents a substantial
move forward in the Bass strat-

egy of becoming international

in each of its core businesses.”

The Holiday tons business
--based on providing good
.basic accommodation for a
growing number of business
and leisure travellers - was
founded In Memphis. Tennes-
see, in 1852. It grew rapidly in
-tiie 1950s and 1960s with the
expansion and improvement of

the US highway system and its

successful formula has since

been copied by many other
operators.
The company now bolds

about 10 per cent of the overall

US lodgings market and a
quarter of the country’s mid-
priced sector.
Bass is no stranger to the

hotels industry, having oper-

ated some hotels in the UK and
in continental Europe for the
past 20 years. In 1987 it set its

sights on the potential of the
hotel accommodation business
world-wide, looking forward to

big growth in demand as a
result of increasing business
and leisure travel.

It acquired the rights to 165
Holiday Inn hotels outside the

US from Holiday Corporation
for £290m and followed this up
earlier this year by paying
£142m of 32 Holiday inns in
Canada.
Mr Prosser is understood to

have been teen for some time
to take in the US Holiday inns

operation to give Bass one
world-wide brand to exploit Its

decision is likely to have accel-

erated by fixe uncertainty over
the future of the brewing
industry as a result of the
recent Monopolies and Mergers

Commission report, the UK
Government watchdog.
However, while Bass and the

other leading brewers have
avoided an extensive shake-up
with the agreement with the
Government on the future of
tied houses, the potential
offered by a world-wide hotel

chain was too great for Bass to

pass up the deal.

There has been speculation

that Holiday Corporation has
been looking for a buyer for

the bulk of its hotels for some
time to > ease the debt burden
resulting from large dividend
pay-outs in the mid-1980s.

The City of London did not
appear over-impressed by the
Bass deal yesterday, with the
company’s shares being
marked down 43p by the close

to 1104p. Analysts expressed
concern over the amount of

debt being' acquired.
• The $1.98bn Bass is paying
fix* the US chain includes just
$125m in new Bass ordinary
shares - the rest reflecting

the refinancing of Holiday Cor-
poration debt amounting to
$L855bn.
Lex, Page 16. Holiday package
for brewer. Page 17

Soviets discover ‘world’s

largest offshore gas field’
By Karon Fossil in Oslo and Max Wilkinson In London

A GAS FIELD thought to be
five or six times larger than
the whole of Britain’s North
Sea gas reserves has been dis-

covered by the Soviet Union,
according to reports from Oslo.

The discovery, in the Bar-
ents Sea about 250 miles
north-east of the Arctic port of
Murmansk, is thought likely to
he tbe world’s largest offshore

gas find, perhaps twice the size

of the Norwegian Troll field.

However, the remote loca-

tion of the field, in hostile

waters covered with ice for
much of the year, raises ques-

tions about how soon it could
be economically developed,
particularly in view of the
Soviet Union’s very large
onshore gas resources.

Mr Ostap Sheremeta, a
senior official in the Soviet

Ministry of Oil and Gas, yester-

day confirmed, during a visit

to Norway, the discovery of a
large gas field. He said three
test wells had been drilled in

the area which he called Shto-
manovskaya, but he gave no

Soviet
Gas Find

ipp.
sgss

'

farther rfp.tafiR.

Mr Helge Ole Bergesen.
Senior Fellow at the Fridtjof

Nansen institute, Oslo, said he
had been told of the find dur-

ing a visit to Moscow last

week. “They are talking of a
find between three trillion

(million minion) and four tril-

lion cubic metres," he said.

Compared with the Soviet
Union’s total reserves of about
42J5 trillion cubic metres, the

latest find may seem small, but
it could be about equal to the
combined proven reserves of
Norway and the UK or as
much as half North America’s
proven reserves.

Mr Sberemeta’s confirmation

of the discovery at a Norwe-
gian oil conference yesterday
was not welcome news for his

audience. .With potential
.
gas

supplies much larger than its

present market Norway is in

close competition with the
Soviet Union for an increased

share of European and possibly

of US markets.

Mr Bergesen said the Soviet
Union might find a local mar-
ket for some of the gas near
Murmansk, with possibilities

for export to Sweden and Fin-
land. Although a pipeline to

Scandinavia would be a consid-
erable undertaking, it was well
within the Soviet Union's capa-
bility - being much shorter
than the pipeline from the Sib-

erian gas fields to Western
Europe.

Australian aviation dispute

deepens as 1,600 pilots resign
By Chris ShenraU In Sydney

AUSTRALIA’S domestic
aviation dispute deepened fur-

ther yesterday when 1,606

pilots resigned en masse in a -

bid to forestall legal action by
their airline employers.
The mass resignation fol-

lowed the airlines’ decision to

issue court writs for damages
against some pilots. With
domestic flights grounded, the
impasse left thousands of

travellers seeking alternative
nioflrw of transport around the

continent Some have resorted

to flying 1,200 miles to New
Zealand and back just to hop
from one Australian city to

.

another.
Some international carriers

are helpin g- in a limited way to

move people between the main -

state capitals, but Qantas, Aus-
tralia’s own international air-

line, has been stymied by its

own pilots* preparedness only

to carry domestic passengers
far compassionate reasons.

Efforts to draft the help, of

CONTENTS
Gonzalez ready to switch off

Spain’s television monopoly
Most politicians in
power would be loath
to break up a state
television monopoly,
butMr Felipe Gonza-
lez. Spain's Socialist
Premier, Is about to do
justthat in satisfying
the constitution's guar-
antees on freedom of
speech
Page IS

the Royal Australian Air Force
were also held up yesterday by
unsettled issues of passenger
insurance and ticketing. The
air force has available a num-
ber of passenger aircraft,
including Boeing 707s.

In London, the International
Federation of Air Line Pilots

Associations promised to back
their Australian colleagues and
said it was holding urgent con-
sultations to ensure that its

70,000 members opposed any
moves by their airlines to
carry passengers on internal
Australian routes.

The dispute springs from a
29 per cent pay claim by the
Australian Federation of Air-

line Pilots, who continue to
insist that all they wish to do
is negotiate directly with the
airline employers - Ansett and
Australian Airlines.
Last Friday the pilots started

working from 9 am until 5 pm
daily. On Monday they refused
to resume normal working,

and the Industrial Relations
Commission cancelled the fed-

eration’s industrial agree-
ments. The airlines then gave
individual pilots 24 hours to
recommence normal work, an
order they also ignored.
The airlines started suspend-

ing pilots and grounding
flights on Wednesday. Yester-

day, when they started seeking
writs, the pilots - clearly
expecting the move - re-

sponded promptly and spectac-

ularly with their mass resigna-

tion.

The legal position is com-
plex, bat the pilots are judging
that, by resigning, their liabil-

ity can be reduced. Those of
the airlines, ironically, might
be Increased if they are forced
to pay out pension obligations.

The dispute is without paral-

lel in Australia’s aviation
Industry, and is beyond the
experience of most participants
in the country's generally
arcane industrial relations.
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Solidarity members Of Parliament voting overwhelmingly lor

Prime Minister Thdeusz Mazowlecki in Warsaw yesterday

Mazowiecki wins

overwhelming
vote as Premier
By John Lloyd In Warsaw

MR Tadeusz Mazowiecki was
yesterday confirmed as the
first non-Communist Prime
Minister to be installed in East-

ern Europe since the Second
World War with an overwhelm-
ing vote by Poland's parlia-

mentary deputies and to a mes-
sage of congratulation from
Moscow.
The vote in the Sejm,

(Poland’s lower house of parlia-

ment) was 378 votes to four in
favour of Mr Mazowiecki, with
41 abstensions.
In an occasion marked by

speeches from all sides pledg-

ing support for a new. Solidari-

ty-led government, Mr Mazo-
wiecki told parliament: “We
must change the philosophy of
the state.”

He told the deputies that he
intended to create a state gov-

erned by the law, in which pri-

vate enterprise would be
released and encouraged to
flourish through a withdrawal
of the state from economic
management, and in which the
media would become pluralis-

tic and Polish economic prob-
lems had to be “solved by Poles
alone.”
Immediately after the parlia-

mentary confirmation, Mr
Mazowiecki said he was going
to telephone the Pope, ana Mr
Lech Walesa, the Solidarity

leader.

The nature of the occasion
was caught by Professor Bron-
islaw Geremek, the Solidarity

leader in the Sqjm: “For the

first time in 45 years a Polish

government on Polish ground
is to be formed by a non-Com-
munist Prime Minister,” he
said.

The leader of the Communist
group, Mr Marian Orzechowslti
made a conciliatory speech
- encouraged no doubt by Mr
Mazowiecki’s guarantee that
Poland would respect its mem-
bership of the Warsaw Pact
“The Polish United Workers

Party [Communist] Parliamen-
tary Group," he said “wel-
comes the decision of the presi-

dent [to appoint Mr
Mazowiecki] with good wishes
and understanding.”

In Moscov last night, the
Soviet Government issued its

first formal declaration of
approval for Mr Mazowiecki’s
appointment by sending him a
message of congratulations.

Teas, the Soviet news
agency, said the short message
was delivered by the USSR
Council of Ministers, which
expressed confidence “that the
traditional relations of friend-
ship and all-round co-operation
Continued on Page 16
Background, Page 2

Japanese
cabinet
shaken by
further
sex scandal
By Ian Rodger in Tokyo

The Japanese people woke up
yesterday to read and bear
about the second sex scandal
to rock their Government in
two months.
Mr Tokuo Yamashita. Chief

Cabinet Secretary in the two-
week-old Administration of
Prime Minister Toshiki Kaifu,
confirmed the substance of a
magazine report that he had
conducted a three-year affair

with a young bar hostess until

September, 1987.

He also confirmed that two
weeks ago, when he knew he
was being appointed to the
new Cabinet, he met and gave
her an envelope containing
Y3m ($21,000) in cash.
However, it seems she took

offence, returned the money
and told her story to the maga-
zine.

In Japanese public life it is

not unknown for a prominent
man to offer large payments to
former mistresses and other
dubious former associates to
ensure their silence on his past
indiscretions. This is held to be
one of the main reasons why
- until this year - sex scan-
dals in Japanese politics had
rarely, if ever, caused govern-
ments or ministers to topple.

The Yamashita affair under-
lines at least two significant

changes in contemporary Japa-
nese attitudes. One is that Jap-

anese women are much less

inclined silently to accept the
exploitation to which they
have been subject over the
years.

The other is that the Japa-

nese press is no longer as doc-

ile as it was. Even the leading
establishment newspapers now
compete for- sensational sto-

ries, a preserve, once mostly
confined to not always reputa-

ble magazines.
The ruling Liberal Demo-

cratic Party is still reeling
from two previous scandals,
mainly the Recruit affair in
which bribes were given for
political favours affair, but also

the disclosure in a newspaper
in late June that the then
Prime Minister, Mr Sousuke
Uno, had had an affair with a
part-time geisha. (It is widely
believed that the affair came to
light because Mr Uno was too
careless or stingy to pay off the
woman involved when he
became Prime Minister).

Largely as a result of the
. scandals, public support for the
LDP has collapsed in recent
months and the party suffered
a crushing defeat in elections

to the upper house of the Diet
(Parliament) last month.
Continued on Page 16
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E German refugees given

safe passage to West
By Leslie ColHt in Berlin

MORE THAN 100 East
Germans were yesterday given
free passage into the West
from their refUge inside the
West German embassy In
Budapest under an agreement
between Hungary and West
Germany.
Both sides said yesterday the

arrangement was unique and
could not serve as a precedent
West German officials later

confirmed that 106 East Ger-
mans who had teen in the
embassy for nearly two weeks
seeking safe passage had
arrived at a refugee camp In
West Germany via Austria.
A spokesman for the Hun-

garian Communist Party said

high-level negotiations were
continuing between Hungary
and West Germany aimed at
solving the problem of the
thousands of East Germans
who remained in Hungary and
wanted to escape to the West
via Austro-Hungarian border.
Dr Istvan Degen, a spokes-

man for the central committee
in Budapest, said the talks
looked ‘'promising” but he
gave no details.

Dr Degen said Hungary did

not want to serve as a “bridge”
for people wanting to escape to
the West. The two German
states, East and West, would
ultimately have to solve the
problem.
An official of the West Ger-

man Foreign Ministry said he
was not aware that the
were close to a solution for the
several hundred East Germans
in Budapest who were trying
to get to the West.
A key issue in the negotia-

tions is understood to be the
recent adoption by Hungary of
the Geneva Convention on Ref-
ugees. After its expected ratifi-

cation next month by Parlia-
ment, Hungary could apply the
Convention to would-be East
German refugees.
West German officials said

that it was a question of get-
ting the Hungarians to agree
with Bonn's view that the East
Germans faced political perse-
cution If they were sent back.
The agreement to let out the

East Germans in the Budapest
embassy was the result of
recent talks with the Hungar-
ian Government by Mr Jflzgen
Sudboff, State Secretary in the

Bonn Foreign Ministry.

Their passage to the West
also involved the Internationa]

Red Cross, as well as the Hun-
garian Red Cross which helped
transfer the East Germans by
bus across the border to Aus-
tria-

Although the Budapest
embassy was emptied of refu-

gees, West German officials

could not say when it was
likely to reopen. It was dosed
on August 14 when the bond-
ing could accommodate no
more asylum-seekers.

The East German news
agency ADN yesterday blasted
the Western media for an
alleged “campaign of slander”
against East Germany and its

citizens over the escaping East
Germans. It denied West Ger-
man newspaper reports that
East Germany was planning to

stop hs citizens travelling to
Hungary.
A further 290 East Gomans

crossed into Austria from Hun-
gary on Wednesday night, leav-
ing behind virtually all their
possessions In tent villages
where they planned their
escape.

FREEDOM DASH: Clutching one small bag ofbetanglnga,

an East German runs across the Hungary-Austria border

Softening of
jail regime
in Turkey
By Jim Bodgener In

Ankara

TURKEY'S Justice Ministry
yesterday unveiled far-reach-
ing reforms proposed for the
country's prison regime, fol-

lowing hunger strikes in which
two prisoners died last month.
The Ankara-based Human
Rights Association immedi-
ately said they did not go for
enough.
The reforms now have to be

approved by the Council of
State. The Justice Ministry
said yesterday the reforms
were being canvassed in order
to bring Turkey's prison sys-
tem into line with European
and US standards.
However, they are clearly

intended to allay the sharp
criticism by human rights
organisations such as Amnesty
International, which has
alleged in recent reports that
torture is still endemic and
systematically practised In
Turkey’s prisons. In addition
they appear aimed at
the passage of Turkey’s appli-

cation for foil membership of
the European Community.
The reforms in 13 articles of

the prison code seem on the
surface to go a long way
towards meeting the criticism.
On disciplinary punishment,
they specifically rule out mal-
treatment, including hand-,
cuffs, strait!ackets and «hnins
- although these may still be
used on transport or health
grounds. Even solitary confine-
ment is to be abolished.
According to the Human

Rights Association the reforms
do not address some of the
main grievances of the prison-
ers, such as food, heating, com-
munications and the supply of
reading matter. The prison
authorities still retain the right
to censor reading material.
The hunger strikes ended

over the weekend. They were
prompted by the treatment and
transfer of 280 political prison-
ers in Eskisohir jail protesting
against the introduction of a
punitive regime following the
discovery of two escape tun-
nels. The two prisoners died
after the Eskisehir hunger
strikers were transferred to
another prison In the Aegean
town of Aydin - from dehydra-
tion, according to the authori-
ties, from beatings, according
to the association and opposi-
tion politicians.

The punitive regime was
instituted under the now infa-

mous August 1 circular intro-

duced last year, following a
spate of jallbreaks by left-wing
and Kurdish extremists when
the Justice Ministry previously
relaxed prison discipline.

FINE WORDS AND CODED MESSAGES IN POLAND’S PARLIAMENT

Mazowiecki calls all parties to the colours
By John Lloyd in Warsaw

TADEUSZ MAZOWIECKI came
through a door to the left of
the speaker and sat alone in a
little pew in front of the semi-
circle of Deputies. There was a
little ripple of applause.

Opposite and above him, the
empty presidential chair on the
balcony with the Polish eagle
before it. President Wojciech
Jaruzelski, having nominated
the country's first Catholic
Prime Minister since the War,
had left it to Parliament to con-
firm.

Mr Mlkolaj KozaMewicz. the
Speaker, began with a droll
look at his colleagues, saying:
“Today we must dismiss an old
[two-weeks-old] Prime Minister
and appoint a new one.” Some
laughter. General Czeslaw
Kiszczak, on his light, the old
Prime Minister, smiled. Mr
KozaMewicz thanked him for

his efforts to warm applause.
Then he rose to the occasion.

“This is an historic day and we
feel a responsibility before his-

tory. It is the beginning of a
time unprecedented in our geo-
political area.”
He then read the letter to

him from the President asking
to accept the resignation of
Gen Kiszczak and proposing
Mr Mazowiecki. The latter sat,

hunched as usual, looking
ahead. Then he was called to

the podium.
“We must” he said, “change

the philosophy of the state.” To
do it, he repeated what is

becoming his familiar call:

“Only an open Government of

all forces represented in Parlia-

ment and society can accom-
plish this task. The history of
our country has started to
accelerate. It happened
because people no longer could
abide the former method.”
Much of his speech showed

the Influence of those Solidar-

ity economists, such as Mr
Witold TrzetiakowsM, who are
now pressing strongly fin- a lib-

eral shock to the system.

“Our long-term aim Is the
restructuring of Poland’s econ-
omy. Those institutions which
have been blocked - such as
the market - most be set free.

The role of the state should, be
similar to that in the Western
countries.”

First measures on the econ-
omy would aim to balance the
budget and attack inflation.

The priority was to demonopol-
ise the procurement of food,
where the sclerotic state struc-

ture foiled to deliver adequate
produce to the shops.
“The Polish economic prob-

lem must be solved by Poles
alone: we do not expect excep-
tional help from the West. But

that does not mean that we are
all alone. The world is watch-
ing the changes here and
watching with new hope.”
As important was the foun-

dation of legality which people
trusted. “For 45 years legal
acts have been treated instru-

mentally and people did not
believe in them.” Only when
the law was seen to be above
the state and the party “would
a Government find social
acceptance and support” The
media

,
too, would be pluralis-

tic: only then could people
expect to learn the truth.

This was heard in silence -
a presumably approving
silence, at least from his own
side. Yet it was when he said
“we understand the meaning of
the Warsaw Pact, and I would
like to state that the Govern-
ment will respect it” that
applause broke out from the
Communist benches. This was
what they wanted to hear.

He ended: “We cannot do it

alone. We must do it together
Then he returned to his pew.
Next camd Mr Bronislaw

Geremek, the leader of tin Soli-

darity group; an rmrinrfam • amf
a fine speaker. Both qualities

merged to produce a speech
which resonated round the cir-

cular room.
“It is hard to underestimate

the historic meaning of the
decision we ate about to take.

For the first time in 45 years a
Polish Government on Polish
ground is to be farmed by a
non-Cbnununist Prime Minis-
ter. The monopoly of one-party
role is to be broken; a monop-
oly which never bad public

too, had to
have their say, including, cni-
dally, Mr Marian Oraethowski,
leader of the Communist par-

liamentary group. He recog-
nised the historic nature of the
proceedings. “It is a real break-
through which is being mada.
All the world. East and West,
is watching us closely. We can-

not afford not to use this

chance.”
ft was generous enough as

for as it went, though there
were a couple of little escape
clauses, warning of future
trouble.
The leaders of the Peasants

and the Democrats parties then
had say. welcoming the
new Prime Minister, hilt mak-
ing sure that their claims for
posts were heard. Then-the
vote: of the 423 voting; 378
approved, four voted against,
41 abstained. The first demo-
cratic Polish Prime Minister of
modem times was in by. the
vote of his peers.

Soviet Union gives its formal blessing
By James Blitz in Moscow

THE SOVIET Government last
night finally gave its formal
approval to Solidarity's rise to
power in Poland by sending Mr
Tadeusz Mazowiecki, the coun-
try's new Prime -Minister, a
message of congratulations on
his election.

And, on the same day, the
government newspaper, Izves-

tia, undertook the difficult
ideological task of printing the
first interview given to the
Soviet media by a Polish Prime
Minister whose views are
more-or-less antithetical to
Communism.
According to the Tass news

agency, the USSR Council of
Ministers yesterday sent Mr
Mazowiecki a congratulatory
message, expressing confidence
“that the traditional relations
of friendship and all-round co-
operation between the Soviet
Union and Poland will con-
tinue developing on the basis
of sovereign equality and
respect”

Last night's edition of Izves-
tia grasped the nettle even
more tightly by printing an
interview with Mr Mazowiecki,
in which he stressed that Pol-
ish-Soviet relations would be
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PARTNERS: Tadeusz Mazowiecki (left) yesterday with the
Communistparliamentary leader, Marian Oraethowski

conducted henceforth in an
altogether different manner.

“1 would like to stress that
we would like our relations to

be dominated by ties between
peoples and between states
rather than offices, enterprises,

parties and so on,” he said. But
he confirmed that Poland
would “remain faithful to
allied commitments stemming
from our membership of t.hn

Warsaw Part."

Soviet readers, however, will

have been shocked to discover
his political views, which are
radical even by contemporary
Soviet standards.
“The economic sphere must

be free of ideological factors,”

he said. “It must serve man
and his demands and not any
stratum or group of people. In
all society, pluralism must tri-

umph. Of course, a government
cannot just produce pluralism.

but must create the conditions
for it and encourage it”
When asked whether he

would describe himself as a
Socialist or a Social Democrat,
he probably convinced Com-
munist readers once-and-for-all

that something extraordinary
had happened in Poland.
“Above all, I am a Chris-

tian,” he replied. “I am a Cath-
olic governed by the social
teachings of the church and. of

Pope John Paul H, which are
for all peoples and in which
there Is nothing that could be
called bad. This serves me as a
good spiritual stimulus.”-

Leslie Cotttt adds: Hungary’s
leaders said yesterday the com-
ing to power of a non-Commu-
nist-Ied Government in Poland
was proof of the need to trans-
form their own party into a
Western-style social demo-
cratic party.
Coverage of Poland in the

East German media was con-
spicuous by its brevity and the
absence of commentary.
Czechoslovakia showed equal
nervousness. Romania took a
predictably hard line, saying
the Polish move threatened
East bloc unity.

Most pouttoans in

power would be loath

tor break ttp~a televi-

sion monopoly undersafe-goy-

ernment control, but -Spain's

-

Socialist Premier, Mr-Felipe

Gonzalez; is" about to^do just

that
' ~

' Five groups competing for

three 10-year commercial tede-

vision concessions' are Bkelpto

know today whether theyhave

gmhfwd -

.
or fort the proverbial

Hppnna to print money* Even a
small aHee of Spain’* television
iwita is a magnificent mouthful
for advertising "revenue fost

year totalled PMkiai ff87fon)-
• Mr Gonzalez, many ofwhose
friends and party stalwarts

were installed by 1dm to run
the national Bamo Television

Espanola (RTVE) network, has
delayed tbedecislani

today when the cabinet

meets for the first time after

the

mom
Berslnsconl who Tibs PStfentiy

In a country that has the
lowest newspaper readership
public in the European Com-
munity and where as many as

80 per cent of the papulation
receive the politfaaa--opinlons
almost exclusively from the
television screens; the- Pre-
mier's reticence can be under-
stood. •'

The monopoly was-a corner-
stone at General Franco’s grip

on Spain and its break, up
stems from a 1962 iufing-by the
Constitutional Court which
iiphrfd private television as a
consequence of the constitui-

tlon's guarantees ail freedom
of speech. •

. .

.. Mr Gonzalez, who came to
power later that-yeaivtook five
years to dew np a privatetele-
vision bBL it was ordy-at the
beginning: Of thiffyeot%atra

government authority, mod-
elled on Britain’s Indebemlent
BSd^iSAuti^flSS,
was set up to review foe Syndi-
cates which were wfflrag fo
enter the private ^teieviston
fray. ..

'

The tenders wete seated and
delivered midway through May
and again the Prime Minister
appeared to be dragging; Ids
feet- The award of the three
licences, as laid down by the
1967 television Mfl, was widely
expected during. July^ hut Mr
Gonzalez, left .rot his August
holiday apparently mrahla to
make up his mind who would
be the mefcy recipients.

Government sources said,
however, that a. decision, “a
decision taken by thePrime
Minister alone after hearing
the opinions of all his minis-

ters during July,” would be

obvious problem of

least two grhups by
them; the commercial

sion spoils. o .
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Can heuflOnl to -prefer -Bar-

Silvio ^ Bershwconi ' Ovca: Mr
Rupert Murdoch ogBanccfBlt
hao Vizcaya aver’ Bmertb and
Banco Central? What If he

leaves out a powerful Catalan

syndicate which Is known to be -

prickly' about .-Bfadrid’s atti-

tudes to Cateiania? ...-
•

'

Part of life delaying tactics

have been. -In pursuit of the,

eventually vain,, hope that the

five groups' would agree among

The Prime Minister has
delayed die dedskwras

now about to award v.Vv

three commercial
licences writer : f-\

Tom Bums In

themselves to form just three
tenders and tofmilkfett unnec-
essary. for him .to .have ta

choose.-."-
-

. Arguably the bes£pasHJoi|ea
group Is Anto^jTi^ calfed

aftera successful FMatodlb net
warktiurtL hnWs .sU

-nS^ge- Spa^sh^edttg’

tional company Aw*
owns a pte.*gZ*£S(m
Tele 5 and so doeajONOB,
which fo samawhrt surw®®*
since this wealthy cnarfjy

organisation caters for the

needs oCtfco Uttodfo 5p*fc
.

The third ‘ frontrunner is

Canid Plua- fe _whfch ,
the

French dSnifel erf. the same
name has "a 25 per cent stake,

as has PRISA, the company
that owns Span's beshsemitf

newspaper El Pais
gest commercial radio station,

CadehaSER. . '

, v
Canal; Plus, In its Spanteh

version, will ^ndsefts Initial

ptalbn capital to PtelObn “ **

gains a licence and it has pow-
erful -minority shareholders

including Banco • Bilbao-Vte-

caya and the March family
WnttwftfaT group which own 15

per centsttkes^CTrt^^ t ^
groups; ;

'wbfch has
been jurt together .by. «j5-

strbng group of wealthy busi-

nessmen in Catalonia and
intends to broadcast 'partly in

.-tie
w to

bavBjuily ap outside chance of

a licence. . Interest really
• on tfrp -dark, horse of

the field, „

cate' In which. Mr
doch’s New&'fn
a 25 per cent stake.
MrMnntoch’s S

are as sdid as can

The riiain; w
the Barcelona newspaper Lr

:

Vaagufrodfo whose printing
company; TTSAv pwnSilB
cent o£*be

affiles

found for
Zeta, a
mage

ffawri awimi ttfowra,
nwiv fl Bir-

thar 20 tier cent
The remainderof Antena

Tree’s hrttfal capitalofPtattbn
(E52m) belongs te a. 16-strong
group of fipanfob;, ntogaslniB6-
aniiw>gif)i5i ntespapate
to a motley assembly domes-
tic companies and mstitutiozis

that ranges from the Zaragoza
savings bank , to porcplafi}-
jnaker Uadro.- , f-.•? vf
A group tiiaircaJfo itself.Tfefo

5 is a secondBksly rodpteoit of
a ticence thank* to the 25'per
cent stake held fo if, foe most
permitted to a foreigner,,bythe
ftatiim television mogul Silvio

A
that publishes the

we^tiiiefl Ttempo and Intervin

among bthrt tfties, has 25 pm:
cent qf OanSLC. The oil compa-
nies Petromed and Cepsa,

• fled by
_ Central,
each, and an

produc-
Tesauro,

the finan-
owns a

Seances
to. strict

will not
10 per

'

tfoje, anfogSmocrf 40 per.cent
of the pnSailctron must he
Spanfah.

. 10 per
’ cent dffi immt.be inhouse and
at teastSOjp^rcent of the films

Bhdwp. must be EC produc-
tions.

’
, - ...C

By Tim Dickson in Brussels

LIBERALISATION of public
procurement - part of the
European CQtamuntty*a Inter-
nal maricet programme -.is
Ukrty to have adverse regional
effects In construction, phar-
maceuticals and textiles.

This is a preliminary conclu-
sion of a Brussels in ^ tigatio

into the threats,and opportuni-
ties presented by the single
market in EC peripheral states.

The early results of the
study are mentioned in- a .dis-

cussion paper .from the Euro:
pean - Commission oh rite

regional mid social aspects of
pudic tsocarenuBL - •

-

It points to concerns
expressed both in the Euro-

.

peut Parliament and in the
Council of MlnJrtrts that inter-

nal market measures to- this
field should folly take into
account “the needs of eco-
nomic and social cohesfon,”
and discusses various ways of

weaker mess.”
.

Among the accompanying
poUaea which should be con-
sidered are flmse to focSttate
restructuring and adjustment,
and “those Yor ensure the foil
exploitation1 and development
of particular resources"
through Such measures as ref-
erence schemes in favou^of
less favoured regions, non-dfe-
criminatory contract condi-
tions (such as attaching the
obligation to engage-* given
number of long term unem-
ployed), and promoting

. the
participation of small and
mediam-sized enterprises.

. to discussing - the economic
effects of- opening up public
procurement, the Commission
paper points opt that savings
through the selection of the
most competitive suppliers are
estimated at Ecu&&m <£a_7bn)
in 1889 prices. Savings from

The impact of completing
foe EC’s pocureanent policy,
the paper paints out, includes
TnrrpHginp riffrianny and fon«
reducing the burden on the
public purse, promoting

uctunng and adjustment;
foe opportunity for

sectors and regions
to expikai thrtr particular skills
and advantages, and influenc-
ing the direction in which
many companies, sectors and
regions develop, “which may
pose prrihlamn far tmnmnlwiTly

'

competition leading
to an alignment of domestic
and external suppliers should
amount to EcnZ.Sbn, and
savings ^from, rationalisation of
production structures could
come to'Eca&Sbn.
• The EC will

,
send 5,000

tonnes of olive oil to ' PoIemd
before the end of the year as
partof its $l2Qm food aid pack-
age, Renter reports. “The
food’s a drop in the ocean cont
pared .to. our needs. But its a
gesture- of. goodwill, and politi-
cal support,” a Polish
said. ...

Fugitive Greek
banker loses

extradition fight
MR GEORGE KOSKOTAS. the
Greek banker at the centre of
the fraud scandal that helped
bring down the Socialist gov-
ernment of Greece, can be
extradited from the US. a mag-
istrate ruled yesterday, AP
reports from Boston.
The court found that the

offences Mr Koskotas faces

merited extradition under a US
treaty with Greece, particu-
larly his alleged use of a fraud-

ulent travel visa.

The ruling clears the way for

the State Department to send
Mr Koskotas, 35, back to
Greece, but his lawyers were
granted a stay to prepare an
appeal.
Mr Koskotas is accused of

embezzling S200m by placing
Bank of Crete funds in bis own
accounts. He maintains he
acted with the approval of Mr
Andreas Papandreou, the for-

mer Prime Minister, and put
the money into accounts con-

trolled by the premier's party.

Good times arrive at last for Irish tourist industry
The country has waited a long time to realise its holiday potential, writes Kieran Cooke

A FTER YEARS in the dol-
drums, Ireland’s tourist indus-
try has finally taken Off. Tag*

year more than 2.4m tourists ram? to
Ireland. In the first six months of this

year tourist arrivals increased by 17
per cent The Government is now con-
fidently predicting that its ambitious
target of bringing 4.2m visitors per
year to Ireland by 1993 will be
achieved.
The signs of the boom are every-

where. German cyclists, legs like
Black Forest pine, grittingly weave
along windswept roads in the west of
the country. Crowds of Dutch tourists
sing and sway in the pubs. French
families sit in hotel dining rooms,
peering into bowls of brown soup.
The tourist influx is good news for

the Government of Mr Charles
Haughey, It has set tourism as one of
the key growth areas in the Irish
economy. After agriculture and manu-
facturing, tourism is Ireland’s third
largest industry.
Plans are to not only double tourist

numbers over a five-year period to

1992, but also to increase employment
in the industry from present esti-
mated levels of 70,000 to nearly
100,000, thus making inroads into
Ireland’s 17 per cent unemployment

In the late 1960s, the Government
was predicting a tourist boom. But
then “The Troubles” began in North-
ern Ireland. Ireland's image suffered
and foe expected boom never hap*
pened.
While other European countries

were doubling and trebling tourist
arrivals, Ireland could only manage
modest tourist growth. In 1987 the
Irish were spending more on holidays
abroad than the country was earning
from tourist arrivals.
The present tourist influx has been

achieved through the success or a
comprehensive marketing campaign
by Bord Failte, the Irish tourist board.
The most dramatic growth has been
in tourists from continental Europe,
with a 30 percent increase in visitors

recorded in the first six months of
this

and publicans in

many parts of Ireland are rubbing
their hands at the arrival of the good
times, the big question is whether the
present growth can be sustained.
The Government bag issued dire

warnings about instances of overprio-
vy tourists already find

expensive enough. While com-
i has brought air and some sea
down, prices within Ireland

often shock visitors.

Hiring a medium, sized car during
the summer can cost I£73 (£63) a day,n price which must rank as

:

of a European record. On
charges, petrol is among
expensive in Europe.

Until now there has been little
development of Ireland’s tourist infra-
structure. Hotel accommodation
varies considerably but standards of
food and service are still often weU
below elsewhere in Europe. Prices
averaging between I£2M£25 a bead for
mediocre accomodation could ensure
that the hew Euro-tourists will not
return.

Tourists who search, out “tradi-

tional farmhouse accomodation” are
often disappointed to find themselvesm one of foe thousands of modem
bungalows that now fill the Irish
countryside..

, .

The Government says that l£300m
of the I£3bn (£2£bn) Ireland is expec-
ted to be granted under foe European*
Community structural funds win. go ’

towards building op the tourirt Indus-'
fry. In addition, the Government says
it is carwwWirig almost IEUm chf tour-
ist infrastructural prelects frou the
private sector. .. jr-

most T

British and Americans have mftil
"now been Ireland’s most loyal vtei-
tmalij^foe past tew years the growth

- in US tourist traffic has dropped off

\ ummgh a combination of toe dollar’s
decBne and high Irish prices. British

- tourists have stayed away because of
such factors as a.-long-standing die,
pttte about k- Government-imposed
angling licence, which has stopped

. fluting in many areas,- and. various
weBpbhlicised inrirtfflits of violencem Northern Ireland.

.
-

. -

.

v One of the great attractions of
- Ireland is its lack of people. But
already, increasing tourist numbers
are creating pockets of overcrowrHng

. fAttimes this summer, roads in, KQlar-
>-Jney, down in the southwest, and-.Can*

heme holidays, which'range
from golfing touts to persuade
ing Kalian rity dwellers of too

attractions of taking partin lifeonam ww
Irish form, are being developed. Sev- ;. ‘nemara; on foe east
eral schemes at frsnsfenning' -oafa
some of Ireland's country houses into Ireland has a population of only
Jacuzzi-laden, executive rest centres—. &54m. H govenm^i plane are real-
and luxury complexes Jiave -beau, jsed tourists could well outnumber
announced.
But all tHfo might notbe enongh to

satisfy the expected tourist influx
over the next few years^

residents bythe summer of 1993.
The Ug problem, now is devd

- good facilities fast enough to
pace with the new arrivals.

P

FarmCrs vent
droughtanger
on minister
FREN(^fonpiaB^ftuious over
.what they , say is inadequate
goveriuoezri taid for drought
vtotinfe, petted foe car of the
French Agriculture Minister,
Mr Henri Nallet, with toma-.
tbesl rotten eens and expkxliiuc
firecrackers yesterday, Reuter
reports from Villefranche-de-
Lauragais. near Toulouse.
. .About 2S0farmeisl held back
by police with riot shields,
greeted foe minister with jeers
and insults an his .first stop
during a daylong tour of this

southern region, one of the
worst affected by the drought.
TteUrt give us money,” the

crowd screamed as it bom-
barded the minister's car. None
of the projectiles hit Mr Nallet.
The south aTFrance is in foe

grip. the worst drought in is
years and an estimated 300,000
formers- are .expected to lose
part or all. of their crops or
herds to the dry weather.

Mir Nallet came- to explain,
the aid package of FFr&SOm
(£56m) in loans and. graHts
approved by the -Government
on Wednesday to help the
worst-hit

. formers. The aid
package consists of special
loans and- emergency mea-
sures. Producers have dis-
missed the bail-out as grossly
inadequate.-

'

The minister’s blade limou-
sine came, nrnkw atfcarit aa it
drove, slowlyvthrough a sun-
drenched' square. Mr Nallet
emerged unscathed to address
local officialfr at the town fed].

While; firecrackers burst
against foe Windows of foe
town ball. Mr Nallet repeated
that the rescue- package was
only a first step. “Our first pri^
pray is to' hrtP :out those who
have, been worst hit Then we
will deal with foe rest.”
Hb also said he would meet

form representatives to exam-
ine whether Same regions sus-
ceptible to drought should
change tlm types of crops and
livestock, foey.produce,

.
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Diplomats strive to find
solution to Beirut crisis
By Lara Marlowe in West Beirut

DIPLOMATIC pressure to solve
the Lebanon crisis tototiQiFM
yesterday, with a Soviet envoy
arriving in Beirut, European
Community, officials on their
way, and the Arab League
attempting to revive mediation
efforts.

French - warships, mean'
while, sought to avoid confron-
tation by remaining well away
item the Lebanese coast

After a series of consulta-
tions in Damascus, Mr Gen-
nady Tarasov, the Soviet Mid-
dle Bast envoy, met Dr Selim
al-BosSr Prime Minister of the
Moslem goveixunent In West
Beirut, for two hours yester-
day* Mr Tarasov is scheduled
to call on Christian General
Michel Aoun today.
While Western diplomats in

Lebanon and Syria now say
they are satisfied by assur-
ances that France

.

will not
become militarily involved in
Lebanon, Sheikh Abbas Mous-

sawi, a Shia Moslem HizboUah
leader, yesterday continued the
war of words against the
French navy, saying that, the
Moslem Lebanese battle
against the French would.'hor-
rify everybody.”
Soviet sources said that,

while the Soviet Union agreed
with the French objective of
encouraging a political dia-
logue between warring parties,
they wanted to avoid a con-
frontation between their Syr-
ian allies and the French navy.
President Francois Mitter-

rand of France and Soviet Pres-
ident Mikhail Gorbachevmadfi
a joint appeal for a ceasefire in
Lebanon on July 5. Moscow is

also said, to have reservations
about any increase in Western
military power in the region.
The stated aim of both

French and Soviet policy is to
reactivate the mission of the
Arab League “troika” on Leba-
non composed of King Hassan

erf Morocco, King Fahd of Saadi
Arabia and President Chadll
Bendjedid of Algeria.
yesterday in Tonis Mr

Cbedli KHbi, Secretary-General
of the Arab League, suggested
renewed mediation despite the
troika’s recent admission . of
defeat. “Our Lebanese brothers
could,- while there is still time,
take advantage (of the tripar-
tite committee) ... for such a
historic chance - will- not pres-

ent itself again for a- long
time,” Mr KHM said.

There are now numerous
peace emissaries -trying to
resolve the Lebanese crisis.

Mr Walid Jumblatt, the
Draze leader whose militiamen
have been deeply involved in
the fifdxttnR. anoealed to
President Chadli to mediate,
.while Mir Rafig Hariri, a Saudi
Lebanese-born millionaire,
travelled to Damascus earlier

(his week on behalf- of- King
Fahd to discuss Lebanon.

A youth is pictured yesterday In the Cape Town
township of Mitchells Plain fleeing after setting

fire to a tyre barricade near his school. Dozens
of street barricades burned In black areas. Bea-
ter reports. Police, meanwhile, arrested 20
women members of the Black Sash, a white
human rights group, staging an anti-apartheid

demonstration in central Cape Town yesterday.
Police darted from suburb to suburb in
armoured personnel carriers, vans and a heli-

copter as a campaign of apartheid defiance
-entered a fourth week. About 2,000 university

students were tear-gassed' in the area in other
protests.

Zambia increases maize price
By Nicholas Woodsworth in Lusaka

THE Zambian Government has
raised the consumer price of
the country's staple food;
maize meal, by 60 per cent in a

.... programme to cot its* budget
‘

’ii.: deficit' and libefral&e'flfe^i^

maiz^price paid to farmers by
,

. . 48 per cew in an effortto boost
agricultural production. -

The moves come two months
after President Kenneth.
Kaunda decontrolled prices of
all essential commodities,
except maize meal, and in a
second currency devaluation
since last December, took the
local currency from 10 to 16

kwacha to the US dollar.

- While the maize price
increase will contribute to
reducing the -portion of the
government budget spent -on
subsidies - estimated at 15 per
.cerfhC-TOttl'recmxent ebstsat;
the beginning- bf'IMs fiscal

year — it is. not without its

political- risk*- - ?- -* A
In December 1906 an attempt

to lift a then heavy subsidy on
maize , meal led to widespread
riots on Zambia’s industria-

lised Copper Belt. President
Kaunda was forced to rescind

the measure, a move which led
to the termination in mid-1387
of a three-year IMF-sponsored
economic reform programme.
Deprived of balance of pay-

ments support, Zambia’s econ-
omy went into steep decline.

The Zambian Government
has since introduced home
grown ^ retprjox measures,
including A 1

, gradual lifting . of

maize subsidies. In January it

4
removed^the blanket subsidy,
on maize. fo afl.'but the urban
poor, a move that proved
highly unpopular with cansum-
ers.

The devaluation and price

control measures that followed
at. mid-year have raised con-

sumer costs by almost 100 per
cent, and sparked off distur-

bances an the Copper Belt in

mid-July.-

Afghan rebels turn on each other
By Christina Lamb In Islamabad

SPLITS among the Afghan
resistance have again surfaced
with the capture of 300 men
from Hezbl Islaml in the north-

ern province of Takhar, by the
forces of Atonal Shah Mas-
sou d, the most famous com-
mander of Jamiat fafawl

. _

Massoud’s action, according
to Jamiat sources, seeks to has-

ten inquiries by the resistance

leadership In the Pakistani
frontier town of Peshawar into

the massacre of 31 Jamiat
mujahideen by a Hezbi com-
mander in Takhar last month.
Revenge was expected from

Massoud whose colleagues said

“honour was at stake”. At a
protest rally last month, Bur-
nahuddtn ftabbani, head of

Jamiat, along with four other
resistance leaders, demanded
the suspension of Gulbuddin
Hekmatyar, leader of Hezbi
Islaml from the mujahideen
interim government.
Hekmatyar denied the

charges and Jamiat were per-

suaded to withdraw the
demand under pressure from
their Pakistani and US back-

ers, who argued it would work
in favour of President Najlb,

whose Soviet-backed regime in
Kabul they are fighting.

jamiat agreed that a com-
mission would be set op to
investigate followed by an
Islamic trial. Six weeks later

the inquiry has not yet begun.
and Hekmatyar has accused

Massoud of causing the trouble

bv attackmc; Jamal’s men.
According to a Jamiat offi-

cer, Massoud’s latest move is

to express his frustration, ami
ends the uneasy truce between
foe two main resistance par-

ties.

Jamiat sources say that a
large group of Hezbi mujahi-
deen surrendered to Massoud
In Takhar and then more were
captured, including -Said
Jamal, the Hezbi commander
they allege was responsible for

the massacre. Hezbi has not
yet confirmed the report; but
riahn that MaSBOUd hire MTted

many of their men in the
neighbouring province of
Badak&ban.

East African earthquake kills nomads
TWO people were killed by
Sunday’s earthquake in the
small East African state' of Dji-

bouti, according to the state-

run Radio Djibouti. Beater
reports.

nomad women were
Galafi on the. Ethiopian fron-

tier by a landslide caused by
the tremors.
The earthquake, which regis-

tered 6.4 on the open-ended
Richter Scale and produced
aftershocks on Monday- and

to Ap offic

Kffdfa Djibouti said virtually

all the buildings at Galafi, a
frontier post 275km northwest
of Djibouti town, had been, flat-

tened by the earthquake.
- It occurred in foe East Afri-

fault prone to

Keeping track as India reaches for the sky
K.K. Sharma reviews Delhi’s progress in launching long-range ballistic missiles

A FTER India recently trial launch, the next steps are a “ technology.
successfully sent what two or three more trial A The technology has prog
it described as a launches to perfect the missile 3 ressed considerably althoughA FTER India recently
successfully sent what
it described as a

“long-range” ballistic missiig
to its target in the Indian
Ocean from a site on the coast
of the eastern state of Orissa, it

described it as part of a “tech-
nology demonstrator pro-
gramme.”
The successful firing came

aftertwo embarrassing failures
to launch the missile, coden-
amed “Apm” or “Fire”, and
propelled India into the exclu-
sive club of countries with
intercontinental ballistic mis-
sile capability.

The test launch also drew
criticism from the US and
otter Western countries which
are discouraging third world
countries from acquiring such
intermediate missiles, since
these

,
can be used for carrying

nuclear warheads to distant
targets.

Despite the criticism and
claims that Agni was no more
than a “technology demonstra-
tor”, there is increasing evi-

dence .that not only will India
make more such tests in the
near. future but also that foe
missiles will be manufactured
on a scale that will enable
Tmtia to make them an integral

part of its defence hardware.
Defence analysts keeping

track of the missile pro-
gramme, on which substantial
investments have been made,
say it makes little sense merely
to demonstrate that India has
acquired the technology to
make the missiles even though
the efforts involved are closely

related to the country’s ambi-
tious space programme.
They have no doubt that the

missiles are to be used as part

of the deterrent that India has
been trying to achieve to
match China's nuclear and
delivery capabilities.

Having made the point
through the successful Agni

Re-education
for Peking
civil servants
By Our Foreign Staff

FEEING officials confirmed
yesterday that many of those
who have graduated since 1985
and work for the Government
will be sent to work at “grass
roots” units to improve their

political thinking.
This order reflects deep lead-

ership suspicion of the politi-

cal refiaBility ofah entire gen-
eration. of educated youth.
Many' young., government
workers and - others marched
in the student-led protests for

a freer society which were put
down in early June.
Culture Ministry officials,

confirmed a report in this

week's Culture News, which
said that college graduates
assigned to work In the minis-
try must first join unspecified
“group study” and then spend
one to two years receiving

of

trial launch, the next steps are
two or three more trial

launches to perfect the missile
technology followed by a man.
ufOctuzing programme.
The analysts say that,

although the aim is clearly to
show that India has the capa-
bility of sending nuclear war-
heads to predetermined targets

at ranges between 1,000 km to

2,500 km (and thus points in
China wed-outside the danger
zone erf attracting nuclear fal-

lout), the aim win also be to
develop warheads of conven-
tional warheads that are
equally powerfuL
This is -because of India’s

declared policy that, even
though it has demonstrated its

ability to make nuclear weap-
ons as long ago as 1974, the
.country. will not make nuclear
bombs. .....
There is considerable scepti-

cism about this, as the Agni
kind of mi stole does not have
pinpoint accuracy and so is

more useful for launching
nuclear warheads.

Scientists associated with
the missile and space pro-
grammes insist that after the
successful launching of Agni,
the «im now will in fact be to

develop the kind of pinpoint
accuracy that will enable the
use of powerful conventional
warheads. Independent observ-

ers view this claim with con-
siderable scepticism.

Many Indian analysts believe

that India shonld openly
declare its nuclear intentions
just as they think that the Gov-
ernment should have pressed
ahead with a nuclear pro-

gramme after exploding a
nuclear device in 1974 in the
Rajasthan desert.

This, they argue, would have
freed India from pressures
nuclear-aspiring countries
have had to face as well as
embargoes by the US and otter
nations on acquiring and
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Socket Rohini 1980: India's first satellite rocket

developing technologies of the
kind that held back the Agni
programme from making faster

progress.

The seven-nation missile
technology control regime
which came into operation in

1987 has slowed down India's

missile and space programmes,
both of which are linked. That
the missile programme could

not be held back is claimed as
evidence of the country's deter-

mination to develop indigenous

technology.
The technology has prog-

ressed considerably although
scientists in charge with the
missile programme say at least

two or three more "dry" runs
are needed before plans are
made for production.
India's integrated guided

missile programme was
launched by the late Mrs
Indira Gandhi, former premier,
in 1983 with an initial allot-

ment of Rs3.8bn (S230m). No
estimates of the final costs are
available but these must have
been considerably more, even
if part of the funding is offset

against related space develop-
ment programmes.

India entered the missile age
last February with the launch-
ing of the short-range Prithvi
which has a highly accurate
delivery system. A short-range
surface-to-air (SAM) missile
named Trishul has already
been tested several times and
is to go into production next
year. A longer-range SAM cod-
enamed Ahash is thought to be
in an advanced stage of devel-

opment.
A laser guided anti-tank mis-

sile named Nag is due to be
manufactured in the early
1990s. By 1995. the defence
forces are expected to be virtu-

ally self-sufficient for their
missile needs and will no lon-

ger be dependent on external
sources which today are
mainly the Soviet Union and
France.
Both are now under pressure

to control supplies to India
after the successful testing of
Agni This has made Indian sci-

entists and the Defence Minis,

try conscious of the need to
speed up the missile develop-
ment programme. As Mr K.C.
Pant. Minister of Defence,
recently told Parliament:
’Guided missiles is one area in
which we want to totally
self-sufficient'.

Arab boy not tortured, says pathologist
By Tony Walter in Jerusalem

AMJAD JIBRJL, the 14-year-old

Palestinian-American boy
found dead in a pool of blood
last Friday, bad not been tor-

tured to death, an independent
pathologist has found.
Dr Derrick Pounder, head of

the Department of Forensic
Medicine at Dundee Univer-
sity, said his investigation had

.

established that Amjad had
died from a single gnnshot
wound in the back. Hie said his
findings had not differed from
those of an Israeli autopsy.
. Amjad’s family had asked for

an independent pathologist's
report, claiming that the boy
had been tortured. He was last

seen alive more than a week
ago during clashes with the
Israeli army near the large
Arab town of Ramaflah. The
military authorities denied
responsibility for his death .

Dr Pounder said he had
found no evidence of torture,

but he could give no further
details pending a criminal
investigation.

The Scottish doctor, who
was representing the Boston-
based Physicians for Human
Rights, noted that the case was
the -first during the 20-month
Palestinian uprising against
Israeli military role in which
the authorities had permitted a
second autopsy.
“We believe it's an absolute .

right of a family that has lost a
loved one to have a second
autopsy,” Dr Founder said.

“We hope this case will serve <
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Israeli border policeman gestures to photographers as he drags away a Palestinian in Jerusalem

as a precedent.”
The case had excited interna-

tional interest because of
Amjad's American citizenship.
The US Consulate in Jerusalem
had pressed the initially reluc-
tant Israeli authorities to allow
an independent assessment of
the cause of death.
Meanwhile, Israel's supreme

court approved deportation

orders against four alleged
ringleaders of the uprising.

Israel had accused the four
of being members of banned
organisations. It has expelled
56 other Palestinians since the
start of the uprising in Decem-
ber 1987 in which 609 Arabs
have died and 14 Jews.
• Israeli troops were yester-

day searching for a Jewish

gold dealer, Mr Shaul Mishani,
46, kidnapped by masked men
in the Arab West Bank town of
Tulkarm on Wednesday night

Maj Gen Dan Shomron,
Israel’s chief of staff, who has
taken charge of search efforts,

said: “We are using all the
resources at our disposal and I

expect he will be found."

War threatens the peace of Angkor Wat

spring “turmoil’’.

DEEP inside the jungle, troops
with AK-47 automatic rifles

patrol one of the world's great
mnmrrrwmtR, the vast Angkor
complex of ancient Cambodian
temples, reports Reuter from
Cambodia.
Angkor has suffered years of

neglect and vandalism. And in

the months ahead war may
also threaten the magnificent
structures built between the
ninth and 13th centuries.
“Angkor is the main target

of our enemy.” said Cam-
bodia’s Defence Minister Tie
Ranh- “They will try very hard
to occupy that place.”
Unimportant militarily, Ang-

kor is the symbol erf Cambodia.
Its loss to one of the three

guerrilla groups fighting the
Vietnamese-installed govern-
ment in Phnom Penh would be
a huge psychological defeat.

Tie Banh expects the Khmer
Rouge and other resistance
groups to step up attacks after
Vietnamese troops withdraw
from Cambodia on September
26.

Last week, the first Khmer
Rouge rocket attack for at least
a year fell harmlessly into an
empty field. But it served as an
omen of possible disaster.
Despite Cambodia’s uncer-

tain future, more tourists are
expected in August than in any
month since the early 1970s,

prompting hopes that foe ruins
will spark prosperity.

Angkor’s 194 sq km of tem-
ples, reopened in 1987, now
draw a few hundred visitors on
day trips each month, accord-
ing to local tourism director

Hao Sotha.
“Since we opened to tourism

until the present time, security
has been just fine,” said Leng
Vy, governor of Angkor’s sur-

rounding Siem Reap province.
Some 120 police, many

armed with AK-47’a, patrol foe
12th-century Angkor Wat, the
huge complex's most famous
monument.
They guard not only against

the Khmer Rouge and other
insurgents, but also against
thieves who plunder sculptures
from the temple.

Rebellious teachers try to take S Korean schools up a grade
Maggie Ford in Seoul reports on the battle over teaching methods in one of the world’s most highly educated nations

S
CHOOLS go back after the
summer holidays in South,

Korea this week, with a tetter

battle over the future of the educa-

tion system still unresolved.

The row, which has divided par-

ents, education officials and teach-

ers, could have a fundamental effect

on foe country's economlc future as -

it progresses towards becoming an
advanced industrialised country.

The changes . sought would' alter

foe whole approach to learning in a
country with one of the 'most' highly

educated workforces in the world- -

The argument has initially.-:

focused on the Government's refusal

-

to allow schoolteachers to form a
trade unfon. Legally, , because they,

are civil servants, the teachers are

termed from organising indepen-

dently. Baxter this year the Govern-
ment sacked L500 activist teachers;

- more than 40 have been jailed.

The teachers are not Interested
only in collective bargaining over
poor pay and conditibiis, frowever.
Many wish tachange foa.- schools*
teaching methods, which' concen-
trate on memorising by rote' and on
passing the all-important university
entrance exam, and to alter the ideo-

logicallessons taught to all pupils.

•The Education Ministry has
adopted a hard, line against the
teachers; accusing item of wishing
to introduce “teftisnr. into schools.

A number of teachers have been
charged with seeking to imbue stu-

dents with pro-North Korean ideol-

ogy. The accused teachers have won
several victories In court* where sen-

tences. have been delayed or
suspended until the legal status of
the union is reviewed in the Consti-
tutional court
The mass dismissals of teachers

have also caused problems for the
ministry as there is a shortage of
replacements, and have sparked con-
cern by parents and pupils. Demon-
strations hare been held by students

at some schools in support of the
teachers' union.
parents are divided over the issue.

In. South Korea, entrance to a top
university is seen as the key to a
successful future. Secondary school

students are pushed strongly to

study, for up to IS home a day in
latter years, to pass the entrance
examination.

.

This “examination tell” requires

pupils to memorise thousands of
facts to enable them to score well on
multiple choice questions. The sys-
tem is criticised in some quarters
because it does not teach students to
reason and analyse, to use their
imagination, or to express them-
selves in essay form.
Some educators, nffirfau and par-

ents believe that South Korea will
increasingly need a different type of
university graduate if it is to com-
pete against advanced countries,
especially In high technology areas.
Most of the country's engineers, sci-

entists and top economists take post-

graduate degrees abroad, mainly in
the us.
Teachers also complain about

what they describe as the politicisa-

tion of teaching about Korea's his-

tory and current affairs. One union
leader claimed that foe Confucian
system of respect for teachers had
been abused for 40 years to train
pupils to accept autocratic leaders.
The Government recently

announced that it planned to give
teachers a free hand in lessons about
the authoritarian Government erf for-
mer President Chun Doo Hwan, who
stepped down last year, until old
textbooks can be revised.
For many parents, who sacrifice

substantial amounts of time, money
and effort helping their children
enter university, the rights and
wrongs of the debate may be less
important than any possible disrup-
tion to foe school system.
While many agree with the need

for reform, they are more concerned

that the process of change might
reduce their own children's chances,
thus putting them at a severe disad-
vantage in such a competitive soci-
ety.

South Korea's education system
has produced a national literacy rate
of almost 100 per cent and an enor-
mously high percentage of univer-
sity educated people - almost half
the adult population of Seoul Many
believe education has been key to
the country’s economic success.

The debate now raging reflects the
shift to more democratic politics.

But its outcome could also have a
crucial effect on the country's other
great challenge — the successful leap
from developing to advanced nation
status.

Hundreds of years of theft,

combined with destruction dar-
ing Khmer Rouge rale from
1975-79, have damaged almost
all of the thousands of Hindu
and Buddhist statues at Ang-
kor.

“I am deeply sorry that at
Angkor Wat foe great heritage
of Cambodia, everything is dis-

appearing step by step,” 60-

year old monk Prin Tim said
inside the temple where he had
gone to pray.

“It's a once-in-a-lifetime
opportunity to visit Anfekor
considering nobody knows
what will happen after Septem-
ber when the Vietnamese army
leaves,” according to Angkor
curator Uong Von,

New pressure to

close US bases
MORE THAN half the
members of the Philippines
Senate yesterday backed a
measure calling for US bases to

be closed in 1991, AP reports
bum Manila.
The move reflects growing

sentiment in the 23-member
Senate to block renewal of
leases for the huge Clark air

base and Subic Bay naval base
and four smaller installations.

Talks with the US on the
bases are to start later this

year. Mrs Cory Aquino, the
prime minister, refuses to dis-

close her position.

The senators said the bases
were “militaristic enclaves”
that “represent vestiges of
neocolonialism where our peo-
ple, including our high offi-

cials, are humiliated and mal-
treated as third-class citizens.”
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AMERICAN NEWS
COLOMBIAN CRACKDOWN RIPPLES SPREAD

MPs call for probe into drug mercenaries
By John Mason in London and Tony WaHwr in Jerusalem

BRITAIN'S opposition Labour
party has called for an inquiry
into the involvement of UK
mercenaries in Colombia, and
Israel has asked Interpol to
assist in establishing whether
Israeli security experts were
involved in training assassina-

tion squads funded by the Med-
ellin carteL
The growing calls tor investi-

gations into the role of foreign
mercenaries in the drug bar-,

ons’ private armies follows the
crackdown on the cocaine
trade in Colombia,
There has been speculation

that foreign mercenaries were
responsible for the assassina-
tion of Sen Lois Carlos Galan,
whose death sparked the crack-
down.

Officials in Jerusalem said
that if it was found that

Israelis were violating Israel’s

laws in providing training for

Colombian killer squads they
would be liable for prosecution.
The American NBC TV net-

work reported earlier this week
that Israelis were actively
involved in training Coirymlyfen
assassins Israel TV identified

one of the men in the NBC film

as an Army reserve colonel
who heads a local security
firm. Israel’s media named the
colonel and his company.
An Israeli Foreign Ministry

spokesman said that if the
NBC report were true “such
actions would be in violation of
Israeli law and would be con-
trary to Israeli policy, which is

strongly committed to the war
on drugs.*
Some 800 Israeli companies

are licensed by the Defence

Ministry to sell arms abroad or
to provide security services.

Israeli security companies
have been particularly active
in central and Latin America.
Commander Yehoshua

Caspi, head of brad's Police
Investigations Brandi, said he
was urgently seeking informa-
tion following the NBC report
He was in touch with both the
Colombian national police in
Bogota through Interpol and
with the US Drug Enforcement
Agency.

finiTmiaTider Caspi also indi-
cated that he was following up
reports that Israelis were
involved in the drugs trade
itself, but he warned in an
brad radio interview that it

was premature to jump to con-
clusions.
“At the moment we have no

firm information on Israelis

helping persons growing, prod-

ucing or trading drugs in Col-

ombia..Jor now everything
rests on a one-second segment
from the NBC film", be said.

Britain’s opposition Labour
•party yesterday demanded an
inquiry into allegations that
mercenaries suspected of
involvement in the Colombian
drugs trade could have been
recruited hr the UK.
Mr George Feoffees, a Labour

'Foreign Affairs spokesman,
win Colombians he had taitreri

to claimed the Britons involved

were former servicemen from
the Special Air Service,
Britain's elite military unit,

and could have been recruited
bv UK-based organisations.

Mr Timothy Sainsbury, a
Junior Foreign Office Minister,

said yesterday; *1 have indeed
seen reports of British merce-
naries Involved in activities:

out there and that is some-
thing which we very much
regret and Indeed we deplore
anything that they might do of
an illegal nature overseas;"

He told Independent Radio
News that Britain would help
thp Colombian government by
supplying whatever informa-
tion it had

SAS veterans and battle
hardened Israeli army reserv-
ists are in great demand inter-

nationally for difficult security
tasks. Their practical experi-
ence in risky anti-terrorist

activities is valued by coun-
tries and individuals in volatile

regions as Central Amer-
ica.

Mexican miners
threaten strikes

over closure
By Richard Johns in

Mexico City

MEXICO has been threatened
with nationwide strikes by Mr
Napoleon Gomez Sada, leader
of the Union of Mining and
Metallurgical Workers of the
Mexican Revolution, in support
of the 3.700 miners laid off
when Compania Mlnera de
Cananea was declared bank-
rupt last weekend.

Mr Gomez described the
decision as an attack on the
workers. He added that the
union was in contact with
other unions “to promote soli-

darity” with mineworkers
at Mexico’s largest copper
mine.
“We will convene a national

assembly in the next few days
so that the 200,000 workers can
decided the date of the strike,

declared the veteran leader,
who had been in favour of
delaying the stoppage called
for August 27 by a month so
that further negotiations could
take place.

At the same time the ruling
Institutional Revolutionary
Party has rejected opposition
calls for an investigation into
the nature of the “bank-
ruptcy”.
Last year the company made

a healthy profit, but also con-
tracted short-term debts giving
it liabilities of just over gffiOm.

OAS refuses to get tough with Noriega
By Lionel Barber in Washington

THE BUSH administration’s
attempt to enlist Latin Ameri-
can support for the removal of
General Manuel Noriega, Pan-
ama’s military ruler, appears
to have foiled.

A special meeting of the
Organisation of American
States broke up yesterday
morning with no sign of agree-
ment on US demands for
tough, unequivocal language
calling on Gen Noriega to step
down from power.

Latin American foreign min-
isters attending the OAS meet-

fog fo Washington rebuffedthe
US ami called for more negotia-
ting time with Gen Noriega
and the Panamanian Defence
Forces to establish a transi-

tional government in Panama.
Last year, the US imposed

economic sanctions against
Panama in an effort to remove
a leader who had been indicted
on drug trafficking charges.
This year, after widespread
allegations of fraud in the June
presidential elections, the US
switched tack and tried to
enlist regional support for the

gimngman’s removal.
The aim was to rally the

hemisphere under the banner
of democracy and breathe new
life into the nearly moribund
OAS, but Latin countries
baulked out of the old fear of

US intervention in the region,

one diplomat in the talks said.

The diplomatic breakdown
now puts the US in a quandary
because . the constitutional
mandate of the currant Pana-
manian president expires on
September L
Mr Lawrence Eagieborger,

deputy secretary of state who
attended the OAS meeting,
said without a tranaittfma! gov-
ernment “the Noriega regime
will have declared itself to be
an outlaw among civilised
nations and we should treat it

accordingly.”

Washington is now bracing
for an escalation of tension
between Gen Noriega and the
12,600-strong US Southern
Command which has been con-
ducting high-profile, aggressive
manoeuvres fo Panama.

Baseball superstar struck out after legal battle
By Lionel Barber in Washington

MR Pete Rose, one of baseball’s
all-time superstars, was yester-

day banned for life for betting
on the game.
But trader baseball rules, Mr

Rose, the fiery 4S-year-old man-
ager of the Cincinnati Reds,
will have the right to apply for
reinstatement to the game
after one year.
The compromise ends a sev-

en-month-long legal battle
which has absorbed the nation.
Mr Rose, the bank clerk's son,
Iihr cast himsplf as the hero in
search of an unprejudiced pub-
lic hearing, fighting the
authoritarian Mr Bartlett Gia-
matti, the Yale academic

turned Major League Baseball
Commissioner struggling to
preserve the reputation of
America’s favourite summer
sport
Mr Rose, wearing a sombre

business suit instead of his
customary red baseball uni-
form, called a news conference
in his home town of Cforinatti
to insist that he had never
placed a bet on the
gamp.
“Obviously I made some mis-

takes,” he said, thanking the
fans for their support over the
past 28 years, “but one of the
mistakes was not betting on
basebafl.”

At a news conference in New
York, also covered live by net-

work television, Mr Giamatti
disagreed: “I am convinced
that he bet on baseball,” but be
aiiiteH that hp had no evidence
that Mr Rose had bet against
the Cincinnati Reds, “ft is the
covert act of wagering that is

the issue.”

The Pete Rose scandal
besmirched the reputation of a
man, nicknamed "Charlie Hus-
tle ” who had mare played in
more games (3,562) and bad
more hits (4.256) than any
other player.

Mr Rose bet heavily on-
horses and dogs. At (me point.

he owed $400,000 to a New
York bookmaker and was bet-

ting as much as $2,000 per
game on baseball, according to
a report released by Mr Gia-
mattl’s investigator.
Mr Giamatti said he had an

open mind if Mr Rose applied
for reinstatement Mr Rose said
he had no doubt he would
be reinstated, but later said in
a TV interview that he could
not rule out baseball in Japan
where the Major League sus-
pension has no effect
He still faces potential fed-

eral charges involving income
tax.
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Fed reform

plan faces

uphill

struggle
By Pffter Rlrfdan, US Editor

in Washington •

THE U$ Federal Reserve

would lose some tf its inde-

pendence under new congres-

sional proposals to make it

more open and accountable
about interest rate decisions.

Under the platt, the -Trea-

sury Secretary would ait-tin

the board for the first time
since 1935; monetary policy 1

and Interest rate deostans off

the Federal Open Market Com-
mittee would -be published
immediately rather than after

six weeks as wow; and Con-
gress, via the General
Accounting . Office, would
audit tile Fed’s monetary
transactions.
These proposals would sub-

stantially affect the current
operations of the. Fed, which
has, store tim- 1930s, become
independent both' from the

and Jtam~Con-"

The latest plan, co-authored

by Representative Lee Hamfl-
tan, 'flic' Democratic chairman
of the joint Economic Commit-
tee one of the most
respected members of Con-
gress, coincides with general
congwmhmil wnwwmwM’tiwi

role . of the Fed. There have
also been short-term

;

com-
plaints by Republicans and
Democrats that the Rod 'kas
hwm wring too. much bn -the

ride of cautionand Is risking a
recession. •• r:

The current proposals
Tvftart thfl lnng-gfamdhtgmnL
cion of many Congressmen
about the allegedly undemo-
cratic rale of the central bank.
Mr Hamilton’s proposals

face an uphill fight hot only
because of the opposition: of
many Fed governors them
selves but also because in-

practice it suits both the
aiimiiiittinHiiw and -Congress
to have an IndependentFed to
take responsibility, and the
blame, ter policy decMiins. ...

Mr Alan Greenspan, the
chairman of the Fed, has
opposed tiie call fbrlmmediate
disclosure of Open Market
Committee decisions on the
grounds tint this would desta-

bilise financial markets. But a
minority of Fed board mem-
bras and regional bank presi-

dents favour more rapid die-,

closure.

take the RAAP
Antkony Harris on attempts to

meet new capital requirements

MERICAN financial

commentators of - a
. -morbid turn of mtod,

who chronicle the continuing

erosion af thesavings and loan

(S&Ls) industry, are havfogto

familiarise their readers with

some new acronyms. Many
emerged at a raera .conference

fhfa week -at which the Mwiy-
created’ Office of Thrift Supra-

visum {OTS) presented the lat-

est quarterly state of play. '

-
. TO start at the healthy end

of the Industry: GAAP, or gen-

erally accepted- accounting
principles, is a quite familiar

setof letters. This fa foe rate

under which sound S&Ls, still

the wi^jortty in the industry,

have to measure foe 3 per cent

eore capital they most accumu-

late within two years, against

the average bf -about 1% per

F

cent' foeyJhave now.
- The capital deficiency off the

solvent thrifts, if they continue

to hold their existing $L200bn

of mortgage trad other assets,

is -$30bn. GAAP capital

the valuer of goodwill:

so building up the required

.capital looks a difficult, but not
frmpf»»rihly demanding task. It

Jsnarder than it looks, though.

:

-The capital requirement is

imposed by F1RREA, or the

Financial Institutions Recov-

ery, Reform and Enforcement
Act. Unfortunately FXRREA
not only requires the institu-

tions to seek more capital out

of - dwindling profits, or from a
deeply sceptical market, but
makes the task more
even than the latest figures,

which show an industry-wide

quarterly loss of $3.7bn, might
suggest. This Is- because the
Administration requires the
industry to make whatever
rantrihutiqn it Cfol tO the COSt

.

of itsown restructuring.
- immediately, means -that

the 12 Federal .Home- Loan
Bahka which- were -tenders pff

lastresort tofoeindustry until

the losses overwhelmed them,
must how turn over their
'rteamed'earnings of RSbn to
the.Treasury. This affects foe
S&Ie because up^ to the day
When tiie President signed FIR-
RRA, foe Home Loan Banks
paid, dividends .out of their
income on these retentions to

the thrifts they serviced — a-

sum cf $360m in the final yean.

The Federal Reserve Board
yesterday unanimously
approved a ruling which wffl

Stew US banks’ holding com-

to acquire thrift institn-

ttatejn any State; regardless

Of whether they w*»dd be per-

mitted to operate a bank in

that State.

This may seem small change in

a world' of testes counted In

hundreds of billions, but it

made a highly significant con-

tribution to the profits of the

solvent thrifts^ running at an
annual rate of SISbn in the

last quarter. There are other

new burdens, too. Congress
tacked on a requirement to

support low-cost housing to the

rescue measure, costing about
$100m annually. Other lesser

charges and changes mean
that foe* rescue will reduce
profits by about $50Qm.

Faced with' this straitened

cash flow, and tew market rat-

ings, the sound S&Ls may hope
that they can meet their capi-

tal requirements partly by
shrinkage selling part of
those assets which can fetch at

least book value. Here, how-
evmytheywfH find themselves

up' against foe heed for the US
authorities to dispose, sooner

or later, of some $300bn of
assets frrfd by the insolvent 32
per cent of foe industry.

Some of these institutions

are still solvent, according to

thofr financial reports, which
are based on the GAAP princi-

ple; but as they near foe brink,

a tougher standard, RAAP, or
real asset accounting, is

Goodwill vanishes,
in all too many cases sol-

vency goes with it. The institu-

tions men go to the the land of

the living dead, known as con-

The audit also involves a
reaUstie .attempt to mark
assets to market, and Is show-
ing that past write-downs,
though heavy, were still Inade-

quate.
In a sensed the picture stQl

looked tolerabler 794 S&Ls
were running at a loss, but
-L995 were ami profitable. How
these figures will look next
quarter, under new rules and
with further revaluations, is

the grim question^
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Veracruz gold hoard at Waterloo station
Tim Burt examines the onslaught of Mexican beer in Britain and the US

Britain falls victim to

Iraq’s growing debt crisis
By Victor Mallet, Middle East Correspondent

BRITISH exporters to Iraq and
the Export Credits Guarantee
Department (ECGD) have
become the latest victims of
Iraq's shortage of foreign
exchange and heavy foreign
debt burden.

Iraq has repeatedly run into
arrears on its UK trade credit
repayments in recent months,
causing periodic suspensions of
medium-term ECGD cover and
restrictions on short-term
cover, and helping to delay
drawdown of the latest £340m
in UK credit lines agreed in
November last year.

Iraq’s debt crisis has long
been severe, but over the last
five years Britain has enjoyed
a privileged status among
Iraq's trading partners in the
industrialised world, receiving

timely repayments for old cred-
its and continuing to provide
cover through the ECGD under
special protocols. Last year's
was the fourth such accord.

British trade officials,
responsible for ECGD’s total

exposure to Iraq of some
£750m. are watching the situa-

tion closely and suspending
cover whenever Iraq exceeds
fixed financial and time limits
on arrears. In one instance this

year, medium-term cover was

suspended for more than a
month. So far the British are
putting a brave face on it Gov-
ernment officials and bankers
believe that Britain - because
it still provides Important
credit lines - remains in a far

better position to receive its

money than competitors such
as Japan or France.
They say that Iraq is simply

stretching repayment limits to

the utmost and juggling its

various creditors to maintain a
Dow of money for reconstruc-
tion after the Gulf war against
Iran. "They are robbing Peter
to pay Paul all the time,” says
one UK official.

Despite an increase in oil

revenue this year, debt repay-
ment is one of President Sad-
dam Hussein's most severe eco-

nomic problems. Iraq's
non-Arab debt is estimated at
$35bn.
Both Britain and Iraq are

concerned that the arrears and
the delay in the drawdown of
this year’s credits could
restrict the size of fixture agree-
ments. Trade officials from the
two countries discussed the
issue earlier this month, and
the joint commission is expec-
ted to meet in October to plan
the fifth protocol At present.

following a .recent Iraqi pay-
ment, the ECGD 1s faced with
only a small amount one
month overdue on medium-
term credits. Short-term cover
is available, but only on a
restricted basis for certain cus-
tomers.
Debt arrears are not the only

problem affecting trade with
Iraq. This year tiie Iraqi Gov-
ernment has been slow to nom-
inate projects entitled to draw
down the £340m in ECGD-
backed credits from Midland
Bank. None of the money has
yet been spent - although
approvals are on the way
- while exporters continue to

use the small amount of credit
left over from the previous
year, Iraqi arrears permitting.
One of foe first projects to

benefit from the latest agree-
ment Is likely to be the simply
of turbine generators to the al-

Shemal power station by NEI
Parsons, supported by a £65m
buyer credit.
The rest of the protocol pro-

vided for a £l00m five-year
Credit Unp to Bafidain Rank1

to
finance contracts, ElQOta as an
additional credit line or for
special projects, and a £75tn.
18-month credit line for phar-
maceuticals.

Matsushita to build US
refrigerator parts plant
By Robert Thomson In Tokyo

MATSUSHITA, the Japanese
consumer electronics manufac-
turer, has announced the
establishment of a new US sub-
sidiary that will build a S90m
refrigeration compressor fac-

tory in Tennessee.
The new plant run by the

Matsushita Refrigeration Com-
pany of America fMarca), is

part of the Japanese company’s
strategy to lessen trade friction

by increasing overseas produc-
tion as a percentage of over
seas sales to 50 per cent by
1993, from the present 29 per
cent.

Marca will be capitalised at

STOro and be 55 per cent owned
by the Japan-bated Matsushita
Refrigeration. 40 per cent by
Matsushita Electrical Indus-

trial. the core company of the

group, and 5 per cent by Mat-
sushita Refrigeration Indus-
tries (Singapore).

The new factory is expected

to begin operations in late 1990,

and achieve annual production

of l.5m units by 1992. The com-
pany is the largest maker of
refrigerators in Japan, and
claims to have the largest
share of the world market in
compressors.

At present, compressors tor
the US market are made in
Singapore, and the company
said foe Tennessee factory will

ensure a “steady supply” to US
refrigeration equipment manu-
facturers.

The company’s compressors
are already used in a third of
all US refrigerators. The new
company will buy an 85-acre
site on which to build the
plant, which is to employ
about 300 people.
The new factory will be the

Uth built in foe US by the
Matsushita group, which
already has television, micro-
wave oven, video cassette
recorder, alkaline battery, and
car audio facilities as part of a
total investment of $500m in
US manufacturing operations.

Mitsui envoy in

Iran to discuss

compensation
MITSUI, the Japanese trading
house, yesterday sent its chief

negotiator on foe stricken
Bandar Khomeini petrochemi-
cal plant to Iran after a request
from Iranian officials for
urgent talks on the company's
withdrawal from the project,

Robert Thomson writes from
Tokyo.
Mr Hiroshi Watada, presi-

dent of the Iran Chemical
Development Company, the
Mitsui vehicle for the joint
venture, will discuss the terms
of the withdrawal in Tehran
during the next week with Mr
Ahmad Rahgozar, president of
the state-run National Petro-
chemical Company.
An Iranian official has

claimed that Mitsui offered
$2.25bn compensation for poll-

ing out, but that the offer had
been rejected as insufficient.
However, Mitsui said that no
such offer has been made, and
that although a compensation
figure is being negotiated, the
amount will be much less.

Demand is growing for
the water which
springs from Mount

Orizaba, the highest peak in
Mexico. The mountain's natu-
ral resource, which is filtered

through 8,000 feet of bedrock,
has become a valuable ingredi-
ent for Moctezuma, the coun-
try’s largest beer producer.
The company’s formula of

Orizaba water, Puebla malt
and US hops from Yakima Val-
ley, Washington state, has
become one of Mexico’s most
lucrative exports — Dos
Equis - earning valuable for-

eign currency for the country's
ailing economy from the US,
and now Britain.

Moctezuma, a subsidiary of
Visa - Mexico’s second larg-
est private holding company
- claims Dos Equis, its mote
popular brand, outsells all

other Latin beers in the US,
where it is challenging the
European stranglehold on foe
market for bottled imports.
The claim has been dis-

missed by the Modelo brewery,
the main Mexican competitor
to Moctezuma. The most popu-
lar Latino beverage in the US,
according to Modelo executives
In Mexico City, is their own
product. Corona Export.
Corona sates north of the Rio

Grande exceed 20m cases a
year and Modelo says it is chal-
lenging Heineken, the Dutch
beer, which boasts a 40 per
cent share of the US import
market.
Moctezuma, meanwhile,

which produces several differ-
ent beers at its breweries in
Guadalajara and Orizaba, is
now looking across the Atlan-
tic to a new export market in

Charles Sanderson, purchasing executive ofMaison Courette

Britain. Thousands of cases of
Dos Equis and Sol, its lighter
stablemate, are stacked in the
railway arches beneath Lon-
don’s Waterloo Station follow-
ing a 6,000-mile, journey from
the port of Veracruz, in tiie

Gulf of Mexico. The beer crates

are belng stored in vaults origi-

nally converted into wine cel-
lars by Maisba -Courette, the
London-based importer. .

Matson Courette is selling
14,000 cases of Moctezuma beer,
a month and business is boom-

' ing Outiets throughont Britain
have called for emergency
deliveries because demand is

outstripping supply. Mocte-
zuma is taking advantage of a
boom in imported beer sales.

The UK market is worth £9bn
in' annual turnover to foe
domestic brewers alone.

Sales of Sol almost doubled
last month when 168JKX) bot-
tles changed hands in just two.'

weeks and Mr Charles Sander-
son, a purchasing executive
with Maison Courette, said
sales have grown 33 per cent
on last year’s figures.

The Mexican Government is

encouraging . Mocteznmar and
Modelo to compete for export
success. President Carlos Sali-
nas de Gortari hopes dollars
generated by .private enter-
prises such as - the breweries

'

will help the economy out of
tiie recession and reverse flight
cf capital. Beer exports have
also been finked to the growth
-to tourism.

Until the early-1980s, how-
ever, Corona and Dos Equis
were rarely found outside
Mexico, and large-scale export
was made possible only when
the breweries invested in their
own blast furnaces, to produce
non-returnable bottles.
• 'Modelo and Moctezuma are
now taking advantage of the
hugB consumer market to. the
US, where their beers are sold
with a dice of lime - apractice
unheard of to Mexican canti-
nas. Both, companies face an
uphill battle against US domes-
tic producers such as Anheu-
ser-Busch, whichbrewsBud-
weiser, and uses a $500m-a-year
marketing budget to fight off
attempteby foreign brewer*to
promote their bean.
In London, Maison Courette'

attributes tiie growth in sales

to the popularity. of Tex-Mex
food and theopening of south-
of-the-border restaurants
around the UK.
The growth of such outlets

has provided' a ready launch
vehicle for beers supplied by
foe wine shipper, which is

meeting Moctezuma officials

late: this month to discuss its

long-term strategy, for the 1990s
and the effect of the single
European market from 1992.
“We sae potential for Sol to

sell 10,000 cases a month and
we would spearhead expansion
into European markets from
here” said Mr Sanderson.
- Moctezuma, however, does
not expect to.win customers in
European countries such as
West Germany and France,
where, few bars and restau-
rants stock foreign beers of
any type. "The European mar-

ket is totally different to the
UK,” said Mr Sanderson, “West
Germany has 5,000 breweries
supplying "very small regional
areas. There are no national
brands and very few imported

President Salinas de Gortari
regards the beer expansion as
an example of foe revival" tafe-
ing place to the Mexican econ-
omy, which suffered dramatic-
ally when the ofl price crashed
in 1982.

. “liquid Gold” no lon-
ger refers only to ofl in Mexico,
bed also to the beer selling fox
$4 a bottle to the US.
- The mood' off Mexican beer
exporters is reflected in a
Corona advertisement in the
US which depicts the Modelo
brewery's distinctive dear bot-
tles Overshadowing its Helne-
fcen rivals- The caption reads,
“the secret’s out”.

Chinese oil refining contract for Japan
By Robert Thomson

CHINA,- Mt by a shortage of
refining facilities, has asked
General Seklyn, a Japanese
refiner affiliated with Exxon,
to process oil for domestic use
in the first agreement of its

kind signed by Faking with a
Japanese company.
The liberalisation of Japa-

nese refinery exports is a part
of a broad, five-year deregula-
tion of the Insular oil Indus-
try. The deregulation, which
began to 1987 and is overseen
by Japan’s Ministry of Interna-
tional Trade and Industry
(Miti), is intended to make
companies more competitive.
It is also hoped it win encour-

age them to seek foreign sales.

The montb-by-manth agree-

ment is a setback, however,
for tiie Chinese Government,
which is attempting to con-
serve foreign currency, and
also marks the first time in
several years that the Japa-
nese Government has allowed
domestic refiners to export
petroleum products.
Prospective exports by the

strictly-regulated industry has
to be approved by Miti.

From October, General
Sekiyn will refine 10,006 bar-
rels of crude per day which the
Japanese company presumes
that the China National Petro-
chemical Corporation will pur-
chase on the international
market
At the same time, oil from

>rts to .to]

i as a Pri

fields to the north of China Is

among the country’s most
important
and is

A General Seklyn spokes-
man-said that the refined

used within China. Peking
officials, whosaid they did not
want a costly long-term com-
mitment,have Indicated to tiie

Japanese company that tiie

agreement wffl last Into next
year and, perhaps, beyond.
China feces a crude ofl defi-

cit in coming years/ a*' off-

shore exploration has failed to
fold large reserves to supple-
ment the northern fields. -

Swiss engineering orders
reach export-led record
by John Wicks Tiri Zurich

SWISS engineering orders
reached, a new. record ,in the
first half of this year, thanks
primarily to & jump to exports.

Orders received by 200 mem-
ber finds ofthe Swiss Associa-
tionof"Machinery Manufactur-
ers (VSM) amounted to :some
SFrl2.Sbn (£4.6bn) for foe
period, or some l&l per cent
more - than in the same six . .

months' OOeite
A share ofSFrittm of tbe Jan-

.

. uary-Jnhe* figure • was
-accounted for by foreign
orders, which -were up to an
annual comparison by as modi '

as 22.3 per cent At the same
time, domestic orders were

higher by 6.1 per cent ti
the comparable 1988 pei
SFrASbn.
The same companies,

turnover rose by u.6 w
over the period to SFr
reported total order-boot
of SFrl6.9bn at the c
June. Orders on
unproved to foe equivaJ
7.5 months’, output,
increases to almost aRii
ual-product groups.
According to VSM, tl

ures reflect ’‘continuing
demand” on the Intern*
capital-goods market,
Swiss exporters profited
favourable exchange rat*



POWERGEN AIMS TO
BE THE MOST COST-

EFFICIENT PRODUCER
OF ELECTRICITY IN

ENGLAND AND WALES.

BAR ONE.

As you may have heard, the Central Electricity Generating

Board is being replaced by competing generating businesses.

Pov/erGen will be one of them.

8y investing in new technology and people, and by

harnessing natural resources, we aim to produce the most

POWERGEN

cost-efficient electricity in England and Wales, with one

monumental exception.

We also, however, aim to provide a supply that can be relied

on 24 hours a day, 365 days a year.

Rain or shine.

THE EMERGING COMPETITION.
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Lawson says interest rate

cut depends on inflation
Simon Holberton, Economics Staff

MR NIGEL LAWSON, the
Chancellor of the Exchequer,
warned yesterday that interest
rates would have to remain
high and would not be cut
until he is confident that infla-

tion is under control.

Speaking on BBC Badio a
day after the release of figures
showing Britain's current
account deficit in July was
£2.1bn, the Chancellor made
clear that getting Inflation
down was the main priority of
the ruling Conservative Gov-
ernment.
Although the July deficit

was the second worst on record
Mr Lawson said the trade fig-

ures were not an index for
measuring the state of the
economy as a whole.
"The financial markets have

taken {the figures] very calmly
indeed and that is right, that is

appropriate," he said. "What
matters is that we are on
course for getting Inflation

Lawson endorses high rates

down."
The mainstream view among

economists in the City, Lon-
don’s financial quarter, is that
Mr Lawson will wait until the
end of the year, or possibly
early next year, before he cuts
interest rates from their cur-
rent level of 14 per cent.

A sizeable minorfty believe,

however, that he wifi have to
move earlier car risk sending
the economy Into reces-
sion - something Mrs Mar-
garet Thatcher, the Prime Min-
ister, Is determined to avoid.

The longer 14 per cent rates

take to obtain the greater the
likelihood that home borrow-
ing costs will have to rise far-

ther. He refused to indicate
when be might be prepared to
reduce interest rates.

He said it would be “foolish”
for him to do So, but be said
they will have to remain high
"tor some little time yet”.

“I can assure you that there
will not be any premature
reduction in interest rales,” he
said.

“There will be no question erf

bringing interest rates down
until I am absolutely confident
that it is safe to do so and
consistent with the need to
bring Inflation down further.”

Hoover announces 207 job cuts

as imports take toll on sales
By Christopher Parkea, Consumer Industries Editor

HOOVER, one of Britain’s
leading domestic appliance
makers, yesterday announced
207 redundancies and gave a
warning of more to come next
month.
The company, owned by

Maytag of the US. said the
spending squeeze and cheap
imports had depressed demand
for its home laundry equip-
ment. vacuum cleaners and
dishwashers.
The company’s main factory

at Dragon Parc, Merthyr Tydfil
in Wales, suffers worst: 125 out
of the 1,770 people employed
there win lose their jobs.

Most of the other redundan-
cies wifi come at Camboslang,
near Glasgow in Scotland,
which normally employs about
1,400 people making floor
cleaners. A dozen workers win
go at the Bolton service centre.

Hoover laid off 250 tempo-
rary workers earlier this year
when the first effects of the
Government’s strategy to fight

inflation with higher interest

rates, and the mild winter,
reduced sales.

The company said yesterday:
“It is already rfanr that signifi-

cant manpower reductions will

be required in all areas of the
company's business operations,

but it would be inappropriate
to speculate on the final num-
ber of redundancies which may
be required.”
Mr Tony Williamson, Hoo-

ver’s managing director, said a
fundamental examination of
work practices and organisa-
tion was needed to improve
competitiveness.
Mr Douglas Gadd, managing

director of Hotpoint, Britain’s

leading appliance maker,
which also cut its temporary
workforce in January, said it

was currently employing 400
people fewer than this time
last year.
That redaction had come

through natural wastage and
regulation of the temporary
workforce.

Sales of all appliances in the
UK were down by 10 per cent
for the first six months of the
year, but the overall figure was
held up by heavy demand for

refrigerators. It masked a con-
siderable drop In sales of wash-
ing machines a foil in
demand for cookers of about 20
per cent.

Most yppiiartftft manufactur-
ers expect there to be no
improvement in market condi-

tions for at least a year,
although a cold winter should
help sales of heating appli-
ances and clothes dryers,
which have been especially
depressed by last year’s mild

winter and the hot summer.
• Hoover’s announcement
was the second blow in two
days for the Merthyr area in
south Wales.

On Wednesday, British Coal
announced the closure of the
Merthyr Vale pit In Aberfon,
which employs 526 people.

British Coal said that Mer-
thyr Vale had lost £L9m this

year and £7.1m in 1980. Its

aggregate loss was £33m.

The Merthyr Vale miners
met their production target of
8,000 tonnes of coal a month
only once in recent months.

! Opposition

attacks the

high cost of

borrowing
By Philip Stephens, :

Political Editor

THE Opposition Labour Party
yesterday sought to further

exploit the Government’s dis-

comfort over high interest

rates with the claim that Its

mishandling of the economy
would cost the average hom-
eowner an extra £13 pa week
thin year.

Mr Gordon Brown, Labour's
Treasury spokesman, said a
detailed analysis of repay-
ments across a wide range of
incomes and levels of borrow-
ing demonstrated that mort-
gage costs now represent a
larger proportion of incomes
than ever before.

The publication this week of

figures shaming a £2Jim cur-

rent account deficit in July had
confirmed that borrowers
could expect no early respite.

Mr Brown said that for those
on average earnings of around
£14,000 per year the cost of ser-

vicing a typical £30,000 mort-
gage would jump by £687 in
1989 ag a result of the mistakes
made by Mt Nigel Lawson, the
Chancellor of the Exchequer.
Their repayments now took 32
ner cent of take-home nay.
The effect of the rise in mort-

gage rates from 9-75 per cent
last year to the present l&S per
cent meant that for the typical
mortgage off £85,000 taken out
during the past year repay-
ments amounted to 40 per cent
Of the take-home pay of aver-

age earners. That compared
with a figure of only 23 pet
cent when the Government
took office.

Those on higher incomes
had also been trolly hit, with a
family with an income of
£21,000 per year and a £55,000

mortgage facing a rise in
repayments of £1£12 this year.

Mortgage costs for that group
were 45 per cent of net pay.
Mr Brown said that "mort-

gage misery” inflicted on
homeowners by Mr Lawson
was a direct result on Us total

reliance on high interest rates
to cool oftnBtimer demand fo
the economy.
The Government’s philoso-

phy “appears to be that the
harder homeowners are hit the
better. This makes a mockery
of the ChanceDor’s boasts of a
soft tending for hmnebuyers",
he added.
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You’d expecta lot ofthings
from die world-leading specialist

publication for international
private investors.

Afirstratepublisher. Ofcourse.
THE FINANCIAL TIMES

A strong, accurate and hard-bitting
international editorial team . Indeed.

*
Informed coverage on thousands of

investmentoptions. Naturally.
Every month.

*
A totally internationalperspective.

From Alaska toZimbabwe.

Justone thingyw wouldn’texpect . .

.

. . . It’s free.

. . SO WHERE’S THE CATCH? ^
None.

Which createsjustone slightproblem: itcan’t be
foreveryone. Infact, we have bad to limitdistribution
tojust50,000 worldwide.Notverymany. Butveryspecial.

Shouldyou be one?

One key criterion is that you already have, or are planning, international private
investments.You may well take investment advice (Indeed, you probably do),but
you almost certainly make yourown decisions.You are interested in awide range'

of investment vehicles, from equities to metals, bonds to real estate.
Finally; informed accurate information and comment is important to you.

We deliberately haven’t set fixed asset or income levels — international diversity
is too great for that. We discovered that readers ofThe International are readers

who need The ImemationaL And know they do.

Do you?
Find out today.
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Executive

wages stay

below levels

abroad
By Mfchawl ffcapMtor

MANAGING director* of
medium-size Brittth compa-
nies stffl earn less Gum their
counterparts in ether Industri-
alised countries, acCrcrritog to
a report byH Mwogt, the
insiuigsauiwit consultants.
Ina comparison Of 20 indus-

trialised countries, the gross
pay of fka Managing director
of s UK company wttfa an
annual tiiatom orffiOn puts
him in fottfMrih place,

behind competitor countries
such as the US, Brimee, Ger-
many, Italy, the Nstfaeriands,
Sweden, Denmark and Spain.
The net pay of American

Japanese direc-
tors la higher flaa the gross

pgy of their UK counterparts.
' British gngtig' directors
remain In ninth place when
their pay is adjusted for cost
of ltvfeg.

The report was published
after widespread criticism
from the Government and
union leaders of large pay
increases awarded to senUn
British executives, such os
Lord King, chairman ctBritish
Airways.
Government spokesmen

have argued tint sudor man-
agers have already benefUted
from reductions in the top

tan rats,
P-E XnlMcan says that tax

rats have done little to faring

flu take-boma pay of heads ot
manor oampantoa up to the
level of managing directors
elsewhere.
American managing direc-

tors have the highestlevel of
net pay, followed by those in
Japan, Switzerland, France,
Italy, Germany, Austria and
Spain.
Survey af intematkmat Taxa-
tion and Living Cents, P-E fabu-
con. Park Bouse, Wick Saadi
Egham, Surrey TW20 oHW.
£195

UK side of
tunnel link

hits delays
By Andrew Taylor,
Construction
Correspondent
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Clare plges, joint owner of TfaeVUlafl* Shop In lytiMsrton, WWi her ** OUrer

to survive the urban blit
Jimmy Burns on the changing ‘face of village hie

S
OON after moving into
our new cottage in the
depths .Of rural .-.Wiltshire

in 1987, the local former David
tty dropped in ito^l visit *1

bet yotnfsen again before the
year’s Otit," he pasflefod.

Two years on, and wale atm
there. The kitchen garden, for-

by his cattle, is over-
with vegetables and

replaced with neighbourly
advice.
David Fry, for' his part,

arftntts to findingn&Bwalcmne
Change from the. previous
towtnes ho hod as neighbours.

They turned one of the Adds
into n rubbish e™> and went
to court is an! acrimonious
boundary dispute. Yet even
now a Sense of deeply-felt dte-

ftHdwHIW tut* frwhflrtgrid.

Mr Fry has lived in the vflt

lage of East Tytherton all Us
life. So did: his father, a one-
time tenant farmer who
acquired Ms own land once
death duties foreed the local

lord to sell off flotiw of hie
estates and open hie. palatial

residence totourfam. -

By contrast, I belong to a
generation ofdty workers that
seized on the opportunity cre-

ated by the property boom to
carve myseffn weekend nfehe

h England’s green and pleas-

ant land on returning from a

Wage of about £130 per wwdt-
in the 1980s. at least 18

houses in -East,fytfesma have
changed hands. Of tile HOfcodd
inhabitant*, only a handful ore
engaged in some tern of flgri-

coltural activity in thepictnr-
esqner landscape af hedgerows
and grasslands.
The absence af -affordable

housing has contributed

ton into a community partly

made up of commutes, week-
enders and the wealthy retired.

Yet, unlike some: ports of
Britain, toe

intoan&b sutanban culture,

Thdmral Idyll hea hot been
ttrevucaoiy. muxea.-> . - r

IMAGES
OB BRITAIN

"When we first started up
here, tbevtftegu rumours had
us preparing to set up a rock

racoidfog stodio aild secretly

organising Bacchanalian
feasts . ;;1 thought it would
fake us at least Mysore eo get

accepted,” rdcalte Clara..

Soon after the Floss* arrival,

Joha attended his first parish
meeting to press the local com-

As Mr Fry confessed the
other week: "There Js stffl a
strong feeling among local peo-
ple against people coming hi
from the outride. We're not so
much against the incomers
themselves as against the sys-

tem that’s created them."
The property pages of the

local Chippenham Gazette end
Herald testify to the social
havoc tire new mobile ndddle-
ctess “townies” have wreaked
in rural comminittlsa- «nfh «
East Tytberton.
Quaint ttadittonM dwellings

dating back centuries have
been re-roCfod, damRurcxifed,
fumigated and rewired. These
days they are on the market
tat saoofioo and more
Such prices are beyond the

'

reach of the faWHg numbers ,

that work on the forms around .

East Tytherton for a boric

The village

In Best Tytherton, 82-year-
Old Grade mHer — the longest
rimdvi&g villager who remem-
bers daysof “traps and horses
when people were very poor”
- finds she has no axe to grind
with another incomer who hap-
pens to be her neighbour.
“There are people 1 don’t

know from Adam, but the vil-

lage shop, fhat’e different.
Since the Flges took it over ft’s

Mped people keep together”,
she says.

,
Clare and John tfges worked :

as a teem of management con-
suitants before moving from
London to East Tytherton in
lfido. Seven years later they
bought the village shop and
local post office, which, had
fallen into disuse.

_ uuur uiiu x* _
rid brWleways and pobBc foot-

paths - which had been
ploughed over. A local footer
shouted Sim .-dawn as an
afleged example of one of those
townies that .“never does any-

thtogbut alt on fate backside.”
- In feet, John and dare fem
been studying very carefully
mot what damage they, could
inflict On the local cuuununfty
bnt the^hesfcway of Introducing
gradually the kind of schemes
ffaatjnteht ensure its smrvivaL
Wnhlteriiiny wooden exte-

rior and perfectly-moulded
enhance, EariTytberton’s new
Village Stem dteplays a hint of
uriten Mstkdae M its arehtteo-

tnre. But- the tables and
benches on the pavemem now
provide a w*«wg itfsos fa a
village that has a Moravian
Ghnzcli butho pub.

Thflfr vflhum riDoe is now
ateoused to hrip produce Bast
Tytherton’* first commodity
paper, foe. Tytherton Tatter.
A* for the local state pri-

mary school, where Glare sits

oh theconnuittee, survival has
- been ac&fevdd in the form of
an innovative job share. This
has prevented the migration of
a teacher and helped to arrest
the

;
teslas® of attendance

which in recent years had
lOIten from to to 40 children.
Clare knows what she has

gut out of East Tytherton. “In
London, you cam spend years
without getting to know your
neighbours. Hare at least, there
is some basis of oanmnmlca-

tton, even iff there te still petite
hostility at times.”

'. But as she is the first to
admit, the village’s survival 1s
for from being assured by the
gradual changes.. She suggests
that in the absence of rfieqp
housing and farm jobs, the
“tiaoly future for rural England
mayHe in tourism."

How does one build an investment
portfolio in the United States?

answers.^-,,..

nMonaoMMarumiranynaara & rareejofisunder Federafl Securities Laws,
ttie first ina series ofbocikapublished by Princ^providesinformation on the
duties and responsibHitiesdfjKirporate 0ffiGief3AMhosupervise U.S comoanv
operations under U.S. securities laws.Thisbedk tnformeSbn foexecutives of multinational corporations relocating to the Urirted States. '

.

AGuide to Investing in United States Mutual Funds will be available in sorted
of 1990. Fbr more information cdntact Corporate Relations Departmenroffl^
of International Publications; Princor Financial Services Corporation 711 Hiah
Street, Des Moines, Iowa U.S.A 50309. •

’ r

*The mark “Princor" refers to a group of United States mutual funds andcompanies providing inve«merrt services.Tha major company usfno the
mark “Princor" is Prinoor financial Services Corporation, avvhollv owneri

-ggaggsai^^ tust i

United States who can

OfThe Principal Ffamcial Group:
by a member company
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70 years ago there was only one airline. There still is.

Exactly 70 .’years ago today the worldY first daily international.

air
7 service took off. Our first .flight from Hounslow to Paris

carried only one passenger. Suitw then we’ve added a few more

ro that total. 386,000,000 more to be precise. In fact, although

we face competition from over 150 airlines, more international

passengers choose to fly British Airways than any other airline.

In a recent poll of business travellers from over 50 countries

we were voted airline of the year. In 1919 there was only one

way to fly. According to our passengers that’s still true today.

British Airways
Theworlds fcvourire airline.

j
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Listeria found in

samples of pate
By Christopher Parkes, Consumer Industries Editor

ONE IN 10 samples of p£t£
examined in a nationwide sur-
vey was found to be Infected
with listeria, a common but
potentially deadly bacterium,
the Department of Health
announced yesterday.

Sir Donald Acheson. the
Government Chief Medical
Officer, Immediately repeated
last month's warning that
pregnant women and people
with low resistance to infection
should avoid eating any type of
pate.

Sir Donald called on local
authorities to find the causes
of contamination and take
steps to deal with them.
The risk for the average

healthy person was, however,
"very small indeed," he said,
and the presence of listeria in
food did not necessarily
require immediate withdrawal
of the product from sale.

J. Sainsbury, one of Britain's
leading food chains, said its
system of production control
and routine testing for the
presence of listeria ensured the
quality of its products. There
was no need to remove them
from the shelves.
An industry code of practice

for control of listeria during
the manufacture of cooked and

dulled foods would be intro-
duced shortly, he added.
The national survey, carried

out by the Public Health Labo-
ratory Service, and involving
almost 1,800 packs of pdtd
bought in different shops and
made by various British and
overseas companies, was
ordered last month after
smaller studies in Wales found
the bacterium in more than
half the samples.
Although 180 of the latest

batch were Infected, about two
third* contained low levels of
listeria, Sir Donald
Listeria organisms were

widely distributed in the envi-

ronment: one in 20 people
might carry them internally at
any one time, and many differ-

ent foods might contain them.
His advice applied only to

vulnerable groups who were at
particular risk.
“The rest of us can continue

to eat the wide variety of pates
available in shops and delica-

tessens,” Sir Donald added,
however.
There were 291 recorded

cases of listeriosis in Britain
last year - three times as
many as in 1978 — of which
115 affected pregnant women,
28 of whom lost their babies.

Retailers urge Ridley to

introduce curbs on cards
By David Barchard

RETAILER GROUPS are to
press Mr Nicholas Ridley, the
Trade and Industry Secretary,
to impose much more drastic

curbs on bank card payment
systems than those recom-
mended in the Monopolies and
Mergers Commission Report
published this week.
Mr Bob Woodman, director

of the Retail Consortium,
which handles negotiations
between the big retailers and
the banks, said yesterday he
would urge Mr Ridley to attack
what he described as “the car-

tels called Visa and Master-
Card which are being operated
by the banks.”
He said the Government

should force banks to compete
on the interchange fee paid by

a bank handling credit card
vouchers to the bank issuing
the card.

“This is a non-competitive
charge set by the banks
between themselves and it is

passed straight on to the
retailer,” Mr Woodman said.

He said the consortium
would also ask that retailers

should also be allowed to chose
to accept only debit cards and
not credit cards for which a
commission is charged.
"Some of oar members

would to teirw cards
and not credit cards. Under
present roles, they have to
take all cards bearing the sym-
bols of Visa and MasterCard if

they join either system," Mr
Woodman said.

Commuters
face 25%
rise in

rail tickets
By Kevin Brown

FARE RISES of about 25 per
cent are being considered by
British Rail for long-distance

commuters using IntaCity sea-

son tickets to and from Lon-
don.

Discussions cm the level of

the Increase are taking place at

SB’s London headquarters
between Mr John Prideaux,
Intercity director, and the cor-

poration's marketing and
fjpanrial officials.

Agreement on a figure of
about 25 per cent is said to be
close, however, and an
announcement is expected next
month.
The increase would take

effect in January. It follows an
increase of 21 per cent in
long-distance season ticket

prices earlier this year. BR is

thought to be planning to dou-
ble the 2988 level of prices by
1992.

BR officials say the increases

are needed to finance invest-

ment in rolling stock and to
cover the cost of providing
long-distance services. They
argue that long-distance com-
muters get the best services
while paying lower feres than
other railway passengers.
For example, even after this

year’s increase in prices, sear

son tick*** from Swindon, in
the west, are charged at just
over 7p a mile, compared with
more than lOp a mile for the
cheapest off-peak saver fare.

The effect of this, BR says, is

that long-distance commuters
are being subsidised by subur-
ban and short-distance com-
muters who pay modi higher
rates per mile.

The increases bring in sub-
stantial extra funds to off-

set the abolition of subsidies to
Intercity in March thi* year.

Intercity lost £86m in 1987/88,

but returned an operating
profit of £57.4xn last year.
However, this reasoning will

not impress the estimated
15,000 long-distance commut-
ers. Last year’s increase met a
chorus of criticism from com-
muters' associations, politi-

cians and the railway trade
unions, and that is Ekely to be
repeated.
Eurotunnel hampered. Page 6

Market ‘may be reshaped

after Community directive
By Richard Waters

LONDON'S three-tier stock
market may need to be restruc-
tured as a result of a European
Community directive which
comes into force at the start of
next year, the Stock Exchange
said yesterday.
Options under wffiijlHsnrtlon

axe merging the Unlisted Secu-
rities Marfrpf apd Third Mar-
ket, or even doing away with
tiwrn altogether.
The review has been

prompted by the Mutual Recog-
nition of Particulars directive.

It will require stock exchanges
in -the Community to accept a
company from next January if

Its listing particulars have
been accepted by a stock
exchange in any other member
state.

Tn some member states, such
as France, companies need a
trading record of only three
years before being accepted for
listing

, the minimmn required
by a separate EC directive.
That compares with a mini-
mum five years in the UK.
To remain competitive Inter-

nationally, London’s Interna-
tional Stock Exchange is likely

to rednce its five-year rule to
bring it into conformity with
other states. In the process,
however, advisers in the City
of London fear that it could
imrtpmrine the Unlisted SffCTTrt-

ties Market The USM already'

applies a three-year trading
record rule, and. so would sot
fer from having to compete
wttli thp mum siflikBti

The exchange's announce-
ment yesterday that it has
begun, a consultation process
an the issue is believed to have
been prompted by concern
from advisers who tear for the
future of the USM.
The exchange said its

options were either to leave
the three-tier structure as ft is,

to merge the USM and Third
MarW into nha junior ntgrfrpt
or to abandon both In fevour of
a single nffirfai List.

The first option is widely dis-

counted, since the rale on trad-
ing records is one of the main
distinguishing features
between the two markets.
Other distinctions are said

by advisers to be less signifi-

cant. For inxfewwy, a company

«pft|Hwg .a fall listing through

an offer for sale must place

prospectuses in two national
newspapers, while a small bear

in one newspaper is enough to

go to the USM Thatis largely

irrelevant, . since most 1TSM
companies achieve a listing

through a placing; rather, than

Similarly
, most USMcdmpa-

nte* do not benefit from the

rule that they need only
release 10 per cent- of their
shares, while listed companies

must release 25 per cent.
According to Ifr Graham Cole,

of accountants Deloitte Has-
kins & Sells, ; companies

oenftevffrince otherwise they
would be not be making
enough of their shares avau-
.ahle to create a liquid market.

Companies seeking a Third
Market listing do not need to
demonstrate a track record,
like USM corapantofi, tfaqy are
also not covered by the EC
directive’s three-year . rule,

since they are not port of file
Offtrfart T.W

Securities watchdog under fire

on compensation proposals
By Richard Waters

THE Securities and
Investments Board, Britain’s
chief regulator under the
Financial Services Act, ran
Into immediate hostility yester-
day from the life assurance
industry and savings institu-

tions when it proposed to draw
them into the financing of its

compensation scheme.
As part of a review of the

scheme, winch was launched a
year ago, the SIB said life com-
panies ami building societies,

savings institutions deal pri-

marily in home lnatw, «bnnw
bear part of the cost since they
benefited from the improve-
ment in investor confidence
4Trpflted by thg thw acheme.
The Association of British

Insurers immediately attacked
the proposal as "ill-conceived
and unfair", and pointed out
that insurance companies

already paid towards their own
compensation scheme.
Required by flit* Policy Hold-

ers’ Protection Act, this
scheme meets 90 per cent of

claims, with no itett By con-
trast, the scheme under the
Financial Services Act
- which pays out the first

fgn nnn of a claim and go per
cent of the next £20^)00 - has a
eefflng of £48,000 for each
rlahn.

The Building Societies Asso-
ciation said it was irnfafr to
force societies to contribute
towards the scheme. It said
societies were wholly liable for

their investment subsidiaries
and so could not look to the
scheme to bail them out.

The SIB, which has the
power to override opposition,
preferred yesterday to take a
conciliatory stance, saying it

believed the issue could be
resolved through discussipn-
The SIB is. also, proposing

temfl within oyh bnmcp .

of the Investment industry pay
!

a greater proportion of the
dating caused by otimsln the
same field. Above ai certain :

limit, dating wnwM ha imrud
across all investment firms,
equally.
At present, firms’ contribu-

tions are based tm flair rela-

tive revenues.. For. instance,
members of The Securities
Association must . currently .

uwet dating of up to £8Qm in
any one year which are caused
by other TSA members.
On the other hand, mmni»wrg

of the Financial Intermediaries
Managers and Brokers Regula-
tory Association are ltehia for
only the flint *13w Qf datmg
caused by its members.

t tlNAtNCiAi- 1 irvuaa

Fiat likely

on CRT plant

this autumn
Ety John Griffiths

FIAT, Europe’s Wggestatf
maker, is expected to detioe

fids autumn, whether to locate

JnfitaUK a £lbn plant to pro-

duce cats .of similar size to its

Tinb'bat^bhdt
AdSSonfo nnderstocxrto

be high on. fits agenda tor

largest private indra?/

trial group when normal busi-

ness ' llfo jin the country
resamesnextwedrafter fte

traditional August holidayML
Spain and St farther location

inside Italy are ' also on a
ghcrthSt’coumfted by the com-
pany.

Fiat, which already makes
more \2m can a year
under die fiat, Lancia, Alfa
Borneo -

' and. Autobianchi
badges, considers itself to be
under mcreasingty severe pres-

sure to inatatnew capacity.
’

-fa part.' .fids Is because its

car plants, ‘dll' withfa Ttaly, axe

working fiat but but are still

unable to meet demand. •

It is also concerned, how-
ever, to be ahle tosupply many
more cars by the end of 1992,

when competitive pressures
will be sharply increased both
by fiw dismantling of the EC’s
internal trade banters and an
increase to SOOflOO cars a year

in ternihhmfl output from Nls-

san’aand .Toyota’s “trans-
ptenf factories in the DEL
The plant bring- considered

by Hat would in itself be capa-
ble of building up to 300,000

cars a year, and would- thus,

•offer lucrative hhsnwBS to the
components industry of the
boat country. -

Fiat. in Turta so far has
firtted to indicate which of file

three potential locations is the
front runner.
Mr Peter managing

director of Slat Auto (UK),
however, stressed in London
yesterday that a UK site for
file car producer Is still under

rrwiridwati/ai*
- AH three . locations are
understood to-be considered by
Flat as potentially cost-compet-
itive. A farther site .tn Satynps
the obvious advantage**brings
close to Fiefs p-rfethg car-

making centres, making the
flow of component supplies

>-K.PAVAU6U**y»
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population

plagues IX

authorities
By Joel Kibaxa :

SsTySr by

i
°aS"snmy» carried

the msauutou»
tat Health Gfficervb *?*?*£
nationwide
foe rise of the rat popatattal

_

and fiw problems caused hr
.

"a variety uf
factors are died fa fiw xepm.

.

Jbr the increase. .

The report said the -

proliferation «rf Utter, part**®-

.

tarty food waste, to^creat^ :

food opportunities and place* .

to harbour rats. "Waste stor-

age and disposal practices also
. .

contribute in attracting rats to

;

an area.”
.

One of fiw problem* mgto..
Bgfcted bytoejreport te* ;

eral deterioration of drainage

authorities were .critical of
their water authorities ’for a
lot* of policy on regular seww:
baiting, and being generally -

slow to co-operate in day
remedial work concerning

minor sewers in.their controLT .

The report says inner city

demolition andtebufldipgyo y:
grammes, teit driven rats Into

areas where they are “visible.”

Thejreport'also reveals a big
;

increase fa otherpesta, such as ::

cockroaches, Uce, fleas and
bed-bugs, which Is significant,

as they were potential disease
; spreaders.

Among toe reports recom- -

mendations is that water
mtlwriths Baise more closely

with local authorities in iden- ;

tifylng tends needed for ade-

quate pest controls, public
awareness campaigns on the
^pftgtems caused by litter, be

The report said: “If the
recommendations contained in
tids-jeepmt are .not acted upon
Tty Tocai Auflririties, Central .

Government, Water Authori-
ties, and statutory undertak-
ers, the. Increase in the rat
^populfctkmwill continue.”

(Advertisement)
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Japanese Economy Continues to
Expand Steadily

The Japanese gross national product
in real terms grew 6.1% in P88, following

the 52% growth rate posted in E“87,

according to preliminary GNP statistics

released by the Economic Planning
Agency in June. Economic growth
scored an impressive Z2% in real terms
In the January-March quarter (9.1%
annualized), supported by vigorous pri-

vate capital investment, steady personal
pending and rising exports.

Favorable Production and
Shipments
The sharp rise tn the January-March

quarter GNP growth race is due mainly
to the surge in demand In March prior to
the implementation of the consumption
tax. As a result, a reactionary drop is

expected In the April-June quarter. Pro-

duction and shipments did decline in

April as anticipated, but on expansio-

nary undertone re-surfaced in May.
Mining and manufacturing output and

shipments, which were up 6.4%and 6.5%
respectively in March over the previous
month, took a plunge of3.8%and 5.4% in

Aprii-

However, productive activity re-

sumed its aend in May and output and
shipmentswere up0-6%and 1.4% respec-
tively over AprlL In May, production was
up 7.4% over the previous year, almost
recovering the recent pace of the 7.5%
posted in the second half of F88 (ex-
cluding March 1989).

Sustained strength In production has

farther intensified labor shortage, push-
ing up the ratio of effective labor de-
mand to effective supply in May to an all-

time high of 1J27 for the current econo-
mic expansion phase.

Such trends indicate that the Japa-

nese economy b Ukety to continue tn
steady expansion.

Capital fayegonent and Personal
"Spending Lead the Economy

The expansion of the Japanese
economy continues to be led by capital

investment and personalspending. Capi-
tal investment Is expected to proceed on
astrong note, asevidenced by corporate
capital spending plans. Corporations

capitalized at more than 100 million yen
plan to up capitalspending5.0% overthe

previous quarter in the Aprfl-Jime quar-
terand&3% in the July-Septemberquar-
ter, according to a survey on corporate

and business Investment by the Econo-
mic Planning Agency. Leading indi-

cators such as machinery and construc-
tion orders also confirm that capital in-

vestment win continue to be favorable.

In addition to strong corporate earn-

ings, brisk capital investment can also
be traced to the still high capacity utili-

zation Tate (See Figure).This isbecause
capital > stock, or aggregate production
capadfl, has increased only marginally
despite stepped-up capital investment.

In addition, construction ofoffee build-

ings as well as expansion and reftnbish-

ing of wholesale and retail outlets has
been brisk in the non-manufacturing
sector.

The introduction of the consumption
tax has to a certain extent slowed
growth in personalspending, the second
factor leading the present economic ex-
pansion. Although the slowdown could
be blamed on the reactionary drop
following the sharp gain In Man* as
consumers bought ahead of the im-

plementation of the consumption tax, it

may alsobedue toconsumers tightening

their purae strings in reaction to higher
prices.

However, prices have been rising at a
somewhat slower rate since June. Fur-
thermore, workers* earnings rose sub-
stantially following a large rise In the

wage rate in the last spring labor-man-

agement negotiations and higher sum-
mer bonuses. Personal spending is

therefore expected to continuespath of
steady Increase for the time being.

Price Trends Call For Con**"”1""

Prices rose sharply In both April and
May for certain kerns but riimbed at a
slower pace in June. Consequently, the

concern that prices are increasing at an
accelerated pace has eased sightly.

Consumer prices recorded a 0.1%
month-on-month decline in Tokyo met-
ropolitan area in June compared with

the previous month, though they were
up 1.4% in Apriland up 0.6% in May. This
trend attests that price stability is re-

turning. The monthly growth rate in

Background of Robust Capital Investment

—

Capacity Utilization Ratio Keeping High

<1985-100)

— 1105

Capacity utSzafan
ratio (right scale)

20 r Capital stock in

manufacturing sector

Capital investment in

,

manufacturing sector

Note: 1. Yoar-to-year growth rates in capital investment and capital stock.
2. Capacity utilization ratios are calculated with 1985 as a base year of 1 00.

The figure for the second quarter of 1989 is taken in May.

Source; Economic Planning Agency
Ministry of International Trade and Industy

domestic wholesale prices also slowed
to 02% ha May and to just 0J% In June
after a sharp surge of 1-8% in April

However, consumer prices in Tokyo
metropolitan area increased by 0.2%
from the previous month In June after

seasonal adjustments, which translates
into an annual 2-3%. This means that

consumer prices are still rising stestffly.

In addition, the weakening of the yen
and higher erode off prices have poshed
import pricesupto 10.7%overthe previ-
ous year in June. The steep rise b ex-

pected to eventually have an Impact on
domestic wholesale and consumer
prices. Therefore, price trends need to
be monitored closely.

Upward Pressure on the Dollar fa
Rwhw

It » highly likely that foreign ex-
change markets will remain unstable

doe to the complex interaction of feo-
tors such as speculation and trends in
theUA economy, inflation and interest

rates and political uncertainties In Jar-

pan. Though Japanese and U.S. econo-
mic fundamentals suggest that farther
appreciation ofthe DA dollarhaa been
attested, it IsunUkdy that the Japanese
yen will strengthen unchecked against
tie dollar.

Assuming that the above exchange
rate scenario materializes, there is Uttie

concern that prices win edge up due to
the effectsoftweakeryen.Onthe other
hand, since the Japanese economy Is

expectedtocontinue toexpand steadily,

Prices may came under pressure from
the supply-demand standpoint Au-
thorities win most iflceiy manage mon-
etary policy cautiously, whQa doeefr
watching both economic expansion and
inflationary pressure.

By John Maoon

BRITAIN should join a
European monetary union
which was anti-inflationary
and not a Trojan horse for
political federalism. Dr David
Owen, the leader of file cen-
trist Social DemoczUtk Baity,
said yesterday. .

Dr Owen, a former foreign
secretary in the last Labour
government, supports fall Brit-
ish membership, of the Euro-
pean Monetary System, but
said that the Defers report an
monetary union could take too
many powers from Individual
member states In areas such as
fixing direct taxes and borrow-
ing requirements.
Writing in policy documents

to be considered at next
month’s SDP conference. Dr
Owen said that closer co-ordi-
nation need not mean toe
Council of Ministers should
have power to impose con-
straints on national budgets
nor implement a single mone-
tary policy.

The papers precfict growing
strains within the EMS as
France removes «atdwng»» con-
trols and West Germany's
trade imbalance with the rest
of the community widens. It
would be better for the UK to
be contributing from thg tnmtiw
rather than commenting ton
the outside, however.
On the possible result of the

Yorkshire
pollution i

Owen csBafor European move

nert election. DrOwen said the
opposition Labour Party’s- fafi-

use to support ,proportional
representation wfil probably

1

prevent it winning the next
general election, despite Its
increased electability and pub-
lic disenchantment with the
Conservative Government

.

He restates the SDPs will-
ingness to reach an electoral
agreement with Labour before
the next election — an idea
cansfetently ruled but by Mr
Neil Kinnock, the Labour

He said Labour was becom-
ing mere eleetahie because it

the virtues

. But "If

t go-it-alone
$ey. will ignore
margin of votes

' with cither
•

wouldalso need more
convincing that Labour’s pot
Icy changes; -on issues such as
Unilateral disarmament, toe
social maiket-and-membership

-

af~the European Community,
were not just superficial.

The policy,document says
that despite Labour's encour-
aging results hr the European
electiqns. it stfil has little

chance, of outright electoral
victory under the : first-past-
the-post system, and there is

now a Continuing shift of opin-
ion in toe party to PR.
The Green Party’s rise In

popnlaiity .also demonstrates
that Britain fias ' hot yet
returned to two-party politics.
Dr Owen said. Co-operation
between the Social and Liberal
Democrats and SDP continued

. to make sense within the pres-
ent electoral system."''
On domestic policy/The pol-

icy document claims public
support for the state run
National Health Service and
state-education, demonstrated
that.- public opinion still
adhered to essentially social
democratic values.

By fan Hamfffcm Fazay, Northern Correspondent

YORKSHIRE WATER is manufacturing1
: an ri • iotfier

setting up a joint venture with sensitive processes is ultra-
the Hoogovens group, based in pore. .

- - •

the Netherlands, to offer the The pharmaceuticals and
advanced technology of treat- food industries also use the
ing water and effluents to purest water possible.

•
• Yorkshire Water first'

market atone fa - noticed Esmfl when it installed

England
v. Australia ,

0898121134
Live bafl-bybalcomm*

London Branch: CKB House. 24 King wmiam street, London EC4R 90S, Unted Kingdom TsL 01-283-0929
Subsidiaries In London: OKS international Limited, DKB House. 24 King WBEam Street, London EC4R SOB,
United Kingdom T&L 01-929-7777/DKB Investment Management (ntBmatanri Limited; DKB House, 24 rang
William Sireet, London EC4R 9DB, United Kingdom tel. 01-92^6666 Associated Companies in London:
Associated Japanese Bank (International) Ltd, European Brazilian Bank Lid, international Mexican Bank Ud
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The next DKB awiiiMy report wg appear Sq^t 22.

estimated at £l00m and Is

expantirng as pressure mounts
for a cleaner environment
The investment fa worth

only £15(M»0 bat is expected to
provide Britain's first one-stop

shop for diagnosis of watermd
effluent pollution, faHowed by
the designing and building of
plant to solve ft. •

The various functions are at
present fragmented between
consultants and plant manu-
facturers. ..

The venture will be based fa
High Wycombe, Buckingham-
shire, where Esmff Water
Systems, the UK subtoUary at
Hoogovens’ specialist wato

the water and
. treat-'

ment .systens for Coca-Cola’s
bottling, canning and distribu-
tion depot in Wakefield, one of
the largest of its: kfod fa toe
wodd.
The new company wffl also

offer * applied-technology ser-
vices,for waste water treat-
ment' Tn “the' chemical,
petrochemical, and oil
industries, as wail as desul-
phurisatum of flu© gases at
power stations, to remove tme
td the causes crf.acldrain.
Desalination of brackish

water.will be another special :

ity.-, -
•'•••

-.
. ..

;

Yorkshire Water Wfllhave 51
|

uwgureus Biwwauo*. iuiouiu^ PWBT WUXliaW SI
treatment company, i& already - per cent of the new comoanv
dfoH - . - ’•» wHn)i Yi«0 iNkf L. ; **
sited.

Esmil has woddwide expai-
ence of systems ^ used

,
by the

electronics industry to eisure
that water used In microchip

which has yet to' be namfrL
Numbers employed will depend
on sales, bnt.most jobs will be
for process, chemical and
biomechanical «»cwi*»ptb_
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THE PROPERTY MARKET

Finding virtue in patience
Paul Cheeseright reports on Greycoat’s unworried approach to the property cycle

S hortage of supply, switching to
surplus as property developers
catch up with and then 1

overshoot
demand: the traditional property cycle
does not worry. Greycoat.. The group,
whose staple business Is the develop-
ment or large central London offices,
Just carries on.
On the face of it, 'the total amount of

office space coining on atream in Lou-
don looks sufficient to absorb latent
demand or at least -to 'give tenants a
wider. .choice,

ft
would, seem a strange

time to besetting up large new projects.
But this Is what Greycoat is doing.

It expects to have three large projects
on hand at any one time. This week it.

.

secured the Anal leasing for the current
batch of : bigger developments - Fins-
bury Circus in the Cuy^ Buckingham
Pal&ce

. Road and Embankment in the
West End.
The next generation of. projects will

be Moor Bouse in the City, a 1960s
building, which is let on short-term ten-
ancies but which will probably be recks
veloped from 1991, and two other as yet
unspecified, projects in the West Bnd,

.

one coming from, a site, assembly) the
other flippy fuj acqidwltlnq ,

'

From Greycoat's point of view, the
circle Is something to be aware of. Moor

.

House is a case in point. “We can,
within limits, choose when we get pos-
session,” said ' Geoffrey Wilson, the
chairman. But there are, broadly, two
reasons.why, with Greycoat's speciality,
the cycle cannot be taken as an overrid-

ing factor in the way the company
approaches its' business.

First, experience shows that “the
nature of the business into keep an

as Mr WRson put it Things
because they are made to hap-

pen. “The gestation period is such that
you can't say TH come back in when
rental levels rise.’”

The second follows from the notion
that property is “a micro, not a macro
business.” That is, it is very local.
“There is ah amount of office space
coming on stream/ acknowledged Mr
Wilson, “but not in the. areas where we
operate.” This Is demonstrated by the
recent pre-lettings.

Put another way, this is the argu-
ment adopted by larger groups - Land
Securities and TTammgrsrYrj anmpg

that space in the best central loca-
tions will always be absorbed. The
argument stands up short of any eco-

nomic catastrophe. And that prospect is

outside the scope of Mr Wilson’s think-
ing.

“If you look; at the backdrop of. a
stable political system, a solid economy
and London as the capital of Europe,
there will always be a demand for excel-

lent cost-efficient buildings in central
London." he said.

' Bather than seeing the current stage
of the London office cycle as being a
time to,stand back from the market, Mr
Wilson talked rather of “a time of spe-

cial opportunity.” The thiwMwg here is

that, with the climate chang-
ing, some companies will succumb, oth-

ers will be more inclined to sell sites. At
any rate, acquisitions will be easier.

-’

.
This attitude is a reflection of the

greater strength of the company. Grey-
coat Indeed has graduated from a
dependence on institutional funding
and the surrender of equity in a project

to an ability to mix its own financial
cocktails to retain all the equity in a
project.

After one of its early City projects, at
Cutlers Gardens, it was left with 6 per
cent of the property. But Embankment,
Finsbury wens and Buckingham Pal-

ace Road will remain wholly owned.
This has been done by arranging money
with a low initial cost - deep discount
bonds, for example — and talcing ftw

full burden of repayment at a time
when the revenue of the bunding is

Ugh enough to ensure that cash flow
matches interest payments.
The problem of dealing with interest

payments which are higher thar\ reve-

. nue has dogged developers. It has been
an -Important factor in pushing them

. into the hands of Institutions prepared
to pre-fund or pre-buy a property. While
this offers a measure of financial secu-
rity, it confines the developers profit

and leaves the institution with all the
capital growth.
“Our income goes towards debt pay-

ments. We are an asset value com-
.
pany,” asserted Mr Wilson. “We have
been playing the same tune since our

' inception.” This is the classic aspiration

of the property investment company. “1

suppose we see ourselves as a smaller
version of Land Securities, but a little

more adventurous.”
A distinct difference between the two,

however, ''is that Land Securities has
eschewed the international property
market. Greycoat has put its foot into

the New York and Washington DC mar-
kets, first with refraftfshments and now
with new development

It is a very different pool from that of

central London where Greycoat has
become accustomed to the comfort
which comes foam being able to pre-let

a whole building. There has been
nowhere to matr.h London for speedy
lettings. In New York, the whole pro-

cess is much slower and therefore the
period of financial exposure is more
extended.

Mr Wilson sees the US market as a
complementary business for Greycoat.
“There has been a long period in New
York and Washington with very little

rental growth. The next decade will see

a catching-up in rental levels - this is

a good reason for buying there,” he
said.

But the US accounts for only 6 per
cent of Greycoat's activity. Its present
development programme is costing
£700m. All the funding for the pro-
gramme Is In place. Gearing, which
now stands at just over 30 per cent, will

go up to 60 or 70 per cent as finance is

drawn down for the developments. This
level, Mr Wilson suggested, “is readily

commensurate with a large develop-
ment programme.”

The market has generally taken a
friendly view of the company and is

expecting its net asset value per share
to rise from 523p at the end of last

March to somewhere between 740p and
780p at the wifl of this finanrial year as

valuation surpluses on development
properties are taken into account

But the market has also been specu-

lating- about a bid for Greycoat There
has never been anything to justify the
rumours, asserted Mr Wilson. “It is

arrant nonsense,” he said.

Lowest returns of the year
RETURNS IN THE property
market last month were high
hi historical terms, but with
an Increase of 1.4 per cent
were the lowest of the year,
according to the latest figures
from the Investment Property
Databank.
The market continues to be

sparred by rental increases
bnt the emerging picture of
declining total retains has
been confirmed in the portfo-
lios measured by IPD. The
annual rate of return in the
year to last December was 31.7
per cent, but had slipped to
24.6 per emit for the year to
the fewT of July.
Industrial property has

remained the strongest per-
former and this is the only sec-

tor which continues on a ris-

ing trend. But there are
geographical differences and
the market is strongest out-
side the south east. In July
alone the sector showed rental
growth of 3.6 per cent. Capital
growth was 1.8 per cent. These
are higher figures than those
recorded for the other sectors.

The office market remains
very firm and has been show-
ing what IPD called “explosive
growth” in the major regional
centres. Outside the South
East, indeed, rental growth
was 42 per emit in July and 31
per cent for the year to July.

Overall, office property has
seen a farther fall in net
income yield to 4.6 per cent.

Retail property returns in
recent months have been
higher than first expected but
in July there was evidence of a
cooling market Rental growth
was 0.8 per cent Yields were
slightly wider. This sector Is

the weakest on the property
market giving an annnal
return to last July of 15.7 per
cent

In coming weeks, IPD figures
breaking down total returns,
rental values and capital
growth into monthly, quarterly,

and yearly percentages will be
presented in tabular form.
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REGENTS PARK

NW1
Site for

Luxury Apartments

FOR SALE

HAMPTONS

01 493 8222

Ja is-

B A R G E T 3

01-402 9494
r

BARBADOS
BRIDGETOWN

Bridgetown Central Business Area.'

Fabulous location. 35,000 sq.ft, site having

benefit of almost 200ft prime sandy beach

frontage to Carlisle Bay and 150ft frontage

to Bay Street

Excellent opportunity to contruct 3 storey

commercial development. Ideal, offices/

shops/apartment/parking-
-

Site plan and details from:

Old Hall Properties,

Suffolk IP28 6SG, England.

Tel: 0638.717505 (Office) Fax: 0638.713646.

CARSHOWROOM FOR
SALE OR TO LET...

Modem .centrally heated car showroom
with office suite inNorth Manchester.

Display area toaccommodate apprew-

tmatety lOO carstotematty,SO externally.

Could ateobeusedfornumerous other

display purposes.
-

Easy access to Motorways. .

'*• ^ ilWfeifrrfurther details tor .

MfvW.N.MASON
ALBION1st.FLOOR HOUSE,

QUEEN STREETOLDHAM OL1 1RD

The Bogus
Centre
London

• Extfemiv* Office* -•

> CotifiswaiM*-
- cww*”**®**
. r?»h RHUunni

Tmtelav

200 Acres of laivd

suitable for Golf
Course. Excellent
motorway & road
access. Within 10 miles

of Severn Bridge.

Wrft*awcTS7«,rii»nctel
Timas, OneSoa&nutrfc ,•

Bridge, LONOON. SET 9HL

noftHUMe-remHuniiBiMd otteM inm

,

avsMsDM BOW 01 734 72R

THROGMORTON
BUSINESS
CENTRE

Superior serviced offices, fnfly

furnished, 24hr security,

. hnunsrtism occupation, 2 mi&s
from Bank underground A easy
access to aUXjty Main Line

Stations. For farther details

Telephone:.01-606 1771

KNIGHTSBRIDGE
“PRIME

LOCATION”
OFFICE SPACE TO LET
WITH SHOP

FRONTAGE AND
SHARED FACILITIES

Please Call Q1-581-7664

INTERNATIONAL PROPERTY

Real Estate opportunity - USA

A Svriaa tnvwtor, wWr significant holdings In the United States for year*,

wishes to rastructura tor estate planning opportunities and sell

Mississippi DeBa Farm Land

(1*41(1 acres)

Located only 30 miles tom the Mississippi River, its soil Is very fertile. Oils

farm has been wen maintained, has emeUoRt drainage and it easily

enneeslhle Crops -can be irrigated with 5 large watte. Other improvements

Include grain bins, wortcahopn, manager's house, aheds. eta.

i. I > >

Primary crop - JUca .

:Dhrarsity<wfth Soybean, cotton and/or wheat
r i’-
Management has been In Swiss hands for over 10 years. ' This is an
excellent opportunity for a solid Investment of (18$ VSOOfiOO Including alt

Improvements. Now the time is very good for such a tong-term investment.

Inquiries *K _ _ '

Farm Land. C/o Taylor, PoweU. Wilson A Hartford. P.O. Box 8240.

Greenwood, Mississippi 38830
Telephone 0101/801/466 5223 Fax 0101/B01/4S5-1B41

Shopping Centers, Houston, Texas.
Unique for the purchase of five profitable

shopping centers in Houston, Texas, at

advantageous prices in a recovering market for

asset appreciation plus a secured return on
investment. For photos, details, write to

Interasco, Viale S. Franscmi 20, 6900 Lugano,
Switzerland. TeL0041 91 233977 or fax. 0041 91

233325.

BRAZILIAN FARM
Exclativc Ranch operation nearby tropical rein Forest reserves. Over
21*000 hectares, with important forest. Objective of Exploitation;
Preservation of Rsuant, good for setting-up game reserve.

Price: US 5 2 mio.
Presently trader Swiss Management.

For details. AGROSUISSE Group FAX
Smo Pado/Breri) +55 112556427; or Geneva/Swifz. +4] 22 77421S7

MOROCCO
Investment opportunity - resi-

dential and leisure resort on
Mediterannean coast of
Morocco with fall permission
for Hotels. Casino, Marina.
Golf Course and Commercial
Centre as well as villas and
apartments. Promoters seek
investors or outright safe.

.. Replies to

Michael Butler & Co. Sofictors,

15 Bril Street, Reqgtre,

Surrey RH2 7AD
Td (0737) 222333.
Fax 0737) 2222*5.

BARCELONA
SPAIN 1992

Commercial Sites:-
Hotels, Housing
Estates, Factories, Golf,
Tennis, Marina
Projects.

Existing Hotels
Factories Offices (Prime
Locations) Anything
required can be found.

Principal only contact
Fax No. 010 343 209 1132

LEGAL NOTICES

COURT OF SESSION SCOTLAND

MURRAY TECHNOLOGY
-- INVESTMENTS PLC

HOHCS » HEREBY OWEN Thai In a Ptaffioo

by Murray Etoarontos PLC (now rmmd
MUBItAY ENTERPRISE PLQ and Murray.

Tachookxnr tnvaanaanta PUG (‘to* Co»-
pany-f to «w Court uf Ssartan. Scotland tor

aa enter aaaeUoning a Scnama of Axanoa-
HMMt and tor OonBrnurttoo of Baducdona of

Capital pM Court on 17 to August KW
granted an oroar approving tha SO*amo at

Anaiwamwfo Conncmad to* Roduedona or

Capital-, approved too Mlnutaa wnarnd to

Wo Ropod byJH Mac**. Can. W* granted

an ensar dhocAng Wai tbo provtetoiw of *a©-

Horn 135(3> totB of wa CompsMao Act ism
ahaH not apply a* ragards iba oradhore of

tha' Company or any darn tl than or tea

crodttoro of Murrey EtaetonU* PLC or ony

a oft

COURT OF SESSION, SCOTLAND

MURRAY ELECTRONICS PLC

(new nMMnuMl HURRAY

ENTERPRISE PLC)

NOTICE B tCREBV OVEN That Ea a Patton
By Murray Batlreolca PUS r»W Conwanjn.
and Morray Taefuiotogy Uwastn ianta PLC to

Wo Coart «t fl aaoton. Scotland for an ardor

aancdooWg a Schama of Antogarnam ana tor

ConSnaadoo of Raducdom at Capital tea

Coart on 17W August 1989 grarmd an ordar

apoRwing wa Schama el Airanpamant cm-
Snoaci tha Radueuena at Capital: aipunai
no Minims annaatd to tna ftsport by J H
Maona, e*q. W.S4 graotad an ordar diraef-

fng Wax am provtaiona el Sacdono 136 (31 to

(SJ ofiba Compxnln Act tsts snail not apply

aa rogarda We cradUn at tna Company nr
any cMaa of tnam or tna cradhora of Morray
TeennoMfly nvaatwaoia PLC or any eiaaa ot

SoU twfar •ogadMrwfW WoaMUaua aatf

a Certified Copy of too Schama at Arrsnpa-

ment ralarrad to tharain war# duty

raalatarad with We ftagtabir of Caarpanlm

W tanm of SacSoti 4» pj of Itm Comptnlaa

Act IMS on 16th Auguat MW: nodoaol vditoti

raghdredanla imraby gwen.

UtriwaCM DONALD,
flaftthora lor toe Company
60 Albany Straac

EdMiurgn.

Said aatar tagmhar wdn too aae Minuto and
aCartmad Copy of tna Senama at Arranga-

manl ralarrad to therein were duly
raalatarad waft ttm Registrar of Compaolas

m tarrrn el Saebon Opjalttl* CofflretXM

Ad 1965 on 16W Augoai tsas: nottea of artVcft

ragteradoo ts narsby given.

MeOffiOOR DONALD,
Sedcdom tar tna Company
SB Albany Straw.
Cdtapcrgn.

August fWKL

HUfVH-CRTCEJM)

COMPANY NOTICES

MURRSCfiTtEJM)

GENERAL MINING UNION
CORPORATION LIMITED
(Incorporated in the Republic cfSotUh Africa)

(Registration number 01/01232/06)

(formerly General Mining & Finance Company Limited)

SHARE WARRANTS TO BEARER
NOTICE TS HEREBY GIVENTOHOLDERSOFSHARE WARRANTS TD
BEARER fGENOOR BEARERS") thata Geaenl Meeting is lo be beM on

Monday, 18 September 1989 io cmririrr special imohttiom necenaty to:-

- Sob-tfivide die oidmaty rimes findodaigGcoeorbeaten) on a 10 Cor 1

bails;and

• Change thename of General Mining Unkn Corpantiaii f rmwawf

to GENCOR LIMITED

-A wwnl«rn»viin'ii£ fnll ilrtmlr rfrlir rtiK. rlriifvirtrt rfnnfiruiy ilm-r

and changeofname will be availableon and after29AngBa* 1989from:

Gencor (ILK.) Limited

CrefBtdu Nord
CrefitSobst

Swiss Bank Corporation

lAUon Bank ofSwiterland

RecanUng Change ofname and
Sob-divlsloa on Gencor Bearers

On the basis that fitepropoaed special tesoforiaos are passed by orxfinary

IB gjqsmhrrr KWIQ the TnMhotf ly which the anh-dhiisvi

and change of name trill be recorded on Geocorbeams is by adhesive

labels.

Supplies of these labels win be avaBablc on and after20 September 1989

from:

Credit dn Nord

6 St 8 Bhd. Hansamann

75009 Paris

Ranee

Genoor(UJCJ limited

30 Ely Place

London EC1N 6UA

Credit Snbae

ParedepUtz 8

CH - 8021 Zurich

Switzedand

Swba Bank Cnrporatioa

1 Aesritenvontadt

4002 Basle

Swfosriand

Union Bank ofSwitzerland

45 Bahnhofmnusc

CH- 8021 Zurich

Switzerland

Exchange ofTalon No. 7

Infonrvalion r^arding the exchange ofTalon No. 7 for new riteets of

coupons will be anoouDced oa or about 1 November 1989- In the mesmime
Gcncorbeaten will he good delivery with Talon No. 7 attached.

p<r pro. CENCOK (UJL) UmKed

25 August 1989 LJ1
'MEtyMac*
London EC1N AQA

GADEK (MALAYSIA) BERHAD
(Incorporated In Malayxte)

To the Shareholders
NOTICe OF EXTRAORDINARY GENERAL MBsTTNG

Upon the requisition mad* on 10th August 1989. pursuant to Section 144 of
the Companies Act, 1965 and Article 73(D) ot the Articles of Association of
the Company by SHARJKAT PERMODALAN KEBANGSAAN BERHAD who
hotoa more than 10% of the pato-up capital at the Company, NOTICE IS
HEREBY GIVEN that an Extraordinary General Meeting of the Company will

be held In the Board Room of Gadek (M) Barhad, Suite 14.02. 14th Floor.
Wtoms SPK/Jalan Sultan Ismail. Kuala Lumpur on Monday, 18th September
1889 at 1000 am for the purpose ot considering and. It thought fit passing
aa an Ordinary Resolution tha following resoiutlon:-

Tha* Tuan Hajl Haidar b HaJI Dana be and he la hereby removed from
office as Director of tha Company.'

BY ORDER OF THE BOARD

AHMAD SHAHAB BIN HAJI DIN
RIDWAN BIN MliSTAFFA
SECRETARIES

Kuala Lumpur
Damh2Sth August 1989

(1) A mwnbar of die coowany anlWod to ahand and veto at tha maaMng la

•rattled to appoint a proxy or prexlaa to wto In Ms stead. A proxy naad not
ba a mambar of tea company bid uniass ha la than by tha provisions at
SactBoo i49(i)(b) ol toe Gampantoa Aa. 1968. he must pa a qualified legal
prattttoner. an approved company auditor or a parson approved by toe
Reatebsr of Companies.
(2) Tha Instrument appotottap a proxy must bo depoalted at too nagiswad
Offica ot too company net ieaa than 48 hours batata to* tone bm lor toa
anaUng.
(3) wnora tola proxy tarm is axactoad tty a corporation, n must be eMhar
under Ha seal or under me hand o! an officer or asornay duly autoorlaad.
(4) In tha caaa ot totnt hoMera. too proxy form sfonad by the flrat named
aharanoidar mall bo accepted to toe ax baton of toe odwr ragtoterod total
hoioore at toa sharas

EDUCATIONAL

‘A* Level or GCSE Retakes?
SurreyTutorial College Is here to help

ERective small group tuition for special retake or compile or» and two
yearcourses. • Experienced and enthusiastic tutors with a record of

good n33utts. a Excellent facilities with ndiudual attention given to all students.

Surrey Tutorial College
ACroaxriEduccfonCrovpadbBaST®

To And out more about mpnwing you- grades, oorxacf

. iWmtesionsOtto.53WtxxforidBfi Road, Gofldford,!

Guildford (0483) 65887/300057

i today.

LEGAL NOTICES

FS Limned

A PaUtton having boon presented to me
Court of Session by FS Assurance Unwed a
company Incorporated under too Compan!oa
ASS 1648 to 1907 (rogbiorod number 47223)

and having ha regtawrad office ai 190 west
George SmsaL Glasgow 02 2PA tor sanction

of a Schama under which the long term
buslnsea of FS Assurance Limited is to ba
transiarTud to Britannia Life Umi tea under
section 48 at toa Insurance Companies Act

1S82. toa Vacation Judge by Interlocutor

dated 22nd August 1B6B appointed mo pon-
ton to be intiraalsd on too Walls and m toe

Minute Book In common farm and to ba
advertised once In the London Gazette, toe
Edinburgh Gazette and too Belfast Gazelle

and onoe In each of The Scotsman, Glasgow
Harold. Financial Huns and The DallyTeie-

graph newspapers, directed servfc* of a
copy of the Pafidoo on Her Majesty's Secre-
tary of Stan lor Hade In common farm,
tfiaponasd with the requirements ot section

4S(3Hb) at the Insurance Companies Act
1962, and appointed all parties claiming

IMaroai to lodge answers to too Petition II no

advised wflMn 21 days Otter oucti intimation,

service ena advertisement.

AH of wMoh Intimation Is hereby given.

Btooart Belmo A omord WB
106 West Georgs Street

G2 1QP

ZSttl AugtXH 1B89 .

SaMcUam tar tna Mtttafwra

NORTHUMBERLAND ENERGY

WORKSHOP LIMITED

Registered number 1403661 Nature of busi-
nesa. Design A Supply of Renewablo Energy
Sources. Trade classification: 03. Date of
appointment of administrative receiver 6
August 1889. Name o! person appolntinfl toe
sdminlsbauve receiver. Bank oi Scotland
pic.

DAVID MILES MIDDLETON
Admin Latrativa Raceivsr
(Office holder no 206)

Cork Gutty
Archbold House
Archbold Terrace
Newcastle Upon Tyne. M2 1DQ

CLUBS

EVE

tus ontlrvcd the other* because of a
policy on fair play and value tor money.

,

Supper front 10-3JO aa. Disco and top''

znustaaii*. gjuoorous hostesses, exciting

lloonhows.

01-734 0557.189. Regent Su
London-

GRADUATE
RECRUITMENT

The Financial Times
proposes to publish

this survey on:

WEDNESDAY 1

NOVEMBER 1989

For a full editorial

synopsis and
advertisement details,

please contact:

Louise Hunter
Appointments
Advertisement
Manager

01-873 4083

or write to her at:

Number One
Southwark Bridge

London
SE1 9HL
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(UIOM t ,utl*alif Ntwtv.
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E xecutives who prefer
to travel incommuni-
cado can look forward
to undisturbed flights

for one more year. Workaholics
will be thrilled to hear that
from 1990 the In-flight office

could become as much a part
of flying as air traffic control
snarl-ups.

From next month, for $9.50 a
minute, credit card carrying
passengers on a British Air-
ways Boeing 747 can make
direct“dial cans via satellite* to
anywhere in the world (except
while the aircraft is over either

of the poles).

The equipment will ulti-

mately be used to enable pas-
sengers to have the pleasure of
sending and receiving faxes
and telexes and of connecting
their Lap-top computers to their

earthbound offices, depending
on how intent they axe on
avoiding office withdrawal
symptoms or wrapping up a
crucial deal
The ground was laid for this

development in February,
when passengers took part in a
trial which enabled them to

make calls to any number
reachable via satellite and Brit-

ish Telecom's international
service.

The trial used just one satel-

lite and one transmitter-
receiver terminal on the air-

craft. Inmarsat, the interna-

tional agency operating satel-

lite services for the world's
merchant ships, says that next
year satellite capacity will be
available as fast as airlines can
install terminals.

More satellites coming into

orbit, coupled with airlines'

interest in equipping their jets

with inviting electronic gad-
gets, mean that the in-flight

office is coming ever nearer.
Inmarsat is sending up a

“second generation" o£ satel-

lites to increase capacity. At
the moment, one set of equip-

ment on an aircraft provides
only two voice channels. The
new satellites will (from
autumn next year) offer four,

while later in the 1990s Inmar-
sat envisages that the satel-

lites' spot beams will be con-
centrated in areas of high
traffic densities and carry up
to 32 channels.
Fintan Ryan, head of the

aeronautical services develop-
ment group at Inmarsat,
explains the Wpssings that this
will bestow on pilots and busy
passengers.
“At present, terrestrial com-

munications are limited
because short-wave radio is at
the mercy of the ionosphere.
When sunspots appear, or solar

flares, the electrical properties

of the band are affected and so
is short-wave reliability."

There are also radio black

Advice on a
crime risk

Up above the clouds,

the workaholic’s dream
Rachel Johnson reports on the advent of the in-fligh t, office

holes to contend with. On a
San Franczsco-Tokyo 10-hour
flight, for example, pilots have
very high frequency (VHF)
contact for only about 90 min-
utes, while high frequency
(HF) transmission can be non-
existent, leaving periods when
no contact is possible.

Satellites make navigation
more reliable - and worldwide
passenger correspondence pos-

sible for the first time. While
North American airlines, such
as Air Canada, boast on-board
telephones, these do not work
when the aircraft is over the
sea because they depend on
land-based radio frequencies.

When aircraft are fitted with
antennae, which automatically
position themselves with a
beam steering unit to receive

and relay signals to a satellite,

there is no need to rely can VHF
and hf radio signals.

Leaving crackles and poor
reception 22,000 miles behind,
satellites in geostationary orbit
- hovering over the equator —
enable pilots to keep in con-
stant touch with base by tak-
ing over whenever the aircraft
is out of sight of VHF stations.
And with the necessary hard-
ware, executives on board will
be able to work, work, work.
The communications pack-

age that opens the way for
both navigational Improve-
ments and the in-flight office
costs between $250,000 and
$600,000. It comprises an
antenna (looking rather like an

extra fin) and a compatible set
of avionics, plus handsets, fax
and telex equipment.
The Racal Avionics antenna

used in the trial was powerful
enough to support the trans-

mission of voice, fax, telex, and
data (via a modem) at a moder-
ate rate between a lap-top and
the user’s office computer.
Cheaper, smaller antennae can
support data and telex services
at lower speeds, and be up-
graded to carry voice and fax.

“The executive could use his

PC while talking on the plume
and the pilot could talk to bis
flight co-ordination centre to
resolve a logistical problem at
the same time.” Inmarsat says.

An encryption facility on top of
the satellite frequency will
make air-to-ground calls
almost impossible to Intercept
- so anxious executives can
relax when they transmit sen-
sitive data about bids and
deals.

But wiQ the in-flight office

really take off? Hie test Sky-
phones were unexpectedly pop-
ular. BA expected only 5 per
cent of passengers to avail
themselves of the system, but
more than 15 per cent could
not resist making that mid-air
calL One passenger ran up a
bill of $350 during his transat-

lantic flight.

And there is institutional
support for satcoins from the
European Space Agency, the
Paris-based research and devel-

opment organisation. Calin

Rosetti, from the satellite com-
munications department of the
ESA, says that a dedicated sat-

ellite for aircraft communica-
tions is long overdue.
He ha< no doubt that aMlnai

will be tempted to install the
parfcagMi “far advertising and
prestige at least,” to help them
hold on to business travellers.

Ovum, the London-based
consultancy, is sure that there
is a niche market David Lew-
ins even spots advantages
which the in-flight office would
have over a cellular car phone.
"You use a mobile phone
in a car and drive, but you
cant do paperwork. In a plane,

you ran duplicate your office

and do deals all day long.”

Instant voice communica-
tions are likely to be the key
aspect of the ndd-alr office. A
takeover saga could rumble on
during the flight, whereas a fax

is “not so time critical,” Lew-
ins says.

As for pricing, the present

tariff to calls (less than $10 a
minute) is unlikely to be pro-

hibitive to first and business
class travellers, because com-
panies will probably pick up
the bffl.

The size of the potential mar-
ket is not too difficult to esti-

mate - “all first class passen-
gers flying the Atlantic" -
according to Lewins. BA, to
example, flies 212,000 first class

and Concorde passengers to
North America from Heathrow
each year.

Hum VaiWn
i
in rfmrgp of

corporate aviation at Inmarsat,
to ttna the executive let

market which runs to about
8,000 aircraft Executives visit-

ing oil fields, plantations or
third, world countries with
dodgy telephone networks
could use their jets as “porta-,

hie telephone boxes.”

For commercial carriers,
afara VHF and HF sets already
cost $120,000 to $130,000 they
may not quibble about replac-

ing current equipment with
superior satcoms. Already,
Dotted AirKnes and Japan Mr
lanes have placed orders to
the low data rate equipment on
85 aircraft.

'

Anyone who has suffered
airport delays is likely to wel-
come the use of satcoms in air
traffic control. Whether the
executive traveller wants to be 1

famd in mid-flight, or be asked
to call home, is not quite so
clear. An ESA-commissioned
survey revealed that while 25

‘

per cent of passengers were
interested in the in-flight
office, “nobody wanted some-
one to call them during the
flight.” However, the possibil-
ity of mairingr hotel or car
bookings, or informing some-
one of a delay, was welcomed.

Short term, there is reliefto
the ambivalent executive.
Ground-to-air rails are not
being offered until a way of
contacting individual passen-
gers is sorted out

A SIGN of tto totes Is be
;

growtng need erf companies
andftaancfaflnstftuttonsto

protect their property and . f

customers.
In the IIS We two become

a particular problem lor

banks wRh cashpoint

macMnos, because customers

an* often rubbed jurthey lake

out money - and than they
suatfM'bankforprovhlinft
inadequate saeurtty.

Tootier comparttfma way
of avoiding this. Cap Indax

of Paimsytvanlwlias davfsad

.

a waybfadvtsinff dntiw
degree of Mafe.'IFltoav/;';

developed an atgcHWan erhldhi

uses Tukwmalfon onthe
neighbourhood, r-'uadi aa
trouWtno.populatlOn and
Income characteristics - to

predict a.stte's vutherabilfty. .

- US companies are using

fho sendee to Ifecld*where
to put new offices, sendee
stoBona and banks.
Companies wHh a-nmaber
of outtetoarauslnQ irto.
calculate which storesor :

'

cashpoint machines should
be protected.
Cap Is developing shatter

service* for Australian end
Canadian companies. In
Europe, some have'shown

The solution could be »
large screen tori «**•_
cathode ray tube - toe Hnd

used In television sms
-

which can display a _
combination of computer

graphics and totovteloa and
video pictures.

A' system which nflowa
graphics to be transferred
from the personal computer

to to# boardroom has been
developed by WtobWili;
Electric. Through an Infrared

remote control unit, the

person giving to*

presentation can fflcfc

K5S^^pklu«sand
PC graphics on-toe 37-Inch

'

seamen.
Pictures laws television

clarity and can be seen
without dimming the lights*

The screen can accept video

pictures recorded under any
of the Mematlonal standards

,s-- Pal, Secant orNTSC.

The casting
computer

Key that opens
dealing lines
FINANCIAL dealers can now
add another place d portable
technology to flielr portable
telephone end e lectronic
organiser.
They can cany trading

Information on a fceycard '

supplied, by Wyatts, a
subsidiary ofReuters. The

:

cud, which contains 04 kbits

of computer memon.ln
Inserted Into the^deaiorboard
workstation used to nudes
phone cafls and conclude
deals.

'

When the kaycard ls

.

Inserted, liquid crystal dfaplay
units on oaoh ottoesz’

~

deaterboard keys Hgfil up vrtih

the names of phone numbers
of the Institutions dipt which
that particular dealer does

'

frequent business. By
pressing the-buttons; he '

phonesthaf cdmpaityj

ALL THE - world may be it.

stage, but hying to find the -

Tightmen end woman for a
show'or television
programme is.iio **»T task.

To make jft a quicker and
more exactprocess, the -

BBC's Intel active Television
Unit has developed a system
which allows actors and

'

actresses to be chosen for'

a tetavMon rate through'

WddwJ jSwfrit'.WW?
1"1

database package toSW _

wWdi Is uaedjif to* 5*2*®*
General Electric andChryder.

available to companies Wtin

offices boasting a*. Wf* «*

one peroondcompwto (PCJ.

Relational databases atiow

companies io store masses
of data oa titoir computer,

and titan to extract .

lutotmatiton according tea
pattern. For example, the

notice use these systems to

sift their flies fpr ilkely : ;

perpetrator^ of a crime-
-

In toe UfC tfie PCmsW
system wffi tto.aold.ttirtUQh

Frontline Distribution. *
Baktogstpksl The package,
coKShKi £800. witi run on IBIcosting £800, win n
or cumpattoto PCs.

compact disk.

Lasercast Is an electronic
casting directory aimed at
toe oialn television and film

companies^ H wfficontaln
detatia of age^ type of roles

preferred and previous parts,'

as weti as a photograph.
. it win atom the director to

'

search for cast members wflh
specific talents by feeding
in a number of parameters^.
So Haomoone-worelooidrig

'

to cast tihsriocfc Holmes, they
could,search for someone J-

who played Beviodn, smoked
a pipe and had a.penchant
lor tweeds.

. Lasercast runs on an Apple
Macintosh computer with a.
CD-Horn player, .The first

'•

disks wfll be puMahsd In" ! -
December. .

New look for tee
Wheelchair V

•THE WHEELCHAIR ha* boba
redesigned-by k French;
company-to take advantage
of dedilupmenta In tito

aerospace Industry.
—

Poirier has developeda
cfmfiratolch'has a frameknadi

developed by the French
aerospace company .

*

Aarespatlalb^suCft as types
of glass fibre.

. ..

*

' ;

-The resulting whtiaiatokr

weighs just 13 kg,Mb more
then half toe weight of .

previous designs. To give ft

atrangto, toe frame
thermO-gtodd to side panels

- made ffonp:anodised/
1

dmWam.;''

K
S'

1 ** * *.

'

- ferns-

M Ur -a

In

r*

The boardroom
picture show
GIVING presentations In a.

company boardroom often
Involves a mish-mash of
slides, computer graphics
and video.

Keeping up with -

tee big boys ^
SMALL aW nmdtom^dMtf ''

i
companies in the UK can now!
got their hands on software ,

that has in the past been used
mainly by large corporations.
The US software company .

Relational Tacfuolegy has

wgttie iiMr i traoiuonany.

,

• sombre appearance ty* %

'
.r*:

E* L.

S btf.

«adC--.

K»:

CONTACTS:

. ajs ipiant. uwvnmrmtatt ssc:
- us.3BWmz ftVnWw MrtfttflSonrtR: 0858
wam-Miah ftMca?4rworm'

shiiSll'

ceiiS i
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mTTTim iesandM
Notice pub&tbed by the Secretxnp oT Suae forTnde and industryunder
vrciioii 91 nrand Schedule9 ho iJne FairTmdingAa 197S.

Proposed ordcre under sections 56(g) and 90(2). (3)and (4)of. and paragraphs
1.2. l.ft.9and Hof Schedule 8 ». the Fair Trading Act 1 973 relating to (he
supply or beer fur mail sale in the United Kingdom.
1. Section 91(1) orand Schedule 9 id ihcFbirThidincAct 1973 ("the Act-)
require the Secretary of State, before laying before Parfeamcmadraft of an
order under section Wi of the Act which exercises any ofthe powers nwciGcd
hi Part 11 (that ii. paragraph H) id Schedule 8 lolbe Act. tocaiuc lobe
nuMtshed. in lbe LumKin Gazette, the Edinburgh Gazette and the Belfast
inuetic and in two or mure daily (other than load) nesniwpen, a notice:

“brewery group" wiH mean a group of bodies corporate to which
paragraph 9 below appfiea atfeastone member of which is a brewer;
“interest in shares* wfll include an entitlement, by a person whohnoC
the registered holder, to exercise any right conferred by the holdingof
the shares in quesdoo or an endtlemeiu to control the eaerdbe ofany
such right;

licensed premises' wfll mean —
(a) in Engtiod and Wales, premises for which aiustices' on-licence

(within the meaning ofihe Licensing Aa. i 964) a in foree, or in
respect Of which a notice under seciiun 1 99(c) of that Act bin
force, or which is a registered chibar Seemed canteen within the
meaning of that Act;

(b) in Scotfand,premises in respect ofwhich any of the hccrocs
specifiedioSchedule I to the licensing (Scotland) Act 1976
(except an off-vdc licence) is in force or which a a regotend chib
or licensed canteen within the meaning of that Act;

(c) in Northern Ireland, premises in wtnda the sale ofinunkating
Uounr is authorised by a licence granted under the licensing Act
(Northern Ireland) 1971. being promises of a hind mentioned in
paragraph (a) or (c> to (g) of scctKia 3(1) of that Act, or which is a

nazrtir and in two or mure daily (other than local) newspapers, a notice:

91 suimj; that it is proposed to lay a draft of the order befoieftufiament;
(() indiaunp ihe lutun: of the provisions »o be embodied in ihc order;
K) sumin]; a ptai* where a copy of the draft will be available to he seen at all

tvawnahlr Limes; and
(d) MaiingilKitany pen>m whose interests are Bhely to be atTected by the

order, anil who is desirous of nuUng representations in respect orit.
shuuM du so in writing (Haling his intercut and the grounds on which he
wishes in make the representations) before a date specified m the notice
(that date being the dale on which the period of Tony two days beginning
wnh the dayon which publication of the notice b completed is due to
expire).

Seaion 9 1 (2) of (he Art req ujres the Secretary ofState, before making
any Ollier nidcr under sccriuo 36 of ihc Act, to publish, in such manner os
appears tu him b>beappropriate,a notice:

lal staling hii intention to make the order;
th) indu-.umgihc nature nf llie pructnuns lobe embodied m ihe order; and
(c) staling dial am person whose inictcsts are likely u» be affeoed by llie

order, ami who is ilesirous ol making rrprocnunion, io respect of it,

slmuld dn snm writing (staling his inirrnt and the grounds on which be
wishes tn make the rdpmcmatmiu) before a date specified in the notice
lihaL ilate being not earlier than iIk end of the period of thirty days
beginning with the day on which publication ofthe notice » cuaipteicd).

3.
_
In the caic ol a notice within paragraph I above, the Secretary of Staten

3died bv Siteduie 9 in the Act tncansuier any representation duly made
rrspcti to the draft order and nut withdrawn.

4. In the case nf a nrake within paragraph 2 above, the Secretary of Scale is

required hv scviioii 9l(2iuf the Act u> consider any representations dujv nude
inhim in arenrdaiwe with the notice before the date specified in the notice.

“ncJevaM purchase”, in the context oran agreement to which a
brewer ora member of a brewery group ha parly, will mean
purchase, by any other person who b not a member of the same
group, for retail sale on beeiucd premises of beer or other drink
manu Eat lured or supplied by any person not a party to the
agreement;
“voting share*'* will means shares in respect of which the holders
have the right, either at all times or for the rime being, to soce at
jyncral meetings of the body corporate in question oo all. or
substantially afl.mauen.

9. TWo or more bodies corporate wig constitute a groop» which this
paragraph applies if they are connected to each other by reason that—

(a) they are intercooneeted bodies corporate: or
(b) one hotels directly or through any nominee or trustee fifteen per cent or

more, or an interest in fifteen percem or more, of the voting stares of
the other or others: or

(c) each of them o canntxted by virtueofsubparagraph (a) or (b) above -

thousand licensed premises and with respectfowhom the provisions
described in paragraph 17 below are notsausfied.pr^ ......

(b) amember ofa buy brewery group with respect to which those
proriswosarenot satisfied. . .*

.

15.' Where a body corporate, by acquiring-sharesm another body n itnotw
orany intjereat in such shaiesjbccomcs after I May 1 99 1 a mexbbcr ofa targe
brewery group roth respeq B>which theproriskms described Inparagiaph 17
below a»e not satisfied, it must doaBsudithiny asday be nufr-iaaiyto secure
that at the end of the period ofsix months beginningoa the dayof the

'

acquisition in question, either—

(a) it is no longer a member of the group, or ~ ...

<b) the provisions described in paragraph' 171>cfc>w are satfified with respect
to the group.

1& (I) .lnamrasemwbichthepiuyuiuusdcta1bcdinpu«giatil >t l3(B
and

j
5 above twmld both apply, lire extern of tfrc obligation imposattar the

provinoos described inparagraph 1 3(2) above wil] be oogreater than Kwotdd-
beif the acquisition which caused tfaeproridoasdescrajed in paragraph 13
above so apply were not made.

(?) The provisions described in paragraph 14 shore wiVnot apply hr
respea ofany agreement by which a person would become a member ofaluge
boewerygioup byacquiringshares inabodyamporiMeOrany mteicstuisucllshares.

17. (1} la the First Order; “pernriaed riod botxse" wffl mean ficensed
premhes—

(a) on which a .brewery who holds property or other nnmambinooe'.
than t«m tboosana Ecemed premiscaara memberofs large
brewery group may carryoa badness hi the supply ofbecr bjr

retailor •
.

(b) which such a breweror a memberofsuch a group may permit
another person not a member ofthe same groop sooccupy subject
to aa agreement preduding or restricting relevantpurebnes.

(2) The provhkms described in this paragraph.wiH he-Sadsfied with
reqiea toa brewer only ifrobparagrapb (4) bekwei complied with and a2

'

Ecensed premies op. which be ranlesoohusiaeaMn the supply of beer by retaB-
are pentuued tied houses.

(3) The provisionsdescribed hi this paragraph .win be satisfied with ...

milftl to 3 DlYUlfk nnlu ll Uinrai BUe lirtti fllhnlnmi —1 — nM

.

•

-v . .

;

ibtaarel IbqnlSNj^tta
V (•) sofarayriirij^s fobecrriPanaky^qfcsfengdi exceeding

i

3.

pCTQ^v|P the*iaeii^au^^^p^gl.AepMrdiMeofatleasi

(b^ ofbraskndheafoJbeerpfair^coirqfic.sBpength nwawSiig
1J per centorany efrink'oeher itofoj.w the extentofevery
provhfon which precludes or referiah relevant purchases,

and it wfll be unlawful on and after I May 1990 $or amr peraoo to make or carry
Vpot stuh afpeeroencexcepMOthe eklebk that hare to be renninaied
.ifmade before that date. . , - . .

,
M. References in rbe FirstOrder eo any property or other interest[
Bcensed premise* wfll not oxhide any suAmsercst whichk tamely by way of
mortgage, charge orother security. 1 1

Detaflaolthe SccoodOrder
*1- The nature oftbepaixrvhioas to be cnibodsoftq the Second Order is set

. out in paragraphs 22 B» KBbefow. '. - i

**• (*) .Tbh paragraph appfcsto anyagreement underwMdi a brewery or
amember ofa brewery group makes a loan or ^res any other fioanda! amotance
soanother person (except a member of thesame group), and to any agreement
ldaungu such an agreement, iFitprectodraor restricts relevant purchases.

(2) The parries to any agreement »o which this paragraph appCesnnsst
(crminaieh before 1 May 1 990 to the extern that ii is not oonsbreat with

. subparagraph (SJ below; and it srifl be unbwfu] for any person so make or carry
-ownich an agreement accept so the eaeflttharix is eorabteM with .. .

. subpwagrapli (3) bdow. .-I'.-
.
r '->i.v_

rr> i .i*

(3> - AnWiconem wffltie confattmtWith' ifihrobparatrraoh only if the

(i) to the same body corporate, or
(ii) to diRereol bodies corporate w'

businemfo the

(ii) ipdifrcTcoi
virtue of sul

Ununi kingi him" Tlhe Report”) presented lo Ebriumcitt by the Secretary of
Male for Trade and Indtuirt bv command or Her Majestv onSI March 1989
((.in tOlt he intends inmake two orders under sections 36(2) and 90(2). (3)

[uragraphs I.2.-I.H and 9 of that Schedule.

6. The First Order wiD provide —
(a) that brewers, and groups of companies imhidWigbrewers, which iwn

more ihan two thoutand licensed premises mustbefore 1 Nmember
1991 dispute of either i heir brewery hinmcss or the excess oflkensed

virtue ofsubpuagraph (a) or (b) above or ibis subparagraph,
save dial two bodies corporate wiU not be regarded as cocioeaed to each
other by virtue of (his subparagraph by reason only that cad) bolds
d needy or through any nominee or mtstee fifteen percentormore,or
.an interest in fifteen per cent or more, of the voting shares ofanother
body corporate.

10. The Orders wifl provide

-

(a) tbat a person wiQ not be resided as carrying oat an agreenaentbv
reason only that he regains from doing somethirwthe doing ofwhich b
the subject of a prohibition or restriction impovedoy ihe agreoneril. and

(b) that an agi eeineiu precludes or restricts a relevant purchase wbetber
that is the ohjeci or merely the effect of the agreemmu.

If* The Orders will—

.
(4) The Director General of Fair Trading mtathefurnished with .-

particulars ofaQ hcenacd. premises in wfakh the brewer in question orone or
more members ofthe group in question.M thecue may be, bold propertyor
other nuerests or carry on bunnma,thepankulaisbcfa%tlieaaioeGfany)bv
which the premisesare known and their addressam# he must be informed if
they cease to be such premises.

(5) Forpnemoes mbeai
to the Director Goierjl ofFair TVacHng io accordance
above must specify that the premisesanew be treated i

bouse; but premises will notbe treated asa permitted tied
at *>u<± the particulars furnished in respect ofd
ofthe number ofpermtoed tied booses of which

1 rl.ll. 1

1

1

1

' S * L
1MfTWJ 1

.

p
: S ,
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premises nr release dicir tics on half ihe excess (a "group” for this

purpose liemg defined as companiem related by boQings of or interests
m rillecn per cent nr more of voting shares);

(h) Ihai am person who finds himself in Ihe position ofowning a prohibited
hiu-rrsi Ik the aiquisitlon of sham after 1 May 1991 has six months to
art mu of that pfisHMm;

(c) that ihc half-excess on which ties must be released must be let at a
market inn wiihuui a lamUord'i repairing covenant;

(••( that lmm I Mav I'.KJP. brewers and orewery groups inroing more than 1

two thousand licensed prem ises must allow thmr ’tied
-
premises us sell a

(a) prohi bit the carrying out ofagreements already hsexissence as they

(b) ratend to theactsatul omin^nouSde (be U^ied^^domof persons
foUing within scctkm 90(3Xa). (b) and (e) of the Aa.

exceeds the pefmincd maxbntan determined
(6) below.

vdlh subparagraph

<6) _ The pennitred maxintuu t referred to in subparagraph (5) above is
(besum of—

dmigtu rask«indittoned beer supplied by someone else and may not
impure anv lies relating to non-alcohol beers, low alcohol brers and
nun-beer drinks.

Details of the First Order

12. The nature of ibe ptwiriom to be embodied in ihe Tim Order is set out
Ui paragraphs 13 to 20 below:

1^ (1) Every brewer who before 1 November 1991 bolds property orother interests in more than two thousand licensed premises must do all such
uangs os may be necessary to secure that on that date cither-'

(a) bcbnulongierabrewecor

S
) two thousand and
) one halfof (he difference between—

G) the total number ofEccnsed premises ofwhich psrticulan
are fbinWied to the Director General of feir Trading in
respect of the brewerm question or a member of the croup
m question and -

(ii) two thousand.

(7) A spedfkadon imder subparagraph (3) above any be withdrawn
at any umefoynooeem writing to the DireabrCencrai of EUrTratflog.
18. (I) This paragraph appfiestoany agrecmeiic iti the nature ofa lease
oraEoem under wbi& a bmier who bolds property dc criterinnaem in -

’

more than rwo thousand licensed premiso ora memperofa btge brewery
group permits another person (except a member of dienote group) to occupy
boeregdprcgngq pth^- than 3 penaaxtxl ritri bouse, and Mai^ agreement*
rearing to SUCfaan agreement.

7. The Setuml Order wifl provide-
(a) that where a brewer makes a loan or gives other financial assistance in

inuni fur a tie tu his products, the recipient of (he loan ur assistance
iniut be able to repay U or make whatever other payment may be due
upon giving nut mote than three months’ nonce, and the tic must then
crate:

0» he nu kmgw holds property or other iumiesti in more than two
(hmumdpceincd premises, or

(b) that if intenatbdiie during an initial period ofup in one year jitd tlwf

hem is repaid during that period, the subsequenthigher rale may be
charged:

(c) ilui breuen nuv not impose any prohibition nn the use ofpremiici as

|MVUIUO, UI
(c) the provisions described in oMag i auh 17 bdow are satisfied with

respect to him.

.
(2 1 Every body corporate which before I November 1991 ha member

of a brewery group one or more members of which bold property or other
interests in tkensed premises the total namber ofwhich exceeds two thousand
(a~tugc brewery group-) must do all such things osmay be necessary to secure

licensed premises when they dispose of them;
(d) that brewers must publish wholesale price lisu for beer (showing

(a) h aim longer a member ofsuch a group, or'
(b) the proriuoas described in paragraph 17 below are satisfied with

riismunw for cuHecuon) and not charge higher prices (but pricesmay
tttfrer for tied tenants, other ued purchasers and purchasers who are not
lied);

(e) ihai brewersmay not withhold wholesale beer supplies except where
thete are reasonable doubts abntil credit-worthiness, the return of
cr miatnen orthe handling or keeping ofthe beer.

respect to the group.

<*) Bm oo such obligation wifl be imposed oo any body corporate

dwtnpredudra or restnets relevant purchases, tod itw3be tmlawfaloaaod

The parties to any agreement in thettatgreofa LeaieoraSceneemwMch U«w paragraph appfcs madeafter lOJtfly 1989 and before 1 November
1B91 nmstteimutated before the farter date, amiWwiB he kmbwfialnn'aiMl

persooto whom^Selbm?made or other^^finbncfal may at“7 «|My *etom or mafcestsdi payment as maj> be due in respect of the
finanaalasststarice. havingyven ootmore item three months notice of the
repuymem or paymem.andrelewint purdonet one nokjnjrer precluded or
restnetedoace theten is repaid or payment made, hsduding payment of all
sdterest due; but it VSS pot be moonsoKto with tl^sulmaragrapli for an

Sreememto providethat if interest Is payable atone rate Kran Vandal period
one year orJessand a fogber rate fioraifobjcq.w^t period and the loioi.

raasd or paymentnode before theend of the udrialperiod, intewm at the
higher rate is.dne in rrepea ofailor panofthe fnitiafperiod.

. W. V* doo^ied iiT7=fejiaragQph
:(2) ^ewewm umber

advance dierume at which any payment Under the agreement is due from thepmotup whom the loan is made orothre-financial aattoancc is ghen, nor
’ wwwuBtpenoo rrDtuaizjroli^g^zaon iftfiff’ffj^rirttirndcrthc
..vgiraiKtuu diey£$U dxte,

•23. (I) ThMparagtapfaappflesmany^jpgetntyuiklerwMA-W a brewer oca membdr of»

b

rewery groupceases tobold a
•

.
property orother inajest in Socnaed premises, or

’
'

"^^faera of which

and toiaojragioeuientref.ni^lo^ai anagre^nem.
'

teti^itiue.it before 1 May riuo.it wnpeae* any proSKfonor*

adriwercJiotheptiiriustu MapbceofbmincMoftheadkrormaymnFlijj,

Details of conanooprovlsioas
,

S. The fnUtwiingdermiUuns will becommon to both Orders:
"beer” wtl] include any bererage of an alcoholic suvneth (within the
mrani ngofthe Alcohiriic Liquor Duii«Aa 1979) exceeding I J2 per
rent which i, made with beer,

“brewer” wiU mean a person who carries im business in the manufacture
ofbeer which h supplied by retail in thr United Kingdom;

(a) nchherb a brewer nor bolds any property or other interest in any
Bcenscd premises, and

pi) would not be a member ofa brewery group or ofa group one or
route members of which bold property orother inleiests in
Greased premises were it not that -
(I) a mu a subsidiary of another body corporate, or
In) another member of ibe group heudinxtly or through any

nominee or trustee fifteen peccent or more,or an interest
in fifteen per cent or more, of its voting shares.

14. Itwill be unlawfiiiuo and after 1 November 1991 forany person to carry
ouxan agreement if thecarrying outofthe agreement would renilila any
person becoming either —
(a) a brewer who holds property orother interests in more (ban two

(a) it docs not impose upon the brewer or any member ofthe group^ obfigation^pmorket^ the premises in rnmiund T ..

•

™*^^odwoonsiderauo,i for occupaooa isanamount which
migfal reax>oab!y besought and obtoui«ion ihcopGn narktfbvg
lessor prfleensor who was nota brewerora memberofa brewery
group.

18. (1), Thajjia^pbappheatoanyagreemeimo whichcmc ofthe •

parties b—

<h) a member ofa large brewery group.
and Whid* precludes or nestrios teteantpureh»cs.

2&.
(

The Second Order wfllcome inb forceon l MigrlSSQ.

OOSOID WDUng’CQ
Room 637. 1-Bt
the grounds on wl
10 October 1989.
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On fair fint day a

a

a
director, -* David.
Bremnerswept the
backyard of a shop

JBKBX MaMtrtrtwa
. At Britain’s leading
do-if-yourself 'retailer, all new
directors spend up to eight
weeks learning about the bust
ness from thebottom up before
moving into their offices. The
B&Q Induction programme
gives them some experience of
working in a store, as well as
an understanding .of what
other department W«fr do.
Brunner, who joined B&Q in

June as director of -logistics,
spent eight days working In
three of the company's stores.
“When I arrived, X told the
warehouse manager to treat
me mu anyone else,", he says.
Hence the order to sweep up.

Directors of other cniiipmnHR
do not often devote their first
day to menial tasks. They usu-
ally sit In their smart new
offices, working their way
through an in*tray and an
exhausting round or meetings.
Many. have a .worrying ques-
tion an .fheir what does
a director actually do? Compa-
nies run induction pro-
grammes tor Junior employees,
ft Is less conmuAdn for them, to
ron imtoctirm prTJgrammes for
their directors.

.

Sir John HarveyJonefi, for-

mer chairman of ICX, points
out that directors are chosen
from the ranks of the most
senior execotlves. “There is

therefore an understandable
tendency for everyone to
assume that you wm. "pick it

up as you go along* “ he says
in his book Making it Happen.*
Bob ,Garrett, a consultant

who has written a hook an the
learning seeds’ of directors**

Directors who do it themselves
Michael Skapinker explains why the offices of new appointees at B&Q remain empty while
their occupants spend.up to eight yveeks learning about the company from the shop floor up
was told by a senior US execu-
tive that being a director is
"the one area where it is
assumed that no training is
needed, so no training 1b pro-
vided. What makes it worse Is
that everyone assumes you
know what's going on. It's the
most lonely and -frustrating of
positions."
At B&Q, a subsidiary of

Kingfisher (formerly Wool-
worth Holdings), directors do
not get their hands on an in-
tray until their Induction
period is over. "On their first

day, we say to them ‘this is
your office. This Is your secre-
tary.’ But then they don’t see
their office or their secretary
for the next six to eight
weeks,” says Janet Rubin,
B&Q's personnel director. If
the new director’s predecessor
has already left, the nW«w sim-
ply remains empty, during the
induction programme.
Rubin was the first person to

go through a B&Q induction
pregramme for directors. She
joined the company from the
Burton Group 2*A years ago. "I

said to the then chief executive
that I wanted to develop an
understanding of the business.

He said, that's a good idea."*

She had previously been
head of personnel and training
at the Burton Group’s Princi-
ples for Women business. She

v - -

a

(LJo r): David BremnM, Janet Rubin and Lawrence Coppodc Induction programme

wair supposed to go through an
induction programme there,
but somehow it never hap-
pened.

"I think ifs witicaT you do It

right at the start If you leave
it for a few months you'll
never get round to it The
value of doing it at the begin-
ning is that you’re still fresh to

the organisation and you can
’maicA some fflepf comparisons
with your old company in the
early weeks. That perspective
forvic to blur With time,” Rnhh*
says.

She arranges for (Erectors to
see a mix of stores. They spend
some time at stores which
have introduced electronic
point of sale systems, as well
as those «<Hng older technol-
ogy at their check-out count-
ers. The directors stack shelves

or work on the check-out, as
well as speaking to store man-
agers and staff.

One of Bremner’s tasks will

be to introduce a central ware-
house for B&Q. At present,
suppliers deliver goods directly

to the stores. “When you’re

introducing a central ware-
house, if you don’t know what
the person at the back door of

a store is doing, how can you
design a service to suit them?”
he says.

Asking shop workers to
g-gpigm the business is some-
thing that some directors
might be reluctant to do. Lawr-
ence Coppock, B&Q’s finance
director, says that the direc-

tors’ induction programme lets

junior employees into the
secret that "the directors
haven’t got any idea of what

they’re supposed to be doing
and have to be trained just like

anyone else.”

Coppock, who joined B&Q
last year, says, however, that
"as long as you’re honest with
people and say Tm here to see
what you do and how you do
ft 1 people respect that.**

Apart from working in the
stores, new directors spend
time with the heads of other
functions, as well as with their

senior managers. They also sit

in on their meetings.
“People are not here just as

functional experts,” Rubin
says. “What I want them to do
is to concentrate on the key
issues facing the company as a
whole. As companies get larger

and more complex you've got
to ensure that they do that,

otherwise people become too
specialised and you get Chi-
nese walls between functions.”

During the induction period

directors attend board meet-
ings, but they are not expected
to participate fully. If ques-
tions arise relating to the new
director’s area of responsibility

the chief executive answers
them.

”1 was given a frill set of
board papers, but, quite
frankly, they didn’t mean too
much to me,” David Bremner
says. At his first board meet
tog, “it was much more impor-

tant for me to see the way peo-
ple interacted with each other.
1 wasn't expected to make a
contribution. It was great to sit
back and just try to under-
stand the culture of the com-
pany.”
He says that B&Q’s culture

is very different from that of
his previous employer, Salis-
bury's, which is larger and
more bureaucratic. It was obvi-
ous from the B&Q board meet-
ing that the atmosphere in his
new company was more infor-
mal and relaxed, he says.
During the second week of

Bremner’s induction pro-
gramme, the B&Q directors
bad their twice-yearly get-to-
gether to discuss the compa-
ny’s strategy. They spent two
days to Bournemouth, giving
Bremner another opportunity
to try to understand the direc-

tion in which the company
wanted to go.

Lawrence Coppock says it is

important that a directors'
induction programme is prop-
erly structured and focused.
Some companies simply set up
a hectic series of meetings for

new directors without any
explanation of why they are
seeing the people they meet
By the end, the new arrival is

simply tired and confused, he
says.

Bremner says that what the
B&Q progreunzne tried to do
was "identify the key issues
and prioritise them, rather
than leaving you to deal with
them on an ad hoc basis. If

you’re sucked into the business
on day one, you tell yourself
you’ll get around to seeing peo-
ple eventually. But you don’t.”

'Collins. £12.95.

**The Learning Organisa-
tion. Fontana. £3.50.

I
t was in the summer of 1985
that. General Motors told Theo-
dor Krautz that his company's

days as a supplier were numbered.
The call from GM came as a shock

to Krauts, the president of Velcro
USA. He pad thcrnght Us company's
products Ware good, atad that Velcro
delivered on time.
The products were fine, GM

agreed, and they were delivered on
time. AH foe same, GM told Krauts,
he had to meet Its standards or it

would find another supplier.

Fiveh Velcro .managers flew to
Detroit to meet GM executives.
What precisely was the problem, the
Velcro people- asked? GM said *hg*

Velcro retied on quality inspectors.

GM wanted all employees to take
respoaulMUty foe quality.

vekro, which supplied CM with
tape to bind seat puts together and
to fix fabric tothrroof, also allowed
too high a level of waste, GM said.

In addition, It was unacceptable lot
the head of quality at Velcro to

How Velcro made quality stick
report to the head of manufactur-
ing. He should report directly to
Krantz.

"It was no consolation to realise

that all three .US auto producers
were feeling great pressure to
update their quality, cut costs and
reduce the number of suppliers,”
Krautz writes in an article to be
published in the next edition of the
Harvard Business Review.* “Wehad
90 days to clean up our act.”

Krantz did not like the Idea of
hiring quality consultants but he
realised that he didn't have the time
to do it all himself. The consultants
eoba began to act as a line of com-
munication between management
and the shop Door.
“The people cm the floor know the

process better than their boss or
anyone up the line. Many of the best
ideas for building a better quality

product are in their heads, waiting
to spring out,” Krautz says.

The consultants began an educa-
tion programme for employees. Vel-
cro instituted statistical process
control (SPC), a system which
allows employees to measure
aspects of the production process
and take corrective action if quality

standards are not met Krantz set

up a steering committee on quality
cnmtfgting of thg heads of fbnrtiims.

After the threatened deadline, GM
told Krantz he was on the right
track. Velcro was given another six
month*.

Kfantz said he soon saw the draw-
backs of relying on quality inspec-
tors^ “Quality determination coming
at the end of the production process
had ' to be relayed back up the tine,

such feedback is often incom-
plete, unreliable and certainly

untimely. In Velcro’s case. If a
weave defect cropped op, by the
time it was noticed thousands of
yards of material might have been
made. What a waste!”

It was not easy to get employees
to take responsibility for their own
quality. Their supervisors emerged
as a major obstacle to change.
“We’d hern: comments like ‘my boss
won't let me shut the machine
down. We make junk on my shift,

but he doesn’t care. He just says
we’ve got to get x yards of material
out.’”

Krantz adds that “we haven’t
entirely overcome the difficulty of
getting the supervisors to buy into
the new way of doing things. At
Velcro, as at a lot of mature compa-
nies, many of these individuals were
trained duringan era when the boss
was king. On top of that, hourly

employees may grasp innovations
like SPC more readily than their

superiors do.” lids tends to make
supervisors feel defensive.

The Velcro approach was to focus
on “building successful examples,
especially among the younger super-
visors who are often more receptive

to new ideas.”
Every two weeks, the steering

committee met employees to hear
them talk about their quality
improvement programmes. Krantz
tried to demonstrate his commit-
ment by sitting in on every meeting.
If he was away, the meeting was
postponed until his return.

The SPC system enabled employ-
ees to see where quality improve-
ment was needed. The number of
quality control inspectors was
reduced from 23 to 12.

By 1988 Velcro was back in GATS
good books. By then, however, the
car manufacturer had upped its

quality demands yet again. “Even as
our quality improved, the standard

against which we were measured
was moving as well,” Krantz says.

“In the search for quality, there's no
such thing as good enough.”

Krantz says that it is difficult to
maintain anttimrinsm for continuous
improvement programmes. Compa-
nies need periodic shots in the arm.

In Velcro’s case, the first was the
General Motors threat. The second
was a trip to a Velcro customer
which was also a GM supplier and
thus enabled comparisons to be
made. A third was the departure of

the head of quality. Krantz feared

momentum might be lost when a
new person came in. In fact it gave
the quality programme another
boost
For yet another stimulus, Krantz

says he might bring the consultants
bade again.
*HBR, September-October 1989. PO
Box 2$. 3950AA Maam. The Nether-

lands.

Michael Skapinker

Business
courses
Recruiting and employing
graduates for 1990 and
beyond, Sussex. October 19.

Fee: members £210 + VAT,
non-members £250 + VAT.
Details from Meg Reed, IMS
Training Co-ordinator, Insti-

tute of Manpower Studies,
Mantell Building. University of
Sussex, Falmer. Brighton, Sus-
sex BN1 9RF. Tel: 0273 686751.

Fax: 0273 690915.
Strategic controls, London.
October 16. Fee: members £190
& £165 + VAT, non-members
£340 + VAT. Details from The
Strategic Planning Society, 17
Portland Place, London WIN
3AF. Tel: 01-636 7737. Fax: 01
323 1692.

Vision with technology. Brus-
sels. November 16 & 17. Fee:
BFr85,OOa Details from Sidney
Denby, Nolan, Norton & Co, 70
Fleet Street, London EC4Y
1EU. Teh 01-583 197L Fax: 01
583 3539.

Strategies for innovation, San
Francisco. October 11 - 14. Fee:
members $575, non-members
$625. Details from Denise Kid-
der, 1989 SMS Conference
Co-ordinator, Walter A. Haas
School of Business, 350 Bar-
rows Hall, University of Calif-

ornia, Berkeley, California
94720. Teh (415) 642 4255. Fax:
(415) 642 2826.

The James Martin world semi-
nar, Rome. October 9-33. Fee:
£1,500. Details from Savant, 2
New Street. Camforth, Lanca-
shire LA5 9BX. Tel: 0524
734505. Fax: 0524 733590.

Neural Networks ’89, London.
October 23-25. Fee: £626.75.

Details from Sue Scott, Blen-
heim Online

, Blenheim House,
Ash Hill Drive, Pinner, Middle-
sex HA5 2AE. Teh 01-868 4466.

Fax: 01 868 9933.

Successful directorship, Lon-
don. October 19. Fee: £215 +
VAT. Details from Quentin
Livingston. Conference Organ-
iser, Tolley Publishing, Free-
post, Tolley House, 2 Addis-
combe Road. Croydon, Surrey
CR9 9EA. Teh 01-680 5682. Fax:
01 686 3155 or 01 760 0588.

Developing, implementing and
auditing quality systems,
Cheshire. October 3-6. Fee:
£465.00 + VAT. Details from
McCrae Consultants, Gerrard
Place, Skelmersdale, Lanca-
shire WN8 9SU. Teh 0695 21447.

Fax: 0695 25667.

Understanding data communi-
cations, London. November
20-21. FEE: £595 + VAT.
Details from The Network
Resource Centre, 2 The Chapel,
Royal Victoria Patriotic Build-

ing, Fitzhugh Grove, London
SW18 3SX. Teh 01-871 2546. Fax:
01 871 3866.
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NSIDER BUY-OUTTEAM'S RISK

--Sfev
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Am. i Duhl.irn. 62.650 ti

approach vendor CALCULATE PURCHASE PRICE

WITH ARTHUR ANDERSEN,
Mon: Hi.nu

. i.‘>. 77! h
Ak

'Fuihjtmu. (ZHSV ti

IDENTIFY SOURCES OF FINANCE REVIEW OFFERS OF FINANCE

IT'S JUST ONE MOLEHILL
\lin Kin: HO t: * ool: n

ADVISEON SHAREOPTIONS PLAN PERSONALAND CORPORATE TAX

AFTER ANOTHER.

1 7.056 It.

&
Sr,;4

DEVELOP BUSINESS PLAN

.M6nrh. 15. :4(iS ti

EXAMINE CORPORATE STRUCTURE

NEGOTIATE HEADS OF AGREEMENT

Kofare vmi cmbark ori a management buy-out, talk to someone who knows the ropes. Call Ian Krieger, in confidence, on 01-438 3188: he and his team will be with you every step of the way. AAgTHUR
You cadread up on the ins ana oiits ofMBOs in *Guide to Management Buy-outs; available at £630, from Arthur Andersen Publications, PO Box 30, Alton, Hants GU34 4PX. Tel: 0420 22607. ANDERSEN

BQUONCHAM BKOTOL CAMBRIDGE EDINBURGH GLASGOW LE£D$ LONDON MANCHESTER NOTTINGHAM READING
Auteur Andmen tc Ca k mjtborucd bv the Imiimre -ofQamawl Atxnwitami to En^aad Mil Wohei u> any on mmubcm tenbwM.
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Arts
Week
F ISalSul MlTul WITh

251261 27 128 (29! 301 31

MUSIC

London

The Proms. This year’s Proms
continue until September 16.

Most concerts take place at the
Royal Albert Hall, though St
Paul's Church, Knigbtsbridge,
and Kensington Town Hall are
also used. Tickets for most con-
certs cost from £3 to £11. and
can be booked on 589 8313, 589
9465 (lOam-epm) or 379 4444 (24
hours); promenade tickets are
available only at the door on
the day of the concert priced
at £1.50 or £2.
Highlights of the week include
Dutilleux, Tchaikovsky, and
Schumann played by the French
Philharmonic Orchestra con-
ducted by Marek Janowski (Frf);

on Saturday the same orchestra

plays a porogramme of Tchaikov-

sky. Rachmaninov and Ravel;

Julian Bream plays Berlioz. Tofu
Takemitsu, Debussy. Rodrigo
and Respighi on Sunday; The
Damnation ofFaust by Berlioz

is played by the Chicago Sym-
phony Orchestra and the Chicago
Symphony Chorus (Monk
Kodaly, Birtwistle, Byrd and
Henze (Tub* Beethoven. Brahms.
Berlioz and Tippett (Wed); Moz-
art's Le nozze eh Figaro is per-

formed by Glyndeboume Opera
under Simon Rattle on Thursday.

Paris

The Festival of Paris continues:

for Information on all events
related to the festival ring Paris

48049801, or for information in
English 47208898.

Brussels

Jozef Slays, organ recital. Swee-
llnck, Comet, Bohm. Weckmann.

Bruhns, Bach. Cathedrals Saint
Michel (Tue) (217 83 45).

Egtise Saints Jean et Etienne,

Claude Remacle (trombone) Ger-
ard Close (organ). Mozart, Ber-

ger, Handel (Sun) (513 83 20).

Cologne

Radio Symphonic Orchestra,
conducted by Gary Bertird with

works by Wolfgang Rlh, Dieter
Schnebel Beethoven, Karl Azna-
deus-Hartmann (Wed. Thttr) Phil-
harmonic.
Ludwigsbuzg BdUowfestspfele.
Fwum am SchloesparlE: Der
Freisch&a with costumes and
stage settings by Loriot, con-
ducted by Wolfgang Goennen-
wein with an interesting cast
led by Michael Ebbecke, Nany
Johnson, Clrike Sonntag, Uwe -

Hellmaxin and Siegmund Nlms-
gern (Mon, Wed).
Theater im forum: The duo Pin-
eha« Zukerman (violin) and Marc
Nelkrug (piano) play works by
Stravinsky. Schumann, Georges
Enesco and Beethoven (Thor).

FMnkfurt
Frankfurter Feste 1989.
This year’s Frankfurt Festival

with the title ofA Common-
Brotherhood is based on two
historic events: the French Revo-
lution in 17ffl and the start of

the Second World WarH 50 years
ago.
The programme with around
100 performances, attempts to
explain the historic events »nd
their influence on contemporary
culture and society in terms of .

the struggle for liberty. It starts
with an international festi-

val with 10 different ensembles
from various nations, accompan-
ied by the Moscow Radio Orches-

tra, jointly conducted by Wladi-
ndrPedoastdew and Gary BerttaL
There will performances of
works by Manrido EageL of Brit-

ten’s War Requiem and Proko-
fiev’s Alexander Nevsky. Most
ofthe Beethoven symphonies
willbe played by the Concertge-
bottw Orchestra Amsterdam,
conducted by Riccardo Chaflly.

tiie Botiin Philharmonic, Lenin-
grad Symphony, the Saito Emeu
Orchestra under Sem Ozawa.
The North German Radio Qrches-
ba will perform Krzysztof Pen-
derecki's Polish Requiem. Other
highlight* faidude a concert va>
sian ofAndrea Chenier starring
Renato Bruson. Also Handel's
rarely played Tamerlam. Alte
Oper: tickets Frankfurt 069/1340-
400. Ends Oct 3.

Piano recital by Deszo RankL
RaydruBeethoven, Schubert.
Grosser Bedoutensaal (FW).
Panodts Quartet Haydn, Schub-
ert palais Schdnbrtmc (Sat).
New Tokyo Mandolin Ensemble.
Takei. Ikegaya, Nakano, Koike.
Albertgasse 35 (Sun).
Las MenestreL Music from 12
to 17th century. Palais Feretal
(Mon).
Haydn Sinfouietta Wien. Bee-
thoven, Krenek. Palais PiaBavi-
cini (Tues).
Organ by Vekh.

Bach, BaXbastre, Reger. Ives. Ste-
fansdom (Wed).

Tokyo
Tokyo PhtTharmonte Orchestra,
conducted by IfirayukiTwala. ' •-.

Penderecki, Messiaen, Nona -

SuntaryHall (Many(358&«5V .

Classical Japanese Music .

-Jluta" (sbamisenand koto).

National Theatre (Toes) C2® ....

74U). - -

JayffViMhsmale Orcbesfra, -
conducted by Tsukasa Oda.'wfth
Rht

jfl'Wd WulmHa PftS.

dgo, John WTltiinn* Ringfama 1'

SuntoryHad (Toes, Wed) (231

5911).

OPERA AND BALLET -
.

London
RngHsh National Opera, .

CoGseom. The opening works
of the season are The Magic.
Shoe. In Nicholas Eytnar's
enebantingiy fresh and funny
production, Katya Kabanooa,
produced by David Pountney.
The Mozart revival is conducted
by Lothar Zagroeek, andthe cast

Inchides Thomas Randle, Cath-
ryn Pope, Alan.Opie and John
Connell; the Janacek brings back
the Czech conductor Albert
Rosen to the Coliseum, and has
Kathryn Harries, Pauline TTn-
sley, Edmund Barhamand Don-
aw Adams in leading roles.

Bayreuth FestivaL Wagnafona
from all parts.of the wood wm:'.

see the premiere of a PoratfbJ -

production by Wagner'sgrand- -

son Wolfgang. Conductor James
Levine leads a strongest induc-
ingWSffiam FbU In thintitle role.

Bend WeOd. Matthias Hoelle, - -

Hana Satin, ftanzMazuraand
: Waltraud Meier. After criticism -

ofHarry Kupfsr’s Ring cycle v
production*changesan expected
for the revival The main roles

-

are once again sung by Siegfried
Jerusalem/Ralne? (hddbarg; John
Tomlinson, Beter Hofmann and
Nadine Secunde.Lohengrin, coo-
ducted by petes Schneider has
PaulFrey tathatitle rdle,

nGhe^i
Stoder/Nachne Secuhde^Ekke-..
bard-Wlaschiha. GabriflfeScfariflBt

and Hike Wllm Sctratte. Jlan»-
h&uscr returns, after,a cneyear
break wift theney?.y«B»-Rnth-.

,

Qd Eugsfft-Bhr. Cbeiyl Studer,
Wolfgang Brandd, HansBotin/
Manfred Schenk, WUhamFell
and StsgfrtefVbma, in Wolfgang
Wagiers deUgfattalproduction.

august; tsjm

?iWiv

-f-' f/i.v

m* i
'i'* ! i , , AT

New Y<uk Cfty Open.A week.-

Desert SongrtrvivoB the'1987-hit

-

production. Lincoln CeuterNew
York State Theatre (877 4700)

Notice of Mandatory
Partial Redemption

..f .

•

w.

Aktiebolaget Svensk Exportkredit
(Swedish Export Credit Corporation)

(Incorporated in the Kingdom ofSweden with limited liability)

U.S. $100,000,000
9/4% Bonds due 10th October, 1993

-r

NOT1CE IS HEREBY GIVEN that pursuant to the provisions of Condition 6 of the Bonds, U.S. $16,665,000.00 principal amount has beervdrawn for redemption at thei^ ^rincipaL

amount, through the operation of the mandatory sinking hind, on the next Interest Paying Date being 10th October, 1989 when intereston die BondswiHcease to acarue, arid payable oil

10th October, 1989.
^

s.J

The serial numbers of the Bonds drawn for redemption are as follows:
: A

Accord inply, on 10th October, 1989 the Bonds so designated for redemption will become due. Repayment ofprincipal will be made upon presentation ofthe Bonds with all ininflTiH
coupons attached at the office of any one of the Paving Agents mentioned thereon.

Accrued interest due 10th October, 19S9 wilt be paid in the normal manner against presentation ofCoupon No. 4, on or after 10th October, 1989. -

BankersTrust
Company,London

5th August, I9S9

Agent Bank
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contains a little of everything,
titan popartwith some erfthe

'

best-known works, of Warhol, -

Lichtenstein. Jim ihhw, followed
by mammies ofAmerican nrtwi-
mal art (Flavin, Judd. Morris),
to conceptual art sadArtepoo-
era, with worksbyGilbert said

1 1 fcf- llf.l'iT1,*

Mmwnui. Hnari- Tfosnyl.™«£«u*y work was
impressionism, butfolate yters ha creatSafoare
style to sarnie awl

His tarourlta sub-
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ARTS
EDINBURGH FESTIVAL

Houston Ballet Boris Godunov
Oslo Philharmonic

PLAYHOUSE
The Houston Ballet has mm*
to the Festival with two pro-
grammes: a mixed btQ and the
inescapable Swan take. (Were
any opera, any play, so gro-
tesquely over-performed and
traduced by so many gro-
tesquely unsuited perfonnars,
as is Swan Lake by oaSot com-
panies round the world, there .

would he protests In the
streets).

Chief interest of thfa visit lay
In a new .work by Christopher
Bruce on the life of the Bud-
dha, with a score by the Indian

composer Naresh Sohal, now
resident in Edinburgh. The
idea of a ballet showing the
rejection of worldly experience
and the acquisition of spiritual

enlightenment Is somewhat
heady, hut Antony Tudor, a
Zen Buddhist by temperament,

.

contrived something allusively
such In Shadowplay for the
Royal Ballet.

Bruce’s more , literal
approach - ten - colourful
scenes which fix crucial
moments in the Buddha’s jour-
ney of self-discovery - makes
for something too like an epi-

sode from a child's guide to
world religions. The score, well
played by the BBC Scottish
Symphony Orchestra under
Glenn Langdon, has a great
deal of clanging local colour —
and one sub-Prokofiev waits -
and Walter Nobbe has provided
attractive sets and no less
attractive costuming for the
girls whose charms the Bud-
dha learns to reject
This Gautama Buddha is, for

all its worthy intentions^ a
long - 55 minutes — and alto-

gether too winning simplifica-

tion of a difficult theme. A
two-page programme note is

needed to explain die action,

but little in the dawrfng tells

os why various characters do
what they do. Xi Cumdn makes
a suitably dignified Gautama;
everyone else looks anony-
mous, though often very fetch-

ing in Mr Nobbe's outfits.

The other serious work in
the first programme was Ghost
Dances, whose dedication “for.

the innocent people of South
America" suggests, as always,
that Bruce's heart is in the
right place. The piece has

achieved some cult status
among audiences: I do not
understand why, though the

- Houston dancers were fine
advocates for direct and
expressively generous choreog-
raphy in which the innocent
trippings of the populace are
curtailed by three messengers
of death.Cl suppress the
thought that they are critics
tired of such scampering).

Two very slight items com-
pleted the bill. Ben Stevenson's
view of the pas tie deux from
Esmeralda is coarse stuff,
given a brash and emphatic
reading by Janie. Parker,
though LI Cuxucbx brought

,
a

clear and polished technique to
the male variations. Pi R
Squared was an example of
leaden roguishness by Lois
Bewley, in which a girl

two men romped to an elec-

tronic fragment by . Edgar
Varese. People have been sent
to Devil’s Island for less.

-

- Ben Stevenson’s staging of
Suxm Lake for the company he
directs is in the main respect-

ful of tradftiotml choreography
and production values. So
much so that the alterations
and sometime vagaries of the
presentation seem all the more
wilful - as do-some nasty cuts
in the score at the beginning of
Act 2. Rather stuffily dressed
and set by David Walker in a
mid-nineteenth century princi-
pality, toe version looked care-

ful in Wednesday night's per-
formance and wholly airless,

so that no gusts erf Romanti-
cism touched the cast Nor did
the company style offer any.
expansiveness of feeling or
physique: movement was neat,
coherent in its unanimity, but
small-scale and constrained, as
if the dancers believed that
their backs were only to be
used in an emergency.

Janie Parker was a conscien-

tious Odette/Odfle, in unflatter-

ing costumes; Li Cunxln a
Siegfried whose dancing alone
in- the. evening spoke of move-
ment flowing and opening out
to Chaikovsky's poetry. He told,

us about another, better Swan
Lake.

LEITH THEATRE

The cruellest lesson history teaches us is

that there is no such thing as a New
Dawn, a New Age or a just system of
tyranny. This tragic truth runs like a
leitmotif through Pushkin’s Boris Godunov
atid it burns lik* a torch in thrilling —
there is no other word - production by
Yuri Lyubimov.
• There is a mounting and general
agreement that this year’s Edinburgh
Festival, certainly in the danceand drama
departments, has been one of the best in
many years. Lyubimov's reunion with the
Taganka Theatre in Moscow is one of the
most visible signs of cultural glasnosL But
a sign is all that it is.-When toe dead Boris

of Nikolai Gubenko (toe Taganka’s artistic

director) is resurrected in a lounge suit for

the proclamation of a new era under Czar
Dimitri, the house fights come up and we
are asked why we remain silent Have we
no hope?
In Pushkin, the crowd is stunned by

further news of dynastic chaos. Pushkin’s
people are a weak-willed mob permanently
inclined towards sedition. For Lyubimov,
the crowd is a symbol of a nation’s
strength, the means by which political

pessimism is translated into defiant
action. The citizens creep from secret

doors in a bareboards limbo, literally

humming with ecclesiastical fervour and
raising up the transfigured dead son of

Ivan the Terrible like a monstrance in toe
Mass.

Suddenly, from the gloomy depths of the
seething mob comes a terrifying
thunderbolt: a black staff thumps into the
ground, an instrument of power with
which kings toy at their peril. This
shattering stunt sets a mood of unease and
unrest that characterises the whole
evening. The staff becomes part of the

very plastic momentum of the
choreography, along with the crowd itself,

the violent dashing of scimitars against a
steel ladder, and the brilliant
manipulation of a long, flexible bench.

We sfr«n remember that bench, as we
remember toe moving wall in Lyubimov's
Hamlet (a production he is to re-create at

the Leicester Haymarket next month), or
the flying green door in his Crime and
Punishment, The entire scenography
revolves around the bench which
Lyubimov and bis designer, David
Borovski, and his lighting man,
Konstantin Fanstn, use as a tavern table, a
regal banquet, a pair of horses, a bridge of

repression, the imperial throne and finally

Boris’s death-bed.
In order to convey a sense of the

production one must Isolate its

components. But toe triumph here is one
of a completely integrated stage world in

which acting, lighting, music and design

are truly inseparable, as one imagines
they were in the famous productions of
Meyerhold. Gubenko is clearly a great
actor, broodingly haunted by murderous
dreams, shaken by years of banishment
His imperial counterpart, Dimitri the
Pretender, is portrayed by Valerii
Zolotukhin as an unhinged tpap»ag who
slobbers his way to the top after the
seduction of a Polish merchant’s daughter.

Dimitri's power base forms in Lithuania,

a neat coincidence in toe light of this

week's demands for outright independence
by toe Lithuanian nationalist council of

Sajudis. But the political life of Boris is

renewed not by such satirical detail, but
by Lyubimov's insistence on its inherent
poetic verities. An episodic blank verse
play set in the remote, barbaric Time of

Troubles is released as a powerful
dramatic fable on the nature of tyranny.
This is no hollow demonstration of

stage-craft, nor of empty ensemble work.
This is the genuine transforming article of

pure and poisonous theatre and it blows to

insignificance, for instance, the posturing,
superficial chorus work in last week's
over-praised Berkoff Salome. Last,
unmissable, performances in Leith tonight

and tomorrow. No plans, as yet, for

London, but I trust there soon will be.

Michael Coveney

dement Crisp

Prin
LYRIC THEATRE, HAMMERSMITH

Prin stands for prfoipjtoal - .ending in ‘pal',

not ‘pie’, as she . sbsrply reminds us:
though toe adds as an afterthought that

she stands for that as welL The heroine of

Andrew Davies' highly enjoyablenew play
is a maverick educational fifitist, like Miss
Jean Brodfe. She eatJoys a lovtog if domi-
neering relationship with a younger
woman, like Sister George. Like both, -she

combines airy dismissal of the disagree-

able or Inconvenient with, the superb
Overconfidence of the egotist

,

- or the

artist As with both* her_ ultimate lack of

grasp of/reality leaves her contemplating
the ruins of personal and professional life.

Add to the above influences a touch of

Simon Gray when it comes to the acerbi-

ties and solipsism of backstage academe,
and you have a funny, articulate but oddly

machine-made play. Mr Davies has had
considerable success with the TV series A
Very Peculiar Practice ,

and the surface

appeal, the quick attack of each individual

scene, that characterise good television

makes for a lack of depth in the theatre.

There is toe occasional jokey underlining,

too, that belongs to more obvious sitcom:
the discovery of rude photographs, for

example, in a ball of residence named,
naturally, Radclyffe HaH.
Prin pretotes-over ant independent Col-

lege of Education where toe divides her
students, potential teachers. Into prima
donnas or job-lots (shades .of Miss Brodie'a

creme de la crime). Vice-Principal is Dibs,

one of bar former favourites. They share a

life together, complete with private jokes,

baby talk and anthropmorpbic fantasy
about kippers and blackbirds. Prin con-
temptuously disregards the threat of a
merger with toe load Poly for economic
reasons (there are gam and certainly von-
jokey words about ^the most ignorant and
^philistine country in theworia’}.
-

. She Jeers at Boyle the biology teacher
‘

(Paul- Copley, accurately dowdy and
well-meaning) and,, in a very funny scene,

hears the confession of a lecturer who has
had an affair with a student - John
MUhie, supbedy earnest and bearded, dis-

cussing seduction in body-language terms
("She sat very close; I assnmaa this was a
result of faulty social learning”).

“Details, details! And plenty of them!”
cries the Principal, calling Dibs in to listen

(“The Vice-Principal doesn’t have much
fun”). Here the character becomes simply
improbable, as she does when courting
disaster in openly alienating the father of

the seduced girl: the Director of Educa-
tion, as it happens.
Prin is a collection of eccentricities

rather than a human being, though there

are illuminating Hubs, as when she remi-
nisces about that time of hope 30 years ago
when “practically everyone in the world
was a privately educated left-wing Oxford
historian."

Sheila Hancock gives an impeccably
comio performance with signs that she
could be even more moving if the part

allowed. She shows the vulnerability

beneath the arrogance, if not the true dedi-

cation of one devoted to “showing children

how to be extraordinary” - but Muriel

Spark's Edinburgh schoolmarm dogs the

character too closely.

Given these reservations, the play is

more entertaining and considerably more.

*• 'm

Alawjur Muir

Shetta Hancock (top) and Susie Blake

intelligent than much currently in the
West End. Richard Wilson's production in

slightly slavish obeisance to the fourth

wall looks occasionally contrived, though
the spotlit Prin's addresses to students and
applications work well. Susie Blake, a
beautifully observant actress often in

unworthy plays, makes Dibs into a real

person, grateful but tired, sadly turning
the knife in the fallen Prin’s wound.

Martin Hoyle
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THEATRE
London

The Merchant of Venice
(Phoenix). Dustin Hoffman's Shy-
lock a sympathetic, semaphore- -

gesturing alien in Peter Hall's
fine Venetian Renaissance pro-
duction. Geraldine James a
superb Portia (8382294).
The Black Prince (Aldwych).
Ian McDiarmld gives the perfor-
mance of a lifetime in Iris Mur-
doch’s distillation of her own
Hamlet noveL Witty black farce,

vttriOMc and entertaining (838
'

6404).
Anythin* Goes (Prince Edward).
Gale Porters eUty ocean-going
19305 musical has four or five

marvellous songs and Elaine
Paige falling to emulate Ethel
Merman. Jerzy Zaks's desper-
ately bright production comes
from the Lincoln Center in New
York and is undemanding sum-
mertime fare (734 6961, cc 886
2488).
ML Butterfly (Shaftesbury).
Anthony Hopkins as the tortured
diplomatic hero in a Peter Shaf-
fewrtyle

“spectacle of ideas
-

dressed np in John Deleter's
superb production as a metaphor
^homosexual Ufa. The transves-
tite tragedy proves less electrify-

ing than In New York. (379 5399)--

Henceforward (Vaudeville). Mar-

.

tinJarvis and Joanna van Gys-
eghem In bleakly fanny and -

experimental Alan Ayckbourn
comedy of future shock and
strained marriage.A tale of
obsession, devotion, computer
music, women as robots, gangs
on toe streets and a tug-ottove

(836 9B8S.ce 741 9999).

Aspects of Love- (Prince of

Wales). Andrew Lloyd Webber's
latest is an intimate chamber

operetta derived from David Gar-
nett’s 1955 novella. Musically
interesting and well directed
by Trevor Nunn, a cast of
unknowns project the right sense
of sybaritic insouciance.

Maw York

Heidi Chronicles (Plymouth).
Wendy Wasseretefn's award-win-
ning drama covering 20 years
in the life of a successful Ameri-
can baby boomer goes from sup-
port for Eugene McCarthy’s pres-
idential aspirations to electoral
ambitions In the 1980s, accompa-
nied by the musical and emo-
tional flavour of the period (239
6200).

Lend Me a Tenor (RoyaleX A
sprucing up in the set of a decay-
ing town's Wg time opera ambi-
tions mavpq a transatlantic hit
of this farce, first produced in
London, but now with a local
cast led by Philip Bosco and Vic-
tor Garber (239 62DO).

Jerome Robbins* Broadway
(Imperial). Anyone attracted by
the notion of a three hours of
fihn trailer previews will adore
thh compendium of Robbins’
directed and choreographed
plays of the past 40 years, includ-
ing On the Town. West Side
Story and Gypsy. The lustre of
the credits is dimmed by the
brevity of each piece, with a con-
temporary crew of Broadway
aspirants who lack the multi-tal-
ents that inspired the heyday
ofthu musicaL
Rumours (Broadhurst). Neil

Smart's latestcomedy is a self-

conscious farce, with numerous
damming doors and lots ofmug-
ging but hollow humour that
misses as often as It hits. Chris-
ttne Baransld leads as ebullient

On the Fringe

Harry Landis aa Schtomo and Jonathan Oliver as Hitler in Mein
Kwnpf Farce

In a Festival in which every
street busker seems to have a
camera crew in tow there are
still some performers who soar
above the sales pitch. One
such is Rosaleen Linehan,
whose priceless portrait of
Kathleen Behan is surely ripe
for a London transfer. This
exquisite solo show comes to

the Edinburgh Fringe from
Dublin’s Gate Theatre with a
warmth, energy and mischie-
vousness that capture toe irre-

pressible spirit of toe Mother
of all-the Behans.
Adapted and directed by

Pete: Sheridan from the writ-

ing of Kathleen’s son, Brian
Behan, it depicts a woman
who survived an orphanage,
two marriages and the drink-

ing away of a fortune with
courage, loyalty and humour
undnnmed, even in her 90s in
an old folks’ home. A famous
beauty, who once acted as
receptionist to Yeats's Maud
Gonne and from which exalted
position toe entered toe confi-

dence of Nora Joyce (ne£ Bar-
node, she confides, by name
anil nature), Kathleen was a
staunch Fenian who mothered
a bevy of Behans, including
the redoubtable Brendan,
Ireland's own roaring boy.
Anecdotes about personal

hardship mix with shrewd
observations of Ulster’s disin-

tegration. They are recounted
by Linehan with an affection
that sublimates technique -
from the cracked crooning of
the old woman to the gaiety of
the gud toe once was.
The pleasures of one show

mitigate the perils of another
- Kathleen’s glee was a
much-needed tonic after the
spectacle, at the end of Mein
Kampf Farce, of a chicken
being disembowelled on stage
in a butchery all too symbolic
of five Nazi atrocities.

George Tabori’s allegorical
drama is set in a dosshonse,
where a failed art student who
denies his Jewish ancestry
allows himself to be cosseted

by an old Jew through disap-
pointments, temper tantrums
and constipation to the discov-

ery of his political vocation.
Hitler enters, unbidden, as the
benign Schlomo Herzl (Harry
Landis) converses with God,
alias Lobkowltz toe Loon, and
exits arm-in-arm with Fran
Death.
This remarkable piece packs

a metaphoric punch that is

nowhere quite realised in the
playing style of Yorick Thea-
tre Company. Jonathan Oliver
occasionally gets close to it in
Hitler’s demented ragings
against the simple obstacles of
existence - opening a tin of

boot polish or talking about
sex - but Michael Batz’s
direction misses the note of

farcical hysteria needed to
bring the play to fall power.
At tiie smaller venues, two

shows for the record: firstly

Shadow Syndicate, whose
piece, Terminal, is a striking
blend of music and narrative,
weaving an engrossing disas-

ter story out of a brief encoun-
ter at Heathrow airport.
Shadow Syndicate use key-
boards and synthesiser with
billows of dry ice to evoke the
claustrophobia of sexual
obsession, deverly superim-
posing on it the claustropho-
bia of air travel. This is the
sixth Fringe appearance by
this Surrey-based company. It

Is confidently written by
James Mavor, with stylish
direction from Jon Pope, even
if confidence and style are
occasionally pursued to the
detriment of clarity.

In the unpropltions setting
of Marco’s Leisure Centre is

one of the legendary Fringe
discoveries - although I say
this with apologies to Bir-
mingham-based Snarling Beas-
ties Theatre, who probably
consider themselves long
found. The striking thing
about this company is the clar-

ity with which they approach
issue-based theatre, without
any of the lumpen worthiness
that is so often its lot.

Their theme is marital vio-

lence, abstracted from the
knock-about antics of Punch
and Judy shows into toe lives

of a contemporary conple.
Punch is an actor who lives up
to his name; Judy is toe beau-
tiful person who is knocked
out first by the image and
later by the man.
Mark Kllmurry gives one of

the outstanding performances
of toe Fringe, flagrant bragga-
docio underpinned by precise
and believable character
observation. Debbie faitt, who
Is also writer and director,
partners him with a well-bred
nasal drawl which rounds into
the sort of despair that needs
must engender revenge.

Claire Armitstead

August 25-31

cast in the Inevitable but disap-
pointing Mt

.

Cats (Winter Garden). Still a
sell-out, Trevor Nunn's produc-
tion of T.S. Eliot's children's
poetry setrto music is visually
startling and choreographically
feline (239 6282).
A Chorus line (Shubert). The
longest-nmmng musical in the

US has not only supported
Joseph Papp's Public Theater
for right years but also updated
the musical genre with its back-
stage story in which the songs
are used as auditions rather than
emotions (239 6200).

Les Mfasirahles (Broadway). The
magnificent spectacle of Victor
Hugo’s msdestic sweep of history
and pathos brings to Broadway
lessons in pageantry and drama
(239 6200).
Ale and My Girl (Marquis). Even,
if the plot turns on Ironic mim-
icry of Pygmalion, this Is no clas-
sic, with forgettable songs and
dated leadenness in a stage full
of characters. It has nevertheless
proved to be a durable Broadway
hit <947 0033).
M. Butterfly (Eugene O’Neill).
The surprise Tony winner for
1988 is a somewhat pretentious
and obvious meditation on the
true story of the French diplomat
whose long-time mistress was
a male Chinese spy (246 0220).
Phantom of the Opera (Majestic).
Stuffed with Maria Bjomson’s
gilded sets. Phantom rocks with
Andrew Lloyd Webber’s haunt-
ing melodies in this mega-trans-
fer from London (239 6200).

Chicago
Driving Miss Daisy (Briar
Street). The touching relation-
ship between a dowager, played
in this production by Dorothy

Loudon, and her black chaufifeur
exposes the changes m the South
over the past several decades
(348 4000).

Steel Magnolias (Royal George).
Ann Francis and Marcia Rudd
play the leads in this view of
southern life from under the dry-
ers in a busy hairdressing estab-
lishment (988 9000).
Les Miaerables (Auditorium).
The international spectacle has
settled in for a long stay by the
Great Lakes (922 2110).

Washington

Gypsy (Kennedy Center Opera
House). Tyne Daly takes the
Ethel Merman role as the stage
mother pushing her daughter
into notoriety as a striptease
artist In this 30th anniversary
revival of the wonderful Stephen
Sondheim-Jule Styne musical
with songs like “Small World 1*.

Ends Sept 17 (254 3770).

Tokyo
Les Mlserables. Imperial Theatre
<301 7777) Strongly-cast revival
(in Japanese) of the stirring
musical of the storming of the
Paris barricades. The production
is a recreation by Trevor Nunn
and John Caird of their London
original - complete with John
Gunter’s superb set and ligbt-
ing.(Ends August 31).
Maly Theatre, Leningrad. One
of the USSR's oldest and most
innovative companies in an adap-
tation (in Russian) of William
Golding’s Lard of the Flies
(Tues), in repertory with two
new Soviet plays, Stargn the
Morning Sky (Wed, Thurs) and
the epic six-hour Brothers and
Sisters. Ginza Sai&on Theatre
(535 0535).

ALBERT HALL
Like a horse and rider in the
top flight of international
showjumping, an orchestra
and conductor can sometimes
work together so closely that
they seem to ftise into a single
being. En recent years we have
seen the Montreal Symphony
under Charles Dutoit and the
CBSO under Simon Rattle'
emerge as remarkable partner-
ships, and to these must now
be added Mariss Jansons and
the Oslo Philharmonic: a team
whose impressive unanimity
has seen them clear the high-
est musical fences.

Whether the orchestra on its

own is in the top league
remains a matter for debate.
When it last visited the Proms
a couple of years ago, some
writers came so close to hyper-
bole in their praise that they
risked obscuring the orches-
tra's genuinely good points,
while neglecting its weak-
nesses althogether. The Oslo
sound is not rich, particularly

in the strings, and there is not

the easy access to corporate
virtuosity that the Vienna, Ber-
lin or Chicago orchestras can
find in their sleep.

The point, though, about the

Oslo Philharmonic is that one
never suspects for a moment
that it would dare play in its

sleep. This is music-making
that is brilliantly, aggressively,
tinglingty wide awake. Every
player gives the impression
that he knows exactly why he

is playing the way he does and
for that the praise must surely

go to Jansons, the orchestra's

Principal Conductor and the

man who more than any other

has led it to its new-found posi-

tion of international renown.

On tills visit, which included

a pair of concerts on Tuesday
ami Wednesday, Jansons was
as firmly in the saddle as ever,

gripping the reins tight, keep-

ing his players with him even
when a whim of interpretation

leads him to veer unexpectedly

this way or that. (Fidelity to

the letter of the score is not
one of this conductor’s prime
virtues.) The style that he
favours is brisk and business-

like. with an unrelenting
sharpness of definition that
could hardly be bettered in the
music for which it is suited.

The Dukas and Strauss
works with which the concerts

opened do not fall easily into

this category. Dukas’s The Sor-

cerer's Apprentice lacked mys-
tery and subtle half-lights;
while the opening of Strauss’s

Don Juan, jolted into life with
timpani and brass snapping at
the music's heels, might
almost have been dismissed as
a parody of this type of con-
ducting if the result had not
been so exciting. The accompa-
niment to Elgar's Cello Con-
certo was also unusually con-
centrated, though it provided
an apt foil to the deeply-felt

solo playing of Trals Mork.
With the Third Symphony of

Honegger and Stravinsky’s
Petrushka the performers came
into their own. A feeling that

the orchestra was being
pushed to its limits technically

by the demands Jansons was
making of it never succeeded

in dampening the blazing per-

sonality of the playing for

which it is justly praised. Both
were taut, cogent perfor-
mances. The Petrushka, espe-

cially, was wonderfully
detailed at every turn.

Best of all. though- was the
Fourth Symphony of
Chaikovsky. This was among
the most gripping perfor-

mances of the Symphony that I

have heard, rigorously con-
trolled, never splashy or care-

less, but with a determination

to squeeze the last drop of
meaning from every note that
culminated in a finale at white
heat. One awaits Jansons’s
Bruckner with some trepida-

tion, but where fire and energy
are called for he is the man
and the Oslo Philharmonic is

imarguably his orchestra.

Richard Fairman

Schoenberg Ensemble
KENSINGTON TOWN HALL, RADIO 3

The Netherlands-based
Schoenberg Ensemble and its

conductor Reinbert de Leeuw
have given few concerts in
London — Wednesday saw
their Proms debut - but they
have established a reputation

for their adventurous recorded
surveys, which have filled in
many lacunae in our know-
ledge of tiie Second Viennese
School and their contempo-
raries. Wednesday’s pro-
gramme was typically search-
ing - around Schoenberg's
Pierrot Lunaire were grouped
the first British performance of
Schreker’s “dance allegory,"
Der Wind, and a suite from
Hindemith’s "dance panto-
mime,” DerDamon.
The Scbreker is a rarity. It

was written in 1908 in an
attempt to capitalise upon toe
success of Schreker’s earlier

ballet The Birthday of the
Infanta, but was mislaid, and
the premiere was not given
until 1980. The scoring is spare
- only five instruments - and
the -style -the usual Scbreker
assortment - a fundamental
Brahmsian romanticism over-

laid with impressionist effects
- the opening of Der Wind is

unadulterated middle-period
Debussy - and cosmetic sor-

ties into chromaticism. The
mixture is seductive; Schrek-
er’s ear for striking sonority
was his great gift as a com-
poser. But the musical ideas
seem secondary, and the melo-
dies which do surface are irre-

deemably four-square.

Der Damon is an awkward
hybrid too - between a full

blown expressionist scenario (a

lurid mixture of sex and vio-

lence) and the detachment of

one of Hindemith’s earliest
(1922) neoclassical scores. The
suite for small orchestra that
Hindemith abstracted from the

ballet has 14 “panels," of which
the- Schoenberg -Ensemble
played ten. The music is pol-

ished and generates a real
momentum at times; how it

would work as a ballet is hard
to - judge; ' It- shares - with
SchrekePs ballet a lack of gen-
uinely memorable ideas; nei-

ther work is likely to receive

more *hnn the occasional curi-

ous examination, when so
many firsfcrate scores of the
same period are rarely heard.
The Schoenberg Ensemble is

a not a forceful group; its

playing is correct in all its fun-
damentals, well shaped, yet
consistently understated. It is

doubtful whether more attack
could have made a significant

difference to either the
Schreker or WimteTnith, though
there, is just the chance that

one of them might have been
brought alive. But in Pierrot
Lunaire the matching of such
superbly moulded instrumen-
tal playing to the vocal lines

was a pleasure in itself.

De “Leeuw and- his -players

were never content to provide
mere accompaniments to the
excellent reciter Barbara
Sukowa, who is toe most con-
vincing evidence I have yet
heard for preferring in tins
work an actress who can sing

to a singer who can act.
Sukowa sacrificed very little

accuracy - many sopranos are

more approximate - but she
struck an almost perfect bal-

ance between speech and song.
Pierrot is generally a work
which one admires with a
sense of historical awe, but
from a distance; here its world
was so vividly recreated it

became wholly involving and
the nightmare it revisits
seemed horribly reaL

Andrew Clements

The Rake's Progress
GLYNDEBOURNE

This summer’s Glyndeboume
Festival concluded on Wednes-
day with another performance
of Stravinsky’s opera - the
97th that Glyndeboume has
given since 1953, when they
staged its British premier^ in
Edinburgh. Who could have
guessed that it would become
such a staple? (The first review
in the Times is said to have
been headlined “Hands Off the
English Language, Mr Stravin-
sky.”) What has guaranteed
this intermittent but seemingly
endless run is the famous 1975
production by John Cox and
David Hockney, which serves
the opera perfectly while sup-
plying its own visual delights.
As Max Loppert reported

here when the revival opened
early this month, it all looks
fresh as paint and bright as a
pin. My excuse for another
visit was the new Rake, the
young American tenor Franco
Farina, who arrived in time for
the last three performances. He
knows his way around the role
very well, having made his
Italian and German debuts in
It; for local consumption he
might have polished up a few
more British vowels, but It

hardly mattered. (Besides, the
radiant Anne in thin revival,
Sylvia McNair, Is American

too.) He cut a slightly woebe-
gone comic figure, a natural
victim rather than a glamorous
young blood going wrong -
easy prey for the affably car-
nivorous Nick Shadow of
Jeffrey Wells.
In the countryside at the

start, a touch more preening
elan, and more voice - would
have set him at a higher place
to fall from, but his transfor-

mation into an insecure Lon-
don blade was nicely accom-
plished. For the crisis-scene in
the graveyard he found more
plangent tone and forceful dis-

may: the wry little tragedy
struck home. There too the
conductor Sylvaln Cambrellng.
whose effervescent account of
toe score had been kept on a
loose-ish rein earlier, turned
the right screws and gave the
music its full weight, dark and
ominously urgent.
We must hope that Glynde-

boume will preserve this pro-

duction in perpetuity - or at
least give another generation

or so the chance to see it It

sets a rare standard, and so far

Hockney's jokey inventions

show not a trace of dating: the
shelf-life of this Rake's Prog-
ress has a long time to run yeti

David Murray
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Colombia’s

drugs barons
COLOMBIA'S crackdown on
the cocaine barons of Medellin
is an exercise in self-preserva-

tion - which is why it may,
this time, be for real.

The Medellin narcotics cartel

has virtually destroyed the
rule of law. something which
three decades of semi-institu-

tionalised array-versus-guer-
rilla violence never wholly
achieved. The judiciary cannot
function in the face of the traf-

fickers' murder (of some 40
judges) and bribery. AH judges
have just been on strike to dra-
matise their impotence. Both
US and Colombian officials

agree that nearly a third of the
ruling Liberal Party MPs have
links with, or are financed by,
the drugs industry. Pablo Esco-
bar, the capo of the Medellin
mafia, himself sat as an alter-

nate MP for this party.

The cartel has penetrated
the armed forces and security
services (as well as assorted
insurgent groups), and estab-

lished an intimidating pres-

ence in civil society. Where it

has faced opposition it has
assassinated with brutal effi-

ciency: generals, ministers, edi-

tors and industrialists. This is

a terrifying power.
In June 1984 President

Betancur's government threat-

ened the cartel chieftains with
extradition to the US - the
controversial measure just
revived by President Barco.
They met in Panama and sent
him a brazen memorandum
offering to pay the then Sl3bn
foreign debt and dismantle the
industry in exchange for a judi-

cial and tax amnesty. Mr Rea-
gan’s March 1986 Presidential
Commission on Organised
Crime suggested the Medellin
mafia was almost the financial
equal of the entire Sicilian-

Amarican mafia.

ductlon and distribution of
drugs, largely ignoring con
sumption by its own market,
estimated at between 15m and
25m users. But eradication and
interdiction - especially when
successful - provide cocaine
with great price resilience. Dis-

ruption of supply raises profits,

and constantly recapitalises
the chains of production and
distribution - increasing and
diversifying supply In the next
phase of the cycle.

Fed on violence
The cartel has fed on Colom-

bia's long history of violence
and the four-centuries-old
entrepreneurial and smuggling
traditions of Medellin. But
more decisive in its success
has been US anti-drugs policy.

This policy has been asymmet-
rical in its treatment of supply
and demand; it has led ineluct-

ably to the growth and geo-

graphical broadeningofnarcot-
ics production; and it has
subverted the laws of the mar-
ket by putting a floor price
under cocaine.
The US traditionally has con-

centrated its fixe on the pro-

New cocaine power
For instance, Vice-President

George Bush’s South Florida
Task Force succeeded in par-

tially bottling up cocaine’s
favoured entry point to the US
from 19S4. Medellin simply
switched to the longer Pacific

seaboard. Inevitably godfather-

ing a new cocaine power in
north-west Mexico, which in
1985-39 exported two tonnes a
month across the border. The
cartel’s own emergence from
the mid-70s is related to US
successes against heroin in the
Far East, Turkey and the
so-called “French connection.”

The US Administration has
now come to recognise the
inadequacy of its policy. Latin
American irritation, and the
lawlessness and misery
wrought by “crack" - the
cheap and addictive cocaine
derivative - in American
inner cities, have combined to
focus attention on consump-
tion. The new drugs policy
President Bush is to unveil on
September 5 is likely to empha-
sise containment of demand.
This welcome attempt to dis-

courage drug use redresses the
unevenness of the previous
balance. And if President
Barco proceeds with his extra-

dition threats, the cartel could
be badly damaged. But in the
longer tom, the economics of
drugs will remain the «amp_
Unless the people of the rich

countries can be dissuaded
from demanding drugs, only
the most dangerous side effects

of that demand - those associ-

ated with its criminalisatton -
can be treated. Careful decri-

minalisation, under tight regu-
lation and within international
agreement, would destroy the
financial basis of the industry.
Failing a successful'cmripalgn
to reduce demand, there may
be no practical alternative to
some form of legalisation, how-
ever politically unpalatable
and ethically repugnant that
option appears.

Compensation
for investors
IN THE FIRST review of its

Investors Compensation
Scheme, set up a year ago, the
UK Securities and Investments
Board had to consider who
should be covered and at what
level of compensation, the dis-

tribution of costs between
investment firms and the treat-

ment of overseas investors
within the scheme.
The SIB has rightly decided

that only private Investors
should be covered. A compen-
sation scheme should provide
an adequate level of protection
without imposing too great a
financial burden on the sound
investment firms which have
to meet the cost The decision
protects a class of investor vul-

nerable to the vagaries of the
market place, while leaving
corporate Investors to look
after themselves.
The decision to maintain

compensation only on the first

£50,000 of an individual's
investment maintains the prin-

ciple of caveat emptor. while
ensuring that the small inves-

tor docs not lose his life

savings. Nevertheless, the cur-

rent limit looks rather low for

a protection scheme, in com-
parison with the various finan-

cial Ombudsman schemes
which carry a £100,000 limit.

The fact that the scheme has
not yet had bo pay compensa-
tion anywhere near this limit

should not stop SIB from
reconsidering its leveL

sands of small businesses
many of which were put under
financial strain meeting the
authorisation costs. Neverthe-
less, if SROs have to carry a
greater proportion of the cost
burden themselves, there is a
greater incentive to get their
monitoring procedures work-
ing efficiently.

SIB should beware of assum-
ing that insuring the cost of
claims above a certain limit, on
the lines of catastrophe insur-
ance, would automatically
smooth out the cross subsidy
effects, though it may disguise
them. For risks of this size,

self-insurance is usually
cheaper in the long run. SIB’s
proposal for pre-funding of lia-

bilities to build up a fund to
meet exceptional compensation
claims looks a more practical
approach to the problem.

Costs sharing
The apportionment of costs

between the Self-Regulatory
Organisations (SROs) is a more
complex problem. There is a
strong argument for SROs
meeting the full cost of com-
pensation for their defaulting

member firms and eliminating

cross subsidies between SROs.
Under the present situation,

the Securities Association
would meet at least half the
costs of a £100m compensation
claim for a defaulting firm
authorised by any other SRO
or by SIB itself.

Against this, SIB has to take
into account the ability of any
SRO to finance the costs of a
major claim without imposing
too great a burden on its mem-
bers. In particular, the Finan-
cial Intermediaries, Managers
and Brokers Regulatory Asso-

ciation authorises several thou-

Legislation needed
SIB should go further in its

proposal to include life compa-
nies in the funding arrange-
ments. It no longer makes
sense for life companies to
have a separate compensation
scheme, even though that
scheme was set up under the
1975 Policyholders’ Protection
Act. For the sake of complete-

ness, SIB should seek legisla-
tion that would transfer com-
pensation claims against
defaulting life companies from
the Policyholders Protection
Board to the Investors Com-
pensation Scheme, with life

companies fully participating
in that scheme.
The growing Internationalis-

ation of Investment malms the
question of how far the scheme
should go beyond the UK and
UK-based firms more than aca-
demic. And with the advent of
a single market in Europe after
1992, SIB will have to adapt
this scheme to the comparable
schemes in other European
Community countries. Mean-
while, SIB needs to be specific
as to the limits of coverage
when overseas investors invest
through a UK-authorised firm
and when UK investors invest
through the UK operations of

an overseas company, the Bar-
low Clowes affair is particu-
larly relevant here. But SIB
should drop its (admittedly
tentative) suggestion that the
scheme should exclude ctehns
from investors overseas.
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Peter Bruce looks at Spain’s economic performance and finds trouble in it for Felipe Gonzalez

I
f these are the fruits of success,

who needs them? Mr Felipe Gon-
zalez, Spain’s Socialist Prime
Minister, has seldom been under

greater political pressure. For the first

time since he began running the
country in 1982, Spain is in a real jam.
He is being urged by practically his

entire party, including his loyal and
trusted deputy, Mr Alfonso Guerra, to
call an election now, eight months
before he has to. Either that, or move
with the utmost speed to crush the
most optimistic and buoyant mood
that most of his countrymen can
recalL Evidence of how Mr Gonzalez
niaitBR up hfa TTvinri could emerge as
early as today, when the Cabinet
meets for the first time after the sum-
mer holidays.

Mr Gonzalez’s flfipmraM stems from
the headlong nature of Spain’s eco-

nomic expansion. Spaniards, suddenly
rich, are spending their money as
though tomorrow were Doomsday.
The Government, which despite its

Socialist trimmings adheres devotedly
to orthodox capitalist doctrines. Is

beginning to lose control of the game.
Its attempts to slow down the econ-
omy’s hectic pace are having no suc-
cess at all

Ministers admit that tho wvwfimy Js

overheating but soothing pronounce-
ments and forecasts of a slowdown
have proved wildly optimistic.
Although Madrid has boosted interest

rates and tightened monetary and fis-

cal policy this year, consumer credit

has risen more than 20 per cent in the
last 12 months

.

Before going on holiday, Mr Carlos
Solchaga, the Finance Minister, was
predicting that inflation had peaked
at a year cm year figure of 7J. per
cent. Two weeks later, the July price

If Gonzalez goes to the
polls, he will hare been
forced by the economy’s
astonishing resilience

after four attempts this

year to cool It down

risesshowedltup-tb 7.4
jpercent after

an unnerving. LG point efimb in the
Xrmrrth, making it yffciriy fhafr

will top 7 per cent for 1989 as a whole.
Three days later, the Bank of Spain
said the broad money supply measure
had grown 24 per cent in July, bring-

ing average growth for the year to 16
per cent, nearly double its 9.5 per cent
target ceiling.

Few statistics Mr Gonzalez took an
holiday will have mafia pleasant read-
ing. Gross domestic product is grow-
ing at an annual rate of about 4J per
cent but domestic demand is rising at

7 per cent and - encouraged by lower
tariff barriers - is sucking in so
many imports that the country's cur-
rent account deficit this year will rise
more than 300 per cent to SLlbu or 3.1

per cent of GDP. And that Is an opti-

mistic estimate.

Tourist receipts, which kept the
current account in surplus from 1983
to 1988, are falling. Tourist arrivals,

the country's biggest foreign currency
earner, wOl rise only 1 per cent this

year but the visitors wOl be spending
less. It has been easy finding hotel
rooms all over Spain thin summer.
The peseta, recently shovelled tntn

tiie exchange rate mechanism of the
European Monetary System in an
effort to stop it strengthening, has
nevertheless risen some 10 per cent
against sterling j»i*H ttw D-mark in
past 18 months.
Although unemployment fen to

about 17.3 per cent in the second,
quarto: (still more than twice theUK
figure at &8 per cent and well above
France at 10 and Italy at 10.7 per
cent), pay rises promised in private

sector wage agreements in the spring
avenged out at just over 7 per cent
There is aian little sign that the coun-
try’s mrtmmwir boom Is flagging. New.
car registrations this year will better
last year's record. 1.2m by at least 12
per cent
So for this year, the Bank of Spain

and the Finance Ministry have intro-

duced a battery of credit restrictions

and budget cuts in an effort to brake
aggregate demand. The Bank of Spain
has already admitted that more needs
to be dime. Mr Jose Luis Leal, a for-

mer Finance Minister and chief econo-
mist at the country’s biggest bank.
Banco Bilbao Vizcaya, reckons at
least another round of measures of
equal severity win be needed before
the Government brings demand back
into line with what the country is

producing:
Mr Gonzalez is a clever political

.
strategist but be Is not an improvisor.
AH his tasttacfeWouSd be to serve out
hia full second four-year term, until
June next year. Be came under great
Party pressure to call an election ear-

lier this year after the nnitwm had
brought the country to a one-day
standstill on December 14 in protest
at his conservative economic policies.

But Mr Gonzalez held his breath and
nothing happened.

In the European Parliament dec-
tions in June, the Socialists actually
increased their share of the vote while
the right wing opposition parties both '<

lost heavily.

Although many observers decided
the million or so votes lost by the
Socialists signalled deep disaffection
with the Government, the truth. Is

probably that Spanish voter participa-

tion in European elections has merely
begun to foil to match other European
Community members.
Party -political threats were tbenF"

fore not- uppermost in Mr Gonzalez
mind during his August break in his
native Andalucia. u he goes to the

his hand wOl have been, forced
the economy’s astonishing resil-

ience in the face of at least four
attempts this year - excluding EMS
entry — to cod it down.
His chief economic advisers are

now insisting that he take drastic

steps to slow the economy. The prob-

lem is whether to do so before or after

an election.
Technocratic Ministers Eke.Mr Sol-

chaga and the Governor of the Bank
of Spain, Mr Mariano Rubio, want a
tough 1990 budget, a dampdown on
hire purchase and, possibly, an
increase in indirect taxes. An added
danger is that because of a Constitu-

tional Court ruling last December
which outlawed the old income tax
regime, payments for 1988 have been
delayed until November. •

The camp argues that -

it would be reckless to delay a vote

.

until ,next year, when it would imme-
diately follow s double blow to voters’

pockets.
The Socialists would: in all proba-

bility, win an early election and. hold
their overall parliamentary majority.
The main opposition, the conservative
Partido Popular, led by the former
Francoist Minister, Mr Manuel Fraga,
has still not chosen a credible candi-
date to challenge Mr Gouzaks (Mr
Fraga is concentrating on winning
power in his home region, Galicia)

following the diwiml performance of
its great hope in the
Mr Marcehno Oreja.

The other right wing challenge,
from the Centro Democratico y Social:

(CDS), led by former Prime Minister
Adolfo Suarez, Is even less threaten-

'

tag. A populist, Mr Suarez has spent
the last two years trying to attack the
Socialists from the left. It did not.
wozk in June and he is still in the
process of trying to redesign more

.

conservative policies.

The left, in the form of the the
Communist-led Izqmerda Unida (IU),

marginally increased its vote in June
but also lacks dynamic or even inter-

esting leaders.

And while the industrial landscape
remains relatively calm, this could
change quickly. The unions are still

smarting from failure to move
the Government much on social pol-

icy after last December’s
strike. The UGT,t«re b’-

union, refused towipport
ment in the European elecmms hx

June and might, actively
,
campaign

against it in a general election. A
cosbeuttihg budget would be cdmnd-
erad a direct political, challenge by me
unions.
For the moment, industry "is drip-

ptag with cash. Industrial production

was up 4.4 per cent ik the the. first

quarter of uds year and corpora
profits -for the flrat half have contin-

ued to grow fost Companies, for the
moment, are themselves
and there has beena. sharp decline in

calls for fresh capital on. the stock

markets.'. But credit restrictions

imposed earlier this year, -plus a 40
per cent, rise in interest rates in a
year — prime rewnnenrial harrnwerft

are now paying banks .‘about l&jper

cost for rands - may aoon hegfo to

.http.:
-

- An instruction in July by Mr Rt$k>
ttad commercial shoUldsharply
reduce their lendtagtocohsiniiers,fe

also IBtely to feed through quickly to

.toe construction industryrThal could
have wider lmpHcatkms:.:ti»:imtes-

. try’sfot order books for file pestthree
years’ have p3ayefl*mi itop6rarj£ ttflb

m cutting uftetapldyinent Thebrifer
will also damage profits in the bmdi-

Already, indnstriatists wl» modern-
ised plant to take advantage - of
Spain's new export markets in the B0
have watched their competitive edge
being whittled away by the rising

peseta. Exports are forecast to grn -

&5 per cent this year, less than half

tiie rate at which imports are increase
tag.
A recent report by the Chase Man*

batten Bank, suggesting that, in fact,

Vfth^the entrsMkC into the
EMS, interest rates win begin to faQ.

is not much beta to Mr Gonzalez. As
Spam’s external balances get worse,
the $46hn cushion.offoreign exchange
reserves that has been buQt up by
;tbri» years of euphoric foreign invest .

up qtackfy. sayirths Govern-"
ment can live with current account
deflejts of up to 2 per cent of GIMP but
the Bank of Spain says it will’ soon
top 3 per cent. At 3 per cent,- says .-

Chase “the country will begin accu-
mulating net foreign debt*.

v

I'jrj ;

life slowly dawning on Madrid that
the flood of foreign investment over
the past few years, though still cozF

It i»jbn£l£ pawning on
Madrid ttodrtiie flood

ovef1he:|H$ few years/;

could dry:up if coudituHKS

tarn
tm

$46.15bn, or enough to cover the trade
deficit for twn years.But most of the
foreign funds in the last few months
have .been going Into Treasury BiBs

.Issued by the Government to take
advantage of the high interest rates it

has itself generated: Foreign invest-

ment. .for
: the moment, is covering the

.;
public.sector deficit andiiot ’necessar-

ily taebftagjdbs.^''-
-

Debt will not worry the Spanish
.Govermnmt It certainly hasnotwor*
ried ite rftizensso far."But Spanish

- politics , focuses on personalities, hot
ideas, and the country now has an
image of tteeffas.a success story. That

i cbuld easffy torfli-sbur and itsitaago-
consdoua Pibne Minister knows only
loo weR' that that-would do him no
good at am.

- - '
•

•

The fall

of the Rose
It must have been the best
part of 20 years ago in Madison
Square Garden in New York
in the very last second of a
basketball game which his
team, the New York Knicker-
bockers, was winning easily
that Earl “the Pearl” Monroe
apparently playfully threw
the ball into his own basket,
thus giving two points to the
opponents. It made no differ-

ence to the result but the hoots
from the crowd demonstrated
that it was not cost free. For
many had bet not on who won
or lost but on the “spread”-
the margin of victory or defeat
You couldn’t blame it on the
Pearl and nothing was ever
proven, but in the minds and
hearts of the serious gambler
something had taken place.
This story comes to mind

with the news yesterday that
Angelo Bartlett Giamatti,
scholar of renaissance litera-

ture, former president of Yale
University and now Commis-
sioner of Baseball, has banned
for life one of the sport’s most
famous practitioners for bet-

the gating on the game. This is Pete
Rose, now manager of the Cin-
cinnati Red Stockings who,
as a player, hit succesfolly
more often than any in the
history of the game.
The Rose saga has probably

consumed more column inches
in the US this year than any
other single story. Giamatti,

in his ruling, which allows
Rose the right to seek rein-
statement after an interval,

was careful to state that he
was not found guilty of the
ultimate offence of betting
against his own team. It was,
he said, “the covert act of wag*
ary” that was at issue.

Curiously, one of the hot
films on the American movie
circuit is “Eight Men Out”,
about an earlier famous base-
ball bribery scandal, involving
exactly 70 years ago the Chi-
cago White Sox, who cameto
be known as the hlark sox;
an equally famous player,
“Shoeless Joe” Jackson, who

Observer
gave birth to the immortal
American phrase “say it ain’t

so, Joe"; and a commisianer
of the sport with a name more
exotic even than Giamatti’s,
Judge Kenesaw Mountain Lan-
dis. On occasion. Tamila,

faced with a jury verdict of
unproven in the matter of brib-
ery, banned the players for
life for not having reported
the attempt to bribe. Giamatti
seems to have arrived at a not
dissimilar Solomonic verdict

And other pearls
The affair opens a fair -«riw»d

global can of warms on
whether or not professional
sportsmen can, do, or should
bet on or against themselves.
Some of the stories, like that
of Earl toe Peart dwell more
in legend than tact It used
to be said of Bobby Riggs, the
tennis player, that he liked,

even at Wimbledon, to go 4-1

down in the fifth set and take
bets from courtside that he
could pull it out It is a plausi-
ble story, given what he made
out of his publicised match
against Bllle Jean King when
he was in his tennis dotage.

But, increasingly, sporting
authorities around the world
take such activities seriously.

In the US, where gambling is

indelibly but not necessarily
correctly associated with
organised crime, the line may
be savagely drawn . Even in

his retirement, WiHie Mays,
the hasphall Immortal, was
temporarily banned from asso-

ciation with the sport because
he was aftring as a front man
for a casino.

Most recent real not imag-
ined, American, scandals have
involved basketball and fooot-

bdl, where betting lines on
the “spread”, printed in most
dally newspapers, attract lots

of bets and provide the most
obvious opportunities for fixes.

Several extremely respectable

American universities have
found themselves immersed

Yuk- Seventies nostalgia

in nasty cases where players
have admitted taking bribes.

But not here
At home, betting does not
have the mwih criminal conno-
tations (with Grand Met bid-

ding for William Hill, how
could iff). You do not have
to call Nevada or be surrepti-

tious in order to place a bet
Graham Sharpe of William

HU1 agrees that there is a lot

more betting on the spread,
or on predicting exact scores,
especially in soccer and tennis.

But he doubts that a known
professional sportsman could
get away with wagering more
than a fiver if placed against
himself or Ws own team, sim-
ply because information is so
freely traded among bookmak-
ers. He dtes a theoretical golf-
ing example; Us firm, now
authorised to setup stalls at
British events, would look
askance at a tournament,
another playerwere to bet
against, say, Sandy Lyle mak-
ing the[half way cut, if the bet-
terbad the chanceto influence

the outcome. “ ff Boris Becker
came in and tried to bet
apriTwt Mnuelfc we wouldn’t
take it”

It has happened. Of course.
20 years ago Peter Swan,and
Branco Lane of Sheffield

Wednesday were found guilty

.

of having laid bets against
their team and, Hfce Rose and
Shoeless Joe, banned for Ufa.

Eight years back Dennis Lfilee

and Rodney Marsh took advan-
tage of 5004 last day odds
agafnafr gngtax|

ri winning a

test, in which they were
playing, only to find I

T

Botham turning the game
around, and makingthem
richer. T ay only got a rap on
the knuckles ( rightly, says
Mr Sharpe). One ex-county
player was, however, made -

promptly redundant for taking-
bets in the dressing room, but.
hewas not batting wdQ either.

The snooker authorities are
still deeply into an investiga-
tion of mahdi fixing:

Any jockey caught betting
wffl be banned for life ( as sev-
eral rerentiy bave been in the .

notorious Hong Kong affair). ..

Tbexe is a popular supposition
in the racing fraternity that
top jockqys have nominees
place their bets, a fine of
inquiry pursued, but not
proven, hi the Lester Flgott

case.

The answer
MThis lies in France. Giamatti
and Landis are wonderful
names but nothingcompares
wito that of the head of quality

audit atCap Gemini Sogeti,

France’s biggest software

house. Be is called Christian

Conscience. I wouldn't wager
anscfedor,asott,nfiiryuta

virus taaprogramme/tflhad
to come up In froniLofhlm.

Jiirek Martin

i
-

And if safes are any indication, our

systems are affecting their

ance forthe hetter.Ieadmgffnancial

institutions the world over have
installed Micragnosis digital and;
video systems to improve trader .

efficiency anitpraductivity. :

Jf you're thinking of-instaiiing a new
floor, whynotfind out how we can do
the same for you?' "

;

.

: •

London; 01-528-8282

Zurich: 01 -24214-50

Mow Voric212-5T4^864b
:

:
. " • .

V- -

Tokyo: 3-982-9094

Or call die Micragnosis office nearestyod.
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tomb* could dry up tf coodjttoug

turn unfavourable. com-

ponent of foreign tavostment is port-

folio investment in Spanish seewnnes,

highly sensitive to interest rates and

an unreliable source of long' turn

funds. . a w

For toe Bank of Spain, membarahfo

of the EMS has at least relieved it of

constant pressure to play with inter-

est rates to hold the-,economy in

check. In theory at least, the buck has

been passed to the Finance Ministry.

Wbe(£a the political courage . esSsts

to make big 8pendfng*cut8 remains to

be seen but already the-Bank of spam
fra* come dose to having- to tmoer the

cost of money In order to -keep the

peseta within its obligatory 6 per cent

fluctuation band in the EMS- •'

.
-

The most potent and least subtle'

monetary weapon new being used by

the Rank of Spain ii its instruction to

banka to stop tending so much to con?

sumers. This -.wUhmsan some banks
Hmittag assefc growth to 5 w 6 per

cent for the rest of the year and bank-

ers- predict ^ theft sales of cars -r most
erf them hr Spam — Will bd

amoaur the first maricets hit aS the

hire purchase-markets dries up.

Mr Gonzalez baa the most delicate

erfbalancing•astsrizx perforin.' He has

to squeeze the economy without
frightening off foreign, -investors. -He

has . to mop ap ’’surplus” private

investment -capital without bringing

the slow but. encouraging precess’Of

job creation toa halt. Spain isteeter-

ing between inflation and -recession.

Fortunately for him, the political

omens arestQl good. - -

{ And the ' worst has not yet hap^
pened. BpainVforeign reserves rose

tkSto third highest
laarehfydntoeBrreccni,toetand-at
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“BE CAREFUL,^ Mrs. Margaret
Thatcher told her Transport and
Energy Ministers stthe beginning of
the summer. “Look, what happened to
the Dutch Government "when it got
too ambitious about protecting the
environment" What? %
Mis Thatcher has since moved Mr

Cecil Parkinson from energy to trans-
portand put Mf John Wakehanj iniite .

place - but the story, perhaps apoc-
ryphal, lives on. Xt is rapidly becom-
ing a fixed Whitehall balte£ b is a
potential curb on the political
strength of the new Secretary of State
for the Environment, Mr Chris Patten,
not to mention his counterparts in
other European countries. In every
country there is a natural .conflict of
interest between such environment
ministries as exist and, against them,
departments responsible far transport
and energy. The reason Is clear:
power generation and the use of pri-
vate motor oars do more than most
other human activities to create the
greenhouse effect You have to keep
the lights switched on, Mr Parkinson
used tosay when at energy. I have no
doubt that he will now be saying that
you must have roads for motorists to
drive about on. There is always -the
Dutch story to back him up.
The trouble Is that the story is not

true. -The Dutch Government foil in
May, but not really because of its plan
for the environment. The iflgVi was
not even the proximate cause. The

.

British Prime Minister's warning is
based, an a myth, not reality.
To understand what really hap-

pened U is necessary to focus for a
few seconda on Dntch internal poli-
ties. "The raHng coahtinn is headed by
one of Mrs Thatcher’s Tare European
allies, Mr Ruud Lubbers. He is a
Christian Democrat of great personal
popularity. One reason is that his
countrymen find him
inexplicable as this may be to outsid-
ers more accustomed to genuinely col-

ourful politicians. (We are not talking

Robert Bedford hoe.) Another is his
relatively secular approach. The for-
merly church-bound Dutch are rap-
idly ttimfngr heathen: last year, for
the first thm«

t more than half of-than
said they had no religion. This trend
hurt the party with “Christian” In its

title, unto the pragmatic Mr Lubbers
came along.

While the Lubbers part of the coali-

tion has flourished, the Liberals, his
junior partners, have

-

floundered. In
1962 the liberal Party had 32 seats to
the Christian Democrats’ 45. In 1986
this became 27 to 54. There Is a strong
Liberal fear that after the elections
due on September 5 - just 12 days
away - toe balance mil tilt even
Anther against them, perhaps to 2060,
as noxbreUgious hut basically conser-
vative voters raBy behindthe Lubbers
Christian. Democrats. According to
mw> of Holland's leading pnll-taIrera

Dr Maurice de Hand af Interview, the
Liberals aright then refuse to enter a
fresh noahtion, forcing Mr Lubbers to
do business with the Dutch Tahfwir
Party. This has been a danger since
the l986 election, which laid the foun-
dation for the current disarray.

What happened inMay was Oat the
personal rivalries within a dispirited

POLITICS TODAY

Voters can take a
lot more greening

By Joe Rogaly

Parallel situations: Mr Chris Patton and Mr Ed Mjpeto, Hi# UK and Dutch Environment Ministers

Liberal Party finally erupted. The Lib-
erals were spoiling for a fight, not
least among themselves. They needed
an issue, and picked on a single finan-
cial proposition within the compre-
hensive “National Environment Pol-
icy Plan" put forward by Mr Ed
Nppels, the Liberal Environment Min-
ister. This was that ,a tax relief for
commuters (all commuters, whether
by car, train or bus) be withdrawn,
the saving to be spent on promoting
public transport

It was a good issue to choose. Dutch
liberals are by nature fiscal conserva-
tives. They are more Mke American
Republicans or British Tories than
Britain’s Liberals. They favour tax
cuts, not increases. They want less,

not more spending. The t^jpels plan
was itself sacrosanct: the Liberal
Party supported everything in its 257
pages and 200 propositions save this

one item. What could be represented
as a rtfogwiged tax increase was not so
sacred. If could be attacked, and was,
to the point of dissolving the coalition
partnership in the Cabinet
These Dutch waters run deep. It so

happens that Mr Nfipels hlmsrff is a
problem for sane of bis brethren in
the Liberal Party. A former leader
who did very well in previous elec-

tions, he is, the polls say, the second
most popular politician in the Nether-
lands after Lubbers. On one or two

occasions he has even topped the
polls. Once known as the “young dog”
of his party, he is still only 39. He is
unrannfly uva Britain’s Chris Patten:
the same quick pnriergfcantHngr, the
same ready smile, the same boyish
looks. No wonder some Dutch Liber-
als cannot bear to hear the name
Nijpels spoken.

' AH this is a long way from Mrs
Thatcher's warning. The falsity of its

underlying assumption becomes even
more dear when you consider what
has happened since May. Mr Nijpels
has been kept off some regional vot-
ing lists, but he remains number 5 on
the liberals’ ticket. He was the sec-
ond speaker; after the party leader,
when the current election campaign
was formally launched on Wednesday
night ms environment plan remains
in bis party's platform, the commuter
tax proposal excepted. The three main
Dutch parties are all putting forward
a version of this plan, give or take a
detail They are competing on who
can promise to spend the most - not
the least - on environmental protec-
tion. The Liberals, who have seen
what the public want,

,

have won this
particular auction: they now propose
the highest expenditure of all

This Is not to say that the environ-
ment is an election issue. As Dr de
Hood points out, the September 5 vote

is really a referendum on whether Mr
Lubbers should carry on as Prime
Minister. In electoral terms, the envi-

ronment is merely something every-
one has to be in favour of. Nor does
this Dutch prove anything, either
way, about bow much people are will-

ing to forgo to pay for cleaning up
pollution. WHl they accept a tax on
carbon emissions, which would make
all fossil fuels more expensive to use?
If not now, will they accept it if they
believe that the alternative is the
beginning of the end of the world?
Answers to questions like that will be
tested by various European Govern-
ments over the next few years.
Mr Patten will have to find the

answers for himself, as he develops a
British version of the comprehensive
Nijpels plan. He will no doubt start
with the principles outlined in the
recent report by the London Environ-
mental Economics Centre, under a
group of authors headed by Dr David
Pearce. There will be internal British
Cabinet conflicts enough: electricity
privatisation, for example, can only
succeed if the new companies sell

more electricity, thus destroying more
of the environment. The Nijpels
answer to thin common phenomenon
of government was to get the plan
presorted as a Cabinet decision, with
the signatures ofthe potentially recal-
citrant ministers attached. Mr Patten

would need only one signature apart
from his own - the Prime Minister’s.
None of this should be Insurmount-

ably difficult. I suspect that most
Western governments are almost
ready to adopt what is already becom-
ing the mainstream, conventional
approach to the environment. This Is

the promotion of “sustainable devel-
opment." as proposed in Our Common
Future, the now famous Bnmdtland
Report. “Sustainable development” is

the starting-point for the Nijpels plan,
as it is for the David Pearce proposals.
Its essence is that we need not aban-
don conventional economic growth as
a goal of policy: we just need to take
care to account for the effect of vari-

ous human activities on the environ-
ment This means changing the way
we think. The environmental Impact
will have to be fed into national
accounts and individual project
appraisals. In Mr Nijpels’ view you
consider first the environment, then
economic growth - but yon do need
toe latter, if only to pay for cleaning
up messes created by past policies. In
the Pearce view you still need to pro-

vide for an increase In incoip”*-
Thus the Brundtland-based

approach is not quite a have-your-
cake-and-eat-it philosophy, but to poli-

ticians it will seem Him that. You can
offer voters clean growth. As such it

should be easy to sell. The question
is, is it sufficient?

True greens believe that the con-
cept of growth of the gross national
product should be abandoned. Proph-
ets of the necessity of such a painful
road to salvation, exist in every coun-
try. One is to be found, naturally, in

the heart of the Dutch administration.
Dr Roefie Hueting is head of the
Department for Environment Statis-

tics of the Netherlands Central
Bureau of Statistics. As he puts it, toe
burden on the environment is the
product of toe number of people and
the amount and nature of activity per
person. “The only solution therefore

seems to be to adapt the nature of our
activities and the number of our spe-
cies to the carrying capacity of our
planet For this, what we need least is

an increase in national income,” he
says in one of his several learned
papers on the subject
Dr Hueting is no hairshirt moralist

Unlike some of West Germany’s “fun-

dis” and Britain’s dark greens he is

not opposed to growth of the conven-
tional gross national product on
moral grounds. He wants people to be
more wealthy; he just believes that

the risk to the environment is too
great He Is therefore a critic of both
the Dutch plan and the Bnmdtland
report His iconoclasm runs strong.

For example, he disputes the proposi-

tion that production should be
increased in order to create resources
for environmental measures on the
ground that “Environmental deterio-

ration is precisely a consequence of
industrial growth.” He has been a
true green for more than 20 years.

“People always say I spoil the {Arty,"

he acknowledges. If, today, his
notions of policy were to be put for-

ward in his way, the Government that
did it might well fall I hope he is

wrong.

US academic salaries

Pay levels and
the brain drain

By Andrew Oswald

T he recent debate about
the brain drain has been
conducted without good

information on salaries abroad.
1 report here some US statistics
which ought to be of interest to
all sides.
The American Association of

University Professors pub-
lishes average pay figures for
universities and for subjects.
With these, 1 have estimated
remuneration levels for Ivy
League university teachers. My
method uses the published dif-

ferentials subject-by-subject,
assumes those hold in all uni-
versities, and scales up by the
average differential between
Ivy League schools and other
American establishments of
higher education. I convert to
sterling using an exchange rate

of $1.50. which is an assump-
tion about toe long-run sus-
tainable exchange rate.

These are estimates, it

should be stressed. Data
restrictions preclude anything
elst The available raw statis-

tics can be found in “Academe:
Bulletin of the American Asso-
ciation of University Profes-
sors” CMarch-April 1989). My
table gives estimated average
compensation levels (not nine
month salaries). The figures
are 1988 averages based party
on data for Columbia, Cornell,
Dartmouth and Princeton.

Strikingly, the table shows
how much earnings levels vary
by discipline. Law professors
earn half-as much again as for-

eign language professors; sci-

entists are much better paid
than those who work in the
arts. This is in stark contrast

to Britain, where everyone is

paid according to the same
scale.

However, we are egalitarian

only in this one dimension.
Full professors in toe US earn
about twice as much as
starting assistant professors.
Yet the differential in the UK
is even wider. In 1988, the aver-

age British professor received
around £25,000 and the average
junior lecturer around £10,000.

The British are content to dis-

criminate against the young.
Of course it Is the absolute

levels of pay which are galling
to those teaching and writing
in UK universities. The New
York Times last week ran a
story about a young University
of Pennsylvania economist
who earns more than £150,000
per year.

The table can show only
average figures. It reveals that
the typical junior US academic
receives three times the
income of his or her UK coun-
terpart, and the senior aca-

demic earns twice as much.
Outside academia. US sala-

ries are roughly 50 per cent
higher than those paid in
Britain. Some will conclude
from these figures that British

academics are grossly under-
paid.

Andrew Oswald is a Senior
Research Fellow at the London
School of Economics. Before
that, he taught at Oxford and
Princeton. Later this summer he
takes up the post of De Walt
Ankeny Professor of Economics
at Dartmouth College, near Bos-
ton. Two other members of the

same LSE research team are
also going to Dartmouth.
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Unilateralist logic The ‘green tendency’ counts

Fran MrJulian Lewis*
Sir* Your thoughtful leading

article on defence (August 22)
la not atone in asserting that
"Labour fat escaping from its

manifestly unpopular unilat«v
alhtm." Yet is this really true?

A dose examination suggests
that there are no grounds for

claiming that the Labour Party .

has fundamentally changed its

pffHUnn. -

When Neil Kinnock and
Denis Healey went to Moscow
in November 1984, they
secured “a firm undertaking,”
from President Chernenko to -

scrap 64 Soviet missiles if

Britain's ^entire stock of .64

Polaris rockets were ' aban^
dosed by a future Labour gov-
ernment. Did that mean that

Labour Party policy had ceased
to be unilateralist? Of course It

did not
The “unilateralism” to which

voters object (an average of 67
per cent in poll after Gallup
poll for the past five years) is

not toe taking of Individual
steps in disarmament without

waiting for toe other side: it is

toe notion of giving up an our
nuclear weapons while the
Soviet Union retains its ability

to vaporise our cities.

It is unilateralism if we give

them all up and the Soviet
Union gives up none; It is uni-

lateralism if we give them all

up and the Soviet Union gives

up an equal number; and it is

still unilateralism if we give
them all up and the Soviet
Union gives up a much larger
number - while continuing to

possess enough to obliterate

us.
Until Nell Kinnock comes

forward with a pledge to bold
on to nuclear weapons as long
as’ fhe Soviet Union has them,
he will remain a unilateralist.

There is no hint of such a com-
mitment either to his policy
review document or in any-
thing he has subsequently
said.

Julian Lewis,
1

Policy Research Associates,

35 Westminster Bridge Rood,
London SE1

From Mr Tom Spencer MEP.
Sir, David Richardson's

article, “Green tendency is poi-

soning water debate” (August
22), shows all the hallmflrfcg of
a mind-set that will condemn
UK formers to the margins in
the political debate of the com-
ing decade
Agriculture in the 1990s

must accept that it is subject
to influences across a broad
range of policies - medical,
environmental, consumer and
trade concerns - which go
well beyond the producer’s
divine right to produce regard-
less of impact on other policies.

There are good environmen-
tal reasons for seeking to
reduce the level of nitrates in
our water, regardless of spe-

cific medical concerns. These
arguments were well under
stood when the European Com-
munity directive on nitrates in
drtokmg water was first pro-

posed in the 1970s. The direc-

tive stems from a political
period which pre-dates, by
more than a decade, toe erup-
tion of green votes.

Business schools’ MBA student intake
From Mr RobertA. WelfOrd...

Sir, I do not understand why
Mr Adam Watson Brown
(Letters, August 2D thinks that
business schools are interested

only in engineers or financiers.

My experience at London Busi-
ness School (UBS), where I am
studying for a part-time MBA,
is that the intake Is well bal-

anced between disciplines and
occupations.
My year, a ftdrly typical one,

comprises 40 per cent manag-
ers, 19 per cent engineers, 18

per cent consultants and only 3

per cent financiers. By aca-
demic background the split is

37 per cent arts, 32 per cent
engineers and 31 per cent other

numerate subjects.

I would agree that the GMAT

(graduate management admis-
sions test) is a facile and imme-
diately forgettable exam. But It

serves a purpose, because it

has to be passed wefl. Few can-

didates will be brilliant in all

six sections; most wiH be medi-
ocre in at. least one. So some
practice is advisable.

Taking the maths and logic

sections: if candidates have
problems with these to the
GMAT, tbey are more Bkely to
have problems with the more
numerate courses in the MBA
— particularly the financial

and accounting courses, which
students are much more prone
to fitil ' then - general manage-
ment courses. Failure in
courses jeopardises toe degree^

The business schools try to

avoid this by initial screening
for the' oversubscribed MBA,
based on the GMAT.
I only have experience of

selection by LBS. The criteria

for are implicit, but
appear to be: commitment to
the MBA; intellectual ability to
complete the course, and track
record at work. I do not believe

-that the “arts versus science"

marinate debate Is relevant-

Robert A Welford,
York House,
6 West Grove,
Watomon-Thames, Sumy

From Mr Ebon Djmsan.
Sir, Mr Adam Watson Brown

(Letters, August 21) concludes'
that, through requiring the
GMAT test as a part of their

1316 UK Government is to be
congratulated on Its action on
nitrate sensitive areas. It has a
much clearer and more bal-

anced appreciation of the inter-

locking influences in tofs mat-
ter than Mr Richardson.
Nothing, however, could be

more dangerous for the
long-term interest of formers
than the implications of the
anecdote with which he doses.
Quoting from a Midwestern
source about the lack of con-
cern over water quality in
country areas as opposed to
that in populated areas: “When
you put critters dose together
they get excited over nothin’.”
Those of us who serve on the

European Parliament’s agricul-

ture committee, and who
believe in the importance of
the long-term stability and
prosperity of farming, will
fight to ensure that such a
uni-dimensional siege mental-
ity does not deny forming the
support it merits.
Tom Spencer,
Thomfidcon House,
Northchapel, West Sussex

selection criteria, business
schools discriminate in favour
of “engineers and financial
people” and against arts gradn-

Next month London Busi-
ness School will welcome
nearly 300 first and second
year full-time MBA students
from over 30 countries. All
were Interviewed before being
offered a place.
Half of our students win

have a technological or finan-
cial background. The other
half are arts and social science
graduates.
Elroy Dimson.
Director, MBA Programme,
London Business School,

Sussex Place,
Regent’s Park, NW1

Ethnic conflict in Soviet empire No ‘reform,’ thank you
From MrNotker Kitria,

.

Sir. In his Interesting article

on rising nationalist tempera-
tures in yet another Soviet

republic, “Sun-scorched Molda-

via primed to ignite” (August

15), Mr James B&ta writes:
^

-Stalin realised tola when he
annexed independent (my ital-

ics) Moldavia in 1940." __

man Empire, Moldavia
belonged to the Russian
Empire- On January 24 1918

the territory declared its fade-.

pendence and voted to unite
with Romania in December
1318. The Treaty of Paris (Octo-
ber 28 1920) confirmed this

union.
Moldavia stayed with.

-Romania until July 1840 when
it was annexed by toe Soviet
Union. It returned to Romania
to 1941 and wasagain annexed
by the Soviet Union after toe

Romanian capitnlatiott in 1944,

Notker Kfing,;..

25, Snijdersdretf, .

B-lSOOOoerffse, Belgium

From Mr Paul Donovan.
Sir, As an A level (advanced

school leaving certificate) stu-

dent, I was shocked to read
your editorial (“Reforming the
sixth form.” August 23) sug-
gesting an imposed broad cur-

rfcuhun for sixth formers.

I am studying both sciences

and humanities, but many peo-

ple specialise. If a person dis-

: fife** a subject, they should not
- have to study it, particularly if

they are being educated at

their awn ctKrica Forcing:peo-

ple to study subjects just to
give their education more vari-

ety must surely act as a deter-

rent to potential sixth, formers.

Having spent 11 yeans study-
ing-

a

broad curriculum, 16-

year-olds should be allowed
enough independence to
choose subjects they enjoy, and
not have to study ones which a
government minister in Lon-
dun thinks suitable,
Paul Donovan.
Ridge Cottage, Links Way,
Bookham, Storey

SOME FAXES ARE CHEAP TO BUY
BUTWHATDO THEY COST TO FEED?

If you’re about to invest in fax, you're probably

tempted by some of the 'bargains’ on offer in

your local discount store. But you may not be

aware that choosing your fax on price alone

could prove to be false economy inthe long run.

• For example, a lot of so-called ‘bargain
1

fax machines can only accommodate a

30 metre paper roll - an expensive way
of buying paperwhen compared with

HIFAX’S 100 metre roll capacity.

•And consideryourtelephone charges. Ifyour

fax machine is slow you could be in fora bit

of a shock at the end ofthe quarter! On the

other hand Hitachi^ HIFAX can transmit an
A4 page at twicethe speed of some of its

cheaper competitors, giving you the benefit

of the cost saving.

•Time is money too. Do you really want your

secretary to spend hours hand-feeding page

after page into yourfax?With HIFAX, you can

send that lengthy document to your best

customer at the touch of a button.

On top of this, the superb quality of HIFAX

transmission will do wonders for your image.

And HIFAX has all the features you
1

!! need as
your business grows and develops.

HIFAX is only sold through approved Hitachi

dealers. To find out more, just complete and
post the coupon or telephone (0734) 311244.

YOU’LL BE GLAD YOU CHOSE

^HITACHI
PERSON TO PERSON COMMUNICATIONS

Please send me further

information on HIFAX

Name
Address

[

Postcode Tel
|

. Hitachi Europe Ltd. .

I Trafalgar House, Hammersmith International Centre |

j
2 Chaikhill Road, Hammersmith, London W6 8DW
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Zaire meeting bids to restore Angola peace
By Jim Jones in Johannesburg and Michael Holman in London

AN ATTEMPT to restore the
ceasefire in Angola, which col-
lapsed yesterday when Unita
rebels announced they had
resumed fighting, gets under
way today when President
Mobutu Sese Seko hosts Mr FW de Klerk, South Africa’s act-
ing President, at a meeting in
Zaire.

A formal announcement of
the collapse of the ceasefire
agreement, negotiated on June
22 by Mr Mobutu and other
African leaders in Zaire, came
in a statement issued in Lis-
bon. The rebels, who are
backed by South Africa and
the US, said: "The war has
resumed.”

It accused the Angolan Gov-
ernment of violating the cease-
fire in the 14-year war by
launching a military offensive.
The Government has made
similar accusations against
Unita, and several efforts to

consolidate the ceasefire and
establish a joint administration
have Bailed.

Hopes for progress had been
raised last weekend. Mr Jonas
Savimbi. the Unita leader, said
he was ready to sign a perma-
nent ceasefire and that he was
"optimistic" about the peace
process in Angola.
Mr Savimbi told reporters in

Morocco earlier this week that
he had sent instructions to the
Unita representatives at the
peace talks underway in Kin-
shasa, Zaire, to go ahead with
the signing of a permanent
ceasefire agreement
As originally envisaged, say

Western diplomats, Mr de
Klerk was to have been present
at a such a signing, attended
by African leaders and repre-
sentatives from both sides in
the Angolan conflict.

This event would have repre-
sented an important develop-

ment in the implementation of
the south-western Africa peace
pact, signed in New York last

December.
In return for the withdrawal

of some 50,000 Cuban troops
from Angola, South Africa
agreed to the implementation
of a UN plan for Namibia’s
independence. Pretoria also
said it would end its direct sup-
port for Unita, provided from
army and air force bases in
northern Namibia.
Although the pact did not

spell out the implications for

Angola's civil war, it was
hoped that the Namibian set-

tlement would help bring peace
to Angola.
But diplomats said yesterday

that efforts to enforce the
Angolan ceasefire were under-
mined earlier this week, at a
summit in Harare, Zimbabwe,
of eight African leaders. Their
communique on the Angolan

peace plan was bitterly critic-

ised by Unita, which argued
that the leaders misinterpreted
the terms of the ceasefire.

Unita said that the Gbadolite
agreement envisaged a coali-

tion administration in Angola,
which would preside over
multi-party elections. Although
Mr Savimbi woald not take
part in the coalition, he did not
intend to go into exile, and
planned to lead Unita in a gen-

eral election.
The Harare summit, how-

ever, left the impression that

Unita would be absorbed into

Angola's ruling MPLA party,

and no role was envisaged for

Mr Savimbi, now or later.

Unita's statement said yes-

terday: "Unita violently rejects

the Harare communique and
does not accept that Africa
decides . . . the direction of
other African countries.”

It went on: "The Harare con-

ference erred in not under-
standing what must be done in
Angola.”
Today's meeting; to be held

In the north-eastern Zaire town
of Goma. gives Mr Mobutu the
opportunity to put the Angolan
peace plan back an the tracks
by clarifying what the cease-
fire terms entail, and what rale

is envisaged for Mr Savimbi.
South African newspapers

have reported that just two
weeks ago, Mr P.W Botha,
South Africa’s former presi-
dent, personally and secretly
attempted to mcdiata in a dis-

pute between Mr Savimbi and
President Mobntu over the
terms of the plan.
Today’s meeting between Mr

Mobutu and Mr De Klerk
comes shortly before the South
African leader’s visit to Zambia
on Monday for with Presi-
dent Kenneth Kaunda.
Violence in SA, Page 3

Energy giant of Mozambique slumbers on
Nicholas Woodsworth on efforts to reopen the power lines of the Cabora Bassa dam

S
INCE ITS completion in

1977, the Cabora Bassa
dam, in north-western

Mozambique, has housed the
largest hydroelectric complex
in Africa.

With a capacity to generate
more than 15 times the elec-

tricity demand of Mozambique,
the 2,075MegaWatts Cabora
Bassa project was conceived by
its Portuguese backers as a for-

eign exchange earner, through
sales of electricity to neigh-
bouring South Africa.

Today the complex is well
maintained and fully opera-
tional, the South African para-

statal power company, Escom.
has an established agreement
for the purchase of cheap
Cabora Bassa electricity and
the project's German, Italian,

and French contract builders

are pressing for repayment of
$l-2bn in accumulated debt - a
sum that the owners, Hidroe-
lectriria Cabora Bassa (HCB),
can pay only through electric-

ity sales.

However, in the five years
that a sales agreement has
existed, not one watt of power
has been sold over the border
to South Africa. The problem is

not technical or financial, but
military and political.

Since independence from
Portugal in 1975, Mozambique’s
left-wing Frelimo government
has been fighting rebels of the

Mozambique National Resis-
tance (MNR). The rebels’
attacks on strategic economic
sites and lines of communica-
tion have brought Mozambique
close to paralysis and the
900km of transmission lines
running from Cabora Bassa to
the South African border have
been a prime target

In 1984 South Africa, which
had until then openly backed
the MNR with military sup-
port. signed a treaty of mutual
non-aggression with Mozambi-
que. Through discussions with
Portugual and the Mozambican
Government - which, after
independence, took a 20 per
share in the Portuguese state-

owned HCB, and will become a
full owner when HCB’s debt is

Portugal, which is paying
$57m a year in debt servic-

ing and maintenance for
Cabora Bassa, left, has
declined any financial
responsibility for the repair
of transmission pylons.
Such costs were originally
put at $26m bat have since
tripled with the discovery of
another 890 pylons destroyed
by the Mozambique National
Resistance last year; more
than one third of the line’s

4,000 pylons are now on the
ground.

repaid - South Africa agreed
to begin purchasing electricity

from Cabora Bassa.

In that same year, however,
the MNR launched a sabotage
campaign in which more than
500 transmission line pylons
were blown up- HCB, unable to
repair them has since lost all

revenues from electricity
export sales, and the Mozambi-
can Government has been
obliged to spend scarce foreign
exchange in the purchase of
power from South Africa.

Although Mozambique con-
tinues to believe that the
South African Defense Force
(SADF) is providing covert aid
to the MNR, severe economic
stress caused by the war
requires that it seeks co-opera-

tion with its powerful neigh-
bour.

Last June, Mozambican,
South African and Portuguese
officials met in Lisbon to dis-

cuss the rebuilding of sabo-
taged power lines and renew
an agreement for the sale of
electricity.

Under the new accord, South
Africa and Portugal are each
responsible for 50 per cent of
the funds needed to restore the
lines.

The South African Govern-
ment is to make credits avail-

able to Powerlines, the South
African construction company,
for the rebuilding of pylons,
while the Italian government,
in an aid agreement with
Mozambique, is to finance the

provision of materials through
the Italian company SAE.

Portugal, currently paying
an annual $57m in debt servic-

ing and maintenance for
Cabora Bassa, has declined any
financial responsibility for the
repair of pylons. Costs were
originally estimated at $26m.
They have since tripled, how-
ever, with the discovery of
another 890 pylons destroyed
by the MNR last year; more
than one third of the line's

4,000 pylons are now on the
ground.

Last September the South
African Government signed a
further agreement on joint
security and South African co-

operation in the promotion of
Mozambique's economic devel-

opment and in December it

delivered RlOm ($5.7m) worth
of trucks and non-lethal equip-
ment to protect the Cabora
Bassa transmission lines.

Mozambique, however, con-

tinues to believe there are ele-

ments In the SADF more inter-

ested in the country’s
economic destabilisation than
a cheap source of electrical

power for South Africa.

In January Mr Marcelino das
Santos, chairman of the Moz-
ambican parliament the Peo-
ple’s Assemby, accused the
South African armed forces of
responsibility for the sabotage
of the Cabora Bassa transmis-
sion lines.

Work on the lines has not
yet started and, according to

Mr David Laubscher, head of
the South African Trade Mis-
sion In the Mozambican capi-

tal, Maputo, the project’s
increased cost may now put its

feasibility in question.
It is in the region’s interest

that peace and stability come
to Mozambique, he says, and
maintains that South Africa
remains committed to the proj-

ect For the moment however,
it is going no further than the
preparation of materials, and
will install them only when
security conditions change for

the better.

That change does not seem
imminent, in late July a
National Congress discussion
of moves to initiate a negoti-

ated peace to end Mozambi-
que’s 13-year-old war was
plunged into the dark when
MNR rebels blew up lines sup-
plying Maputo with power
from South Africa.

More recent efforts by Moz-
ambican church leaders to
mediate on the Government’s
behalf with the MNR in Nai-
robi has not led to the hoped-
for breakthrough. Whatever
the relationship between the
MNR and South Africa's mili-
tary and intelligence units,
Cabora Bassa is likely to
remain Southern Africa’s
sleeping giant until security
along its transmission lines
can be assured.

Mazowiecki elected as PM
Continued from Page 1

between the Soviet Union and
Poland will continue develop-
ing on the basis of sovereign
equality and respect"
Western leaders gave a wel-

coming response. In Washing-
ton, President George Bush
sent a formal message congrat-
ulating Mr Mazowiecki on his
election.

“We wish him well, of
course,” Mr Bush said at his

vacation home in Kennebunk-
port "It’s a fascinating period
in Eastern Europe.”

In London, Prime Minister
Margaret Thatcher sent a
warm message of congratula-
tions to Mazowiecki, a spokes-
woman said. Mrs Thatcher
reaffirmed Britain's readiness
to help Poland achieve democ-
racy and economic recovery.
Behind the speeches in the

Polish parliament yesterday,
an increasingly fierce debate
raged over the allocation of
Cabinet posts - with the
United Peasant Party and the
Democratic Party publicly
objecting that the extention of

the coalition to include the
Communists had not been part
of Solidarity’s initial offer to

them and might deprive them
of the plum ministries
Mr Mazowiecki has refused

to comment on how he will
arrange the 23 ministerial
posts in his Cabinet

After his speech to the Sejm,
the dignity of office fell on the
normally dishevelled Mr Mazo-
wiecki.
He went with his three sons

to the office he will occupy as
Prime Minister, or in official

parlance, chairman of the
Council of Ministers

In his first Prime Ministerial
press conference, he parried
questions about the Cabinet
and tbe economy, preferring
such inspirational comments
as: "There is a green light for
Poland but everyone has to
light it themselves.”

He said that "debts have to
be paid back - but debts con-
tain a certain element of injus-

tice in international affairs.”

Colombia drug barons declare

‘total war5 on Government
By Sarita Kendall in Bogota

PRESIDENT Virgilio Barco last

night faced new threats to his
fight against Colombia's
cocaine industry, as the drug
barons started to hit back.
There is growing domestic

criticism of the inadequacy of
measures taken after Senator
Luis Carlos Gaian. the popular
Presidential candidate, was
assassinated last Friday. The
measures are not far-reaching
enough and do not tackle more
substantial, underlying prob-
lems, according to leading poli-

ticians and businessmen.
The cartels responded to the

clampdown yesterday by
bombing the offices of the New
Liberalism and Conservative
parties in Medellin, and burn-
ing down farms owned by
prominent figures, including a
former finance minister.
A communique found at the

site of one attack, signed by

“The Extraditables.” a group
known to carry out bloody acts
for the Medellin cartel, said:

“We declare total and absolute
war on the government, on the
industrial and political oligar-

chy, on the journalists that
have attacked and ravaged us.

on the judges that have sold
out to the government, on the
extraditing magistrates, on the
presidents of the unions and
all those who persecuted and
attacked us.”

Although large-scale retalia-

tion is unlikely while the
cocaine traffickers are on the
run, drug enforcement experts
believe it will not be long
before the assassins strike
again
The anti-drug decrees are

increasingly seen as patchy,
superficial measures which
will keep the traffickers at bay
for a while, but do not affect

their deeply-encrusted influ-
ence in Colombian politics,
economy and society.

Former President Misael Pas-
trana, of the Social Conserva-
tive Party, warned that democ-
racy in Colombia is under
threat Councillors, Congress-
men, mayors and President
Virgilio Barco’s successor are
due to be elected in the first

half of next year. At the very
least, it would be impossible to
campaign in dozens of munici-
palities.

The Government’s anti-drug
package included measures to
defuse the country's endemic
violence. These are aimed at
armed groups of both the far
left and the far right and in
particular at the National Res-
toration Movement (Morena), a
drug-linked right-wing group.
MPs call for probe into drag

mercenaries. Page 4
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Tokyo shaken by further sex scandal
Continued from Page 1

In desperation, party leaders
turned to Mr Kaifu, a
little-known but demonstrably
clean politician, to try to lead
them back to public favour.
The new Prime Minister has
had some success in projecting
an image of rectitude in his
first two weeks in office but
the revelations about Mr
Yamashita are a bitter blow.
Mr Yamashita is a long-time

close associate of the Prime
Minister and a member of the
same LDP faction. If be goes,
there is some doubt that the
Kaifu Cabinet can survive.
Mr Kaifu is also about to

embark on a trip to Washing-
ton next week to reassure US
leaders that despite the recent
scandals the Japanese Govern-
ment is in stable hands.
To an outsider, the simple

solution would be for Mr
Yamashita to resign. But he
said he would base his decision

in part on how the public
reacted to the affair.

However, the morality of pol-
iticians and public confidence
in the Government are no lon-

ger the only issues involved.
The sudden erosion of long-es-
tablished Japanese customs is

causing alarm in political cir-
cles.

"It will be no good if a cabi-
net minister has to resign
every time there is a disclosure
of a sexual affair,” Mr Taka-
yoshi Miyagawa. president of
the Centre for Political Public
Relations, said yesterday. "If
this goes on, there will be no
one left to fill the Cabinet," Mr
Natsuhiko Yamamoto, a
well-known social critic, added.

Government leaders appear
to share this concern. Yester-
day. they urged Mr Yamashita
not to resign.

THE LEX COLUMN

Bass plays host on
a grander scale

Today being the second
anniversary of the Dow's
all-time high, it is perhaps
appropriate that the FT-SE
should be nudgmg2,4Q0, 50
points short of its own record.
The big bid rumoured fin: this
morning, if it arrives, will Illus-

trate what is pushing the Lon-
don market Justifying prices

at these levels is another mat-
ter.

Bass
From the narrow viewpoint

of the stock market the most
striking aspect of Bass’s

of Holiday Tima is

its stock will never be the
same again. Bass was always
the most friendly and conser-
vative of investments: a little

staid and undergeared, per-
haps, but secure in its position

as Britain’s biggest brewer and
publican. Suddenly it is

the world’s biggest hotelier,

highly geared financially and
operationally to the ups
downs of the US economy.

Yesterday’s 4 per cent fan in
the shares had less to do with
earwing* dilution thaw with the
market's memory of previous
upsets for UK operators in the
US hotel and restaurant mar-
ket It is perhaps more relevant
to draw a contrast with Grand
Met and Scottish & Newcastle,
both of whom have recently
broken the historic link
between pubs and hotels by
selling their hotel chahiB But
there are material differences;

in particular, the traditional
link has been through real
estate, whereas Holiday Inns is

a branded franchising opera-
tion much mare analogous to
Grand Metis venture with Bur-
ger King. And unlike Grand
Met, Bass had previous experi-

ence of what it was letting

itself in for as both owner and
franchisee.

As for Hobday Carp, it is left

as an ungeared casino operator
with more than half its operat-

ing profits intact. Having
incurred a mountain of debt
two years ago with a special
dividend of $65 a share, the
group now proposes to go
through the-whoLe-thing again
with a payout of $35. Its shares
have jumped nearly 10 per cent
in response. Plainly, tales of
the US market becoming wary
of leverage are premature.

News Corporation
For tbe first time in several

vean, Mr Rupert Murdoch’s
News Corporation is trading at
a premium to the local Austra-
lian market But there is little

evidence in the group’s latest

annual results to justify tbe

News Corporation

Share price (AS)
18

1BS8 1988 Aug

recent massive rerating. A 7
per cent rise in net income, to
A$496m, Is much slower than
normal and when set against
the near one third rise in reve-
nues It shows that News Cor-
poration has had to ran pretty
fast just to keep pace with the
flimnnhig of its chunky
acquisitions.

its annual interest bQL has
jumped from .

A$223m three
years ago to A$93&n last year
and its growth hi pre-interest
npgrattiig profits been .far

slower, which explains why
News Corporation has had to
make some well-publicised
asset disposals. Even so, were
it not for tbe decision to ware-
house its book publishing
operations in an off-balance
sheeet vehicle, the group's
gearing would still be above
100 per cent.
However, there is nothing

surprising about Mr Murdoch's
agmsstve g»wring levels arid
tmHfce some other well-known
entrepreneurs he has always
shown an admirable reluctance
to issue paper which

,
would

dilute his fiiihgtantiwl tntArpgte.

When compared with US media
stocks. News Corporation’s
rnrrprrt fully-taxed multiple of
dose to 15 times earnings still

looks cheap. Admittedly, Sky
TV is consuming cash at an
unnerving, rate but Mr Mur-
doch, unlike Mr Alan Bond,
always seems able to cash in
even his loss-makers -ata hand-
some profitffie firstiSignthat

-

this i&fBO fonger the case and
News ' Corporation shares
deserve to tumble.

Marley
Given that buriness cycles in

bricks may date from andent'
Egypt, the difficulties some
producers still have foreseeing
turns In the market are a- sad
comment on theiti frailty. After
yesterday's bearish interim fig-

ures from Marley, it is enlight-.

.
pning to go back and read its

last annmi report.

At the year-end, the talk was
all of wetting plant for another

160m bricks in the US and a
new concrete block factory in

tbe UK. With 45 per cento*
group profits from the ua
housing market, the crunch
^aiTip this May when the house-

building slump suddenly hit

Mariey’s daily sales figures.

Yesterday’s small rise in half-

yearly profits may presaw a
fall for the year of as much as

15
.
per cent from. 3988’s £70An;

equally worrisome is a deterio-

ration in operating margins in

three.of Mariey’s five buildings ti

matpyfab dtvistOQSL

The problem with Marley,
ami with the building materi-

als .sector generally, is to judge
whether the past 14 weeks of

worsening underperformance
have begun to throw up buying
opportunities. E the sector’s

price behaviour is a close

proxy, for movements in UK
base rates, as has visibly been
the case fear the past 15 years,

the answer is no, srnce definite

news on that front may still be
some way off. Meanwhile,
while the recession in house-
building refurbishment is

working its way with a ven-
geance into share prices, the

key Is to watch for those com-
panies whose high gearing,
whether on or off the balance
sheet, has ratcheted up their

risk profile.

Ericsson
Ericsson’s costly venture

into .business . systems is now
only a rtigtsmt. memory and the
shares’ substantial rerating
over tbe past year' has meant
that it has been the top pet-

forming Swedish blue chip and
one of the best performing
European shares. However,
yesterday’s interim results -.a
more than trebling in earnings
per share

,
and a. one third rise

in orders - underscores the
fact that Ericsson’s recovery Is

proving to be even faster and
more substantial than- expec-
ted. Only a few months ago it

seemed set to increase its full-

_ from SKrfcflbn to

{yesterday forecast that the fig-

ure would be in excess of
SKtifoo. Its latest joint venture
with GE will help it to defend
Its market .‘leadership, in the
fast-growing mobile

.
plume

business -and while a ptospe#-
thre multiple af doee'iO ’E?
times earnings is beginning to
look high,- Ericsson fa begin
nfag to have a certain rarity

value as one of the last near-
pure telecom plays left' in the
European market

•'i-a

for car fleet owners.

The benefit is

not so much cash flow
as cash flood.

The trappings of success sitting outside iri the company !

carpark could be the very thingto hold yourcompany back.

If you buy your own fleet, your capital isn't just doing
nothing, it’s being eroded.

Today the cars gleam, tomorrow they will have
depredated.

At RoyScot, our Sale and Leaseback offers a better
alternative. We will buy your cars from you and you will
continue to drive them. (Some mistake surely?)

No, you will just pay a fixed monthly charge so you'll
know precisely where you are. No more wondering if a
particularly heavyfooted salesman is goingtacome through
the door with a request for a new engine.

If you are tired of seeing your finance director odder an
avalanche of car administration and would like to see him
thinking of things to do with a deluge ofcash, contact Peter
Henshall at our national head office.

RoyScot Drive, Vehide Management Services, 286 Chase
Road, Southgate, London N146HF. Tel: 01-882 8861.

RoyScot^ Drive

rrsOURBUSINESSTOHELPYOUR BUSINESSGROW.
A member cdTTnHoyst Bank otScoOond Group pic.
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Mr Haughey, though
forced into coalition,

means to present an
image of stable

government in the
run up to Ireland's EC presidency, .

writes Kjeran Cooke. The economy
in knnltkinx J.L. _1 . : 1.is healthier, and the trade pioture
bright But 1992 and the single

market will present challenges..

THINGS HAVE been a'faft ram
In Ireland recently. On some
days thfa summer, Dtjbffii tem-
peratures have been higher
than those to Athens s™* Matt,

rid. Topless women have been
sighted at the' Forty Foot, the
famous bastion .of rnales-otoy

on the coast outside
Dublin. :

. .

Most ram of
.
all, Fianna Fail,

the party of power for the
majority of years since the
country's, independence, has
been forced toto; coalition gov-
ernment.
The year started quietly

enough- The minority adminis-
tration of Mr Charles HflUghey,
the Prime Minister, ana his
Fianna Fail party, seemed to
grow to popularity as ft went
about tackling serious eco-
nomic problems.
The Opposition occasionally

lashed at government heels,

there seemed fittle chance
of any sustained assault on
Wanna Fail's hold on power..

In mid-year, Mr Haughey
surprised everyone. Including
members of his own party, by
calling an election. The poCti-
cady-erudtte Mr Haughey mis-
judged the mood of the coun-
try. He wanted a majority. The
electorate refused to deliver.

During a rather lacklustre
campaign Mr Haughey talked
of the considerable economic
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progress made under the two
and a half years of bis adminis-
tration. Voters were more
interested to the effects of gov-
ernment cutbacks, particularly
bn the health services.

Fianna Fell lost seats to the
Dali, the Irish parliament. For
a time, Mr Haughey seemed
mesmerised, a Lear-hke figure
unable to accept the new and
ndne-fcp-pteasaiit political real-

ity visited upon him.
Fianna Fail was eventually

forced to join forces with the
small Progressive Democrats
party to form a new govern-
ment After complex political

bargaining aTW* policy discus-'

sions, a four-year programme
of social and ««mmnic prog-
ress has been devised. Mr
Haughey has regained control.

He is determined to present an
image of stable government,
particularly in the run up to

Ireland's presidency of the EC
in the first six months of 3990.

But for Fianna Fall and its

leader it has been a bruising
time.
Recent domestic political

events have tended to over-
shadow achievements to other
areas. Ireland is playing an
increasing role to Europe. Mr
Ray MacSharry, the former
minister for finance, was given
the important job of EC Com-
missioner for Agriculture ,at

The punt has kept Re value; ttwra’a growing confidence in the money markets; consumer spending is up In Dublin . . . monetary reflections on Halfpenny Bridge

IRELAND
the end of last year. Relations
with . Britain .have survived
some particularly taxing epi-

sodes in recent months. Events
to Northern Ireland and argu-
ments over extradition have
caused friction between Dublin
and London.
Mr Haughey played a

low-key and carefully mea-
sured role in the circum-
stances; and, while he and Mrs
Thatcher may not always be
ideal dancing partners, at least

they don't tread on each oth-
er’s feet quite so frequently.
The four-year-old Anglo-Irish
Agreement has proved an
invaluable framework for air-

lng differences: the agreement
has also made some solid. If

unspectacular, progress on
some of the issues ' within
Northern Ireland.

The Irish economy has con-
tinued to respond to strong fis-

cal medicine. A stop-go cycle
Him riMiurffyjiMd fralaml'a eco-

nomic history. There is now an
opportunity for sustained
growth, certainly in the
medium term. Gross national
product is expected to grow by
4 per cent to 1989 - a percent-
age point higher than govern-
ment predictions. Most fore-
casts suggest that GNP will be
maintained above the 4 per
cent mark up to 1993.

The improvement in the
Government's borrowing per-
formance sinrft 1986 has been
dramatic. Three years ago, the
borrowing requirement was
almost 13 per cant of GNP.
This year, it is expected to be
about I£900m, or 4 per cent of

GNP.
The drop in the borrowing

requirement has been achieved
by some drastic and, as Mr
Haughey found, politicaUy-

costiy public expenditure cuts.

There has also been a reorgani-
sation and tightening of the
tax-collection, regime. Latest

forecasts from the Department
of Finance indicate that tax
receipts tins year win be more
than i£ioom ahead of the fig-

ure forecast in the January
budget
Standard tax rates were cut

for the first time in 20 years in
the budget While Irish income
taxes remain among the high-
est to Europe, the new govern-
ment aims to reduce the stan-
dard tax rates from the present
32 per cent to 25 per cent by
1993.

The trade picture has never
been brighter. It is likely that
exports this year win be more
than I£14bn, up from last

year’s record of Kl2bn. There
are signs that the return of
economic confidence has led to
a rapid rise in imports. While a
considerable portion of imports
are plant and machinery to
feed new industrial invest-
ment, there has been a surge
in consumer spending, particu-

larly in the Dublin area. New
car registrations were up more
than 20 per cent to the first six

months of this year. Rising
imports mean that this year’s

balance of payments surplus is

likely to be only slightly higher
than last year’s I£437m.
The Government’s Pro-

gramme for National Recovery,
involving unions and industry
in wide-ranging pay agree-
ments tied to overall economic
performance, has worked welL
In the last year, there have
been fewer strikes than at vir-

tually any period to Ireland’s
history.

But, with a growing popular
perception of better economic
times, the pace of pay claims is

likely to quicken. A property
boom in Dublin and growing
consumer spending has forced
interest rates up, though they
are still well below UK levels.

Ireland has successfully
fought the inflation battle:

from an annual rate of nearly

20 per cent in 1980, down to a
little over 2 per cent last year.

However, prices are going up;

and, by the end of 1989, infla-

tion will probably be slightly

more than 4 per cent The pimt
(the Irish pound) has main-
tained its value within the
European Monetary System,
and there is a growing matu-
rity and confidence in the Dub-
lin money market.
While Ireland has pulled

itself back from the economic
brink, several major problems
remain. Any significant slow-
down in the outside economy
could jeopardize growth pros-

pects. A downturn in the UK,
which still accounts for more
than 30 per cent of total Irish

exports, could leave Ireland
stumbling badly. The national
debt, of I£25bn, seems set to be
a constraint on economic prog-
ress for the foreseeable future.

Government cutbacks have

brought debt stabilisation but
no reduction. Debt still eats np
a large slice of the economic
cake: debt-servicing this year
will amount to more than
I£2bn, or I£4Q a week for every
worker in the country.
“That is why, even though

our public finances are improv-
ing fester than had been expec-
ted, there is no question that
the Government can now dis-

pense with expenditure
restraint and engage in a
spending spree,” says Mr
Albert Reynolds, the Minister
of Finance.

Public-sector spending has
been the traditional engine of
Irish economic growth. The
state is now disengaging itself

from many areas of economic
activity. While industrial
investment has risen, many
Irish companies show a
marked reluctance to commit
funds to long-term projects
within Ireland. Many invest
overseas, in the UK and in the

US (though rarely in continen-
tal Europe), rather than at
home.

In the run up to 1992, Ireland
is likely to receive more than
I£3bn from EC structural
funds. This money is vital to
the development of Ireland's
infrastructure, parts of which
have been hit severely by fiscal

cutbacks. In particular, the
road system urgently needs
development and repair.

Private-sector investment is

vital, to maximise the “take"
from Brussels and ensure
future development. The Gov-
ernment faces a considerable
task, persuading business to
make the type of long-term
investment that is urgently
needed.

Significant challenges are
being ushered In. Ireland is

still a high-cost economy:
many changes will have to be
made to advance of 1992. if it is

to compete with the rest of
Europe.
By comparison with many of

their continental counterparts,
Irish banks are conservative,
particularly in their lending
practices. Increased competi-
tion will doubtless force
changes. Ireland's Insurance
companies also face a shake
up: the days of premiums well

Continued on page 3
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Where there’s Business in Ireland,

Where therms business in Ireland, you’ll

find Bank ofIreland. Notonlybecausewe have

the largest branch network in the country-so

there’s always a branch near you-but also

becausewe support business in Ireland. In fact

we have more money invested in Ireland than

any other financial institution.

And we’re constantly seeking to assistnew
and develop existing business in Ireland.

That’s why Bank of Ireland Group has a

wide range ofproducts and services to meet the

varied needs ofbusinesses, no matter what size.

If you’re thinking of business in Ireland,

you’dbemuch better offwith Bank
of Ireland.

BanKcFlreiand.
Now, what canwe do for you?

Dublin.
LowerBaggwStreer,
Dublin t. _ •

Telephone 615933^15744.
Extn.2l48/24SL

London
3£.QueeaStreet ,

. London EC4R JBN-
Wephonc 3294500.
Exu. 453.

Brussels
Xepitsentative Office

11th Floor; 15 Ruetiela Lai,

Brussels 1040.

Tfelephone: 231 1210

Frankfurt
RepresentativeOffice:
Raxhcnauplarz 1A.

D-6000 Frankfurt /Main 1,

Federal Republic ofGermany.
Telephone: 290578/9.

New York
640 Fifth Avenue,
New York, N.Y. 10019,

UiLA-
TMephone: 3971700.

Hong Kong
BOI Asia Limited,

28th Floor; 1 Exchange Square;
8 Connaught Place, Hong Kong.
Telephone 5 8100L32.

Jersey'
Bank ofIreland (Jersey-) Ltd.,

Union House. Union Street,

Sl Heliecjersey.
Telephone: 23451.
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KEY FACTS
Area
Population
Prime Minister - Mr Chariev Haughey

Ago structure of population:
0-14 .

1S44
4SJU

ir .

65+

Not migration f000): -412 (I960); ^4 (1971)); +1.1 (1981);

-252 (1989)

Unemployment (March 1989); 18.5 per cent of labour force

GDP per capita (1987) 56,120
Growth In GNP (1988, provisional) 3.5 per cent

Average annual growth in GNP (1980-87) 02 per cent
Infljrflnn (19M) SL15 par emit

Average annual rate of inflation (1980-87) 102 per cent

„. 100 pence = 1 punt (IQ
Average' exchange rate „21 = K0.66; £1 = K1.17
Exchange rate (August 22)—

—

SI — IE0.73; £1 = (£1.15

$18,7?4m
.. . $15^Sfi7m

Current accountbalance
Official reserves _ .. 02,051m
Public sector external defat (December 1986) ..f£m12,041

Main destinations ol exports (percentage of total):

EEC (72, of which UK => 35.4); US (7.7); Japan (1.9); oil

exporting countries (2.6) [see table with Trade article]

Main sources of imports (percentage of total):

EEC (642, of which UK - 4125); US (1526); Japan (425)

Total tourist revenue (1987) = I£1.014m
Number of tourists (1987) = 2262m

POLITICS: Fianna Fail and the PDs appear to have accepted reality.
Cooke

Mr Haughey s
NO ONE is more familiar with

the bumps and jostles of politi-

cal life than Ur Charles
Hangbey, the Irish Prime Min-
ister.

A member of the Dafl, the

Irish parliament, since the late

1950s, Mr Eaughey is the coun-
try’s most experienced politi-

cian, having at one time or
another held virtually every
post in government But even
he must he a little shell-
shocked from recant events.
Until only a few months ago,

zt seemed that Mr Haoghey
and his governing Fianna Fall

party could do no wrong. In
power since early 1987, Fianna
Fail's popularity had rarely
been higher. Mr Haughey was
tiding the crest cf the wave.
Despite sweeping expenditure
cutbacks, large-scale emigra-
tion and unemployment levels

approaching 20 per cent, it

seemed the Irish people wel-
comed the sort of strong gov-

erament Mr Hangbey offered.
Audit seemed that the elector-

ate accepted Mr Haughey*s
straight-talking message that,

unless something was done
about the dire state of Ireland’s
finances, the country would
slide into tgnnwiininna bank-
ruptcy.
Even business people, not

usually part of the Fianna Fail
admiration dub, had whole-
heartedly embraced the
Haughey message.
Yet now Mr Haughey finds

himself at the head of an
administration that be dearly
never wished for. A vital part

of Fianna Fail dogma has been
destroyed: the party has been
forced into sharing power with
another political group. Mr
Haughey goes on his summer
break thinking at what might
have been.
The year started quietly

enough. Fianna Fall, having
only 81 deputies in the l£6seat
Dail, had been successfully
running a minority administra-
tion. The main opposition Fine
Gael party and the smaller Pro-
gressive Democrats party had
been supporting the broad
thrust of government policy: a
consensus existed about the
way Ireland’s financial prob-
lems should be tackled.
There bad been a few gov-

ernment setbacks: Mr Haughey
had been particularly rattled

by opposition allegations about
wrongdoings in the meat
industry. There had been
defeats for the Government on
a few votes in the Dafl. But, all

avrnhollslflg the spirit, of ft*
nation. tJw natund pariy as

power. That has chaagad- .-

, The Prugrwdw D^wcm*
composed mostly of-Owen*

chanted former members of

jRanna Fail, had a disastr^

Mr Haughey being congratulated last monte on Ms ra election as Prime

in all, Fianna Fall had had a
smooth tide. There had been
none of thn embarrassing inci-

dents that had characterised
past Haughey administrations.
The Opposition had been oof-
lanked by the Government It

was not interested in an elec-

tion. The electorate clearly did
not relish a trip to the palls.

When future history books
are written, Ireland may well
be singled out as the first coun-
try to have gone to the polls on
the AIDS issue.

In mid-May, the Government
was defeated on a Dail motion,
in which the Opposition were
demanding more funds to be
allocated to haemophiliacs
infected with the AIDS virus.
Mr Haughey responded by
threatening an election, taking
not only the Opposition but
also his own party by surprise.
He accused the opposition of
“ganging up” to defeat his Gov-
ernment on vital matters of
public expenditure. He warned
of the dangers at instability,

particularly in the ran up to
Ireland’s EC presidency at the
beginning of 1990.

Having fired the first salvo,

Mr Haughey had little alterna-
tive but to go to war. An elec-
tion was called for mid-June.
The result was little short of

disastrous for Fianna Fafl. Mr
Haughey went to the polls on
his record: Fianna Fail had

It takes an airline like Aer Lingus to

make business such a pleasure.”

Small wonder.

We offer the greatest choice of up to

54 flights a day between London and

Ireland. (Thirty six of these between

Heathrow and Dublin alone.)

In fact, you’ll find we’ve more flights

to more places in Ireland than any

other airline. And we don’t stop there.

You can choose from our superb

full service Executive Class or our

newly introduced ’Classic Service:

Not surprisingly, you’ll find

the highest standards on board our

new European services from

Manchester, too.

Aer Lingus. Who else makes business

such a pleasure? -

AerUngus
t.

Yo u ’ re tee l c o are

DIRECT fROM LOfCDON TO OUBUN.CORK ANO SHANNON,
WITH CONNECTING SERVICES FROM DUBLIN TO GALWAY. KERRY, KNOCK, SUGO ANO WATERFORD.

Mr Alan
Dukes, An.
Fin* Gaol
leader (left)

fought an,

effective _ ,

campaign.
Mr Desmond
O'Malley, the
PC's leader;
has praised
the way In

which Mr
Haughey has

government

saved the country from bank-

ruptcy; the economy was on
the upturn and confidence was
high; the stepping stones for

future growth had been care-

fully laid.

In the event; local and not
national issues dominated the
election campaign. Mr
Haughey and Fianna Fail were
accused of being out of touch
with the country. Cuts in the

public health service, a long-

running dispute about fishing

licenses, pay in the armed
forces - all these became seri-

ous problems for-Fhmna Fafl.

Use Opposition, particulary Mr
Alan Dukes, the Fine Gael
leader, fought an effective cam-
paign. The left found fertile

electioneering ground among
the urban working class.

Fianna Fail lost seats, and now
has 77Dafl. deputies. .

Mr Haughey talked of how
difficult itwas to gain an over-
all majority in Ireland’s propor-
tional representation electoral

system. But the election result
was a serious personalsetback:
five times Mr Haughey had
gone to the country as Fianna
fall leader, and five flww he
had foiled to gain a majority.

:

The Prime Minister seemed
temporarily-stunned by the
election ^result,-nnwilling to
face the awkwardness . of big

political position; He was
forced to resign. Mr Haughey
steadfastly refused to content-

elate a wwHHwi “fltuiUrim ii

jusk don’t work. They cant
gjveeffective,deds!vegovea^
ment," said Mr Haughey.
But eventhafiy hawas forced

to foce the: .inevitable. After
arduous negotiations, Fianna
FaiTand tiie Progressive Demo-
crats party agreed on a four-

year programme foreconomfc
and social progress, and a new
government came into being in
mid July.
The complexion, ft oat the

entire ftceofIrishpoUtica;baa
changed. -Fianna Fail has
always seen itself as

'movement than a-

broadIy*&iBed
capable echoing
aTL meti.- Zt.has sen

; saga. Bnfi:ti» PDs wrungeon-

Jsidorabte .
concessions from

Hanna Fail, gaining two cabi-

net seats and being allowed a.

considerable input to govern-

mentpottcy.'
Fine Gati. which made mod*

«rt election gains, says it will

thought-

ful and vigorous opposition" in

the new Dafl. But the party la

clearly biding its time, and will

be Watching Iter any signs of

friction ahd splits between
Fianna Fafl and its new-found

:• partner.
AThe left; in the shape at the

Labour party and. the EurO-
communlst-style Workers
Party, saw its election vote rise

- to record levels, and now has
mote Bail deputies than at any
time Inft* last 28 years. ^
: Within Fianna Fall, there

have been -dark muttering®
about foe party’s losing its way
and about leadership mistakes,

ft particular, there is graas-

roots anger that the PDs, seen

by fflgjby as traitors to the

Flaima'FalQl flag, have been
allowed -back Into the party
tenpin
But Mr Haughey seeps to

have managed, a tortuous bal-

ancing act, on cme hand per-

suading 7’ doubters . within
Fianna, Fall that party integ-

rity wffi.be maintained; on the
other, pV^Bfog bis ’Total com-
mitodat” to the new coalman.
The maJority.of the elector-

ate seem refleved that, aftera
summer of uncertainty, a gov-

ernment taJu place. First indi-

cations are that FUnn* Fafl
and the JPDs have agreed to
bury their differences in foce of
the new political reality. ,Mr
Haughey and Mr Desmond

. PD'a leader, who
were tiff recently political *ne-
nties, hoviL' agreed on a new
worltin^. Relationship.' . Mr
O’Malley baa praised “the court-

age tnutdrijlir wfilhHml by Mr
-
Baugfigy ft . forming , the new
goveiftnenL.

. A . comprehensive pro-
gramine ftt economic and
sotialiprogress has beendrawn
up to eoverthe next four years.

A xabftet'reshuffle produced
no miprtaflA A,degree ofpoM-
.cat stability Juuibeen estab-Mei Bn .tbm' is.no doubt-
ing ti^thfaigs have changed.

he the arderof fte di& frtth

THE EC PRESIDENCY ;

Pretenders in the limelight
IN GALLING a general election

on June 15 this year, Mr
Charles Haughey, the Prime
Minister, was much influenced
by the notion of securinga sta-

ble majority, to enjoy the
world stage that would be
available to him during the
six-month presidency of the
European Community’s Coun-
cil of- Ministers, to be held by
Ireland in the first half of next
year.

In the event, Mr Haughey**
Fianna Fail party lost vital
seats in the Dail, the Irish par-
liament. He has now been
forced into forming a coalition
government with his
long-standing political enemy,
Mr Desmond O’Malley, the
leader of the six-strong Pro-
gressive Democrats.
This compromise with Mr

O'Malley has infuriated some
members of Fianna Fan, *mri

has led to speculation that the
EC presidency will be Mr
ELaughey’s last hurrah as
prime minister and party
leader.
However, Mr Haughey, the

Houdini of Irish politics,
should not be written off too
readily. If, after the long sum-
mer vacation, he bounces bade
to form, be will use his consid-
erable talents to effect during
the EC presidency. The Prime
Minister, frustrated in domes-
tic politics, sees Europe as tex-

tile territory for displaying his
statesmanship.

Nonetheless, Mr Haughey’s
vulnerability is sensed by bis
cabinet colleagues, who are
already said to be jockeying for
the succession: they see the EC
presidency as an opportunity
to shine and attain the gnwttas
that wQL enhance their mime
ministerial rJaftna.

Foremost among the pre-
tenders is Mr Albert Reynolds,
the Minister for Finance. He
wQl be in the front line at the
Community's debate ova the
next phase of economic and
monetary -union.

At the same time; Mr Reyn-
olds will have his own. battle to
secure the maximum financial
gains from the EC structural
funds, considered to be central
to Ireland's continued eco-
nomic recovery. An affable and
popular politician, Mr Reyn-
olds’ performance will be
closely scrutinised at home for -

evidence of managerial tough-
ness.

Probably the best placed to
exploit the EC presidency isMr
Gerry-Collins, the Minister far .

Foreign Affairs, who will be
anchorman in the Council of
Ministers. He will be at- Mr
Haughey*s side at European

. Council meetings. Cautions but
perceptive, Mr Collins showed
political flair as justice minis-
ter, and has been a key. player
in the Anglo-Irish Conference.
A brief stint , as foreign minis-
ter, in 1982,was clouded some-
what by the general malaise
around that Fianna Fail gov-
ernment's performance.
Mr Michael O'Kenbedy. the

Minister for Agriculture and a
former EC commissioner, is
another contender far Raima
Fail’s leadership. Mr O’Ken-
nedy has been minister for
finance and foreign affairs, and
in a country still so dependent
on farming, he is in a good
position to appeal to rural con-
stituencies. In recent months^
Mr O’Kennedy has shed an
altar-boy image, and is show-
ing a new determination and a
toughness which the grass-
roots respect

Interestingly, however, in
rural areas, there Is growing
talk of a return, from Brussels
by Mr Ray MacSharry, the for-
mer minister for finance, who
is now Commissioner for Agri-
culture and Rural - Develop-
ment. Had Mr MacSharry
stayed in Irish politics, he
would be the undoubted dau-
phin; having opted for Brus-
sels, it would be difficult to
engineer bis expedient return
to the chairmanship ofthe cab-
inet table In Dublin.

It is perhaps worth noting
that, a - decade ago when a
Fianna Fail government last
held the presidency of the
Community, under Mr Jack
Lynch, the six-month period
proved to be bis lap of honour.
In the dyihg weeks of that
presidency, Irish ministers
abandoned European meeting*
for the power-struggle that
brought Mr Haughey to the
premiership. .

Whatever the intensity of
the internal rivalries, however,
international attention will
concentrate bn how a small
member state bandies the con-
flicting interests of the bigger
member states on the major
economic and political Issues
that face the Community.
Much of that? agenda will be
inherited Item France, the cur-
rent holder of the presidency;

'

but ftwonldseem that Ireland *

will take thepresidential baton
at a critical point of passage of
the legislation necessary for :

the: establishment fta ECfc
Internal . Market. Another
important legacy from Tail*
wm be the state afplay In the
Intergovernmental Conference
on Economic and Monetary
Union that was agreed by ft*
Madrid summit.
The present government’s

economic programme has been -

strongly influenced by Bru*
sels, not Ieaat-iri fixing targets

'

for national economic rearer-
ary- But ft early. August the

'

European. Commission dter;
barbed the media'ss&Iy-season »

tranquility with its announce-
ment that the amount ear-
marked for Ireland from the

"

Structural Funds '—7 the
regional, social and-farmmod-
exmsatton grants so central to ,.

Commission in the
,

—

7_^_. ^jllcies of member
states!,0u the Irish aide, it ties

the . Ccfttetesdon Into formal
stoiort far deploying its finan-
cial instruments to promote
sodaL ana -economic cohesion
ft a peripheral? regknv of the
Community. .- •

, With the nautical advance of
the (Jreens a last June's Euro-
pean Parliament elections, the
protection of the environment
Will . fi^^jprominently in

Parliament's call

Ireland’s ^ut^c_sP6ndimg: piai^i
- — would be BSbo, ratherthan
the I£3.7bn contained, in the
.Government’s calculations.
The question of the “take"
from Brussels has become a
major domestic issue. But it is

. also an issue of wider interest
within the EC.

- Mr Haughey Involved the
Commission In the drafting of
Ireland's National Develop-1

ment Flan, for 1989-83. He said
such direct involvement ar.
co-operation by Brussels was
unprecedented. Obviously, the
Irish experiment could

'

a precedent for more

for^ more powers within the
dedsfo&.making process of the
Gmnrmmtfy,
The ^srtrian application for

membership should focus

;

attention
.
on the competing

questions of an individual
member state’s espousal of
neutrality and the collective
commitment to European
union .-that could Involve
defence .obligations.

In short, the Irish presidency
could be pivotal for the clarifi-
cation, if not resolution, of

* economic, monetary,
tel matters that have—— to® Community for more

ftan a decade - at a time
when g new political leader-

to coaw to
the fore inside Ireland.

John Cooney

Petroleum andNatural Resources P.Lc.
<?<mroy Fetroleum and Natural Resources P,I,c. is
involved in mineral and hydrocarbon coloration in
" ^Ircl*nd and overseas. The Company^ ^nc-lead
deposit at Galmoy - in County Kilkenny is about to
be developed and brought into production,, the . first

commercial base metals find in Ireland in nearly-
• 20 years. v
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treHgf

of a tight
fiscal belt
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An anilabl*, relaxed politician, Albert
Reynolds, has succeeded ‘Hack the

Knife* as Ireland’s .Mlntefeerof Finance.
K1ERAN COOKE talksV him -about his

frfans for 0ie economy.

“WE AKE like afootball team^jJchh^
got its act together and pulled hacka"

’

big lead. We. can take hoart from that,
butwe still have a long way to go to win,
out in the end.
Mr Albert Reynolds has been.Ireland's .

Minister for Finance since the departure
of Mr Ray MacSharryfor Brussels and
the post ofEC Commissioner for.

Agriculture at the end of last year.
While Mr MacShany .fnicliTtarnhd “Mack

the Knife”, for his two-year programme
ofeconomic cutbacks) had a reputation
of being a tough cperetor with little time
for social chit-chat, Mr Reynolds fits into
the more traditional mould of Irish

'

politicians, amiable and relaxed, and
seemingly ready for a word witkanyona.
But he is' no less determined than his

predecessor about the need for continued
economic discipline and fiscal

belt-tightening: “We don’t want to destroy
what we haveacbieved. I have to hold
the itnp and make "sure there is no hint
of a return fo the did days of spending
way more than we earn.”
The national debt ofbetween K24bn

and Isas bn is stQl eating up a very great
amount of resources, says Mr Reynolds.
“Debt servicing alone will be more-than
I£2bn in the current year - that’s E40
per week for every worker in the country.”

p -

He admits that one prObleni the
'

Government faces is making sure
consumeatspendxng does not get-out of
control as a result of the general return
of confidence in the economy. Already
this year, consumer spending baa gone- -

up significantly. Car imports are on the
rise. The central bank made it clear that
one reason for a recent rise in interest

rates eras concerpreveraa overheated .

.

property.market, ...

Dublin area. ». h- '»•«*

“We are confident that wiecanhold
Inflation below the 4 per cent mark by
the end of the year, and we will also make
sure that interest rates do not start rising

to UK levels.”

Mr Reynolds says that one of the most
remarkable features of recent performance
economy, is that, in an economy which
has traditionally feeenstate-jed, public
expenditure has beenreduced, while at

the same time substantial growth has
been achieved.

’
'

.

"We expect growth of 4' per cent’thifc

year, and there axe hopes that the
exchequerborrowingrequirement, which
was well into double figures two years
ago, will be down to zero levels in the

. early 1990s.”

The minister says the economy has
gone through fundamental structural
changes over the past two years. There
is a withdrawal by the state; privatisation
of several concerns is being actively
investigated; there is for more capital
investment in the economy.
“We have to have high imports, to

continue to grow. You can see from the
import statistics that companies are now
investing in capital goods and plant The
foundation for long-term growth is there.”
The next phase of Ireland’s development

is tied very closely to 1992 and the
availability of EC structural funding.
Mr Reynolds has come under strong
criticism for being too ambitious about
the amount ofEC funds that will

eventually bemade available. The funds
are vital for the development of Ireland’s

• infrastructure;particularly its road
system.

O
“Of course, we went in over the top to
try and get funds. Other countries did

- the same thing. We estimate that about
I£3-2bn will be available from Brussels,

very dose to our target figure.”
- Mr Reynolds, aged S3,'has always been

’

an optimist He came to politics only a
little over 10 years ago, having had a
colourful career which included, among
other things, running a string of dance

- halls and ballrooms, a pub, cabaret and
-a meat business. Henow beads a pet-food
company with a turnoverofI£l2m a year.
Mr Reynolds says he has a very

businesslike approach to government,
which is ultimately concerned with giving
the best value for money, and service to
the taxpayer. One of his primary tasks
now is to make sure thatthe economy >

- grows steadily, and that previousstop-go
"Cycles -arenot repeated. He'wants ;

'-'T

medium-term plans and budgets, with
more financial, autonomy in each
government ministry. More efficient

management is essential, especially when
it comes to looking after the national
debt.

“If this was a business with I£24 bn
in debts at stake, you’d have banks of

v people at screens managing the whole
- thing. We must have that here as welL
We have to change attitudes, that’s the
xpost difficult thing."

'

*• Ireland’s Minister for Finance is seen
by some as a future prime minister. Tm
ambitious,” he says. “Everyone is in
politics. But I must admit I never expected
to be minister for finance."

y?
4

'

'
'
t • 'jA'A -

B*oaom House Dock*, in cecal WoUn -a new
low tn era tarMnatlomf Stands! service.

WE’RE MAKING DUBLINA LEADING
FINANCIAL SERVICES CENTRE

IDA IrelandA
*WretHE>OUNGEU^

tSONewtondSowx,
LondwWytKJ.^CTO^S^OUauN(HeadOffice)

tet (01J. <486633. AMSTESDAM W* Qfr.BOBBSBS.
J0Oit* 371007- KtWMDKTBfcCSlS&VTa WOft
OfficwasoWModwaaowodiiirtic

TRADE: although imports are up, forecasts are promising, reports Kieran Cooke

High-technology exports shape well
IN 1987. Ireland achieved its

first balance of payments sur-
plus in 20 years. The strong
trading performance contin-
ues. Exports in 1988 were a
record I£12hn, with a surplus
OfJ&btL
Forecasts for 1989 Indicate a

year-end exports figure of
l£14bn, though a rise in
Imports is likely to keep the
trade surplus down to the
I£2bn mark.

.
“It’s looking good,** says Mr

Albert Reynolds, the Minister
for Finance. “It proves that
Ireland has become Increas-
ingly competitive and is well
able to achieve big inroads
into markets other than foe
traditional ones."
The UK remains Ireland’s

biggest single market. But
there has been snmptMug of a
turn-around in trading pat-
terns across the Irish Sea
recently. For the first time in
20 years, imports from the UK
were worth less than exports
last year. In 1988, Irish
exports to the UK grew by 18

per cent. Exports to the UK
were worth more foam Z£4bn,
or 35 per cent of foe total.

The food and agribusiness-

related sector performed par-
ticularly well in its exports to
the UK last year. Irish export-
ers benefited from the com-
bined effects of a continuing
consumer boom in Britain,
especially in the early part of
the year, plus the strength of
sterling vis-a-vis the Irish
punt.
This year, Irish exporters

have continued to perform
well in the UK, despite a slack-

Ireland's exports
IrtahCbOBon

my

1

1 -I 1- f

-*'• ..-.ire

Concern has been focused on

etring In consumer spending.
However, some concern has
been raised about the fan in
the value of sterling, which
could weaken the position of
Irish exporters.
On the other hand, Ireland

still imports large amounts of
raw materials and plant equip-
ment from the UK; and, as
investment in industrial devel-

opment and infrastructure
increases, large sections of the
economy will benefit from the

1 ,

iSgjS

Other industries
(mixed ownership)

978 1985 1986 1987 1988
SoubkOweT>iBNae/fcM>SiwoilBewd

Migrants
leave a
problem
behind

Continued from page 1

above the EC average could
soon be over.

When the Channel Tunnel is :

completed, Ireland will be the
only EC country unconnected
to the European continent.
Mile for mile, the Irish Sea is

one of the most expensive
stretches of water in the world.
Irish exporters often despair
about what they consider to be

i

the high costs and poor service i

out of the country’s ports.
j

Other challenges are posed I

by 3992. Ireland is still a pro-

vincial society, the least cos-

mopolitan country in Europe.
The level of language slrilffi is

even lower than in the UK. If

Ireland is to join the European
mainstream, thrngg will have
to change. Ireland’s 17 per cent
unemployment rate is stm one
of the highest in Europe. The
Government is trying to taekla

the problem, and many thou-

sands of new jabs have been
created. But unemployment
seems likely to be a feature of
Irish society for some time to

:

come: even the most optimistic

predictions have it coming
j

down only marginally, to 12
per cent by 1993.

Unemployment is one of the
main reasons for a return to

the days of high emigration. It

is estimated that, in each of
the last three years, between
30,000 and 40,000 people have
emigrated. While this may act 1

as an economic and social
safety valve, it creates poten-
tial long-term problems.
Among those who emigrate are
the brightest and best In some
communities, a complete gen-
eration. seems to have disap-

Increased consumer spending: St

sterling downturn. In the first

three months of 1989, Ireland
had a small trade deficit of
I£69m with the UK.
Other export markets where

Ireland has performed well
recently are in continental
Europe. EC countries (other
than the UK) accounted for 39
per cent of Irish exports last
year. Spain and Italy were par-
ticular growth markets for
Irish exports. In the first three
months of 1989, Ireland had a
I£226m surplus with France.
The most notable rise in

exports has occurred within
Ireland’s high-tech sector,
which is dominated by the for-

eign multinationals. While
profit repatriations, particu-
larly evident in the last quar-
ter of 1988, tend to limit foe
impact of this sector's export
performance on the overall
economy, indigenous high-tech
firms have, in many cases,
been outperforming the multi-
nationals.

In the first quarter of 1989,
manufacturing sector exports,
both of traditional and High,

tech goods, were worth
K2Abn, compared with I£1A
bn in the same period last
year.

Overall, exports in the first

quarter of 1989 rose by 22 per
cent in value terms, compared

Stephens Green shopping centre, in Dublin

Destinations of Irish exports

Value of

exports
to this

country:

1988 (l£m)

% at Irish

exports
that this

country
buys

% increase:

1988 on 1987

UK 4.349 35.4 18.7

West Germany 1.368 11.1 13.8

France 1.120 9.1 12-6

Netherlands 860 7.0 10.5

Belgium & Luxembourg 54S 4.4 6.4

Italy 464 3.8 18.3

Spain 209 1.7 27.5

Nordic area* 544 4.4 11.8

North America 1,070 8.7 13.4

Japan 237 1.9 31.0

Other markets 1,347 10.9 19.0

with the same period last year,

while rising by 16 per cent in
volume terms. Imports in
value terms have increased
foster than exports this yean
imports were 25 per cent
above their first quarter 1988
level, and 14 per cent up in
volume tnms.
Concern has been focused on

increased consumer spending,
leading to a growth of
imports. In the first four
months of this year car
Imports were more than 50 per
cent up on the «me period in
1988.
However, Mu import surge

has apparently now slowed. Of

^oufMt^oniK^TKhmla/jrW^Bjorl^Boord^

greater concern has been the
growth in private capital out-
flows. A relaxation in
exchange control regulations
at the rad of last year resulted

in a total private capital and
residual outflow of more than
I£460m in foe first quarter of
1989.

While officials say such out-
flows, causing a faster than
expected drop In external
reserves, are part of Ireland’s
adjustment to a more open and
mature financial system, there
is concern about a consider-
able outflow of capital con-
tinuing.

History shows that you can't succeed in Europe

without a little local knowledge.

.The over-centralisation of
government and a tendency
towards concentration of eco-

nomic power in the hands of a
few individuals and companies
are other issues that need to be
urgently addressed.
There is no avoiding

i

Ireland’s many problems. The
Government has gone about
tackling *hp afflictions of the
public flpanppg with consider-

able 2eaL Maintaining growth
and creating long-term jobs is

tha next challenge- Irish, people

are traditionally cynical about
their politicians. But if Mr
Haughey and his new team
achieve political stability and
succeed with some of their

more Important policies, the

begrudgers may be silenced —
for a time, at leak.

Napoleon wasn’t as

familiar with the battlefield

at Waterloo as he might have

been. So he was quite taken

aback when a fresh battalion

ofWellington’s men emerged

from the cover of a sunken

road to the south.

The rest is, as they say,

history. But it serves to

illustrate the importance of

local knowledge when you’re

searching for profitable

opportunities in Europe.

At Goodbody James Capel

we’ll provide the expertise

you’ll need to take maximum
advantage of opportunities in

the Irish investment market.

We’re Ireland’s largest

independent agency broker,

specialising in Institutional

Equities and Gilts. Interna-

tional Bonds, Futures and

Options. (In a survey

conducted by Finance, the

journal of Ireland's money
and capital markets, we were

placed top in all interna-

tional categories. We were

also voted Ireland's fastest

growing stockbroker for the

second year running).

Our private clients profit

from an intelligence

network which covers

Ireland, the UK and overseas.

Indeed, thanks to our links

with James Capel, we have

an international presence

Napoleon would have envied.

Ifyou’d like to know more,

phone us at Dublin 7938SS.

We were already giving

advice on investments in

Ireland a mere 25 years after

the defeat of ?e Petit General.

So rest assured - we know the

territory.

T n t ernational Stockbrokers.

Goodbody James Capel
S COLLEGE GREEN. DUBLIN 2. IRELAND. TEL: 793888. FAX: ?9JSh8



IT IS difficult to overstate the
importance of food and agricul-
ture in the Irish economy. It Is

estimated that the industry
accounts for about 10 per cent
of GNP and around 20 per cent
of total exports.

Perhaps one person in seven
in the labour force is involved
in fanning. So it is hardly sur-

prising that the main home-
produced TV soap-opera is set
an a farm.

Agriculture in Ireland is pri-

marily about grass. The coun-
try's temperate climate is ideal
for pasture, and about 90 per
cent of arable land is devoted
to grazing. The two dominant
forming activities are the pro-

duction of nulls and beet Till-

age forming is largely confined
to barley and wheat. The only
vegetable crop extensively
grown Is sugar beet

Strange to relate, Ireland is a
net importer of potatoes: the
vegetables on your plate in a
typical Dublin restaurant are
as likely to have come from
Holland or Cyprus as from an
Irish form.
Most formers are owner-oc-

cupiers. The average size of
holding is about 60 acres:
forms tend to be very small in
the west and considerably
forger in south and east
Holdings of several hundred
acres, of the type common in

England, are rare in the Irish

context

The dominant farming
activities are milk and

beef production

The EC looms large in Irish
agriculture. Ireland became a
full EC member in 1973, and
this provided a huge boost to
the industry. The support
mechanisms of the Common
Agricultural Policy allowed the
industry to expand dramatic-
ally. In the first IS years of
membership, volume exports
surged ahead as producers and
processors took advantage of a
bewildering variety of produc-
tion aids and export refunds to
boost output Beef exports, for
instance, grew from around
35,000 tonnes in 1972, to 10
times that level in 1987.
However, opportunities

offered by EC membership
were not fully exploited.
Instead of securing new mar-
kets in Europe, many Irish pro-
cessors were content to sell
beef and dairy products into

IRELAND 4

The food industry in Ireland is going through its most exciting phase ever

Equity assists the big players

Lovely - but her potatoes may not be Irish {Moore Street market Alan Harper) . Right: Mr Larry Goodman, the Irish food Industry’s i

the intervention storage sys-
tem, leaving the Eurocrats in
Brussels to sort out the prob-
lem of finding customers for
mountains of beef and butter.

In the beef trade, in particu-

lar, many processors were
attracted into subsidised sales
to state trading agencies in the
Middle East. The result was
that vital links with the big
supermarket chains in Europe
were never made. For many
companies, it Is only now that
belated efforts are being made
to establish these trading rela-

tionships with Europe’s retail-

ers.

Substantial progress had
been marip on the warfcaHng
front in recent years. Several
Irish processing companies are
now supplying consumer foods
to the main. British retail
chains, and a number are deal-
ing with multiples on the con-
tinent.

The taxation system in
Ireland continues to encourage
the production of bulk com-
modity goods, rather than con-
sumer-type products. Ireland

Fifteen years fn Europe

may have a shortage of rapftaii

and a surplus of labour, but
the tax system operates as if

the reverse were the cue:
heavy personal taxation makes
labour expensive to employers,
while generous grants and cap.
ital allowances make it attrac-

tive to invest in capital equip-
ment The result is that Irish

manufacturers often concen-
trate on the production of bulk
commodities in large industrial
complexes, and then export to
Britain, sometimes to their
own plants, for further process-
ing and pgrlwiging
The Irish food Industry is

going through itsmost exciting
phase ever. Most of the major
companies now have ambitious
expansion plans. Access to
equity from the stock market
for tire first time is enabling
them to these ambi-
tions. One result of this is a
major process of concentration
in the food industry domesti-
cally. Even small, former-
owned milk co-operatives are
now the subject of hotly-con-
tested takeover battles.

Nowhere is the new dyna-
mism more evident than in the
appetite for foreign acquisi-
tions. Several Irish food compa-

nies are fa pursuit of foreign
toys. Among the trail-blazers
is Kerry Group,

.a I£275m diver-
sified food business. Mr Denis
Broman, Kerry's chief execu-
tive, and hl« team, of senior
managers have transformed
Kerry from a small regional
milk-processing, company in
the south-west of Ireland into

.

an international fbod corpora-
tiorL

Kerry's purchase of Bea-
treme Food ingredients in the
OS last year, for S13Gm, estab-
lished the company as the lead-
ing suppfler of food ingredients
to the OS processing industry.
Kerry is already well estab-
lished ia Britain — it

the last at Unigate’s beef inter-

ests in 1988 - and is now
likely to turn its attention to
continental Europe.
Other companies to move

into the US this year were
Avanmore Foods and Water-
ford Foods. Bath acquisi-
tions in Wisconsin, America’s
dairy state, and these are seen
as beacheads from which to
launch farther expansion.
The most enigmatic and suc-

cessful figure in the Irish food
industry is Mr Larry Goodman.
Goodman Interna tiniuiT, his

private company^o^erateS a
chain of plantar ^Tn 'Britain and
Ireland, and is one of the larg-

in Europe. The company's prof-

itability is not disclosed. Mr
Goodman’s achievement in
building up his business in the
last 20 years is remarkable,
when It 3s considered that ft

was all dene without recourse
to external equity.
Goodman fatenudloDal h««

ventured Into the
.

public
domain with the launch .of

Food Industries on the Irish

Irish SE :

'

QrawMioffootf andagrfeusirMNHsoc

that

• ItV.orfjp in dfo

year*
has begun to- bsve BBg tw
vance to toe *opd

Goodman company controls 68
per cent of the equity in the
company, whose mate interests
to. im>Wwp-aw* mBt-
processing in*Ireland.

Food Industrial Is known to
have ambitious plans to
develop its business farther. It

holds an option over a 9- per
cent stake hi Uhigate held by
Mr fiwiliwm . and Hite «qdd OB
the springboard for major
expansion into the British.

European , food markets. . Mr
Goodman also holds a 9 per

r-0R£m)

atkm of fte quoted food and

agribusiness companies on the

- Dublin Stock Exubunge was
about IfiSOnc since then, tins

figure has mushroomed to over

BLgbP- • ;•
;

•- pood Is now a reccgniwbte

•'and distinct sector on the Irish

market, and accounts for

around 10 per cent of total cap-

= ttaSsatton. In tettns of. Stock-

market notations, the way was
led by Ktoy ’ Group- In 1986,

-tb*- farmer-owned cooperative

.
transferred its assets Into a

newly-formed public company
in which tin financial fastthi-

-(tons. were invited to invest.

The co-operative retaina con-
:
troi at the company through

the level of Its shareholding,

which has now been reduced to
'60 per bent following a succes-

sion of share platings. The
Kerry Issue, was a tremendous
success. .'The-, shares ware

,
floated atiffip and. are now

‘ trading.#;*^.

This has encouraged others

. to follow the- Kerry route. Both

This food sector now
accounts for 10 per

. - cent of-cajpdtaHsalion

. Avanmore and Waterford came

.- - to the market in 1988, using a
similar mechanism to Kerry,

- arid other private food compa-
it , are also likely to seek quo-

tations. :
'

: .

•
.

Thii 'fobd“sector has been
good for investors, but a major

- . 'msqnKdntmeht has been the
1
- 1

Intarwtf in Irish

. i fbod'etfaities. In the coming
• vears its bkriv that tiie more

: -
• progressive' -Irish companies

. wffl ratoe mouey hr the coun-
triefi fe which they do busi-

. nesaLiThfe-could involve share
Issues in Britain, the US. or

paasflfly cotfaneptal Europe.
.;.jir.f-’V-' • ;.»••••

riv* Maurioe Rood*

J&Md afEquity Research
-y ABfed frisk Securities
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INCONGRUOUS as it may
seem, the west of Ireland is

helping in the effort to halt

spiralling medical insurance
costs In the US. Already two
insurers have decided to locate,

there, and others are intrigued
enough to investigate the
advantages Ireland has to
offer.

The processing of insurance
claims may well become a new
growth sector in the Irish econ-
omy, which has been fine-tun-

ing its industrial promotion
effort. There has been a grow-
ing trend towards specialisa-
tion, concentrating on those
sectors where Ireland has com-
petitive advantages.
The country has been partic-

ularly strong in attracting new
electronics and pharmaceutical
ventures, but a concerted cam-

£
aiign aims to acquire new
ivestment under the “interna-

tional services” banner.
For 15 months, New York

Life has had an operation in
Castleisland, County Kerry,
where 50 local people are
employed. In Loughrea, County
Galway, Cigna lias agreed to
set up a claims processing cen-
tre, which should employ 120
by the end of 1990 and 500 at
the end of a five-year develop-
ment plan. Both companies
have come to Ireland to reduce
costs.

The American medical insur-
ance industry has been ration-
alising its data processing facil-

SPECIALIST INDUSTRIES: Aileen O’Toole on Ireland’s advantages to overseas companies -

’

International services are the new target
Ities, in. line with growing-
concern about cost inflation.
Many Insurers also suffer from
high levels of labour turnover,
because of the low unemploy-
ment rates in east-coast loca-
tions. The idea that they
should place some data-pro-
cessing functions offshore
came from the New York office

of Ireland's Industrial Develop-

US insurance claims
are being sorted In

Kerry and Galway

ment Authority. The IDA
argued that there would be
substantial savings (of at least
25 per cent), minimum disrup-
tion and an available pool of
educated workers in Ireland
The claims are put on the

overnight flight from New
York and arrive at the process-
ing centre by mid-moming.
They are sorted and catego-
rised by staff who have been
trained to decipher medical ter-
minology. They punch infor-
mation into the insurer's com-

•t puter and have a large.input to
the adjudication process.
By the time their American

colleagues begin their morn-
ing’s work, much of the pro-
cessing has been completed.
The time difference also means
that the Irish operation is

using down time on the com-
pany's computer.
With Irish unemployment

standing at 230,000, 17.6 per
cent of the workforce, there is

no difficulty in hiring staff.

This can come
,
as a culture

shock to some American com-
panies mare used to dealing in
shortages of skills. When Trav-
elers Corporation, the eighth
largest insurance company in
the US, decided to set up an
applications software facility
in Limerick, it sent details of
the jobs by fax to third-level
colleges and received more
than 100 replies.

It is still too early to predict
how much of an employment
generator this new sector will

become. A three-year govern-
ment aim Is to create 37,000
new jobs by the end of 1990.
Job creation is vital as the

Irish economy continues to
undergo fundamental changes.

Ireland’s move away from an
agriculture-based economy has
come much later than in other
European countries, and there
has been little native industry
to compensate for the Heritna

in agricultural employment.
Secondly, the country has

been a victim of its demo-
graphic structure. Over half at
its 3^m population is under
the age of 28, which means
that the labour force of L3m is

swelling each year.
The twin problems of unem-

ployment and emigration con-
tinue to haunt the Govern-
ment. A recent government
survey found that, of the 66,500
pupils who left school in 1967,
12,400 (18.6 per cent) ware-
unemployed a year later. Emi-
gration, the scourge of Ireland
in the 1950s, has returned.
Some observers reckon that 10
per cent of the labour force has
been lost in recent years
through emigration.
The Government has been

trying to turn the demographic
dilemma to its advantage in
marketing the country to over-
seas investors. The campaign
to lure that investment began
in the 1960s, and was consid-
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ered internationally ' to be
highly innovative. Around 900
foreign-owned companies,

.

employing 80,000 people, have
come to Ireland as part of the
programme, which has altered
considerably since it was
launched. The marketing mes-
sage has shifted away from
emphasis on corporation tax
holidays and nan-refundable
grants, which, stiff exist but in
a more modified form.

Investors are still attracted
by the 10 per cent corporate
tax rate, which runs to the
year 200% and by grants of up
to 45 per cent of capital costa.

But these benefits come with
more onerous conditions than
before. The campaign to attract
investors now- concentrates on
the priority sectors of electron-

ics/engineering, pharmaceuti-
cals/chemicals and interna-
tional services.

Why are companies in these
sectors attracted to Ireland? A
year ago, the first Japanese
pharmaceutical company to
establish a manufacturing unit
in Europe commenced
operations on tire outskirts of
Dublin. Yamanouchi spent
I£33m cm its new plant, which

makes heart and anti-ulcer
drugs. The evaluation process
took two years, according to
Mr Joe Harford, YamanoucM’s
general manager, and was
brought about by the compa-
ny's wish to be closer to its

European and American cus-
tomers. ‘

..

"Looking around Ireland, we
were; very Impressed with the
growth of the pharmaceutical
industry here," he says. “It is

easier for me to say who’s not
here from the US, rather than
who is here."
Fourteen -of the tap 15 US

pharmaceutical • onrnpwiiM are
in Ireland. Yamanouchi also,

cites the quality of people as a
factor. Such is the parent com-
pany’s satisfactiaii .with its'

new Irish subsidiary, .
that it.

has sanctioned an - I£10m
expansion. . •

The pharmaceutical sector
now employs 12,000 people in
Ireland, which rate^ as the

pharmaceutil^F^d^^mfcal l

products. However. Ireland
shares, the European"concern
for the environment and, . as;
elsewhere, this industry haw.

been targeted. The Swiss com-

pany Sandoz proposes tobufld
a. iEaoomrJant in Cnk, hatha*
said it wm only do fto it gets
tbeblea'ng Of thelocal people.
The in- foe- electron-

'

ids sector has been impressive. '.

In the early 1970b, there, were
80 companies; now there are
400, employing 25JN0 peepl&
Apple ?tted its first overeeas
plant in Conk in 1980, and con-.’

. The bufldHLip In the
.

eiectron^B weetor haa
beenlmprenslve

_rentiy employs 400 permanent
:

and M part-time staff. It has
mnyadfmm flnal awumitily to h

more integrated operation.
Involving some; research and
development and close liaison
with Apple’s sales network fan

: Europe
:

'

- has
y$een sanctfohed recently. -

which 'Mr -.Padraic Allen,
-Applet.: locaF managing' dtreor
for, saysisavotoof confidesic8>
in Ireland as a manufacturfaig
location. Lfke lCr Harford, at..

Yamin/inpm, he BMBltilttlS fhfi
r

: of the 'work-
' forte asjt'KBy focha, :

* r '

='

' Gth^fatetors include the
?efflcMnCy of t̂he Irish' tcdecom-
muntcatfons service. From

- haring Europe'svrorat network
In YheTate 1970s, freland now
boasts that (with France) it has
the EC's bestequlpped system.
This is a good selling point,
particulariy for international

.
adrrices projects.

Financial inducements are
not given the same priority as
hi the past Such is the compe-
tition for mobile investment
that it is ; often wondered
whethm -the grant packages
offered by competing countries

. merely cancel each other out
IreHaod^ Is not .without its dif-

ficulties as an industrial loca-
tion. There may be greater

- political and economic stabil-
ity, but there is still annoyance
at the personal taxation struc-
ture, which sees many wage-
earners paying mare th*u so
per cent of their income in tax.
There is a government commit-
ment to reduce tax rates, but
many employers would like to
see more speedy progress.
There are those who argue

that there are other factors
which compensate for this high
tax -'rate. -Most continue to
emphasise the availability of a
young, enthusiastic and well-
educated, workforce as toe key
attraction for locating in
Ireland.

Working around the World

a Ulster Investment Bank Limited
Full range of merchant banking services including
- Loan Finance -

- Corporate Finance

Contact: Brian McConnell
2Hume Street, Dublin 2
Td: 613444 Fax: 763021

AUlster International Finance Limited
- International Financing and lending

Contact: Des O'Shea
Canada House, Earlsfort Terrace

-

Dublin 2

Tel: 613444 Fax: 762958

to

A Ulster Bank Group Treasury
- Spot arid Oonrirneroiai Foreign Exchange

“ M°riey Market, Forward Forekni ~ •'

Exchange and.Ancillary Products'

Monitor (UIBX): Dealing (U1B1)

- Interest Rate/Currency

-

^tanagement Advice.
'

— International Trade Services

Contact MartinWHson
33 CoItageGreen
Dublin 2

’

Tel:,777623 .Fax: 797689
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IRELAND 5
THE HUSH stock may
be spiaQ but, in relation to-the
size of the Irish economy, it is
fair-sized by. European stan-
dards.

—
A table' complied by Enrobsr

slness magazine ranked stock
markets by capitalisation,
expressed as a percentage of
their countries* gross
products.
The UK led the field, -with

London's market mpifaiTiMtiflii

of $625bn, equivalent to 78 per
cent of GDP in 1988. But asimi-
lar calculation for -Ireland
would place Dublin' -exchange
sixth among 13 European coun-
tries.

Last year, the SlObn capital-
isation of the Irish market was '

equivalent to 37 Per cent of

:

GDP,. This' pixt .the market
among Hie relatively well-de-
veloped. such as Beigtom and
Holland, and well ahead jot -

such as France 08.6 per cent)
or Spain (203 per cent).
Yet, a few years ago, people

mlght have been forgiven for
‘

giving up on the Dublin mar-
ket For IQ years, from 1978, no

'

new. company took a fun list-

ing on the exchange. The num-
ber of quoted companies.fellby

'

more than a quarter, from the •.

120 recorded In toe early 1970s.

In the last four years, how-
ever, Dublin has been as lively -

as one could wish. Thenumber
of quoted companies =is now
almost loo, and looks set to
rise to 19708 levels, soon,. Mr
Tom Healy, general manager at
the exchange, hopes that op to.

a dozen -new- entrants may
arrive this year; most Of them
in the antnmn,- and sees the
trend getting even better.

Many of this year's entrants
will be small, joining the
unlisted, securities market but
next year could net bigger
one& •

The larger entrants -are
likely to be from the food

~

industry. The major change on
the Dublin market has been
the transformation of .leading
dairy-term co-operatives into
listed . -companies. “The Irish
food-processing industry and
the stock market have discov-
ered each other duringthe last

two years," says Dr- Maurice
Roche, - senior analyst with
Allied Irish Securities.

The breakthrough was the
arrival of Kerry Group in 1986.

It -devised a formula that
allowed it to gain a market
quote and institutional capital,

while rpitirirrtng voting control
for its tenneHynpers.
In January 1986. the com-

bined value of food a™! agri-

business companies on the
mfchgngawas less than ttliOQm.

Today it approaches KLOOOm;
and other big dairy

.
co-ops,

worried about the demands a£
1992, are looking at the stock

Mvt Hup*
The Dublin Stock Exchange: belle and chafe twice daily

THE STOCK MARKET

Players rejoin
a livelier game
market as a source of funds
and acquisition opportunities.
The frig excitement for ana-

lysts is a possible merger of the
three major coops in Ireland’s

dairying heartland, Bally-
etmigh, Golden Vale ami fiCtch-

elstown. followed by astock
merlce* flotation. Such. & group
would be capitalised at around
K2S0m.
For other companies, the

phasing-out of export sales
relief QSSR) from 1990 could be
an incentive tio go public. ESR
.exempted profits on exports
from corporation tax, and was
a major attraction for foreign
firmo raming to Ireland. But
domestic companies also
enjoyed it, and it allowed them

FT-A World Indices
In Staffing terms

220

access to cheap borrowings by,
in effect, transfixing their tax
relfefs to the landing ag*mH<**
As the scheme comes to an
end, equity -capital may
become more attractive.

.During the year, the Irish
Stock Exchange produced its

own jndgy
, after years of dis-

cussion. There had been no
“standard* index for Dublin,
and leading stockbrokers and
the newspapers all produced
their own. But the ISEQ index,
which was worked backwards
to 1963, and has a base of 1.000

for January 4, 1988, looks like

becoming , the accepted mea-
sure of the market’s perfor-
mance.

it has been a lively perfor-

Feb 1886

mance so for. Dublin plunged
more than most in the 1987
crash, but recovered strongly,
with a 40 per cent gain in 1988.
In July, the market regained
its pre-crash levels.

ft has been helped by the
surge in Jefferson Smurfit

. shares. The group’s planned
re-structuring sent the index
soaring. Smurfit accounts- for
20 per cent of the entire market
capitalisation.
It is this lack of and the

dominance of a few major
firms, which causes most con-
cern about the exchange's lou-
ger-term prospects, despite
present successes. One fear,
especially with approach of
1992, is that major Irish compa-

. nles are now vulnerable to
takeover, which could mean
their disappearance from the
exchange. This has already
happened to the whiskey com-
pany Irish Distillers. Although
its shares are still quoted, it is

now no more than a subsidiary
of the French Pernod Ricard
group.

• Even bigger companies, such
. as Aiiipd mch Bank or Con-
struction Materials Group
CRH, are mentioned as possi-
ble targets. Their exit, or that
of any like them, would leave a
gaping hole in the stock mar-
ket Their best defence, per-
haps, is that thft anus thought
must occur to Irish fund man-
agers, who stiH have to keep 80
per cent of their funds inlriah

assets, and who need a reason-
able supply of good equity
stocks.
The exchange itself will have

to work hard to remain rele-

vant. A decision has been
made to stay in the venerable
building in Anglesea Street,
.which means spending a lot of
money to repair the crumbling
fabric. There is also a growing
contrast between the handful
of major stockbrokers, with
their electronic HftaKng rooms,
and the twice-daily ritual of
bell-ringing and marking
pHro<a on the blackboard In the
exchange. This arrangement
suits the small, family-firm
stockbrokers, bnt the whole
set-up is increasingly seen as
archaic by the big firms.
The four mam firms, Davy,

NCB, Goodbody Janies Capel
and Riada, have been trying to

increase their representation
on the Stock Exchange Coun-
cil, from the cnrrpnt third to
something more in fine with
their 95 per cent dominance of
the business transacted. Dub-
lin may be part of the London
stock exchange, but the last
thing the authorities in Ireland
want is that more of the busi-
ness *hnnid be done in head
office, as it were.

Brendan Keenan

^haged
|

FINANCIAL SERVICES: Brendan Keenan on the call of Europe

Ucits and other new Customs
THE IRISH financial services
industry is already feeling the
sharp winds of 1992 and the
single European market The
coming threats and opportuni-
ties galvanised the bureau-
cracy into something approach-
ing a trot, with a burst of
legislation.

.

Most significant, perhaps,
was the passing of the EC
Directive an Undertakings for
Collective Investment in Trans-
ferable Securities (Ucits) into
domestic law. This was seen as
necessary, both to protect the
dompstte unit-linked fund busi-

ness and to make the new
fiwawrfai services centre in
Dublin’s Custom House Dock
attractive for unit trust
operations.
The proposals had already

blown a hole in Ireland’s
remaining exchange controls.

With the UK and Luxembourg
having passed the Udts direc-

tive, funds based in those
countries can market their

products in Ireland (or any
other EC state).

Irish funds wanted not only
the opportunity to do the same,
especially in the UK market,
hut changes to make thoir own
products competitive with for-

eign unit trusts. This required
that tflration be levied oh the
investor and not, as before, on
the ftmd itself. There would,
pffor all, be no taxation on the
foreign fund.

Despite the understandable
reluctance of the Department
of Finance to give up a guaran-
teed source of revenue for one
tfaatis, to say the least, uncer-
tain, the message got through,
and the necessary changes
were maria. As for the Custom
House, a zero tax rate was
introduced for Ucits
operations, in order to compete
with Luxembourg as a location

for such funds.

This compares with the gen-
eral 10 per cent tax on activi-

ties in the Custom House Cen-
tre. The move was criticised by
opposition politicians, who saw
it as an admission that all was
cot well with the centre, and
who queried the value to the
economy of having such
operations at alL
Mlnisters are vigorous in

their defence of the Custom
House. They point out that
over 30 operations have
already begun trading under
the special licences which
grant the low-tax and other
incentives, and a further 40 are
awaiting approval.

Work Is wall ahead on phase 1 of the Financial Services Centro

The Irish involvement in the
centre has turned out to be big-

ger than many would have
expected when the plan was
first mooted, and the unit trust

concessions were needed if

Irish funds were to be estab-

lished there for marketing in
the EC.

Allied Irish Bank has taken
the entire first block of the
centre, which will measure
over I00,000sq ft and be ready
for occupation early next year.

The bank will carry out a
whole range of activities there,

from treasury management to
foreign exchange dealing. This
is a major boost for the devel-

opers, who include British
Land, but means that other
tenants will have to wait until

further blocks are constructed
before they can move on-site.

Bank of Ireland will also
have a significant presence. Its

subsidiary. Investment Bank of
Ireland, which already runs
successful »™rt funds from the
Isle of will establish four
Udts tends in the centre to sell

in the EC, especially the UK.
Ironically, products located in
the centre cannot be sold to
Trish residents.

Outside factors also played
their part in the final appear-
ances of the Central Bank and
Building Societies bills, after

many years in the legislative

machinery. The bills were con-

nected, although they were the
responsibility of different min-
istries, in that the Building
Societies Bill moved supervi-
sion of the sodeti.es from a reg-

istrar to the central bank.
The Bank's supervisory pow-

ers were also extended to areas
such as money-broking and

futures trading. The latter was
timely, as Dublin bas just
acquired its first futures and
options exchange. This was a
brainchild of senior executives
inthe stockbroking firm NCB.
although it Is an independent
operation. The exchange,
which is screen-based, trades
in a 20-year Irish gilt future,

interest rates, and an Irish
.punt/US dollar exchange-rate
future.
The Irish Stock Exchange

also has plans for a futures
exchange, which would include
equities; while a separate
group of promoters still hopes
to establish a foreign-currency
and interest-rate futures
exchange.
The legislators recognised

the ingenuity of the financial

services industry by allowing
for the central bank's powers
to be extended to new areas,

without the need for further
legislation.

There is also a scheme to

protect small depositors in the
event of the failure of a
licensed deposit-taker.

- The building societies legis-

lation was modelled largely on
that introduced in the UK.
Indeed, the threat posed to

Irish societies by the eventual
opening up of the home market
to their much larger British
compatriots was a major spur
to the legislation.

The major changes allowed
the societies to raise funds on
toe wholesale market, and to
offer personal loans not
secured on property. The
suggested maximum of 50 per
cent funds from the market is

higher than that in the UK leg-

islation, while a proposal to

allow societies to offer convey-
ancing services had no coun-
terpart in the British Act. It

remains to he seen how many
Irish societies can take advan-
tage of their new freedoms to

turn themselves Into competi-
tive financial institutions.

The banks' decision, three
years ago, to enter the mort-
gage business in a serious way
devastated toe societies’ mar-
ket share. And this was not
done on price, because the
banks charged more, but
purely by offering a half-decent
service to the customer for the
first time. As the Environment
Minister, Mr Padraig Flynn,
put it, before introducing the-

BilL “If 1 don't move, the build-

ing societies will have consid-

erable difficulty retaining their

market share - and even sur-
viving.* Some probably still

will, and may end up being
swallowed by UK societies
when the market is opened up
in the 1990s.

The insurance industry is to

receive a derogation from the

effects of toe single market
until the mid-1990s at least.

But, mindful of the expensive
rescues of Insurance Corpora-
tion of Ireland and toe Private

Motorists' Protection Associa-
tion, the Government brought
in a sweeping new Insurance
Act
This increases and clarifies

the power of the industry min-
ister to supervise the industry,
and to order companies to take
corrective action if he thinks

all is not well. It also gives
powers to limit the commis-
sions paid to intermediaries -
powers which were exercised
recently, much to toe chagrin
of the insurance brokers.
As in UK legislation, there

are stricter definitions of inde-
pendent brokers, agents, and
agents tied to a particular com-
pany. Customers have to be
informed of toe status of an
intermediary, and can get their

money back if the information
is not provided; but the legisla-

tion is seen as more flexible

than that passed in Britain.

The state-owned Irish Life,

which is due for some form of
privatisation, is the only
wholly Irish insurance com-
panyremaining. The question
to be answered, when the dero-
gations run out, is whether a
separate industry can survive

in a small market like Ireland,

or whether it will be just a
question of toe branch office

collecting toe premiums.

Dublin's international Financial Services
Centre is already taking shape. As
recently as 1987 this was only an idea, a
far-sighted dream. Now it is fast

becoming a reality, as a strategically-

located world centre for the financial

services industry.

Firms locating there will enjoy a h/ghly-

attractive package of tax incentives, a
world-class working environment, and
state-of-the-art telecommunications with

the entire world. The development has
the enthusiastic backing of the Irish

government

impressive though it is, the International

Financial Services Centre is only the

initial phase of the 27-acre Custom
House Docks Development— the most
important step forward in the planning
of central Dublin to take place this

century.

CustomHouse Docks Development

Vf. Jones Lang Wootton

Custom House Docks Marketing Centre,

Custom House Quay, Dublin 1.

Telephone: OOOI 365922. Fax: OOOI 365920.
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TOURISM: the story is one of unrealised potential

Still an expensive country
IRELAND should be a
holidaymaker’s paradise. With
its rich cultural heritage, easy
pace of life and some of the
most beautiful and unspoilt
scenery in Europe, the country
has many attractions for over-
seas visitors.
Yet, despite a recent

upswing in visitor numbers,
the story of the Irish tourist
industry, worth over l£lbn to
the economy last year, remains
one of unrealised potential.
Growth In visitor numbers,
from 1,668,000 in 1981 to over
2.4m in 1988, has been modest
compared with developments
in many other European Com-
munity countries.
Tourism is Ireland’s third-

largest industry, after agricul-
ture and manufacturing. It
accounts Cor more than S per
cent of gross national product,
and employs an estimated
65.000 people.

In 1987, the Government set
Bord Faille, the Irish Tourist
Board, the twin targets of
increasing tourism employ-
ment by 25,000 and doubling
visitor numbers over the next
five years-Thls means bringing
4.2m visitors a year to Ireland
by 1993, a target requiring an
annual growth rate of 15 per
cent
Tourism worldwide is expec-

ted to grow by less than 10 per
cent in this period. Bord Failte

says it is on course to reach
the targets set by the Govern-
ment. Last year saw an
increase of almost 16 per cent
in visitor numbers. This was
due largely to Dublin’s Millen-

nium celebrations and a suc-
cessful "write and invite” cam-
paign, which involved over
100.000 Irish people sending
information about holidays in

Ireland to their Mends over-

seas.

Although the number of visi-

tors from North America and
mainland Europe rose by only
5 per cent in 1988, there was an
increase of over 20 per cent in

tourists from Britain and the
rest of the world. Figures for

the first half of 1989 indicate
that this growth rate will be
sustained, with increases of up
to 20 per cent in visitors from
Germany and Australia expec-

ted.

There has been some dis-

pute, however, over these sta-

tistics. Emigration from
Ireland now tons at more than

30.000 per year. Many emi-
grants, particularly those

working in Britain, return
home for weekends to see their
families and friends.

Critics of the tourist indus-
try say these visitors can
hardly be counted as tourists.
But Bord Failte argues that the
method of counting' tourists is

in line with international prac-
tices. And it says that the Irish

abroad form one of the princi-

pal targets of Its marketing
campaigns.
Although marketing remains

Bord Failte ’s most important

road conditions and inaccurate
signposting in rural areas led
many visitors on uncomfort-
able mystery tours. The tourist
industry has now realised that
elaborate brochures and adver-
tisements cannot make up for

flwse shortcomings.
Although the limited

resources of local authorities
means that infrastructural
improvements are largely
dependent on EC funding,
major developments in accom-
modation and leisure facilities

Tourism is Ireland’s third-fargest industry, after

agriculture and manufacturing

task, recent efforts have also
concentrated on ensuring that
visitors who are attracted to

Ireland are not disappointed
during their stay. As the then
minister for tourism, Mr John
Wilson, said In May of this
year, “the key element in the
success of any industry is the
quality and attractiveness of
the product it Is selling." In
recent years, the product had
come in for some criticism.
The standard of hotel accom-

modation and lack of all-

weather facilities were often
cause for complaint, while poor

are now under way. Private
sector investment in tourism is

Increasing, assisted by new
incentives such as the Govern-
ment’s Business Expansion
Scheme. New hotels are being
built in Dublin for the first

time In decades, while telecom-
munications have been
upgraded to meet the increas-
ingly sophisticated needs of
business travellers.

But some problems are prov-
ing more difficult to overcome.
For the European tourist.
Ireland is still an expensive
country, while the ongoing vio-

The old and the grand
THEBE is a bed in one Irish

country house that Is so high
that a mnnwKwg block Is

provided for those unable to
make the leap into the sheets.

One guest, having given the
wine cellar a good run for its

money, brand the climb too
much, and was found asleep
under the bed in the morning.
In another

grandly-furnished house, one
might find oneself playing
carpet croquet of a rainy
afternoon or listening to

risque stories concerning the
antics of the local lady of the
hunt and the groom.
Such experiences can be had

for not much more than the
cost of a good bed and
breakfast or of a cheap hotel.

More than 30 country
houses throughout Ireland
have thrown open their doors
to the common herd. Hie
emphasis is on the old, the
grand, the personal touch and
sometimes, the peculiar.
“He Hidden Ireland** is the

rnijhren» organisation for
warfceting <he attractions of
the various houses. Many of
the homes have been in the
family for five generations
or more. Most are in country
settings, complete with riding,
fishing or goffing activities

nearby.
Prices range from I£10 per

person per night, bed and
breakfast, up to the I£75
charged at a castle north at
Dublin. (Staying with a lord
or an earl tends to be more
expenslve)Dinners are also
provided at costs very
•competitive to those of most
Irish hotels, and usually
greatly superior in tonra of
quality and service.

A well documented booklet
is available on the houses in
“The Hidden Ireland” group
from the Secretary. The
Hidden Ireland, EO Box 2281,
Dublin 4, Ireland. Tel Dublin
686468.

Kleran Cooke

Ience in Northern Ireland
deters many potential visitors.

For those tourists who come
to Ireland to fish

,
the environ-

ment Is not as healthy as it

once was. Angling holidays,
which account for some I£50m
of revenue annually, have been
seriously disrupted by a long-

running dispute between the
Government and local anglers.

In January 1988, the Govern-
ment introduced a new tax on
fishing rods. Protestors, mainly
in the west of Ireland, have
since waged a “rod war”
against the tax, which includes
preventing some foreign
anglers from fishing their
waters.

Inland fishing has also been
affected by a series of “fish

kills” in lakes and rivers, due
to agricultural pollution.
Already this year, more than
40 such incidents have been
reported.
Angling is one of the six

basic “themes” under which
Irish holidays have tradition-

ally been marketed - the oth-

ers are walking, cycling, eques-

trian sports, cruising and golf.

There will be an emphasis
on new ventures such as agri-

tourism, which involves visi-

tors staying on rural farms and
joining in the dally life of the
local community. Bord Failte

has also begun to work closely
with travel agents and airlines

to take advantage of low air

fares and provide package
tours to compete with those
available in other European
countries.

New promotions include
exhibitions and trade fairs in

Europe, and a television adver-
tising campaign tailing Ameri-
cans that Ireland is “the
ancient birthplace of good
times”. Although good times
may be some way off, there is a
new air of optimism in the
Irish tourist industry.

“We have a hauntingly beau-
tiful countryside, great wiling
waters, an archaeological trea-

sure house, and a very favoura-
ble environment for all kfaifa

of outdoor sports and pas-
times,” says Mr Charles
Haughey, the Prime Minister.
“We have the baas for a major
tourist Industry, but it needs to

be developed and enhanced.
The rewards in jobs and for-

eign earnings can be enor-
mous.”

John Maher

Skill restores Cork’s buoyancy
ALTHOUGH IT has a population of under
150,000, Cork has always been one of the
yrjflin centres of Ireland's commerical Hfe-

Buflt largely on reclaimed marshlands,
its and waterways were once busy
thoroughfares of merchant life, the har-
bour crammed with merchant and passen-
ger ships. The main merchant families,

who called themselves, in Venetian style,

“the merchant princes”, once bad great
authority in the city. Their descendants
still have considerable infipumro

In recent years Cork, a proud and some
would say intensely provincial city, has
suffered some serious blows. In 1984, the
city lost, in quick succession, three of Its

main industries.
The Ford car assembly plant (Henry

Ford’s family were originally from Cork)
closed with the loss of more than L000
jobs. Another 700 jobs went with the (do-

sure of the city’s Dunlop tyre factory.
Then the Verolme Cork Dockyard dosed,
and hundreds more jobs were Lost.

The effect on the city was devastating.

Many people left, fearing that they could
never find work in the area again. But
something of a revival has taken place in
the last few years. This has been centred,

for the most part, on the electronics, infor-

mation technology and pharmaceutical
industries.

Mr John McSweeney, regional head of
the Industrial Development Authority, the
government body responsible for promo-
ting inward investment, says Cork’s facili-

ties, including its international airport «nd
deep-water harbour, are big attractions for

the new industries. “But the main reason
why companies are coming here is the

availability of skilled, people, products of
the city’s two university-type institu-
tions,” he says.
More than 3,000 people are - now

employed in the electronics sector in Cork.
Companies like the US Apple Computer
group are increasing investment in toe
city. Apple recently announced an I£48m
expansion programme at what is its only
European manufacturing base.
Pharmaceutical companies, like Pfizer.

SmithKllne Beckman and Schering
Plough, have set up in the region. Herrefi
Dow and Safrdos have expressed Interest
in establishing plants in the area. The
Cork region is now the centre for more
than 90 per cent of Ireland’s chemical
industry.
Mr Pat Dowd, county manager in the

Cork area, says that much remains to be
done to develop infrastructure: “Cork Is
tiie jumping-off point for places like Kfilar-

Power is still based in

Dublin, but some regions
have developed rapidly.

KIERAN COOKE looks at

two areas which have
suffered the combined
effects of industrial

decline and emigration

but are now experiencing

new growth

ney and Kerry. But our road system isstill

inadequate ancT.must - be-,,improved to

pnivnirapy -mrm> tamriam.” C

MrDowd says that, with planning applt

cations rapidly increasing; It is
.

.clear that

there ts substantial growth i& tbfi region-

r.ra-fc harbour has record volumes

of tonnage in of the last three years,

and lwwt year toil a throughput of 5.4m

tonnes, second only to Dublin's 6^m
tonnes.

Traffic at Cork airport has mirrored
increases elsewhere in- Ireland. A big
investment plan is behigput Into place, to
encourage mace direct European and US
flight*
But there are some negative factors.

Many of Hmmb* who lost their jobs when
Cork's heavy industry closed are still

unemployed or have moved" elsewhere.
Hie newly-arrived industries tend to

recruit only young workers. Cork has job-

less blackspots where unemployment is

well over 50 per cent. The arrival of the
rhwniml mmparrias hag created pdfiufiCQ
ar>H tni irlpfintricntal pf-nhlems.

Many people are concerned about toe
damage which might- be caused by the
concentration of such industries In (me
area. MerreH Dow is faring strong opposi-

tion to its' Planned facility. Cork's ferry
service with Swansea closed recently,
because of .financial problems. While It Is

likely to be re-opened next year. Its

absencehas beenablQW to the city.

But even Cork’s strongest critics admit
that there is hew life in- the city, and that
the pessimism which followed the closure
of factories,and plants has given way to a
new sense at optimism..

New patterns woven in Donegal
PEOPLE in Dublin view Donegal as not
merely a remote county many miles away,
bat almost as if it were another world.

Mr Willy McCarter is used to people
asking him how he can do business in

such an area. “Donegal might seem a Long
way away to people sitting In Dublin, but
once you are in the county you see the
sense of doing business here.”

Mr McCarter should know. He now runs
Europe's biggest tee-shirt and sweat-shirt

manufacturing enterprise, at Buncrana, on
the lnishowen peninsula, the most north-

erly part of the the island of Ireland.

At present, the McCarter factories

employ more than L500 people. By 1992,

that figure is expected to rise to more than
2,500, which will malm the firm by far fh<»

biggest manufacturing concern in Ireland.
“This part of toe country has a consider-

able industrial tradition, built on the shirt,

underwear and tweed industries,” says Mr
McCarter.

McCarters was once a family business
involved in underwear manufacture. The
big change came three years ago, when a
joint venture was formed with Fruit of the
Loom, of the US, the world’s largest tee-

shirt-making company. Fruit of the Loom
and McCarters, with the assistance of toe
IDA, have invested in a multi million dol-

lar expansion programme. By the early
1990s, McCarter’s hopes to be producing up

to Lam tee-shirts each week.
“This is Fruit of the Loom’s only manu-

facturing facility outside the US. We
import toe yarns from North figmnna and
Alabama, and do all the knitting,
bleaching, dying and cutting here. We can
ship out goods through Larne, which is

only two hocus away, or Belfast, only just
over an hour away,"says Mr McCarter.
The success of McCarter’s has caused a

small revolution in parts iff County Done-
gal. The area has always been an area of
high emigration. Donegal people, known
as bard workers and often with levels of
skills not present elsewhere in Ireland,
were forced to look for jobs in Britain or
the US. McCarters is now having to look
outside its immediate area, and even out-
side the county for workers.
A number of satellite factories are being

set up in other parts of the county. But
Donegal, with a population of only 130,000

stm has unemployment (25 per cent) prob-
lems. There are many who feel that the
county has been badly treated by central
government While a few have benefited
from smuggling between Northern Ireland
and the Republic, Donegal's economy has .

at times hem severely affected by bonier
troubles.

Resentment of Dublin and ferifaga of
isolation have been fuelled by what is seen
as central government’s reluctance to

invest in its most northerly county. The
road system Is still Inadequate. Comity
Donegal was deprived of its entire railway
system in the late 1950s. There is no (ad-
versity in the county.' •

Mr Barry Condron, the Industrial Devri-
opment Authority’s - regional manager,
f*AP]c that things are for' fly* bet-
ter. More people are realising that access
to Nor£ham-Xre3and*s air and sea facilities

is a big plus. The saccess ofMcCarters’ tie

up with Fruit of thfe Loom, won against
considerable competition from ntV*' coun-
tries, is encouraging" other investors to
look at the County*

'

“A major road project win soon be com-
pleted between Letterkenny, in Donegal,
and Derry across toe border. That will
make any potential exporter’s job that
much easier,” says Mr Condron. “As well
as the more traditional dotting sectors,
we are now attracting investment from
health care companies, and we hope for
electronics investments soon.”
Fish fanning is being developed. There

are {dans for large-scale Investments in
Kfilybegs, Ireland's largest fairing port,
which Is in.thecbujxty. The tourism poten-
tial of Donegal 4s still largely untapped.
Each year, thousands of viators cross toe
border from Northern Ireland, but others,
even within the Republic, have yet to dis-
cover the haunting beauties of Donegal. *

A successful

andhistoricyear

forAlliedIrishBank

1989 saw the successful completion ofour

acquisition ofFirst Maryland Bancorp -

a most significant event which adds nearly

50% to our balance sheet

Our operations in Ireland remain the

Group’s principal source ofbusiness and

profit, and continue to provide a universal

range ofbanking and financial services to

every sector ofthe economy

The marketplace in Britain has presented

AIB with significant niche opportunities.

With the largest network ofany non-British

bank,we are confident ofeven greater

success in the future. In this spiritof

confidence,we opened ournew British

“Lastyearmasa successfulandhistoricone

forAIB, itsshareholders, its managementand

staff.Many heights werescaled- thefinal

merging ivith FirstMaryland, recordprofits

-

imdertyingsustainablepre-taxprofits of

IRJL180.7m - and theachievementofa

marketcapitalisation value in excess of

IRJLlbn which made as the mosthighly

valuedcompany on theIrish Stock

Exchange

”

Niatt Crowley
Chairman, AlliedIrishBank

Headquarters at Uxbridge, West London in

January 1989-

AIB continues to prepare for the

challenges and opportunities ofthe 1990s

with a commitment to Dublin’s International

Financial Services Centre where our Capital

Markets Division, including oxir^ofxd - V

treasury operation, will be located ^

The Group's strongannual profit- ^

1989, with profits before taxMohand affler

taxation increasingby 25% arid 21%"
r ^

respectively, continues the rising trendof •

the pastnumber ofyearn . : ;

A member of IMRO.

^ Allied Irish Bank
You bring out the besthi us.
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Eagle Trust under
investigation

Eagle Trust the'UK
miniconglomerate,
called In the Depart-
ment of Trade and

Industry to Investigate its affairs lastweek: The
Investigation follows a series of resignations at
the group, changes in financial advisers and
financial problems at subsidiaries. Philip C6g-
gan and Richard Tomkins examine the bade- -

ground of Eagle and of Mr John Ferrtday and
Mr Richard Smith, two of the key executives
during the group’s troubled stock market
career. Page 24

FWwyfbBf’rtiHot
Salmon farmers in Norway and Scotland, until
a year or so ago the confident pioneers of a
rapidly growing industry, are an unhappy
bunch these days. Norway’s production has

‘

soared and the price of farmed salmon bias

collapsed, sending many businesses bankrupt
And Europeans just do not eat enough of the
stuff — last year EC consumption was 100,000
tonnes, whereas Norway alone expects to pro-
duce around 150|000 tonnes this year. Many

.

farmers in both Scotland and Norway are sell-

ing at or below their production costs, and
farms on both shores are going to the wall.

p«b• »

A hard look at buy-outs
Michael Milken (left)

helped to make lever-
aged buy-outs famous
— or infamous, depend-
ing on your point of
view.: His downfall has
not stopped them -hap-
pening — In the last few
months a tidal wave of
LBOs, takeover bids and
financial restructuring
proposals has washed
from Wall Street to the

City of London and back. But the recent lever-

aged transactions and proposals have blurred
the distinctions between LBOs and takeovers,
between hostile raids and deals led by manag-
ers, between LBOs designed to achieve opera-
tional objectives and refinancings arranged
solelyto take money out of asset-rich firms. FT
reporters take a look at' the big business of
leverage. Page IS-

Turkish (Misfit
Istanbul's tiny stock exchange Is optimistic that
it will soon put its erratic performance of the '

past three years behind it Turkish confidence
rests on a package of measures announced by
the Prime Minister this month, including a
move -to allow foreigners to purchase Turkish
stocks and bonds freely, with guaranteed repa-
triation of the proceeds. There are stHI doubts
about the extent of external demand for Turk-

ish equity, but soma analysts predict that the
tricide-of interest wifi become a river. Page 38

Securities watchdog born
Legislation setting up the Australian Securities
Commission (ASC) was finally passed In May.
a year after being Introduced and 15 years
after a parliamentary committee first recom-
mended It But Its birth could cause fireworks.

The biggest conflict involves the federal Gov-
ernment In Canberra and four states, which
are challenging the constitutional validity of

Canberra's power to legislate in this area. And
in a separate piece of traditional Australian

combat New South Wales Is also campaigning
against Melbourne to have the commission
located in Sydney. At the centre of it all is Mr
Tony Hartnell, the chairman of the new body -
and a Sydney man. Page 23
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andGE in mobile phone venture
By Robert Taylor in Stockholm and Hugo Dixon in London

ERICSSON of Sweden and
General Electric of the US
announced yesterday that they
have joined -farces to make an
attack, on the world's fast-grow-
ing mobile phone market. .

Ericsson, which is already the
world’s largest producer of
switches, base stations and soft-
ware for cellular networks Is
pooling about half Its mobile
communications interests with
all OB’S activities in the ana.
The venture .win be owned 60 per
cent by Ericsson and 40 per emit
by GE. and hopes to have sales of
film iwyt year.
The main focus of the venture

will be on captaring a large share
of the world’s . cellular handset
business, which is thought to be
worth'$2bn a year and Is growing
at an annual rate of about 30 per
cent The venture also expects to
make a big push in private
mobile radio, a form of mobile

communications used by taxis
and other fleets of vehicles.

Ericsson has only about 3 per
cent of. the cellular handset mar.

Vat, muchlower than Motorola of
the US, Its arcfa-rivaL It needs to
build up volumes if it is to enjoy
the benefit of economies of scale
.to what is rapidly becoming a
mass market. It’s main competi-
tors include Panasonic and NEC
of Japanjmd Nokia of Finland.
The Swedish group hopes the

fink with GE, which also has a
mimTI share of the handset mar-
ket, will help itachieve this aim.
B is particularly attracted by the
US company's distribution chan-
nels xhihHghwi brand
in North America.
The enterprise, to be named

Ericsson-QE Mobile Communica-
tions, will be based in the US. It

will start with 4,750 employees
and the Swedish group win pro-
vide its president aT*d rhnirmnn

Ericsson is putting into the
venture its entire cellular hand-
set business and all its activities

in voice and data communica-
tions for private mobile radio. It

is aim including its North Ameri-
can cellular infrastructure busi-

ness, which has about 25 per cent

of the market there.

These businesses, which are
highly profitable, had total sales

of about SKr2.4bn ((480m) last

year. That figure is expected to

be substantially higher this year,

because Ericsson’s mobile com-
munications sales have grown by
50 per cent over the past 22
months.

.

The Swedish company is not
molnHfng in the venture its cellu-

lar infrastructure business out-

ride North America or any of its

paging or military communica-
tions activities. These businesses,

which are about the same size as
those included in the new enter-

prise, will continue to be owned
100 per cent fay Ericsson.
GE is putting into the new

company the whole of its world-
wide mobile radio and cellular
telephone equipment activities
based at Lynchburg, Virginia
with sales last year of between
$300m and (400m. This is a tiny
part of GE which as America’s
third biggest company had a
turnover of (50.9bn last year.
Mr Lars Ramqyist, Ericsson’s

executive vice president in
Charge of radio nmrnnnniratimm,
said the combined resources of
the two companies would provide
“the financial depth and
resources” to compete with Moto-
rola. Mr Eugene Murphy, a GE
senior vice president, said the
enterprise would be “an excellent
fit combining GE’s manufactur-
ing and distribution in North
American markets with Erics-

son’s European market strength

and world leadership in digital
cellular technology.'’
The Swedish group also

announced yesterday a substan-
tial growth in earnings. Its prof-
its (after financial items) rose in
Ihe first six months of the year to
SKrL792bn from SKr732m and Mr
Bjorn Svedberg, the chief execu-
tive, said that the results vindi-

cated Ericsson’s strategy of con-
centration of its core
communications business and
long-term investments. Sales in
the first six months were up by
31 per cent on the same period of
last year to SKrl7.892bn from
SKrl3.607bn.
Mr Svedberg said that Ericsson

was on course for a profit before
appropriations ana taxes “in
excess of SKrSbn" - thanks to a
’positive trend in order bookings
and the ongoing rationalisation
programmes’.
Lex, Page 16

When Kannoons Wtttson
openedthe first Hobday
Inn in Memphis. Ten-

nessee, in 1352 he could hardly
have believed that not only
would his modest venture even-
tually became the world's largest
hotel group but also that it would
eventually and up in *fw> temh of
a British brewer.
Yesterday, however. Bass sur-

prised the City with a $2bn
agreed takeover of the Holiday
Tnn* operation in the US, to add
to the Hnfiiiay Tnrm world-
wide most of which it acquired in
1367.

.For Bass the deal represents a
strategic move away from the
turmoils of the UK brewing busi-
ness: Holiday Corporation, parent
company of the hotel operation,
has a chance to wipe out almost
$2bn of debt and to iwnwminii*

instead on its casinos and other,

mainly lwM, intawtii.

The Bass move also under-
scores the central role that UK-
based, companies are playing In
the global ^restructuring of the
hotel sector.: After decades in
which US-owned chain hotels
came to dominate the worldwide
market, their hegemony fr*a been
broken in thelate 1980s by a
series of deals involving British

and other non-US companies.
. ft was the Ladbroke Group in

1987 .which .spearheaded the
recent moves, with -a £645m
((1013m) deal to acquire the. HD-
ton .International name and

“hotels outside the US. Ban fol-

lowed suit the same year by
acquiring mast of the Holiday
fan hotels outside the US for
2290m, mopping up the remain-

. der in subsequent deals. The lat-

est - prior to yesterday's move
— was earhertbis year .when it

paid £L42m for 32 franchised Holi-
day Inns in Canada.
• The restructuring in the indus-
try Is not simply a result of
expansion by British based
groups however. Grand Metropol-
itan, the UK brewing and leisure

group, last year decided to pull
out of the international hotel
business and sold the Inter-Conti-

nental chain to theJapanese con-
glomerate Seibu Salson (which
subsequently sold off a 40 per
emit stake to Scandinavian Air-
line Systems).
Further evidence of the expan-

sion of hotel companies based in
the Far East came to April ofthis
year when Ramada, the world’s
third largest hotel group, was
sold for (540m to New World
Development, a Hong Kong Real
Estate developer. In addition two
Far East based market chains -

;

the Mandarin Oriental Hotels
Group, and the Regent Interna-

tional group — are aggressively
looking towards the US and
Europe for further expansion.
The upheavals in the world

hotel industry. Seem far from
over. Hilton Hotels in the US
(separate from the Hilton Inter-

national hotels owned by Lad-
brok») has. been making it dear
for some weeks that it is c^en to
offers, probably of around (3bn.
Unfortunately for HUton, its dis-

creet -approach was-a little too
subtle, forcing' It to announce
recently that it would actively,

canvass a suitahle bidder.
The reason' for the global

scramble for top-class hotel
brands in recent years is simple:
business, and leisure travel is

growing steadily after several
years of economic growth not
only in the US but worldwide.
International tourism, for

last Prosser: ‘not every day
you become number one*

Holiday package
for British brewer
David Churchill on Bass's US acquisition

example, is forecast by the World
Tourism Organisation to grow by
about 4 percent a year until fixe

end of the century. Even if only;
this rather conservative estimate
is; achieved it represents a dou-

bQtof in toe numbers of interna-

tional travellers over the last two
decades of the twentieth century.

Hotel operators see the buoy-
ancy to demand for hotel accom-
modation bring boosted by such
factors as tire continued deregu-
lation of international airline

routes and the significant
increase in airline capacity as
new Heats of aircraft come on
stream. Similarly, the emergence
of new markets - such as- the
Japanese who are being encour-

aged' by their government to
travel abroad - Is helping keep
itanami Strong.
Yet the US market still

remains the most important to
the world — the 3m hotel rooms
spread across toe US, for exam-
ple, represent ten times the total

rooms available to the UK
Hotel analysts believe that one

of the main reasons why US hotel

groups such as Holiday Inns,
Ramada. and Hilton have seem-
togjy faiwi to capitalise on the
US market's fall potential lies to
the complex US tax breaks
offered to the early 2380s which
encouraged investment to hotel
rooms but not ownership of the
assets. Thus most US hotels tend
to be franchised or managed
hotels rather than actually
owned by the operator itself.

This led to an oversupply of

hotel rooms to the mid-1980s and
a slump to occupancy rates: the
industry average at 62 per cent is

some 5per cent below toe histori-

cal norm for US hotels.

In contrast, most European and
Far East hotel groups - espe-
cially the UK’s Trusfhouse Forte
group - prefer to retain owner-
ship of hotels as far. as possible
since they believe this gives
greater commitment and control
than the US approach. Those US
chains which have proved more
successful than others, moreover,
have been the Marriott and Hyatt
groups: the common denominator
has been strong family-controlled
management.
The crucial question for some

fairly sceptical City analysts yes-
terday - Bass shares dosed 43p
down on the day at £3.1.04 - was
whether Bass has the ability to
succeed to rejuvenating the Holi-
day Inn image and get a return
far its investment.
Ian Prosser, Bass’s chairman,

made it clear yesterday that Bass
was buying toe brand name as
much as anything else. “We have
great confidence to the brand's
future and we believe that fur-
ther improvements in quality
will provide even more opportu-
nity for profit growth,” he aaM.
But there was no masking Ms.

jubilation yesterday at achieving
his important strategic objective
of size to international markets.
“It’s not every day you become
the world's number one in such a
large-scale market as hotels,” he
says gleefully.

Competition in US hits Honda
By lan ftodger in Tokyo

CONSOLIDATED net nroftt of
-Honda Motor. Japan’s third larg-

est motor group, tumbled 41.6 per.

cent..to Y15.1bn (flOTm) to the
-three months to June, mainly
because of increased selling
expenses to the US a surge in
the activity of toe group’s Japa-
nese tinwiHi subsidiary.

Consolidated sales rose 2A. per
. cent to Y919.4bn-as unit sales of
cars flifai declines to other sec-

tors. including motorcycles,
power products and parts.
Honda said its operating

income dropped 16£ per cent to

Y4(L3bn,-mainly because fierce

competitive conditions-to*the soft

. US Tnnrkipt obliged' it to increase

dealer-support measures. Also,

the depreciation expense was
higherfollowing toe expansion of
its Ohio engine plant.
Pretax profit dropped 40 per

cent to . Y28.4bn due to foreign
exchange losses and higher inter-

est charges following the consoli-
dation of finance subsidiaries.
Honda Finance, the group’s Japa-
nese finance subsidiary, was rap-
idly expanding its loans during
file period.
Automobile revenue rose 10 per

cant to Y667.9bn reflecting
growth to unit sales to both toe
Japanese and overseas markets.
Total units reached 496,000 com-
pared with. 468.000 in toe AprO-
Juse quarter of last year. Reve-
nue from motorcycle sales

17.9 per cent to YS2£bn
of 50cc scooters slumped

in Japan following the introduc-
tion of a 3 per cent sales tax to
April
Honda has not bmiIp a specific

profit forecast for the full year,
but company officials say that
the second quarter is likely to see
a continuation of first quarter
trends while second-half net prof-
its should match last year's
Y48.7hn.
The introduction of a new

Accord should enhance margins
in the US while the start-up of a
third assembly line at the Suzukz
plant should ease supply short-

ages to the buoyant Japanese
market.

Interest costs cut

profit growth at

News Corporation
By Chris Sherwell and Ray Bashford

A 61 FEE CENT surge in interest

costs towards the ASlbn
(US$763m) mark and a plunge in
Foreign exchange trading gains
have sharply reduced the growth
in profits ofMr Rupert Murdoch's
News Corporation, to spite ofa 31
per emit jump to revenues.
Figures released yesterday for

tiie year to June gave the mul-
tinational press and broadcasting
group an operating profit before
extraordinary jtpmg of A(496J>m,
up by under 7 per cent from the
previous A$4S4Am.

Its venture into UK satellite

television broadcasting resulted
to a loss of £75m (US(117m) to
the five months following the
launch of Sky Television last

February.
However, the Sky loss has been

deferred mil will be written off

over the coming five years to
1994. .

The increase in borrowings
lifted interest charges to A$935m
from A$S80m.
The higher financing charges

stemmed from the US$2£5bn pur-
chase of Triangle Publications in
the US, publisher of TV Guide,
the Daily Raring Form and Sev-
enteen magazine.
Combined with a drop in

exchange gains to A$33m from
A(86m, the higher interest
charges helped to lower a pre-in-

terest income of A$L45bn (up 47
per cent) to a pre-tax profit of
A$640m. Sales revenues rose 31
per cent to AfMBbn.
There was an extraordinary

gain erf AJ667m. mainly from the

sale of trade publications to Reed
Twtemflrinmil of the UK.
A breakdown of the results

showed that:

• to the UK, sales were little

changed at A$L7bn, while operat-

ing income before interest rose to
A(404m from A(37Dm. Aside from
the difficult Sky start-up, its Brit-

ish newspaper division showed
"considerable strength in a very
competitive environment.”
• US revenues climbed to
A(3-76bn from A£L54bn and oper-

ating income before interest
soared to A|608m from A$375m.
The result includes an eight-
month contribution from the Tri-

angle acquisitions, but the group
said that Fox Broadcasting fin-

ished with a “very small loss.”

• In Australasia, buoyant condi-
tions meant improved revenues,
rising to A(2.4bn from A$L8bn,
and operating income before
interest increased sharply to
A(439m from A(24Qm. Australian
newspapers and magazines
showed healthy profits, while the
Hong Kong-based South China
Morning Post achieved record
results.

In its announcement. News
Corporation did not mention
Media Partners International, the
investment group being fanned
by Mr Murdoch.
The group declared a final divi-

dend of 5 cents to make 10 cents
for the year, up 1 cent Ahead of
the news, its shares finished
steady at A&7.30.
Lex, Page 16; Sky Television
losses, Page 19

Marley
chief
warns on
profits
By Andrew Taylor,
in London

SALES OF building materials in

the UK have fallen sharply since
Ihe end ofMay as the outlook for
British housebuilding has wors-
ened Mr George Bussell, chief
executive of Marley, the diversi-

fied building products group,
said yesterday.
Mr Russell’s comments came

as he diBrinsed that the compa-
ny’s pre-tax profits rose only
£150,000 ((240,000) to £34.32m
during the six months to the end
of June. Turnover rose from
£281.33m to £314.48m
He added that Marley’s profits

would dip this year unless inter-

est rates fell and prospects for

housebuilding improved.
K was the strongest warning

yet of how the big fall to UK
housebuilding is hitting building
material suppliers. Several brick
companies, Including Notting-
ham Brick owned by Marley,
have recently announced redun-
dancies and closures in
response to falling sales.

Marley manufactures roof
tiles, concrete blocks, flooring,

plumbing and plastic building
products as well as bricks. Up to

70 per cent of its UK building
materials are sold for house
building or housing refurbish-
ment, inrindiwg DlY sales.

The company said a fall in
housebuilding had been expec-
ted, but not the level of deterio-

ration that had occurred in the
refurbishment market in the last

couple of months.
Marley’s figures come at the

beginning of the interim results

season for British construction
companies. Other large building
material suppliers and contrac-

tors due to report to the next
three weeks include BMC, Stee-

tley, Bryant and Amec.
Profits from Marley’s overseas

operations increased by about 16
per cent to 27.56m to the first

half. The improvement was
despite lower profits from US
bride operations, affected by a
downturn in US housebuilding.
The company also manufac-

tures concrete roof tiles in the
US and plastic building compo-
nents In South Africa, Germany
and New Zealand. It makes floor-

ing in South Africa and has a
small but profitable clay roof
tiles business to France.
The third arm at Marley, Its

UK automotive component man-
ufacturing business, is still to its

infancy. A delay to launching a
new car, for which Marley is to
supply instrument panels, meant
that automotive profits fell from
£2,5m to £1.6m in the first halt
The interim dividend was

maintained at 2.lp.

Lex, Page 22
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BUY-OUTS AND GEARING

Unlocking the value of latent assets
IN THE last few months a tidal

wave of leveraged buy-outs,
takeover bids and financial
restructuring proposals .has
washed from Wall Street to the

City of London and back again.
There have been Sir James

Goldsmith's bid for BAT Indus*
tries, the LBO battle over the
future of Gateway, Britain's

third largest supermarket
group, the various leveraged
restructurings proposed by
British Airways among others

for the parent company of
United Airlines, UAL.
These and a host of other

deals suggest that the world-
wide LBO movement may not
have reached its climax,
despite the gargantuan $25bn
acquisition of RJR Nabisco by
Kohlberg Kravis Roberts and
the growing number of finan-

cial casualties from leveraged
transactions in the TJS.

While RJR overcame the bar-

rier of size, the latest wave of
LBOs has swept numerous
other obstacles before it -

from Britain's cautious outlook
on leverage to the longstand-

ing belief that companies in
cyclical industries like airlines

would not be suitable candi-

dates for LBOs.
Just as importantly, the

recent leveraged transactions
and proposals have blurred the
distinctions between LBOs and
takeovers, between hostile

raids and deals led by manag-
ers, between LBOs designed to
achieve operational objectives

and refinancings arranged
solely to take money out of
asset-rich firms.
As a result of this blurring,

the questions that need to be
asked about the whole LBO
movement today are not the

same as they were a few years
ago.

All LBOs and leveraged
restructurings have been moti-

vated by some combination of
three fundamental objectives -

to sharpen management, to
increase returns on equity by
using financial leverage, and to

liquidate declining businesses

by pre-empting their excess
cash flows.

It was the first of these that
the early LBO sponsors invari-

ably stressed - and with some
justification.

But this aspect of the tradi-

tional LBOs is far less relevant

in the huge buy-outs that dom-
inate the headlines today.
Many of these have little or no
managerial justification.

If BTR. the UK-based con-
glomerate in which Kohlberg
Kravis Roberts has **lc«n a
strategic stake, turned out to
be a buy-out candidate, it

would not be for managerial
reasons. Sir Owen Green,
•BTR's chairman, was acknowl-
edged around the world as a
master juggler of corporate
assets many years before KKR
was even formed.
The main reason for contem-

plating a buy-out at a company
like BTR is much simpler, as

Sir Owen has himself
suggested. These companies
could arguably support much
bigger debts, so why not lever-

age their profits to the limit?

The same has been true a

V.ltAM. ..... . . t- '
.

_> j. "S'.-, a • : . V

“vS^iy

S.jic.

••«. ! •y.

-vv,* :
-

LBO gums: Michael Minrgw (left), jnnk bond dealer, andHenry Kravis ofKKR
fortiori of the many second-
round LBOs recently per-
formed on Wall Street Compa-
nies like Colt Industries, Pliy-
tex. Dr Pepper and Jefferson
Smurfit have been releveraged
for the second or even third
time during the last 12 months.
In each case they have main-
tained- the same management
as before and the second-round
LBOs involved no strategic
changes. The sole purpose was
to cash in the profits from the
first buy-out by adding as
much new debt as the com-
pany's balance sheet could
withstand - or, more pre-
cisely, as much as its bankers
and bondholders would pro-
vide.

Liquidation, the other main
motivation of the big buy-outs,
is illustrated by RJR Nabisco
and BAT Industries. Again
these buy-outs, actual and pro-
posed, have had little to do
with managerial performance
or incentives. KKR never
implied that RJR Nabsico was
badly run or was neglecting its

food operations.
In both these cases the issue

of management was almost

The US tax system
makes debt much
cheaper than equity
for most companies

irrelevant from the buyer’s
standpoint. The crucial argu-
ment foran LBO is simply, that
tobacco companies should be
gradually liquidated so that
the shareholders and creditors
can make their own derisions
on deploying their torrents of
surplus cash-flow.

In analysing, the recent wave
of buy-out proposals, therefore,
debates about' managerial
incentives or the separation
between ownership and control
are less relevant than' they
might have been a few years
ago. There may be more mana-
gerial and strategic reasons
than ever before for corporate
restructurings - because
changes in trade patterns
around the world have shaken
up many large businesses and
created opportunities for new

configurations, for instance.
But even if these phenomena
account for the wave of merg-
ers and industrial, alliances
around the world, they say
nothing about the unprece-
dented use of debt in such
restructurings.
But leverage itself raises a

host of controversial issues. Is

it desirable for companies in
apparently HpriNug Industries

to liquidate themselves, return-
ing their capital to sharehold-
ers instead of seeking new ave-
nues for growth? Do growing
debt levels threaten to stunt
industrial investment and
encourage short-term think-
ing? Should WnnwHal wnrM
change its attitudes to how
much debt is “safe"?
All these questions have

been debated endlessly, but
recent experience does not sug-
gest that any conclusive
answers will be forthDomtog'to
the near future.
Companies in declining

industries should liquidate, for
example, if and only if

markets really allocate
resources more efficiently than
corporate managers and entre-
preneurs. The evidence on this
remains as patchy as ever, fir

fat*, the LBO movement itself

has only added to thadoabts
about the stock markets allo-

cative powers.
If fund managers' vastly

underestimated the'trtie vsdues
of RJR, for example, why
should they do any better at
analysing the assets In which
they will invest the surplus
capital squeezed out of BJR?
Regarding debt levels, anxi-

ety is spreading in the US that
excessive

-
leverage fends to

faWMt capital Investment and
research. But there Is no real

evidence of this alleged “short
tenmsm”, according to the aca-
demic studies.

LBO sponsors like Mr Henry
Kravis of KKR have claimed,
in fact, that R&D has been
increased In technologically

-

oriented LBO companies such
as Duracell, the world’s leading
battery maker, and Owens Ill-

inois, the glass manufacturer.
A survey of the literature ctm-
ducted by the Washington-
based Council on Competitive-

Unravelling some of the
mysteries of the business
QUESTION: What is a
leveraged buy-out? ANSWER:
A leveraged buy-out is a
clumsy term for something
people haw been doing ever
since commerce began: buying
an established business with
borrowed money. All business
people want to concentrate
ownership and its rewards In

ns few pairs of hands as possi-

ble. You borrow money to buy
a business because your lend-

ers will only ask you for regu-

lar interest and principal pay-

ments. They won't ask you for

a share of the profits.

Q: So why the fancy name? A:
Because these things have
become big business in the US
in the 1980s and big business
gets a name. Using loans to

linance your business is called

leverage in the US because
debt will “lever" up the owner-
ship rewards or equity profits.

Gearing is the UK business
term, which is the same idea,

but different mechanics.

The buy-out part is simply
because the businesses are
"bought out" from their stock-
market shareholders or from
big corporations. There are

also partial LBOs, called lever-

aged recapitalisations, and
leveraged takeovers.

Q: How does an LBO work? A:
Take a glance at the chart A
solid, regular, investment-
grade US business in a stable

market usually has a balance
sheet that looks a bit like the
Before column. There's some
debt mostly loans from hanks,
to increase the capital
employed in the business so it

can do more trading and. with
luck, make more profits for its

equity holders. But the thing is

conservatively financed. The
company could lose pots of
money, maybe half its capital,

before the bank lenders put the
company into bankruptcy.
Q: What about the After col-

umn? A: What has happened
here is that a group of inves-
tors have bought out the com-
pany. But instead of capitalis-

ing it with their own money,
they put in lost their spare
change and borrow the rest
from banks - called senior
debt - or from issuing debt
securities such as junk bonds
or a hybrid of debt and equity
called preferred stock. As you
can see, if the business grows
10 per cent, the owners doable
their money. If it contracts 10
per cent, they're bust
Q: So it’s just a way of increas-
ing risk and reward? A: Yes.
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Q: Supposing the business flow
grow, how do the owners cash
in their profit? A: They can
float the company back on the
stock market or sell it to
another company. Most likely,

they will perform a second
leveraged buy-out, taking out
their swollen equity in the
form of a dividend and selling

more junk bonds to replace it
The venerable soft-drink
maker, Dr Pepper, has been
LBO-ed three times by three
different owners since 1981. Its

balance sheet is something to
see.

Q: Why are LBOs so big on
Wall Street? A: Lots of reasons,
of which just three are fit to
print
• First through the 1960s and
1970s, there was a rage in US
business to create conglomer-
ates. Engineering companies
found themselves owning fruit

forms. In the 1980s, business
fashion changed, corporate
focus became the rage and
companies were urged by Wall
Street to sell their fruit forms.
The natural buyers for the
things were their managers,
bat even US executives are not
rich enough to buy whole busi-

nesses without going deep into
debt So they teamed up with
Wall Street people who could
put in equity and assemble the
loans and junk bonds.
• Second, companies were
going cheap on Wall Street
That is because the stock mar-
ket values companies accord-

ing to the outlook for their
share profits. It often doesn't
take much account of intangi-

ble values like brand names
and franchises. But an LBO
artist reckons he can- pay a
higher price than the stock
market because he expects the
magic of leverage to give him
much higher equity returns.
Alternatively, he can liquidate
toe business and grfract value

. from all those intangibles.

• Third, is a person called
Michael Milken. A former
investment banker who faces
criminal charges, this extraor-

ness earlier this year con-
cluded with the Solomonic

that basic research
tends to be cut but

that development of new prod-
ucts and applications is some-
times even accelerated under
toe pressure of an LBO.

there is the commonly
concern that LBO

ipses will aggravate the
next recession, possibly even
bringtogdown major financial

institutions and banks. This
could be true, bat there is also
a positive side to the LBO
movement.

It hfla often: been nrQptH that

levels of borrowing in confine-
tal Europe and in Japan are
typically winrii hfgtw than In

theUS and TMtaiw .

One reason why high levap-

age is Dot destahmsing to these
countries' fbamHaY structures
is the existence at dose refe-
tfomhlpe-betweea the financial
aid corporate eecbxfe. Batthis
is exactly toe at relation-

ship forged- in as LBO,
leveraged cnmpimiw« hi the US
and Britain can probably coont
in future on toe kind of fore-

bearance and assistance in
times:of trouble which luw 'mt
been- traditional in the

financial systems.

. general economic dis-

cussion* of-toe pro* and cam
of EBOsseetato he-doomed to
sterility' axtf-fidtuxe. The same
i& not necessragy true, how-
ever, of amdysfrthrt trices a
purely financial approach.
For toe financial analyst,

especially in Britain and
Europie, thewave ofLBOs pres-
ents arelatively narrow puzzle,
fit theory, efficient financial
markets should ensure that
risk-aiUnsted costs of equity
and debt areequri. ft would'be

There is a: concent
thatLBO collapses

will aggravate tilt

nextreeessioG

odd. therefore, 4f -large num-
of LBObets of LBO sponsors could

enrich themselves and the
shareholders of the companies
they took over simply by tam-
ing equity into debt and then
gradually liquidating their
assets.

TO some analysts this

ment more or Iras proves
the LBO sponsors must be
doing something fundamen-
tally right Mere Juggling of
debt and equity could not pos-

dinary man all but created a
$200bn market for subordi-
nated debt or junk boz&ds in a
decade. This point is important
but it gets overlooked. Bankers
don’t want to' lend all the
money to the LBO because
there's nothing between them
and bankruptcy except a mea-
gre piece of equity, they w£Q
sleep more souiufiy if there is

another layer of _ capital
between them and the equity
holders. This Is called subordi-
nated debt because it ranks
behind the bank Tandora if toe

company fail* and is liqui-

dated. The extra risk in the
subordinated debt Is compen-
sated. or so it is said, by Junk
bond yields that can be eye-
popping: 15 per cent or more
sometimes.
Q: Hang on, wont the stock
market wake up to toe profits

these people are making and
make LBO candidates more
expensive to buy? A: It has
already.' LBOs were originally
confined to established compa-
nies in stable markets. Bnt
bankers now say that food pro-
cessors and mattress compa-
nies are too expensive to LBO
and even companies in volatile
markets, such as oil or con-
struction, or technology, have'
been picked- over. Everybody

on Wall Street seems agreed
that unless debt becomes much
cheaper (Interest rates come
down) or the US economy
booms (so that sales go up), the
LBO business- will be
depressed.
Q: Really? A: Well, actually.,
these people say there are still

values in very small and vdry
large companies. The very
small companies are not erf

much interest because Wall
-Street demands immense fees
for arranging the deals. There
are surely LBO candidates
among very large companies
but the political furore over
the LBO of RJR Nabisco last
year' has made even- invest-
ment bankers- think twice
about proposing an LBO of,

say. IBM.
Q: Is that why they are trying
to do LBOs in Europe? A; Tea.
QrWffi they succeed? A: Every-
thing depends on toe subordi-
nated debt Issue. If the UK
Institutions and the Euro-debt
markets will buy junk bonds,
the LBO could really take off
In Europe: That is one reason
why the battle for BAT Indus-
tries is so Intriguing;

Q: Will EuropeansIram to love:
junk bands? A; Search me.

James Bndtair

$

per cent malms it possMe to

raise vast' amount of extra

money. K, in addition, the tea-
•wm — -- ~ iWffl'Tflf tin*

equity cushion shrink almost

out of sight r!
fcpi of total

typical in LBOS - no manage*
rial miracles ore required to
adbieVe huge rates tS return.'

In -fact,; between
ISffK aleveraged invortHfefitin

the Dow JouesIndastdtrtAver-

age would have produced

of 45l per cent; anmxUi? fl* A'

stake in the buyout tends rtstr-

by KKR.
-' '

But 'why should bondholder
provide what is effectively risk

capital so cheaply?'

wnfc ifce l*risGMfe'MH*-
brash.' the nranbe^rffeveiagea

-fitketrvera in the UK could be

counted onthe flnger.ofeoe
fern*. Yet, over the past year,

debbfuntLed deals have become

a- standard feature on the

domestic bid scene - and flan-

.
flOTlarty prevalewt -in- toe 'has-

'

fife arena. -

.

This sea-change is easily

Illustrated, to-the yaaxft-iun*

- jring unto October 1967 there

was toe Elders DEL UA for

AHiedLyons (which prompted
a Monopolies and Mergers

sibly earn returns of 40.

cent or more for year
year - unless there were seri-

ous inefficiesdes in. the capital
markets.
The trouble is that such inef-

ficiencies do seem to exist, at
least in the capital markets on
Wall Street Two of them are
called the US tax code and the
junk bond mariret
The US tax system makes

debt much cheaper than equity
fin most companies because it

makes interest payments tax-
hat raves no credits

for dividend distributions; as
in the UK. This feature
accounts for some of toe suc-
cess of the US LBO movement,
but it does not explain why
leveraged transactions sud-
denly took off in the mid-1980s.
Untilthecreationoftoejunk

bond most US compa-
nies corid not take advantage
of toe tax anamaHee because
there were n& lenders to ;

.
pro-

vide them with attractively
priced unsecured debt. Drexel
Rmti'hBwn Tjmtot wwHfaiWM.
troversial head, of
bond trading, Mfr

.

Mlfaw, rfumgwfl arU tfat--

Mr Ted Fdratmanto, who
runs-Wall SiteF*tofrd biggest
tray-dot fond but has not macfe

a new investment fertwo ytearir

and is an opponent ©f jahk
bond financing, beKeVea that

the poor analytical/ standards
in the-junk bondmarket have 1

,

enabled some of their competi-

tors to bid LBO prices up to
absurd-levels. He attributes toe'

mispricing- of junk bonds
essentially- to- the- gullibility
tmA short-rigfateanflM oCnutny
Investment institution^- Brit

time may ba/more fcmdamaa-
tal reasons^

toe financing structure), the
flan Resources offer- for IC
Gas, and the* was. just about
flint '

. ...

Yet over the past 12 months,
.
investors have, seen, abortive

.
.Goodman Fielder Wattle for

There arc many Snstttatiohe
md investment fttnds-ta toe

US which can hive& only or
mainly in fixed-interest securi-

ties — Insurance companies
selling annuities said, .until toe
recent reform MU, savings and
Rums, were tifembstfmpioirtsmt

examples. For these Institu-

tions, the opportunity to'buy
bonds with sane of the :aftri

bates and potential returns of
equities was, and stffi iflt an
opportunity too tempting to
resist.

As time goes by,- however,
flw evidence Is momiting'ihat.
toe junk hpnd iumto tod nut
just allow US companies to
raise their leverage to theoreti-

cally optimal levels. S offered
them debt that was aystesnati-
cafiy uncferpticed. as indicated
by toe- increasing number of
bond defaults and near-de-
faults. This meant — and prob-
ably still w—mr — that the
risk-adjusted costs of equity
and debt for US companies
were not equal: In many lever-

aged transactions, junk bon-
dholders have been wilUng'to
accept equity-levels of risk- In
exchange for money-lenders'
returns.

Replacing equity that had a
cashflow yield of, say, 15 to 20
per cent by bonds with an
aftertax yield of less than 10

The willingness and' even
eagerness of fixed-iutereat
investors to take greater risks

mawnot surprising '
riul

toS^hi°
f

<&gtaa^^
a
^re

genetaBy, thegrbwtootspecu-
lative activity dmtag^he-lSBBB-
in toe fbianriidmazlBBttt-uiUba-
Wy increased tob wMiugriess-
af sfflL - investors to; accept:1

Mgfwr risks, in ondus^e for

the cxtraordinarfly hlgh rates
of retain which criafe to be
considered ifonnal intiramid
1980s:

-JXL for Scottish S -

and BDDP tor Boasc- Maaaimi;
PoHitt Mor© szzcces&ftlly, Rett;

won. control of CarfesS,’ toe ou
group - and, despite having
extremely short ismioiito loan
facilities, suBseqUfiflfly beaf att

expectations oacr the necessary
disposal proceeds raised
whfle, more recentty, Anglo
United succeeded in its debt-fl-

naheed offer for OoaUte.
•- To thfa should be added
some dozen managwmait-bpy-
out bids for quoted companies
and - not least - the sight of
two cam-plua leveraged pack-
ages batuing for control off

Gateway,, Britain's toird larg-

est food retailer. . These
employedhicrearix^^'sbsfelstir
cated ddit structures^-and the -

first stdMtantisi slngs of mesr
r»nini> finance .

Cranking

.

between equity and dfcbt fit

terms ofxlak/reward)jean in a
PK batfleground - £&$m/and
£500m respertivelS'.

Pushing matters- even
flg, ^r Jamra GQKbmito-has.
now introduced -flie aoUw -of
‘tank bomkT — "bridging fire .

Thist is perhaps another
underiyfng teason for tiue^op-

rihn - in bis S&Sb*
RA3*&dtt6tries.
Sb is toe UK learning feat

fron Will Street?. Or is this a
temporary phenomenal? And
if the 'fonnec, bow mdtto far-

toer wffiHritain go dowirtids
controversialpathf -

The snirie most important
cnoe ^faig hahfad tfatarinm
must be the ennto in stock
market values- which took
place in latte 1987. Thathadthe

to^be cxrtdurted was

its abortive
whsnrtt tried toiiafa

on Goodman FWdar
WhBe cash*# J&e

GBCL -Hmai Of Saw tare

aubsequmrtly. ftmded_jgge
deals num exfirttasf

others, stin.wteWnffJo
the acqrisititni road but unatue

or tmwfrlftig tnntlBsc thatero-

SSbswM
Brnffiw management uisan-

relatively low

equity
of » stodc market quote, has

fuelled toe mbo-bid trend.

Familiarity mas breed ran-

tempt, but it alrebreeds unde*
standing - mid the general

gratei of banklng/leveraged
techniques, has certainly

expanded over roceirt^yesro-

-The^converse to this is tort

fhe some of toe risks invrived

to leveraged structures have
also t*en writ rather large cf

fete. Lowndes Queenswayand
MFI hare been involved to

weU^publicIsed refinancing
crormsee-over the past few
mondtk, while the maiujge-

ment buyotri: backers at M^e-
net have been unable to syndi-

cate the debt package
The In-roads made on the

-feveraaefrart have, of course,

tHHm ftw-flitiitad by a somewhat
clearer rreolatory picture.

After toe EHere/Allied Investi-

gation by toeKMC, toe broad
guideline has been that levers

.age. in' itself will, not:
.

be
grounds fertile- authorities to

^ervene: -flRaiSi.it should be
said, has not ahoays been the

mart purist ofV"—

f

GFW’s bid

for ; AHK teas reftered on
grounds tost- the financing
structure might effect the

' nwpxj group’s ability to com-
pete in certetomarkrts.
T^ inorc ^^mpfaic structure

of the current offer from Sir

Ames Goldsmith’s Hoylake
ednaorflum for BAT may. also

-

~0e ail interesting chai-

totoe authorities broad
iKy. . iflmttkairinff, as it

notion that size is

aiartty of leverage- on

.

Street. Like '' bondfialaBite,

equity ihvesfore’mteconstantly
reaching tor higher returns:
and therefore^ riskier invest-;
ments.- In the wfidteortwof
1980s financed engineering;
transforming a- ctfmphny’e
structure to make -it' riskier

and more unstrtie could actu-

ally make it appear more
appealing to equity and^bond
inVestto ahke.

immediate effects of redatog
institutional shaxriholdera

Anatble Kaletsky

requfoments for a cash; rather
than a prater, conHWeratfam to
**& and killing the ondeawitt; ..

tog system wtodh had pniylr
onslyaRowedcash altsUativeff
to be provided. The

^

writing risk Involved' in
lengthy, hostile situations sim-
ply became too great.

Despite the gradual subse-
quout stock market recovery, ;

the' economic picture' haa
remained uncertarm «nd share
price movements, vulatOa The

-

.Only major sub-uhderwrffing

any protection against attack.

That srtd; the questions
wrfaed by the latest devefop-

mente - BTR and* in certain
a slightly

different oxter. Both point up -

to1
' thematic: focus- - that the

boafe issuela whethera degree

Of ftoanctei- engineering can
unlock additional value for
shareiioidare;. (This to ..then

complicated by the more

it, and at what coeQ.
. fe to a notion wbkdt many
inVekment bankers; ever' to
atorito^of jt'fee raid aware of
tile reefy fmancing pools, may
he anxfous^o promote. And. to

a curtain extent, it fe also prob-

dHjrd notion teUdt institu-
’ tfomri shareholders — what-
evm: thedr fradttional wariness
of trbnsatiantfc practices -
cannot afford to-ignore.

NifckITait

NOWHERE* Has’ the
conflict between the
.cff^ shareholders add bondhold'
era been more dVJdent than in
the'fiflid cf cOrpoeafe takeovers
financed by heavy borrowing.
The'more bOhrWed funding

required by a' ctapcrfafe preda-
tor, the more likely ar is that
bondhokieTs In the target com-
pany Will see the' credit rating
of their bonds &H into the
so-called *^nhk“ bond category
with the attendant rise In
yields and drop in price to
reflect the increased'rfeks.
Because of the significant

.

drop in jnnk' bond' prices' fids
year - reffectimt bdto- reces-

'

ston fears and codceni tort
same investacs will.be forced-:
to damp their' hcOdhtes - the

:

potential hazards erf hostile
takeovers for bondholders are

'

greater than' ever.. JUnk bonds

.

currently yield. On average,
more than 500 basis prints
more'

.

thaw enmpuraWp rhatn.
rity Treasuries, their widest
mread to years; acdunfitig to
data compiled By DrOxeL Bum-
ham Lambert.
Whfle bondholders have long'

been at the maty of corporate .

raiders, it was the $25bn acqul-
totou-ri RJRNatosco-by Ead-
berg Kravis Roberts to late
1968 that finally galvanised
investors into action. Follow-
ing the axmouncenfent Of
Nabisco’s management that it
would take the company pri-

vate, spreads ontoe company's
investmentgrade g% per cent

'

bonds due 1995 scared to 220
basis points over ean^nrahlb
maturity US- Treasuries, up.
from 75 basis prints’ before the
announcement. The bonds
have beendowngradedto
junk bond status by Standiad
and Poor’s Corp and' Moody’s
Investors Service. -- c;,T. rr.

It was than titat bondboBfers
and underwrites began to look
seriously for ways of^minimis-
ing aocafled event risk' .- the
risk ofa mqj« evreto ratelde a
company’s control' that would
suddenly cause fi»bon&fufeR
into the junk category. Sepa-
rately, toe credit rating ageor

das began to search for ways
1

of evaluating the odds that-,
debt securities would.be -.eubr.

ject to event ride.
'

'The'. solution most- talked^
about .has involved the' use of
poison puts, which ate
intended to help bondholders
redeem securitieraroimd par if

a .takeover occurs.
- While various borrowers
have experimezited with dtCEer-
ent versions of the poison put:
over toepast nine months, «wJ
Standard nnd Poor’s has come
up with a system for evaluat-
ing. their efficacy, not one has
ever been invoked successfully.

. And winfeargumente eontfaw -

over bow best to word three
covenants,Jt remains ' cncfear

1

whether any would standup to .-.

court; If challenged.
Typically, poison put* in

bond indentime» require hor- -

rowera to redeem issues at par
nnder certaln circumstances,
suto-aa a hostile takeover. But
that ' affords little comfort to
bondholder of companies
taken' over in a “friendly”
agreement,- which many deals
become after starting-out as a-
hostfle battle. :

-

Alternatively, some bond
indentures offer-.-the more

-

vaguriy worded option allow-
ing investor to tender their
bands to the event of a change
of coritrdL But ewm if lawyers'
could agree on what const!- .

fates a change to controleach
a etenae offers little protection,
to the case of a management

buy-ont whrae only the (fistri-

tration of eqidty capital has
AntdltoTchanged. And u otters no pro-

teetion whatever to the bem-
dholdere of a company that
ftself is toe corporate raider.

Consider the case cf Federal
' Express, which last December
frfanclferf g £75m Eurobond
wtfh street fanfare that
included a poison put protect-
lngbondholders in the event of
a orapdrate takeover. Just two
..weeks after the bond was
announced. Federal Express
itself ahnnunced it would bor-
row hefcvfly to acquire Tiger
international, a US air and
tracktaffcompany fin: 9850m.
The news caused rating

agencies to announce immedi-
ately that?£huy would consider
downgrading the- company’s
bonds and bond investors
bowled to protest Eventually,
toe underwriter for the issue.
Credit Suisse First Boston,
announced the bond issue
would be withdrawn.
-. The paucity off even theoreti-
cally efficient poison puts is
starkly fflosteated by Standardam Poor's-new-rating scheme
for the clauses. Only one out of
sane 40 protective covenants
that have been evaluated was
*

l the E-i rating sh
bondholders are

"PUIIW QIOUI.
Mk- The rest are deemed, to
offer protection ranging from
“BQtae^to ‘insignificant".

Nonna Cobep

MwwwflilglHrMd bonds
nW : ^ .

-BMfepointe (TOO-1%pofr»tj
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Ernst & Young Canadian J*
2™ f^lso hrpsiH

arm defects to KPMG deadlock in
By David Waller

IN THE first big1 defection after
this summer's wave of mega-
mergers in the International
accountancy industry, Cana-
da’s largest accountancy firm
is to move from Ernst & Young
to join KPMG.
The defection or the firm -

uS$07tm.
A merger between Price

Waterhouse and Arthur Ander-
sen, first mooted nearly two
months ago, would eclipse the
enlarged KPMG, with fee

income of ISJMbn.- The'Cana-
dian member flnn fr of Erast &
Whlnney and Arthur Young
were the first and second - larg-

est firms In that country
respectively, between them
having 45 per cent of the Cana-
dian market for accountancy
and other professional ser-
vices.

Some realignment of their
affiliations was inevitable in

$166m earned last year by
KPMG’s existing 'Canadian
operations.
The second largest win

be Deloitte Ros^with C$379m
(US$324m) in fees, assuming

the* merger between Deloitte
Haskins & Sells' and Touche
Boss proceeds as planned!
Some degree of rationalisa-

tion in the accountancy Indus-
try has been widely predicted
in the aftermath of the latest

deals. KPMG is thought to
have lost business equivalent
to 10 per cent of its fee income
in the wake of its merger with
KMG in 1986.
Although the Price Water-

house/Arthur Andersen combi-
nation would create by far.the
world’s largest firm, it is by no
means certain thu* talks win
bear fruit in a merger, with
industry sources suggesting
that Andersen’s consultancy
arm is jibbing at the prospect
of the hnk. The two firms are
stm making no comment, hav-
ing imposed 60 days of silence
on themselves when the. talks
were first announced at the
beginning of July.

known as Ernst & Whlnney
Thome - is thought to have
come about because of regula-
tory and operational worries
coming in the wake of the
merger between Erast & Whln-
ney and Arthur Young in June
this year.
This briefly created the

world's largest accountancy
firm, a' position which is now
regained by KPMG, which will

have annual fee Income of

the light of this dominant posi-
tion, accountants Said yester-
day.
The new Canadian firm - to

be known as Peat Marwick
Thorne - will have more than
800 partners and 5,600 profes-
sional staff. Pee income will be
$450m, compared- with the

Kleinwort sells Australian unit
By Chris Sherwet! In Sydney

KLEINWORT Benson, the UK
mprrhflnt bank, has
edly sold its Australian sue
iary to Security Pacific Austra-
lia, part of the Los
Angeles-based international
hawking group.

The sale, for about Af20m
(US$15-3m), was described yes-
terday as a strategic decision,
the consequence at Kleinwort’s
increased emphasis on Europe
in preparation .for the move to
a since market at- thA and of
1993. .

Kleinwort has previously
announced it will concentrate
on Europe, the US and Japan
at the expense of other areas
and has already closed some of
its operations in Hong Kong
«nri Singapore.
Mr Jonathan Agnew, Klein-

wort’s group chief executive,
said a further reason for the
sale was the financial position
of the subsidiary. Its net assets
have fallen from A$28m to
AI3Qm as a result of losses in
the first six months of this

This would have required an
injection of more capital, but
Kleinwort did not believe it

could get an adequate return,
Mr Agnew said.

The decision underscores the
difficulties facing Australia's
overcrowded merchant bank-
ing sector and suggests that
the long-forecast rationalisa-
tion of the sector is under way.
Kleinwort Benson Australia

reported net profits ofjust over
A$4m (US$3m) in calendar
1967, but fell into the red in

1988 as losses on investment
management and broking
together with large provisions
outweighed the strong mer-
chant banking contribution.
Security Pacific Australia

ranks high among Australia's
merchant banks in terms of
total assets, placed fifth in 1988
in a survey by Peat Marwick
Hungerfords, the accountants.
Mr Prari Kempanw, managing

director of Security Pacific
Australia, said yesterday that

the two businesses would
‘merge wen" through the com-
mon activities ofbanking, leas-

ing and treasury and Klein-
wort’s complementary position
in bullion, stockbroking and
corporate advisory services.

He did not envisage a big
rational i£atinn

Buoyant East Asiatic plans rights issue
EAST ASIATIC, the Danish
trading, transport and con-
sumer goods group, yesterday
announced strong profits for
the first half of 1989 and
unveiled plans for a DKx97Qm
($128m) . rights issue, Our
HnanriaT Staff writes.

The group is seeking funds

from shareholders on the haaia

of a one-for-four issue at
DKr235 a share.

The additional capital would
he used to expand group activi-

ties.

East Asiatic said that subsid-
iaries in Thailand, Malaysia
and Hnng Kong all had expan-

sion plans. It added its Plum-
rose food products division
might shortly make an acquisi-

tion in the Iberian peninsula.
Profits for the first half of

the year rose 32 per cent at the
pretax level to DKr253m fol-

lowing an 11 per cent increase
in turnover to DKr9.4bn.

Victoire bid
By George Graham
in Paris

TRADING In Compagnie
Indnstrielle, the holding com-
pany at the centre of the
FFr&ibn ($3.6bn) battle for
control of Victoire, the French
insurance group, remained
blocked yesterday under the
weight of heavy flumawd.
The Paris stock exchange

had tried to make it possible
to resume trading, suspended
since August 4, by centralising
all orders and HamHwriliig fall

cash deposits to discourage
speculation.
With 490,146 shares bid far,

and only L209 on offer - less
than 0.1 per cent of Indus-
trlelle’s capital - it became
hnjKBurihiP to wmirt> a market
under. French bourse rules.
Another attempt will be made
today, by the «mw method, at
a price of FFrl4J>60 a share,
which is 8 per cent above the
price offered by Compagnie
Ftnanriere de Suez, the bank-
ing and financial group, in its

fan bid.
Paris stockbrokers now

appear increasingly convinced
that Mr Jean-Marc Vernes,
chairman of Indnstrielle, will

be unable to mount a full

counterbid, especially since
Paribas, the investment bank-
ing group, has confirmed it

would not fake an equity par-
ticipation in such a W4 How-
ever, French takeover rules
prevent him from inamiriHg

bis own stake in Indnstrielle,

currently at about 25 per cent,

by buying shares in the mar-
ket.

Stock market regulators
have been worried that pur-
chases in the market by inves-
tors acting in concert with Mr
Vernes might be difficult to
prevent, and have considered
suspending trading In Indus-
trielle outright for the dura-
tion of Suez’s bid and any
eventual counter offer. But for

the moment they are still try-

ing to maintain an orderly
market
Meanwhile, Victoire, in

which Indnstrielle controls 48
per cent of file votes, fell

another 3£ per cent in active

trading to FFr1,800, 10 per
cent below the FFr2,000 Suez
has offered in the event of
success in its bid for Indns-
trielle.

Sky Television losses reach £75m
By Ray BasMord in London

MR Rupert Murdoch’s venture
Into UK satellite television
broadcasting resulted in a loss

of £75m (US$120m) in the five
months following the launch of

Sky Television in February.
Losses at Sky have reached

up to £3.5m a week but Mr
Peter Stehrenberger. finance
director of News International,

the publisher of Mr Murdoch's
five national UK newspapers,
said the loss rate had fallen.

“We would hope to be in a
break-even position In three
years on a month-to-month
basis. At the moment losses

are coming down and we
expect this to continue," he
said.

By Andrew Fisher

MANNESMANN, the West
German diversified engineer-
ing and steel group, lifted 1969
first-half net profits by 28 per
cent to DM179m ($9L6m) and
expects the Improvement in
sales and earnings to continue.
Like other companies In the

German engineering sector,

Mannesmann has benefited
from the buoyant demand for

capital goods in domestic and
foreign markets. It forecasts
the trend would remain posi-

tive for the foreseeable future.

The order inflow in Mannes-
mann 's machinery and plant
division, including its Demag
and Rexroth subsidiaries, rose

by 54 per cent. For the whole

News International returned
sharply reduced pre-tax profits

for the year to June 30. How-
ever. these did not include the
Sky loss which has been
deferred and will be written
off over the next five
years.
Due primarily to a sharply

increased interest charge,
News International’s pre-tax
profits fell from £88.2m to
£20.6ra in the year. The inter-

est charge was £138.7m.
(£613m), which partly reflects

borrowings to finance the pur-
chase of William Collins earlier

this year.

The losses at Sky since the
June 30 balance date will also

group, the incoming order level

showed an increase of 26 per
cent to DMl3.4bn.
Turnover was 9 per cent

higher at DM10.3bn, with
machinery and plant showing
an 8 per cent rise to DMSJHm.
The electrical and electron-

ics division posted a turnover
advance of 26 per cent to
DM13bn. Its order inflow rose
at the same rate, helped by the
inclusion in the Hartmann &
Braun subsidiary of Applied
Automation, the US company
bought last year, and by higher
demand from the chemical and
iron and steel sectors.

The Fichte] & Sachs motor
components division, acquired

be added to the amount to be
written off and will be treated
as a start-up cost being amor-
tised over the next five
years.
The total loss to be amor-

tised Is expected to be in
excess of £l00m.
However, from September 1

News International will treat
the loss as an operating
expense.

Several City analysts said
that the Sky losses were in line
with expectations and reflected
an increase in the advertising
and promotion budget in the
final two months of the period
under review.
According to the profit state-

two years ago, recorded an 8
per cent rise In new orders,
with turnover 5 per cent higher
at DMLSbn. Turnover in steel

pipes advanced 9 per cent to
DM23bn.
Trading activities, also post-

ing a 9 per cent increase in

turnover to DM2bn, booked an
11 per cent gain in new orders.

Mannesmann said most of its

divisions recorded higher prof-

its in the first half The drop in
earnings from plant construc-
tion stemmed from the inclu-

sion of a large order in the first

half of 1988, while the informa-
tion technology division was
affected by pressures on prices
for data systems.

xnent, 500,000 British house-
holds have satellite dishes. Mr
Stehrenberger forecast the fig-

ure would grow to 1.1m in the
next 12 months.

British Satellite Broadcast-
ing, a consortium in which
Pearson, publisher of the
Financial Times, has a sub-
stantial stake, will launch
operations next spring, as a
rival to Sky.
Mr Stehrenberger said that

the delay in the launch of BSB
had given Sky additional time
to strengthen its position. But
he acknowledged that potential
subscribers might be delaying
a decision until BSB was
launched.

Nedlloyd to

gain FI 31m
in cash call
By Laura Raun
in Amsterdam

NEDLLOYD. the Dutch
shipping and transport group,
has more than doubled interim
earnings and has announced
plans to raise fresh equity
through a one-for-10 rights
issue.

Based on current stock mar-
ket values for the shares, the
issue would provide the com-
pany with about FI 31m
($143m).
Nedlloyd is stepping up its

interim dividend to FI 1.50 a
share from FI 1.40.

Net income in the half
jumped to FI 112.7m from
FI 52.3m on buoyant world
trade, the firmer dollar and
extraordinary gains. Book prof-

its of FI 63.6m were taken on
disposals.

For all of 1989 the company
expects earnings on ordinary
activities to be higher than in
1938 in spite of heavy spending
on restructured European road
transport activities. Boosted by
disposals, net income will be
“considerably higher."

Operating income in the
Ocean shipping side was
fuelled by a stronger dollar and
firm demand in container
transport. The group also bene-
fited from the turnround at
Van Gend & Loos, an overland
transport subsidiary.
Energy activities fell into

loss in the wake of the Piper
Alpha disaster.

BASF profits surge to DM2bn
By Andrew Fisher in Frankfurt

BASF, the West German
chemicals group, yesterday
reported a 28 per cent jump in
pre-tax profits to DM23bu
($1.12bn) for the first six
months of 1989

.

Turnover was 13 per cent
higher at DM24.5bn, with
growth abroad more rapid than
In Germany. However, the
company said it expected
growth rates to flatten over the
rest of the year.
Unlike Hoechst, which

recently reported an 8 per cent
rise in Interim profits following

a 2 per cent setback in the sec-

ond quarter, BASF has bene-
fited from a high level of verti-

cal integration, gnawing it to

absorb more easily the impact
of higher raw material
prices.

BASF’s second-quarter profit

rose by 30 per cent to DMl3bn.
The group said the results

reflected the renewed profit-

ability of its oil and gas activi-

ties and improvements in pot-

ash. salt, and fertiliser
operations. However, earnings
in these areas were still unsa-
tisfactory.

In the ghgmlrailg snrt plastics

sector, gamings failed to keep
pace with sales growth because
of higher feedstock costs, in
spite of Increased capacity util-

isation. This year's acquisition
of the Resart company in

Mainz added acrylic glass to

the range of engineering plas-
tics.

BASF said the fastest sales
advance was posted by dye-
stuffs and finishing products,
with a rise of more than 20 per
cent. The pharmaceuticals
business grew at rates above
average, especially outside
Germany, while magnetic tape
earnings benefited from cost
cuts and product improve-
ments.
The incoming order flow and

the size of the order backlog
remains favourable.

In 1988, BASF's pre-tax prof-

its soared by 44 per cent to
DM3.7bn.

Mannesmann advances 28% midterm

Siric .ii ’jTk'iiMj ;•» s
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and well positioned for

further investment
“The Group is in a strong financial position with sufficient

available resources to continue the development of its existing

business as well as to take advantage of new investment

opportunities.”

Li Ka-shing

Chairman

Highlights of Interim Results

for the year ending 31st December, 1989

Tumoverup 7% to £525M

Profit before extraordinary ;

items up 4% to £80M

PROFIT ATTRIBUTABLE TO
THE SHAREHOLDERS UP 123% TO £283M

Earnings per share before

extraordinary items up 4% to £0.026

Earnings per share after

extraordinary items up 1 23% to £0.093

Dividend up 23% to £0.013

HutchisonWhampoa limited

Head Office: 22/FL Hutchison House, Hong Kopg. TeL: 5-230161. Fax: 5-8100705

European Office: 9 Queen Street, Mayfair, London W1X7PH. TeL: 4993353 Fax: 4910872

This announcement appears as a matter ofrecord only.

NEWISSUE

<D
24th August, 1989

NIPPON SflNSO K.K.
(Japan Oxygen Co., Ltd.)

U.S.$400,000,000

3 V4 per cent. Notes Due 1993

with

Warrants

to subscribefor shares of common stock of Nippon Sanso KJC.

Issue Price 100 per cent

.

Yamaktu International (Europe) Limited

Fuji International Finance limited Merrill Lynch International Limited

Morgan Stanley International Nomura International

Yasuda Trust Europe limited

Daiwa Europe Limited

Algemene Bank Nederland N, V.

Bank of Tokyo Capital Markets Group

Credit Suisse First Boston Limited

Deutsche Bank Capital Markets Limited

Goldman Sachs International Limited

Kleinwort Benson Limited

LTCB International limited

New Japan Securities Europe limited

Norinchukin International limited

Salomon Brothers International Limited

J Henry Schroder IVagg & Co. limited

Sociiti Generate

Taiheiyo Europe Limited

UBS Phillips & Drew Securities Limited

The Nikko Securities Co., (Europe) Ltd.

BSI-Banca delta Svizzera Italiana

Baring Brothers & Co., Limited

Daito Securities Co., Ltd.

Robert Fleming & Co. Limited

IBJ International Limited

KOKUSAI Europe limited

Morgan Grenfell & Co. Limited

Nippon Kdngyo Kakumaru (Europe) Limited

Scdtama Finance International Limited

Sanwa International Limited

Shearson Lehman Hutton International

Swiss Bank Corporation
hntsmtau Bmlaiig

Tctiyo Kobe International Limited

S.G. Warburg Securities
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MERCK
To the Shareholders of Merck AG
Interim Report on the Development of Business as of30 June 1989

Dear Shareholders

We are pleased to submit to you the interim report as of30 June 1989.

L Merck AG Group.

Sales

It is with satisfaction that we can inform you of a further sales increase.

For the first time, our sales reached one billion Swiss francs in a six

months period. This figure does not include turnover of recent acquisi-

tions. Less than 2% of the 20% sales increase over the comparable
period of Last year were due to exchange rate fluctuations of the US
dollar and pound sterling. More than 18% were volume and price

increases.

Sales have risen especially in Europe and North America while the
Latin American Countries remained below average due to the distorted

development of currency and inflation in this area.

With an increase of26% die Pharmaceutical Division had an outstand-

ing performance. Strong growth was reported in Spain, Great Britain

and by our associated company Bracco in Italy. Progress in Chemicals
and Laboratory Products was most pronounced in the USA, where
both sales and profit benefited from the favourable currency situation.

World wide sales by area
in millions of SR*

actual
LL -30.6.89

actual
LI.-30.688 change

Europe 592 483 + 23

North America 135 112 +21

Japan 113 98 + 15

Latin America 130 119 + 9

Other Countries 32 25 +31

Total 1002 837 +20

by divisions

Pharmaceuticals 388 309 +26
Chemicals 313 269 + 16

Laboratory 301 259 + 16

Profit

Profit was up by 50% over the same period of last year and, compared
with the very successful second halfof 1988, the improvement was
30%. We are particularly pleased that the return on sales climbed from
6.6% to 83%. Operating profit and cash flow increased remarkably. The
only matter of concern is the development in Latin America where the
results suffer from the inflationary and currency situation.

We expect that the business year 1989 will be satisfactory. The growth
rates might slow down in the second half since the comparable last

year’s result was already outstanding. Unpredictable is the future deve-
lopment of currency rateswhich might influence the finaf result.

Surplus for the year
octal

LL-30689
actual

I.L -30688

in millions of Sfr 83 56

in % of sales _ 6,6

% increase on previous year + 50

2. Merck AG
Merck AG'S earnings from gnhgiHiariftg and affiliated mmpanwg ham

.

increased satisfactorily. Interest expenses have grown slightly, other
expenditures have changed insignificantly. Therefore, we expect an im-
proved net profit for 1989 compared with the previous year.

Zug, 24 August 1989 \burs faithfully

Prof. Dr Hans Joachim Langmann
President and Delegate of the
Board of Directors

Cathay Pacific
Airways Limited

1989 Interim Results— Highlights

Results

The unaudited consolidated results ofCathay Pacific Airways Limited tor the sixmonths ended 30th
June 1989 were:

She months ended Yearended
30tb June 3 1st December

1989 19S8 1988

HKSM HKSM HKSM
Turnover A2ssa 6.947.1 15.097.7

Operating profit

Net nuance charges
L3693

24.7
1.658.2

418.2
3.750.8

564.8

Net operating profit

Share at profits ofasaodalcd companies
1,544^

4A4
1,240.0

45.4
3,186.0

99.7

Profit before taxation

Tuailioa
1392.9
222£

1^85.4
256.4

3,285.7

446.9

Profit alter taxation

Minority Interest
137A4

74»
1JC9.0

7.7
2.838.8

IS.l

Profit attributable to aharcholdcre

Dividend
1J6X4
300.

8

1,021.3

257.8

2.823.7

I.03I.Z

Retained profit 1,0624 763.S 1,792.5

Earniugs per share 47^c 35.7C 98.6c

Dividend per share lO^c 9.0C 36.0c

Interim dividend
The directors ofCathay fodfic Airways limited have today declared an interim dividend fa-1989of
iOJSC per share.

The interim dividend will be paid on 29* September 1989 to shareholders registered at the closeof
business on 22nd September 1989: the share register will be dosed fiom 16th September 1989 to22nd
September 1989. both dates inclusive.

Prospects
The recent strength of the Hcmg Kong dollar against many of the other currencies in which most of die

airline's revenues are earned will have anadvene effect for as long as the situation continues. Increasing
costs will also affect profitability in the second half of the current year. In addition, although regional

traffic demand is being sustained generally at high levels,'(hen has beena slight impact on some services
caused by the nxent events in China. In aD the circumstances, the results for the fail yearmustbe viewed
with caution and any improvement over the 1988 levels ofprofitability is likely to be modest.
The full interim report will be Scat to all shareholders on 5th September 1989.

&A.GMU1
Chairman

Hong Kong, 23rd August 1989

TheSwireGroup CATHAYPACIFlCm

INTERNATIONAL

FtN/^CTAL-TiMESFRIDAy AUGUSTS
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Brierley to quit, as BIL
By Tarry Hall in Wellington

SIR RON Brierley is to step
down in January as chsdnnan
of Brierley Investments (BIL)
after,30 years to order to con-

centrate on new worldwide
investment strategies.

wiff decision to resign
as a surprise and follows a
deep debate over the future of
the company and Industrial.

Equity Pacific, its Hong Kong-
based international subsidiary.

Sir Rem, who is 52. will
remain .one of BIL’s three top
executives taking the title

founds: president, but will be
based to Sydney where he will

concentrate on expanding the
company's investments in Aus-
tralia, afhay tfro gate of IztttUSr

trial Equity Ltd COBLX its far-

mer .subsidiary there.

But he said-he would have a
free-wheeling role and seek ant
investments in Britain, Europe
and the US. Sir Ron is to be
replaced by Mr Brace Hancox,
w» confidant «nd current dep-
uty fthahman.

Sir Ron has seen BIL develop
from its first tiny takeover bid
In the early 1950s when It

sought to buy a Wellington
suburban cinema, to become a
significant force internation-
ally «"«> reach a valuation of
NZ$4bn (US$2.4bn) on the New
Tpaiflnrf market yesterday.
The company said yesterday

it would make a record profit

of at least NZSSSOm this year
and was providing.jucpejbr-SO
bonus issue. .

Sir Ron was asked if he
arwas pusSed^He
question was notefesr

but If you meant was it some-
thingrve done vrdnhtac&yj the
answer is I think so."

Discosskms over the future

of the company and of' IBP
between- Sir Ron,- Mr Hancnx
and Mr Paul Collins, chief
executive, came to a head to
March when it was decided to
sell TEL, which was developed
by Sir Ron from the late 1960s.

N’l—

.

jnjBaeJ that an amica-
ble decision was made then
that Sir Him wooM resign as
chairman.
At last nights prwwofmftyi

oTifo the three a— made-no
tO hMfl the that

they, argued over significant

issues. Sir Ron emphasised
DOW hfiTtfiffam* 33KX

five this was in ensuring an
those were well thought out.
"This is good healthy stuff As
chairman T exerted a lot of
Tnflnpnro. Bnice as chafrmHTi
might take it.to a' slightly dif-

ferent direction.’*

Asked if he was state to the
job. Sir Ron said: “After 38
years, I could be. -Everything
that comes up, year after yeso'.

Sir Bon Bsterfeyr at Ere -

helm, for 30 years - -

rve done 30 times before* if I
stayed fisc, as yearn, it wosdd
mesas. Ed. have tackled, the -

same issues 35 rinses,over." •

He said he had fed&'eye on
share market .awtttBBWW:
and would,travel frequently.

As an example, Me Hancox
wM Sir Rnnla. repm-HsA hwt
seen teem invest last year in
French - retailing.. *51-,argued
strenuously against tefe, but
Sir Ron maite a brUfiant deci-

sion. It’s been a . wonderful
investment." -

.
.

.

- Mr Ceffins riposted:'•‘‘Tfiat’s

the first, time you’ve*Admitted

that, Bruce.” -
. .

Sir Ron who founded the

company to Wellington In I960

grtfh top r»i™ at tariffing- “Tfe*

toternattohal irarsuit ;

saseLstrtoplnr IfJ™
be' working reasonably,faE
tfmean thramyan^^Egd
Hie said hehad found the teak

efchairman'onerous.- Mr Utah-

cat said Sir Ron had been a

most consctertfoua ctainw
but the task involved bsn to

spending too much time on
tgritiwynnd studying reports

on investment pi^posagWKmg
torn away fttan what he dto

best, which was seeking oat
gpftHfll iavtstiaaoi. stomtions-

be mtoh better far

the" company to have him.
locked Inttrtbat new rote." .

Mi*: HEttam- said he had~not
wanted the chairman’s Job. HO
will take over in January
exactly 10 years after being
appointed BIL’s General Mbs*-

ager.He is 4Z.

. ; Sir Ran said the changeover
d&to was symbolic. “We’re

entering- &- new decade-, with
Brace at the hehn. His job is to

and see we aR work together

fin- tee good of the company
and shareholders. That’s what
Brierley Investments la . all

Novel ‘bonus option ’ issue from Westmex
By Chris Sherwell

WESTMEX, the principal
company to the empire of Mr
RnsseBGoward, tee Australian
entrepreneur, announced, a
rights fagqo anil g nrrvpl “bonus
options” issue when it reported
record annual profits yester-
day.
Figures for the year to June

showed an after-tax rgwraHwg
profit of A$27m (US©, up from
A$17.6m and slightly above
expectations. Revenues were
AgSTftn, a sharp rise on the
previous year’s A$192m.

Westmex has a 56 per cent
ttailwfa OhgrteilBtn nfftp TUT,

which reported a £13 -2m
(USSSOSm) profit earlier this
month.

ffimrfcpyhuTl rtnth-

tnp mnrinfa^fnrgr Corah, anda
footwear retailing business,

nrwi is expected to
tee takeover a£ a. loss-making
clothing raamrfaetrrrgr today
which will lift fVirnh to a num-
ber five ranking in theUK
Acquisitions are also expec-

ted soon to Ausra&a to expand

the principal business there,
which is in stationery whole-
saling But.Mr Goward expects
to sell rwnMtniny investments
to toe-petrotemn sector; along
withotner mmcore assets.

The T*VnnlWiW^1a unoi^ir.
four rights issue will be to: 75
cah, idatniMJmeamtto
the current market price' of
around A&40, and wfi! raise
A*S4m_
Mr Goward called the issue

is “annual- event," andstrict he
would be taking upMsfuIl 27.5

pear cent entitlement. There
will also, be an issue at am
bonus option for every two
Westmex shares, will allow
holders ^ participate in future

Wiflr ah exercise .price, of
AJ2.5ff up to 1994; they are
expectedto keg? astegEdafe poo-

partSan of.the canipaay*in safe
ngrpig Tw nMrtrn,
en ware- offered _a. chefoe.ofa
SjS centfinal «qirf«tenii;friaving

a total"of,1X5 cents) ar a on^
fot-15 scrip issue.

Li Ka-Shiug companies
ahead at midway stage
By Michael Marray in Hong Kong

CHEUNG KONG and
Hutchison. Whampoa, the two
principal Hong Kong compa-
nies controlled ' by Mr Id Ha-
shing, have reported increased
interim profits- and, despite
softness in thg local property
market to thewakeof thecri-
sis in flhiTia, are both, forecast-
tog a satisfactory performance
for the second hall

Hutchison, white has inter-
ests including property,
energy, telecommunications
and container port services,
announced net profits of
HK$964m (US$123.6m), np 3.5
per cent
In addition, there were

exceptional items of
HK$2.454bn, mainly arising
from the sale of a total of 115
per cent interest in Hongkong
International Terminals, its

container port operating sub-
sidiary, white is to the middle
of a large extension project
On the property side, the

balk of the profits from the
huge Whampoa residential
project will come through to
the coming months, giving a
boost to the second-half fig-

ures. The cellular mobile tele-

one and paging businesses
the telecommunications

division produced higher prof-

fis, while tee trading and
retailing divisions, including
the supermarket chain. also
performed* satisfactorily:

The ffhgratnn Hotel and the
Hoag Kong EHtou: tire latter
ownedby 63 pec centheld Cav-
endish International, also
recorded higher profits. .

An interim dividend at 16
cents per

.
share ha$. been

declared, np'from 13 cents.
Cheung Kong, which owns

39 per cent of Hutchison,
reported a 93 per cent increase
in net profits to HK923m,
resulting from a rising trend to
the property market early in
the year, which pushed up
income from rentals and the
sale of development properties.
A statement noted that tee

crisis in China has since
depressed prices, but that the
market is now showing signs
of stabilising, with small and
medium-sized residential units,
to which Cheung Kong has
developments under way, and
office premises to coznpara.-
ttiriy stronger demand. -

Cheung Kong’s extraordi-
nary items amounted to
HK$967m. The directors are
recommending an interim divi-

dend of 10 cents per share,
compared with 8 cents.

New Zealand Equities’"

By MichaelMarray

NEW ZEALAND Equities, an
investment company.- hag suc-
ceeded to pushing; through a
deal ranter • which, it.will be
taken over by Paladin, its 38.7

per cent held Bong Kong asso-
ciate; in- direct defiance- of~

Wring Kong’S. anwHHFu airtlinff.

ities, .white are now. likely to
reftise permisSion' for- new
Sbaresucreated^.tiaojEBStract-
Trring to be listed to the terri-

tory. .

Paladin was asked by both,

the stock exchange and tile'

Securities and Futures Cam- :

mission watchdog body to
adjourn a shareholders* meet-

ing to order to .give investors
time to consider, at HK$L20-&-
share takeover offer for Bate*
din from a group of minority
holders. They made tbeir bid,

via a company called Ito.Se^
because they oppose the acqut
sxtioh of-the. highly geared NZ '•

Equities.
But yesterday NZ Equities

used fis 38.7 per emit stake to
help Moek any adjournment,
and then voted'through- the
restructuring, under which
new Paladin shares win be
issued' and' five given to
exchange far every two shares
to NZ Equities.
Having openly defied the

authorities, tee container* of
Pafrufiur now toBe-.tfaia-yuMpect

of ite'naw-shares Betog basred
ft

is listed there and toNew Zea-
BrnT But most of the market
HnuMBy has been far ttrBda

colony. A total ,delisting of
tee company to HongKoaag is

ateo-pofisIWe - •• •

that a listing to New Zealand
wquld. be x^qined regardless,
ami .thdt* therer wouht' thus
reaufa* uMvkffthn
adin could redse capkaf and
:wfaere investor^could trade
.thdr shares gnothpr gppnr.
ent snub to tea HK Stock
Exchange and.-tea Securities
and Ftoares Commission.
Lai See’s attempts to block

tee transaction whlr,it&. own
takeover offer, white valued
Paladin -' at HK$252m.
(US<aL3mX itself met wite a
writ from A. Paladin..share-
holder in New Zealand, alleg-

tog no&compHance with New
Zealand share disclosure rega-
inttniy- This forced a

«

general
meeting scheduled for last
Monday.io itsetf b* adlreinied
until yesterday. Further legal
action is now likely from bot& L

Increasittg

prices

Reiilson to

record
ByCtirlis Shwwri?
In Sidney i“ rr '

- ;

STBOKG KEMAtn>>aMld»g
BdcCT an flic jntnerftls w1**

Si Bn marfeets bn™
Btnt>on 6oMfWW» tMaah-
dited. the

«

Austndtoa affiliate at OmuoB 1-

dated Gold Field* oMhetjK
irt record <a«wai pronts

announced -an; attrioasaw®
operating profit of- AIMO^
<DS»76.8m) tec
Inna

,
more than double ute

A$45-2nr reported to 1887-88.

Revenues were AWI6m, up

shandy from A$456»> -•

Mr Campbell Anderson,
managing director, pro-
]wumr»^ tee results excellent,

and predicted continued ean>
togs growth to tbs current

year. Directors declared a total

dividend of .20 Australian

cents, making 30 cento for the

war, up X27 per-cent;

Batthere wre no btatofany
changes as a result of Han-
son’s successful takeover of

'Gold Fields. Mr Anderson said

Hanson wa* st£Q - to become
may fawflbr wift BHdsa&’s
activities; M -t&e meantime,
"Wb centemeto nm the com-

ptmf a we haeve.”

.Bonbon to the world’s larg-

est producer and' processor of

mineral sands -products like

ihsenttev Ttrtfle and xircon,

aid a^ prt^s breakdown yes-

terday showed a contribution

1^- these operations before- tax
of AJMThvup from A888J&n,

TWs to expected to rise sig-

nificantly through increased
BwHtoetton^ strong prices,

mdto iWl production from
ffircBatfsaewBneahba West
resourced Eteeduled to start
' Ttre1 group’s • twd tin

opecatiO&s, Benlson Tin to
Tasmania and Koba Tin in

eventsharper haproventont to
to Affiw

imnrwtoL ntfoes the
recentiy

'

p^npweeg dnsnre of
tin loift-maKlng. Wail gold
mine to Papoa New Gotoea,
whhdrharcaused the gronp to
mtln a fiflj provision of
A$9-9m si. an extraordtoary
item in thig acctmnts.

- -

: Gold prnspectaare_pgmtite-
less bright. ^Ehe massive Por-
gera mine in Papua New
Gtdnea, In which Henison has
a.30^per cent share, to now
under construction, a small
Pidlippihes %tirie is under
development and the group’s
tiro extoteigjatnes. Pine Crete

Land- £wckx^Braw, are. to
^^otoand induction.

In fixffernes the group also
reported a profit on its com-
modity price hedging of
A$&An^.against a loss the pre-
vfoUs ye«r pf. Allfon, and a
stepped- up exploration pro-
gramme which cost almost
Af25m (up from Afi8-4m), all

of wldetoto wittten off to the
year ft isriHcmred.

Sony lifts profit forecast
SONY, the Japanese consumer
electronics maker, has' raised
earnings expectations for the
year following a 442 per cent
advance in consolidated net
income for the first quarter to
June in which sales rose 23.4

per cent, writes Robert Thom-
son to Tokyo.
The company estimates that

pre-tax profit for the year -will

be Y95bn ($667m), up 23d per
cent, on sales of YMOObn, an
increase of 11.3 per cent. Con-

solidated net income for the
first quarter was Y23.2bn,
while sales were Y57L8bn.

Sales of video equipment
rose 262 per cent, audio equip-
ment 246 per ceat, television
sets 247 per cent, and records
19.7 per cent, wite sales of
compact discs to Japan and
foreign markets np signifi-
cantly. The video equipment
sales were particularly pushed
along by strong demand for
8mm format videos.

Green Cross falls sharply to Y2bn
GREEN CROSS, the largest
Japanese plasma derivatives
company, showed a 31.7 per
cent fall in pre-tax profit to
Y2.16bn (t!5-2m) in tee first

half to Jane, and an 83.4 per
cent drop to net profit after

having made compensation
payments far illegal sales of a
drug that exceeded Japanese
limits: on itufioactivity, writes

Robert Thomson.
Compensation paid so for

this year to hospitals which
purchased the drug has been
Y929m, and payments for the
full year are expected to reach
Y45bn.
The company wrote, off the

compensation paid as a special
loss, reducing its net profit to
Y224m.

Caton Central* de
Cooperation Economfque
Ecu 200,000,000 Floating

Rate Notes doe 2006 and
20QJ»0t warrants to

aubacrBw up to

Ecu 200,000,000

TA ofo guaranteed
notes due 2006

SnaccwdwKti the pw&tana oi

me neon, notice le hereby glwi
mat tor the- Interact period August
a*. ISO to November 24, 1389 me
notas will cany an Interest me of

9<a o/o par annum.

Interest payable on the relevant

Interest payment da» 2«h Novem-
ber UB9 wifl amount to Ecu 24178,-

por Ecu 1(1000 note and to Ecu
2rtZ7.7&* par Ecu 100.000 non.

Agent Bardc
Banqua Paribas Luxembourg.

OVAS4UIWTB>
UaSWMBMte

Stored Beratog BNte No*s» dee-1192

Interest Ran 3^3% p^. Interest Period

August 25. 1888 to February 20. 199a
toterest Payable par USS100000 Nan
US$4,743.19.

/MR London
HA.ICSaOttiAsentBenk

MeeUeaba^i Znatetottt and
jOnancB Company Umtted

k netam

of me Boa*, the me cf maul (or the
Imam period Aiaa 21 1909 u>
toaia; 26. I9SQ has bon Sad e
10% pa bh, beam pepUc ae
R*™y 26, 1900 be CSBUSUK- •—

.
WnjUUB paadft emu tt

Ant
ofwmybdc

Ijndna Buisti

IC1 Finance
ffMmfamb) N.V.

A copy- of 0» 1888 Annual
Account* of the above company
can be obtained from ifie otflea
ac. ;

Wlnbeean 107
- 98TTWARotterdam

The NetiMrianda

Compagnie G^nerale d’Electricite
six

ThenetconaoBdated salsaof
uwndjs otf 1989 amounted to blltiocL up 16%. over ssfesToc thanma 1988
period. The btcTBaaewamlOSIron a compelahte baste.
Thfegjvam»tak^ intoaccount thestnicfuraichangeswhich haveoccurred overthe

twelve momtw; the moersl{jh1flcant-of wtechwere

:

-Formation ofGEC Abthom NV ty GompegnleCMn4rale.(r3ecUcite(OGC) and the
General Electric Company (GEQ of the-UK; •

— Alathom's acquisttloir of Uta instru-
ment transformer and protectiva

operatlpna cf ScWpmberger“ group), amfof Air Industrie
?v KiapeandAcec Energte;

lomtafa of toe controlling
Intweel ln SEMTT Pietetfck: .

-Framatome's acquisition of the
sMSourteu oompantos;

-Oblade Lyon'spurchase of a m^o-
tfly Interest in tfte Manufl group and

- • acquisition of Ericsson's US. cable
. • . operations;

CGE
FIRST SIX MONTHS 1989

SALES UP 16%

I ms* six months sales ty sectorIsu follows:

.
In Fp mffions ** 1980-' 1988

Energy and transportation 13AS1(tj •

2^38 .

..'5374 .

2^09

42334(39
2,446
<1-882)

67,170

12509
.;
ZP29

5jB17

.1,759

35,544
2^51
(1,636)

37,370

Bqcnftai contracting amftytofrfaf

Tblecommunkations, business
communications. nshUnt
.Omecw -

Intar-sactw sates • .

TOTAL

Orders!
the fiitoter.i

DmB^UNEFOBINVESTOf&&frV 42S6T56T CiGiE
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EIE’s empire-builder sets sights on Europe
Stefan Wagstyl-on property developer Harunori Takahashi’s broadening horizons

A fast-moving Japanese for it. By then the opportunity
developer who has to buy may have gone."
built a propertV empire Mr Inhhnfci snvs tha mravt ft

f

A fast-moving Japanese
developer who has
built a property empire

around the Pacific is now turn-
ing his attention to Europe.
Mr Harunori Takahashi, 43-

year-old owner and president
of EXE Development, is negotia-
ting to buy two prime sites in
London - a five-star hotel in
Mayfair and an office block in
the City. He is also planning a
hmuy hotel in Milan, a resort
near MarbeUa, Spain, and
another in Gibraltar. The total
investment could be Jibn.
Mr Takahashi is one of a

growing breed of wealthy Japa-
nese property developers who
have made use of the surge in
land prices in Tokyo to raise
funds for wide-ranging invest-
ments overseas. He has moved
so Cast that he has sometimes
provoked controversy, particu-
larly in Australia, where he is

one of the largest foreign
investors, and in Japan.
Conducting deals one after

another, he has built an empire
with assets worth glSbn to
$14bn, according to Mr Robert
Ishizald. Mr Takahashi’s chief
adviser. EIE’s interests include
about 25 resort hotels, among
them seven in the Regent
chain and four Hyatts.
The group owns eight golf

courses in Japan. There are
office blocks in Tokyo, Osaka,
Sydney, Los Angeles, Sydney,
and Hang Kong - where Mr
Takahashi recently bought out
Mr Alan Bond, the Australian
entrepreneur, to take full con-
trol of the Bond Centre.
There are stakes in a ship-

ping company, two air cargo
lines, a $800m plan to build a
railway in northern Australia,
plus investments in 15 small
electronics companies.
The scope is breathtaking.

One of ETE's latest ventures is

to move a floating hotel from
its moorings on the Great Bar-
rier Reef to the port of Ho Chi
Minh City (Saigon) in a deal
with the Vietnamese Govern-
ment It will open for business
in October.

Mr Takahashi’s critics say
the man is a high-rolling spec-

ulator who Is riding for a falL

The group's borrowings
amount to between $9bn and
$10bn, much of it lent by two
Japanese banks - Long-Term
Credit Bank and Mitsui Trust
and Banking. Each bank has
an ex-employee installed as an
EIE managing director, one in
charge of finance, the other of
project planning.
But Mr Xshizaki says talk of

over-borrowing is nonsense.
"These people don’t know how
to use debt They wopld not
buy anything, until they had
the money in.the bank to pay ;

for it. By then the opportunity
to buy may have gone."
Mr Xshizaki says the secret of

Effl is Mr TaKabashfs ability
at mergers and. acquisitions.
"There are thousands of gradu-
ates from DS business school.
But there's only one Michael
Milken [the disgraced US junk
bond king].

"It’s the same with Taka-
hashi. It’s genius.”
Mr Talcahaahi jc wairt

to be a modest man whose only
weakness is

1

for French Impres-
sionist paintings. The "head-
quarters of his vast operation
is in a poky' building in a
Tokyo side street.

He was born into a wealthy
family with contacts in high
political and business circles.
He went to Keio University, an
elite institution, and after-
wards Joined Japan Air Lines,
the national flag carrier.

He married into the family of
an important businessman and
made friends in politics, *mnng
them the eldest son of Mr Shin-
taro Abe, a leading member of
the ruling Liberal Democratic
Party..

He is also close to Mr Yoshio
Yamaguchi, a former Labour
Minister and LDP power-
broker.
From the beginning Mr Tak-

ahashi had a wild streak in
him. At JAL he was known as
Warunori, or joker. His break
came in 1977 when a rich
friend wanted to retire and
offered to sell him E1K, an elec-

tronics importing business. Mr
Takahashi jumped at the
chance.
- EXE almost immediately
received an unexpected boost
from a sudden surge in the
yen. Profits swelled and Mr
Takahashi started investing
the cash in Tokyo property. By
the timp the yen jumped "p"1

in 1965, Mr Takahashi owned
11 office blocks.

Like other Japanese property
developers he was able to use
them as collateral for loans to
invest overseas.

• . - ( _v - ...

M r Tahizaki says this
was one of the keys
to EIE’s success. Jap-

anese hanks are usually reluc-

tant to lend large sums to
unknown borrowers for pro-
jects in countries where they
have never been.

"If your name is Mitsubishi
that’s fine. Otherwise they’re
not interested."

But Mr Takahashi managed
to persuade the bankers into
extending project loans,
backed with mortgages rather
than the parent company's bal-

ance sheet.
Resort hotels woe the focus

of-his expansion.rSeveral Japa-

Sydney’s Regent hotel: purchased for A$370m by
Nisshin Klsen after i«m new shares issued

nese companies guessed
rightly that Japanese tourists

would start travelling in their
millions, among them Seibu
Saison, which this year paid
S2.3bn for InterContinental
Hotels.
Mr Takahashi sometimes

traded, buying the Empress
Hotel in Hong Kosg for $2&n
and selling within a year for

141m.
But primarily he is out to

build a leisure organisation
with hotels, golf courses and
transport links.

"Tourism is not an easy busi-
ness,

1
’ says Mr TaMaaki. “It’S

very macho - $2,000bn sales a
year around the world. That’s
bigger than the automotive
industry or all the electronics
Industry."

A key element in the strat-

egy was the 1967 acquisition of
a 30 per cent stake in Hong
Kong-based. Regent Interna-
tional Hotels. The company
operates Regent hotels around
the world, including seven
owned by Mr Takahashi. There
axe plans far-more, focludmg

Regent hotels in New York
(under construction), Milan
and London.
In Australia, where Mr Taka-

hashi haa marts hla biggest for-

eign investments, he ran into
trouble. He lost money on Bar-
rier Reef Holdings, a publicly
quoted company which ran a
floating hotel on the Barrier
Reef The operation was forced
to dose, says Mr Xshizaki,
because it was impossible to

get enough staff at the right
pay to work on the ship. So
EXE has cut its losses and
moved the ship to Saigon.
More seriously, many Aus-

tralians saw Mr Takahashi as a
prime example ofthe voracious
Japanese investors who were
buying their country for a
song. Public criticism came to

a head last year when he
bought control of Sanctuary
Cove, a luxurious resort on the
Gold Coast, for AS34lm
(TJS$282m) from Ariadne, a
troubled investment group for-

merly run by Mr Bruce Judge.
' The dealwas investigated by
the Australian National Com-

panies and Securities Commis-
sion because of the controver-
sial way in which Mr Taka-
hashi bought into Ariadne —
acquiring a 19 per cent stake,
the maximum allowed before a
takeover bid has to be
launched.
However, an associate, Mr

Malcolm Edwards, an Austra-
lian businessman, bought
another 39 per cent. The NCSC
suspected the two had been
acting in concert.
Mr Xshizaki says Australia

suffers from a "tall poppy” syn-
drome, a willingness to cut
down its champions. The latest

example is the criticism lev-

elled at Mr Bond, another asso-
ciate. Apart from the Bond
Centre, Mr Takahashi is Mr
Bond’s 50-50 partner in Bond
University, Australia's first pri-

vate university which opened
tWw year.

Until recently Mr Takahashi
kept a low profile in his home
country. But he has shot into
the public eye following the
launch of an insider dealing
investigation into Nisshin
Risen, formerly a near-bank-
rupt shipping company where
EIE acquired a controlling 60.5

per cent stake last year.
In June this year the shares

of the company, listed on the
second section of the Tokyo
Stock Exchange, rose sharply
just before Nisshin announced
the purchase from Effl of the
Regent hotel in Sydney for
A537Qm. The money for the
hotel was raised by the issue of
16m new shares, taking the
total to 35m.
The investigation by the

police, the TSE and the Minis-
try of Finance is still going on.
Mr Ishizald says that no one at
EIE bought stock in advance of

the deal or passed information

to anyone else.

The probe is a test of tough
new laws on insider trading
passed last May in an attempt
to improve Tokyo’s interna-
tional reputation. Mr Ishizaki
says: “We are the guinea-pigs.”

Nisshin is important to
Mr Takahashi as it is

his biggest quoted
vehicle. After extensive ration-
alisation of the shipping busi-
ness, Nisshin made Yl.lbn
($7.6m) in net earnings in the
year to March, the first profit
since 1981.
But the real attraction lies in

the new interests Mr Taka-
hashi might Inject into Nis-
shin. One possibility is using
Nisshin to buy foreign assets,
which would have a much
higher valuation on the TSE
than elsewhere because of the
level of price/earnings ratios in
Japan. . . . ...

Copenhagen HandelsBank flyjj

INTERIM REPORT 1969

TheCopenhagen HandelsBank Group
TbeconsoHdHtad profit from primary operations (profit before provisions and depredation, etc.) was

DKr. 694m against DKe 692m tor the first halfof 198a
However, theGroup noted a dearly unsatisfactory development with regard to theamount it was necessary

to set aside to cover provisions tor contingent losses. Asa result of these provisions, the Group registered a
pretax loss of DKr. 22m.
On June 30. 1989. the balance-sheet total stood at DKr. 1419bn. which represents an increase of DKr. laSbn

on the figure at the same time last year.

The capital base of the Group stood at DKr. ll.lbnonJune30, 1989, and the capital ratio was83 per cent.

PROFIT AND LOSS ACCOUNT lor first hall year

(DKr million)

Tbtal interest received
Total interest paid

Net income from Interest and commission

Profit on and revaluation of foreign exchange
Other ordinary income

Profit before expenses, eta

Salaries and pensions, etc.

Other expenses

Total expenses

Primary operating profit

Provision and deprecation:
Advances, guarantees, etc.

Other assets

Total provisions and deprecation

OnQnary operating profit

Total extraordinary income and expenses
Revaluation of securities

Profit before taxation

Group
1989 1988

5,799 4.602
4,305 3,111

1,494 1,491

155 97
311 290

1,960 1.878

1,266 1.186

694 692

681 417
78 75

759 492
-65 200

-22 -130
65 544

-22 614

Parent
1989 1988

4,902 4.025
3,632 2.736

1.270 1.289

1.698 1.637

1,183 1,114

515 523

S77 354
70 S9

647 423

-132 tOO

-42 -136
152 643

-22 607

Prospects for 1989 - the Group
In the annual report for 1988, we expressed theview that the Copenhagen HandelsBank Group would

increase profits from ordinary operations in 1989. In view of performance In the first half of the year, we now
expect the ordinary operating results of the Group (profits before extraordinary Items and revaluation of

securities) to be slightly below the level for 198&
The size of the loss provisions necessary in the second halt of the year will have a very considerable in-

fluence on the results for the fun year. We made a very detailed examination of the total credit portfolio of the

Group In the first half of 1989 on completing the organisational changes, which involve, among other things,

closer monitoring of credit facilities. On the basis of this examination, we believe that provisions for contin-

gent losses will be considerably (ess in the second half of the year. Nevertheless, we must expect total provi-

sions tor bad and doubtful debts In 1989 to be slightly larger than in 198&
Consolidated net profits tor 1989 will, of course, continue to be very much dependent on general economic

and political developments in Denmark. Currency movements and, not least o( ad, the trend of interest rates

will bearwatching.

This announcement appears as a matter of record only

Outokumpu Resources Inc

a wholly owned subsidiary of

Outokumpu Oy

has acquired from

The Government of Ireland

the25% minority interest in

Tara Mines Limited

WEST MTOLANDS

The Financial Times proposes to' publish this survey
on:

18th October 1989

For a full editorial synopsis and advertisement details,

please contact either

:

Pan! M* Jefleris or Anthony G. Hayes
on 021-454-0922

BOOKS
The WEEKEND FT publishes a books page every week and proposes

to publish a Business Books Report on 2nd September.
To advertise here and reach the right market

please contact CATRIONA JAMIESON on 01-S73 3576 or 01-407 5758

The undersigned acted as financial advisorsto
Outokumpu Resources (no in this transaction

Warrior International Limited
A member of The Securities Association

or write to them at:

George House
George Road
Edgbaston

Birmingham B15 IPG

FINANCIALTIMES
iwaofl'l tUUNCU N1MMKI

Deutsche Swtiungs-
und Landesrenlonbank
BontVSertin

DM 100.000.000,

—

Floating Rato Notes
Schuldvarachrelbungen— Serfe 225
1987/1997

Forthe three months 25th August 1989 to 8*th November 1989 the

notes wffl cany an interest rate of 7,05 % (Rbor less 0,10%) par

annum with a coupon-amount of DM 88,13 par DM 5.000,

—

Theralevant Interest payment date will be 27th November 1989.

Listing In DOseeMoff and Frenkturt

DSL Bank _ .

'

Ptrtscfm Stedtoige- und Landaerentenbank
Kennedy*!*** 62—70. 5300 Bonn2
Telephone 02 28 / 889-215
Tetetnc 228324 DSL Bank

Hus announcement appears as a matter of record only. This announcement appears as a matter of record only.

NEW ISSUE AUGUST 1989

Crediop Finance Pic
(incorporated with limited Uabttity in England and Wales: registration number8281098)

¥ 3
,
000

,
000,000

8 per cent. Nikkei-Linked

Guaranteed Notes due 1992

Unconditionally and irrevocably guaranteed by

CREDIOP
CONSORZIO EX CREDfTO PER LE OPERE PU8BLICHE

NEW ISSUE AUGUST 1989

KANSALLIS-OSAKE-PANKKI
(incorporated with United liability in the Republic ofFinland)

¥ 3
,
000

,
000,000

8 per cent. Nikkei-Linked

Notes due 1992

Issue Price 101% per cent

Tnterfinance Credit National N.V.

US$190,000,000

Guaranteed Floating Rate Undated Unsecured

Subordinated Noa-Cumulative Capital Notes

In accordance with the terms and cooditions of the

Notes the rate of interest for the interest period

August 25, 1989 to February 26, 1990 has been

fixed at 13.5000135% per annum. Interest payable

February 26, 1990 will be US$69,375.07 on each

US$1 ,000,000 principal amount of the Notes.

' Agent'
.

Morgan Guaranty Uust CompanyofNew York .

.

London Brandi r

Issue Price 101% per cent

New Japan Securities Europe Limited

IBJ International Limited

Bankers Trust International Limited

Sanwa International Limited

Ssangyong Investmentand Securities Go., Ltd. Sumitomo Trust International Limited

New Japan Securities Europe Limited Bankers Trust International Limited

Dongsuh Securities Co., Ltd.

KansaHis Banking Group

IBJ International Limited

Takugin Finance International Limited

r.
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NEWISSUE This announcement appears as a matterofrecordonly. August. 1989

SANKYOALUMINIUMINDUSTRYCO., LTD,
U.S. $150,000,000

3%per cent. GuaranteedBondsDue1993
with

Warrants

to subscribe for shares ofcommon stock ofSankyo Aluminium Industry Co., Ltd.

Payment of principal and interest being unconditionallyand
irrevocably guaranteedby

TheHokuiiku Bank, Ltd.

ISSUEPRICE100PERCENT.

Daiwa Europe Limited

Hokuriku Finance (H.K.) Limited Sumitomo Trust International Limited

Cazenove& Co. IBJ InternationalLimited

NewJapan Securities Europe Limited The Nikko Securities Co., (Europe) Ltd.

Universal (U.K.) Limited

BSI-Banca della Svizzera Italiana

Banque Indosuez

Bayerische Landesbank Girozentrale

Dresdner Bank
AkticngexUsduft

Kleinwort Benson Limited

LTCB International Limited

Merrill Lynch International Limited

Norinchukin International Limited

Salomon BrothersInternational Limited

SwissBankCorporation
Investment Banking

Bank ofTokyo CapitalMarkets Group

Baring Brothers& Co., Limited

Dongsuh Securities Co., lid.

Goldman Sachs International Limited

KOKUSAIEurope Limited

ManufacturersHanover Limited

Morgan Grenfell& Co. Limited

ParibasCapitalMarketsGroup

J.HenrySchroderWagg&Co.Limited

S.G. Warburg Securities

Yamaichi International (Europe) Limited

FMANCTAJ.-nMESFMPA'y AUGUST
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INTERNATIONAL capital markets
Portfolio

managers
on

Treasuries mixed ahead

of one-year bill auction
By Janat Bush in New York and Norm* Cohstr lh London :

US TREASURY bonds were
quoted mixed atmid-session
ahead of yesterday's auction ctf

one-year bills; the fourth con-

secutive day of new supply to

be digested.

Short-dated maturities were
quoted slightly lower at mid-
session, white the Treasury's

benchmark long bond was

GOVERNMENT
BONDS
quoted % paint higher to yield

8.16 per cent
The tone Of the market has

improved as the week has
progressed amid relief that the
five-year note auction oh
Wednesday received better
than expected demand. The
results of that'sale helped push
longdated bonds to a gain of %
point on Wednesday. Yester-
day's modest morning gains
attested to a sense cl confi-

dence that the markethas held
steady iTwtaari

,
improved,

in spite of much new paper to.

which met earlier thisweefc.

Fed funds. traded steadily at$
cent to 9* par cent yestep

the new two-week statement

period. The GreenspanFed has

been very accurate in keeping

Fed fa™** within their target

range and yesterdayVlevel
suggested that it'remamfr ttt .fl

per cent to 9% per cent / ;

UK GOVERNMENT, bond
’ prices dosed marginally
higher, aided by a slightly

stronger pound and buoyancy
in US Treasury bopd markets.

Dealers gilts were alaa

tided by a tte

sharp selfcoff which foil

news of the latest tSK current
AaiMt may have

1

overdone.

WEST GERMAN government

bond prices closed slightly

lower after a day of vvry thin

tredtagi-Deatere noted a si

price improvement after
.

Bundesbank’s policy council

meeting produced no change in
interest rates. .

tofita-none had been expeo
ted by domestic investors,

there had beau overseas specu-

lation about higher rates ear-

lier in the week.

BENCHMARK GOVERNMEMT BONDS

Trading has been subdued
this week, with many traders
away on holiday. There has
also been little economic news
to react to, so that supply has
been the main concern of the
market
There appears to have been

no change of paficy by the Fed-

eral Open Market Committee

Had .
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S & P downgrades UK mortgage note
By Stephen Fldler, Euromarkets Correspondent

.

STANDARD and Poor's, the US
rathig agency,

^gg downgraded
a UK mortgage-backed floating

rate note issued in November
1987 from fiie top AAA rating
to A+.
The rating, to an

issue of £100m of notes for
Domes Mortgage finance, is

the lowest rating for any UK
mortgage-backed issue. About
£75m is outstanding, following

loan -repayments. In
v
the

absence of a normal corporate

borrower, investors in mort-
gage-backed securities rely
heavily on credit rating*.

'•

The Domus lssue.tead inam
aged by Chemical, has

.
been

plagued with problems from,
the start Carrying a urarghi of
SS basis points ovefc London
interbank offered rates, the
issue established^ new, higher

lewd. for. interest
such aafiirfH

inatprotthe
leal Bank, j
mortgage nuuket, .The reason
for the^yngrari^ j

^th^in.

Chem^ Bank for some la-
ments. and the bank’s credit
could not support* rating of

li-f;.
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yenbonds
By Norma Cohen •

INTERNATIONAL bunj
portfolto managere imvsJWtg
a^dim view of i^uspecte fw
yen-denominated ncwWwi

MdlBn, according to a recent

mid current reluctance to

invest he«vily in yea most
Htaay reflects the narrowing

Smmmm® cnrreiit accoimt eur-

pins which has accompanied a

vfftnkming la the currency*.

Also, the yen> *fe,
l05!S

yielding of the worixTs hard
a^raoiaeS) further tnhihlting

heavy investment.
Merrill surveyed 85 of the

largest bond portfolio manag*
are in the US and Switzerland

with total assets of fSOfan to

giodbu. The managers, were
asked how they weighted their

investments In major curren-

cies. They were also asked

bow portfolios were structured

with respect to durations of

currency holdings* Duration tn

roughly, described as the
weighted arrearage maturity on
all payments da a security.

Managers were asked to

measure their actual holdings ,

of US, Canadian, Australian

and New Zealand dollars, yen,

sterling, D-Marks and French

francs mainst their internally

asuigne^ theoretical weight*
ings for w*. currency.

Of the 85 fund managers
surveyed, 44 said they had
heavily underfreighted yen
instruments in their, portfo-

lios, while another 26 said

they lmd moderately under-
'currency. Only

seveit.sali they, had moder-
attiy .Overwslglijted yen instru-

ments and qoms had heavily

International
o managers

.. on US dollar

invWtments^ with 50 of 85
managers afeUtar heavily or
mbdenritiv evmrwehditliix the

cSfSSFSTSkve
teraliimfori^VdBd. Mer-
riij’s economists* own lore*

casts, however, suggest that
Ifivrthft 8)pkl ittudn neu-
tral oh the dollar given Its

term ooticeoa about CS
V-T0aiit>'»rot^ -

Meanwhile^ bond portfolio
managers are relatively neu-
tral, on prospocts for NhA
and French ^ franc securities,

fBeUng sfightfaf more opthnis-
Hceli«h tti»ntet aenidtay

i study. However, Mer-
’s own advtce to bond,

investors suggests that the
French franc is Mkely to ease

moderately^, against the
D-Mark, reflecting a worsen-
ing,trade deficit and the possi-

ble eating atinterest rates in
responm to slowing growth in
money supply.

Merrill's survey of currency
weightings in terms of dura-
thm showed fixe yen remains
in the least favourable posi-

tion. Of 88fond managers giv-

ing date on duration, 59 said
they had heavily or moder*
atdy undsxweigbted yen secu-
rities. However, portfolio man-
agers appear to have more
heavily-weighted D-Mark and
French francholdings in terms
of dnratlon, with, respectively,

40. .and 51 saying they had
been overweighted and only
nine and 11 reporting moder-
ate or heavy anderwelghting.
- in interpreting the over-
weighting of these currencies
in terms of duration, Merrill's
economists said the data sug-
gest that both markets may be
overbought and ripe for cor-
rection.

‘

US third world
bank reserves

‘inadequate’
By Stephen^Rdfor, -•

Euromarkets '

Correspondent

US BANK reserves' agahist
loans to developing countries
are inadequate,and may hare
to be increased to 50 per cent,
according to IBCA Banking
Analysis, the UK-based credit
rating group.
1BGA said file large provi-

sions taken by Hie matw
. UK

banks, which -increased
reserves at the hq)f year to
about 50 per coot of their total
loans left the Japanese hmiw
(provisioned at 15 per cent)
and US banks (at about 25 to
30 per cent) as the only lag-
gards.

Japanese- banks could
teaease their reserves without
suffering a big impact, said
IBCA, in view, of their

^-reserves and generally
niodest exposures to less
developed countries.
However, building *di«qii*Tto

r®*arves would be. a severe
burden for Manufacturers
ffyover, the US bank, reduo-
tag to wotty ratio (ignoring
tax iMpllcationSt additional

earnto8s or . new
*° 0-7

. per cent It
wonid also cause common

ratios for four other
BankAmerica, Chtau-

tot Chose and Citicorp - to
dreb below g per cent ,
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Australian states bite nascent watchdog
Local opposition to the ASC is challenging Canberra’s power, writes Chris Sherweil

O ld and bitter rivalries
are being fought out on
a fresh battlefield, as

Australia’s new regulatory

'

regime for companies and the
securities markets at last
begins to take shape.

The' relevant legislation set-
ting up the Australian Securi-
ties Commission (ASC) was
finally passed in May, a year
after being introduced and 15
years after a parliamentary
committee first recommended
the establishment of a national
regulatory agency.

'

But there are some conflicts
to be resolved before it can
replace the existing National
Companies and Securities
Commission (NCSC) and the
state-level Corporate Affairs
Commissions (CACs).
The most important involves

the federal Government in
Canberra and Australia's com-
ponent states, which hate any
erosion of their power. Four of
them - New South Wales,
Queensland, South Australia
and Western Australia - are
challenging the constitutional
validity of Canberra’s power to
legislate in this area.
Hearings In the High Court

are set for October, but a deci-
sion is not expected before the
end of the year. The states
allege that all three pieces of
legislation passed by the fed-
eral parliament in May inter-
fere in one way or another
with their sovereign functions.

In a separate piece of tradi-

tional Australian combat. New
South Wales is blithely ignor-
ing this challenge to campaign
strongly for the Commission to
be located in Sydney, as the
country's premier business and
financial centre. Unsurpris-
ingly Melbourne, as the home
of the NCSC, Is not taking this
lying down.
Both jousts are serving to

highlight the changes now
under way in the regulation
and supervision of Australia's

companies and securities mar-
kets (see below). If all goes
according to .

plan, these will

replace the existing regime by
July next year.

At the centre of it all is Mr
Tony Hartnell, the chairman of
the new body. He readily
acknowledges that the system
is a direct attack on the pri-

macy of state governments in
the area of corporate regula-
tion. But in his view the com-
mercial logic behind it is ines-

capable. •

"Corporate and securities

regulation based on ulna sepa-
rate jurisdictions [the Com-
monwealth. the two Territories
and the six states] and their
institutions - nine parlia-
ments, nine public services [10
including the NCSC] and nine
judiciaries - is too unwieldy,
too costly and, ultimately, too
inefficient,

n he told a seminar
last week.
Although the NCSC had

some big successes In encour-

aging a uniformity of
approach, he says it also
revealed some basic flaws -
the federal parliament's resid-
ual rubber-stamping role, for
example, and the slow registra-
tion processes caused by state
governments insisting on
responsibility for protecting
corporate names.
He says his first priority is to

create at a central facility a
natinwa] database covering the

country's 750.000 companies, to
which all ASC offices in Aus-
tralia will have access. To help
with the expected flood of re-
registrations. he is setting up a
procedure whereby their appli-
cations can be processed early.
He is adamant that the CACs

will go, but says that the capi-
tal cities in each state will
have ASC establishments and
that both Sydney and Mel-
bourne in particular will have

Measure for measure:
regulation in three acts
FOR MONTHS lawyers have
been poring over the changes
to the system of companies
and securities regulation in
Australia. The new arrange-
ments aim to replace the exist-
ing “co-operative scheme,” but
without repealing it writes
Chris Sherweil in Sydney. .

Under that scheme, now U
years old, the federal parlia-
ment enacted laws which the
states applied. The main regu-
latory body, the National Com-
panies and Securities Commis-
sion (NCSC), acted through the
various states’ Corporate
Affairs Commissions (CACs).
The new scheme creates the

Australian Securities Commis-
sion (ASC) through three new
pieces of legislation - the
Australian Securities Commis-
sion Act, the Corporations Act
and the_ Close Corporations
Act Introduced into federal
parliament in May 1988, these
were finally passed a year
later.

The Australian Securities
Commission Act sets np the
ASC as a successor to the
NCSC and the CACs. The Cor-
porations Act win regulate the
constitution of companies,
their management and admin-
istration. the acquisition of
shares in companies, and all

aspects of fond raising, the
transfer of securities and par-
ticipants in the securities and
futures industries.
Among the principal

changes, according to the
major Australian law firm
Allen Allen and Hemsley:
• Corporate bodies will need
to register their names only
once to operate throughout toe
country. To protect a particu-
lar name from a similar name

win now require legal action.
• Companies will have to
lodge a prospectus for a much
wider range of circumstances
in which they offer shares for
subscription or purchase. This
includes issues by Australian
companies in such foreign
markets as the Eurobond mar-
ket
• Disclosure requirements
will become broader by being
made less specific. Rules
against misleading or decep-
tive conduct in securities deal-

ings are also widened.

New Sooth Wales,
Queensland, South
Australia and
Western Australia

allege that all three
pieces of legislation

passed by the federal

parliament in May
interfere in one way
or another with their

sovereign functions

• The grounds on which a
dealer’s licence can be can-
celled will be broader, but the
licensing of investment advis-
ers’ representatives and deal-
ers’ representatives is being
done away with.
There are significant

changes in relation to take-
overs;
• Hie threshold at which a
substantial shareholding must
be declared Is being reduced to
5 per cent from 10 per cent.

• Vetting of takeover docu-

ments is likely to be less strin-
gent because the ABC will
nave to register documents by
5pm on the business day fol-

lowing their lodgement.
• Restrictions will be relaxed
on profit forecasts and asset
revaluations during takeovers.
But offerers will have to state
the options they are consider-
ing should they acquire the
target, and tougher restric-
tions will apply to the condi-
tions a bidder attaches to a
takeover offer.

The changes with the blg-
potentfal impact are per-

ips institutional. Apart from
establishing the ASC itself, the
new legislation creates:

• A new Corporations and
Securities Panel to hear ASC
claims of unacceptable con-
duct or unacceptable acquisi-
tions. Unlike the NCSC, the
ASC win not be able to make
such declarations itself,
although it will retain an
investigatory role. There will

be no appeal on merit, only on
questions of law, to the federal
courts.
•A joint parliamentary com-
mittee on the securities indus-
try, opening the way for the
examination by politicians of
individuals and corporations
on particular transactions or
the broad scope of their busi-

nesses.

• A Corporations and Securi-
ties Advisory Committee to
replace the former Companies
and Securities Law Review
Committee and report to the
Government. Headed by Mr
Mark Burrows, a local banker,
it includes a number of lead-

ing corporate figures. The
head of the ASC is an ex-offi-

cio number.

“substantial offices."

Mr Hartnell is himself a Syd
ney man, with a preference for
hvlng in Sydney; that is where
he has set up temporary
offices. But to help him decide
the location of the ASC’s head-
quarters, Mr John Cain, Victo-
ria’s premier, is said to have
offered to turn over the full

facilities of his state’s CAC.
This has piqued the New

South Wales government,
which has been irritated by
Victoria's cleverly calculated
success in attracting the 1996
Olympic Games candidacy to

Melbourne and winning a
A$5bn (US$3-8bn) naval frig-

ates contract. According to Mr
Nick Greiner, the New South
Wales premier, the location
should be decided by "merit
and logic," by which he means
Sydney.
As for the ASC’s methods,

Mr Hartnell clearly believes
these will differ from the NCSC
pattern. For one thing, ASC
members will have direct
responsibilities over its
operations, and the distinction

often used by the NCSC
between the Commission and
its staff will go.

Secondly, investigative hear-
ings will be run by Commis-
sion employees recruited for

the purpose, rather than by
members of the ASC itself,

unless an ASC member is

given full-time responsibility

for hearings. As far as possible,

such hearings will be con-
ducted in public. Finally, crim-
inal prosecutions will be con-
ducted through the federal
Director of Public Prosecutions
and with the help of the
National Crime Authority, so
that the ASC can concentrate
more on civil actions.

One delicate question still

outstanding concerns the
NCSC itself. Because the new
order replaces bat does not
repeal the old. the phasing-out
of the NCSC and transition to

the ASC will need sensitive
handling, both in relation to
ongoing work and recruitment
of ASC staff.

Significantly, the federal
Government has already ear-
marked more than A$80m for
the new system in its first two
years, far more than the cash-
strapped NCSC has ever
enjoyed. Mr Hartnell is the
only appointee so far to the
ASC. There will be between
three and eight Commission
members altogether, at least
three of these full-time.

Arbitrage opportunities
draw flood of Ecu issues
By Andrew Freeman

THE OPENING of arbitrage
opportunities in the Ecu sector
allowed first a trickle, then a
flood of new Eurobond issues
yesterday, leading to com-
ments that much of the
EculOOm worth paper
remained unplaced.
The swap window was

opened wide by the Eculbn
domestic deal in Italy on

INTERNATIONAL^
BONDS

Wednesday, but dealers were
surprised at the volume of
Eurobond issues which
emerged into what they saw as
steady but limited demand.
The two Ecu75m deals issued

in the morning initially fared
best, with both lead managers
reporting good demand for the
bonds from a range of retail

and institutional investors.
BNP Capital Markets quoted
the Electricite de France
three-year fungible issue on
fees at less 1% bid, while Com-
merzbank was bidding within
full fees at less 1.60 for its

Commerzbank Overseas
Finance deal Both deals were
swapped, although neither lead
manager would elaborate.

Syndicate members said they
made sales within fees on the
deals, with German, Swiss and
Benelux investors in evidence.
However, some new issue
traders commented that the

terms were less than generous.
Two more substantial deals

were launched in the afternoon
session. Deutsche Bank Capital
Markets (DBCM) was celebrat-
ing what it called a break-
through in the UK market
when it issued an EcuiSQm
five-year deal for British Tele-
com Finance, the first time the
utility has borrowed outside
the sterling and dollar sectors.
The paper was quoted by

DBCM on fees at less 1% bid,
and at that level it bought back
paper from some comanagers.
Traders said the paper was on
the expensive side and that
there had been a period when
the support bid disappeared.

Sales were briefly made out-
side fees at less 1.90. However,
they commented that the bor-
rower’s was a popular name in
Switzerland and other parts of
Europe, and that the bonds
will sell over time.
Mr David Harrison, BT’s

treasurer, said the deal had
been designed to raise its pro-

file in Europe, and confirmed
that the proceeds had been
swapped into floating-rate US
dollars. At yesterday's swap
rates, it should have achieved
funds at more than 60 basis
points below Libor.

Credit Commercial de France
was quoting the EculOOm Nor-
dic Investment Bank issue at
less 17a bid, a discount equiva-
lent to full fees. There were
bids away from the lead at less

1.80. The lead manager

reported immediate retail
interest based on the higher
yield the bonds offered over
the BT paper, but traders said
that by the time the deal was
launched the market was unex-
cited at the prospect of absorb-
ing so much paper.

Elsewhere. DBCM was active
in the growing Swedish krona
sector, bringing a SKr400ra
five-year deal for Deutsche
Bank (Luxembourg) with an II
per cent coupon. The bonds
were tradingat less 1.70 bid,
inside full fees, amid good
demand. Investors have been
expressing increasing interest
in Scandinavian currencies
which offer a high yield and a
relatively low currency risk
against the D-Mark.

In Switzerland. Monday’s
deal for Kansallis-Osake-
Pankki was increased to
SKrfOOm and was trading at
less 1.70 bid. after less 1.60 bid
before the increase.

Two small convertible new
issues had good receptions,
trading premiums to their par
issue prices. The Dantani
bonds were trading at 104 bid,

while the Marufuji deal
reached 102': bid.

Tuesday's SFr300m IADB
two-tranche deal suffered
slightly, with the 10-year
tranche falling by V1 point to
less 3 bid. On Tuesday, the
bonds were trading at less l*o

bid. The 15-year tranche was
less 1% yesterday, down Vt

point since Tuesday.

NEW INTERNATIONAL BOND ISSUES
Borrower
US DOLLARS
Tokto Marine & Fire*
Nissan Diesel Motor Co.t
Da Ido Steel Co.(a)«+

Amount m.

500
200
200

Coupon %

(4)

(41#l
41A

Price

100
100
100

Maturity

1993
1993
1904

Fees

2V112
214/1*2
2 ]4/1 !2

Book runnor

Nikko Secs. (Europe)
Daiwa Europe
Nikko Secs. (Europe)

STERLING
Leeds Permanent B.Soc.(h#$+ 200 (h) 100 1994/01 n/a Merrill Lynch
Bristol & West B.Soe.(i)£+ 150 (1) 100 1994 n/a Merrill Lynch

ECUs
British Telecom Flnancefc)# 150

li
101% 1904 1

5/1 14

1 Vi uNordic Investment Bank(c)+ 100 101% 1994 CCF
Commerzbank Oversess(c)+ 75 101^ 1994 1VII4 Commerzbank
Electricite da France(d)4i 75 8* 102 1992 iV 7

b BNP Capital Markets

D-MARKS
Rhythm Watch Co.* too (ISB) 100 1993 2Vi3e Dresdner Bank

SWISS FRANCS
Dantani Corp-(a)**5 40 f^i 100 1994 1 x2
Marufuji Sheet Pilmg(b)**5 40 (>2) 100 1933 n/a Credit Suisse

SWEDISH KRONA
Deutsche Bank,Luxefnbourg(e)+ 400 11 101 1994 1V 1 **
Kansallis-Osake-Pankklff)# 400 11*v 101 h 1994 1 Vl>4 Kansaltis Banking Group
Private placement 4Wtth equity warrants. (Convertible. invariable rate notes. £ Final terms, a) Indicated yield to put
4,t1%. b) Indicated yield to put 3323%. c> Non-cailable. d) Fungible with EculOOm issue launched In March, e) Coupon
Indicated at 4%%. f) Issue Increased from SKr300m. h) Initial tranche of E60m of Syr senior VRNS. and E50m of 12yr
subordinated VRNs. Senior have initial margin of 10bp. alternative SObp. Subordinated have Initial margin at 25bp and
alternative of 70bp. All linked to 3-month Ubor. 1) Senior VRNs have initial margin of TObp over 3-tnomh Libor. Alternative
margin of SObp over Ubor. Option to convert into subordinated VRNs.
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TRADITIONAL OPTIONS
First Dealings

Last Dealings
Last Declarations

Aug 21

Sep 8
Nov 23

• For settlement Dec 45
For rate indications see end ot

London Share Service
Calls in ML Labs, Dewey Warren,
Far East Res, Int M«Ha, Ferranti,
Spang. Tavern Lets, Eurotunnel
Wmts. Atlantic Rea, Asda Puls
Reuters, McArttiy 8 Stone.

LONDON TRADED OPTIONS

AGAINST THE background of a
stock market that closed on a
high for the year, volume on the
traded options market yesterday
was only moderate, with some
30314 contracts changing hands.
Calls accounted for 20,748 con-
tracts.

The stock market's strength
was fuelled by continued bid
speculation and the strength of

Wail Street but the market looked
raggedy in places. There were
signs that institutional investors
were continuing to be highly cau-
tious.

With Wall Street ending
strongly on Wednesday and mov-
ing early yesterday, traders said
some option market action was a
result of fairly active trading of

BptUn
CAUS POTS

Oct Jra Apr Od Job Apr

AJItf Ljoas 500 66 ao 96 613ij 20
«49l 550 32 48 65 24 33 37

BriLAlrmn 180 26 29 39 te 4 6
0*2011 200 12 18 25 7 11 13

220 4 8>a 15 21 22 23

Brit Com 140 36 40 _ 1 5 _
P1701 160 20 25 30 b 10 11

180 9 16 22 17 IB 24

Smkhk Edna 541 SO 72 _ 7 14 _
l*57b) 550 — — 02 — 20

600 17 35 52 33 40 45

Boob 280 26 34 43 4 7 9
t-296 > 300 12 22 31 11 16 18

330 3k 10 17 36 37 38

B.P. 280 2b 34 39 2k 6 B>1

rawi 300 12 20 26 Ik 12 15
330 2k 7)|13ii 32 32 33

Britaa Sled 70 n<] 16 19 Ik 2k Vt
("78

)

80 4h 10 12>i 5k 7 8

Bass 1050 87 113 145 14 27 34
("11031 1100 57 80 115 30 47 55

1150 32 55 B7 57 72 80

C 8 Wire 550 55 77 99 18 27 35
05781 600 26 52 70 42 50 57

650 12 30 50 76 8

J

88

Coos. Gold 1400 93 _ _ 2 3 _
("1480) 1450 47 50 — 5 13 —

1500 6 10 - 35 38 -

Courtottts 330 67 74 84 1 3 4
(*388

)

360 39 49 62 4 8 10
390 18 30 42 14 18 20

Com. Union 360 70 84 _ 1>2 5 _
1*422 > 390 43 58 6« 3 9 U

420 19 35 44 13 16 24

G.KJL 460 25 46 56 15 21 25
C465 J 500 10 24 35 38 38 42

Grand HcL 600 63 86 102 U IB 22
0*636) 650 30 54 68 32 37 43

i.cr. 1300 73 127 147 27 37 55
(*1324) 1350 47 92 115 so 62 n

1400 28 70 90 87 92 100

Jaguar 390 43 60 72 12 16 26
P*4U> 420 24 43 53 2b 32 34

460 11 24 - 51 53 -

KhufteOer 330 27 37 51 8 12 15mu 360 9 & 34 24 26 29

Ladbroke 330 _ 39 _ _ 18
(•332) 360 16 25 30 32 34

Land Sccur 550 60 75 95 4 9 12
CW4! 600 26 43 62 19 27 32

MAS 200 24 32 38 2k 6 a
raiB) 220 9 17 25 9 12 13

STC 330 46 61 3 8
i*365) 360 25 42 51 12 17 a

390 U 24 34 30 34 38

Safnsteiy 280 24 33 40 5 8 10
0*292) 300 11 a 30 12 16 18

SMI TffiflS. 390 37 51 58 6 4 12
1*423) 420 16 31 38 14 18 23

460 5 15 20 46 46 48

American Depositary Receipts.
The FT-SE option accounted for

more than a quarter of trading, as
it has in recent sessions. Some
7.954 contracts traded, dominated
by puts, against as on recent
days. Some 5.321 puts changed
hands, versus 2,633 calls, and
reports surfaced of a late seller of

puts, possibly the August 2,350
series.

Two bank slocks featured on
the actives list: TSB and Barclays.
Traders said there had been
some re-rating of banks Issues,
but the sector may have been
stimulated by investors seeking
yields in an otherwise uncertain
markeL

In the options market TSB was
the second most active series.

Option

CALLS PUTS
M Jan Apr Oct Jib Apr

Storehue 130 14 19 22 4 5»r 8
(138

1

140 7 13 17 7 9b 12
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<*4041 390 50 - -

.19
-
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650 32 b4 « 1/ 24 27
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Option Nn F*6 May Km Frit MW
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/50 IV 46 b4 ii 7b 80
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)

360 23 31 43 13 21 23
390 9 19 29 34 <1 43
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(*863) HSU 68 9H 115 48 57 60

900 4b 73 9b /J 83 W
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P474) 460 54 53 63 17 25 20

500 16 31 42 40 45 50

Brk Ttffcom 240 28 33 41 2b 5 bb
(-259) 260 14 19 27 H 11 12b

280 5 9'i 17 22 23 75

Cattw) Sch 390 47 62 75 11 IS 19
f*415J 420 30 44 53 22 27 32

GoWksi 550 58 75 85 10
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(268 ) 260 22 29 36 b 10 12

280 101712 2b lb 19 20

Hamm 220 20 21); 29 3>l 7h 4
(*229 1 240 8 11 17 13*i IS 19

LAS410 500 43 70 83 15 21 23
1*517 ) bSO 2b 43 £5 42 45 48

P.4 0. 650 60 82 94 W 24 34
(*b85 > 700 32 54 bS 42 44 52

PUDogun M0 38 46 53 3
(*2bb l 2m 24 31 41 10

280 13 21 29 20 23 23

Plettqi 240 30 32 _ k 11*
(“266) 260 12 14 16 2 31 . 5

280 2«! 3*i b lb 15 15

Prudential 100 36 43 44 2
(*212

)

200 14 27 29 6m 9 15 17 14 15 17

Ratal 195 34 41,
(*219) £10 24 JZ 4(1 9(> 1? It

2i0 U 22 29 19 23 2b

R.T2L 542 33 52 20
(*S48) 550 - - 57 34

SOL & Ntw 360 50 63 78 15 20 22
(*386 1 390 3b 47 60 29 33 33

Tesco 200 ?.* 32 36 4 &>2
(*216) 220 10 17 21 11 12 14

trading 1,480 calls and 110 puts,
with the most active series the
September 110 calls, where 605
contracts changed hands.

Barclays, the third most active,
posted 1.563 contracts. 1.204 of
them calls. The September 550
caJJs traded 1.154 contracts.
Most active option was British

Steel, where 1,723 calls and 90
puts were exchanged, with the
October 80 series Uie most active,
trading 950 calls.

Trust House Forte took fourth
slot, trading 1,182 calls and a
lone put, while British Airways,
trading 1.047 calls and 90 puts,
was dominated by spread trading.
Including, according to reports, a
sale of January 200 calls and a
purchase of the April 200s.

CALLS PUT5
Option 5s Km lx Sco Nm Ju

AtSej NaL 140 14 18 22 1 2
i

3
•*151 ) 160 2*3 6 8+ 10 12

ASOAGro. ISO 23 30 .5* 3 5 7
P 199

1

400 9 U 22 8 12 13

Option Sw Km Sen Nm

fouwar 270 13 _ _ 1
(*237 ) 240 1 1 - - U -

Option Sep Dk Mm Sep Ck Mm
Amaral 70 6 Uli <6 S'} 7 9 h
P70 ) 80 2‘j 7k 11 12 15 17

Barclays sm 55 80 96 4 9 18
i
J551 ) SiO 20 43 56 18 25 30

Blue Circle 250 15 24 .32. 8 13 15
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August 73 Total Contracu 30.014

Calls 20.748 ftrj 9 2tti

FT-SE CoJb 2bl3 Puts 5321
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UK COMPANY NEWS — —
Philip Coggan and Richard Tomkins outline Eagle Trust’s history and profile its leading players — John Fernday and Richard Sn

An Icarus with once new, now somewhat ragged, plumage
*

_• . meats -pro

T HERE IS no sponsor’s effect, Mr Ferriday and Mr ONE COMPANY which is likely to form a vendors found that thrname rtf the purchaser motor manufacturing and dfe-
,

Mr For example, Eaj

name on the shirts of Smith acquired a stock market significant part of the Department of Trade and was In fact ffiLo Holdings; a Jersey-baaed com- trtbutlon company producing jMnana dhio^^cunve
declared to *

Watford FC*s football shell which they hoped to turn Industry's investigations into Bade Is Svco. a nany with the same address as.Ryco. Hart-Lo- the Flssore four wheel drive W -ThOTnaff uflparnne_oui ««
a notifiableT HERE is no sponsor’s

name on the shirts of
Watford FC's football

11 players this season. Last year's

sponsor, Eagle Express, the
~ parcel distribution company
- which was a subsidiary of
' Eagle Trust, has gone into liq-

uidation.

Watford is still looking far a
replacement. And that gives

the distribution company's
advertising slogan "Eagle
Express. There is no substi-

tute” - still resplendent in
bold letters on the hoardings -
a particularly hollow ring.
The demise of Express Is the

latest unhappy incident in
Eagle Trust's chaotic career in
the 30 months since it was
formed in March 1987. The Ini-

tial hopes were high, but the

=\A
reality has been a grave disap-

pointment.
Eagle was created by a

three-way merger between
Audiotronic Holdings, an elec-

tronic equipment distributor,

Mitchell Somers, an engineer-

ing company and Midland City
partnership, the business
vehicle for Mr John Ferriday
and Mr Richard Smith. In

effect, Mr Ferriday and Mr
Smith acquired a stock market
shell which they hoped to turn
Into a conglomerate.

In common with many such
companies before the crash.
Eagle used its highly rated
shares to make a host of acqui-
sitions. Three months after the
merger, Eagle made a £29m
rights issue and used part of
the proceeds to buy Pavis, a
builders’ merchant
In October 1987, Eagle

launched a £48m offer for 8am-
uelson Group, a TV lighting
company which had just dived
Into the red because of provi-

sions for "significant account-
ing errors". That bid was
partly financed by a further
£21m rights issue.

It was the last major pur-
chase Eagle was able to make.
Seven days after the bid was
launched, the world’s stock
markets plunged on Black
Monday. Budding conglomer-
ates like Eagle became particu-

larly unpopular - the com-
pany’s share price fell from 38p
on October I to 15p in early
December.
Shareholders could have

been forgiven for not paying
much attention to Eagle’s
foray into parcel distribution
amidst all *hia activity. But In

ONE COMPANY which Is likely to form a
significant part of the Department of Trade and
Industry’s investigations into Eagle Is Ryco, a
Jersey-based trust Ryco was appointed as
“bank handling agent" by Eagle in 1987 and
kept records showing a detailed breakdown of
the funding of the Laforza car protect.
A number of companies with the same Jersey

address as Ryco have also been involved with
Eagle Trust Ithaca investments and Tuscan
Investments were described as directors of
Landsaver, a former Eagle subsidiary which
went into liquidation.

MCP, the vehicle for Mr John Ferriday and
Mr Richard &nlth which was one of the compa-
nies that merged to form Eagle Trust planned
to buy a Northampton-based
pany called Hart-Lonex Enj
1986. But in the middle ol

engineering com-
dneeitng in late
discussions, the

vendors found that the name of the purchaser
was In fact BOLo Holdings; a Jersey-based com-
pany with the same address as.Ryco. Hatt-Lo-

nex, renamed as' win BiginwrlTtg' has dip?
gone into voluntary lfatodattQrL

SA Ansed General Investments, SA Argonaut
Global Investments, International Fiduciary
Management, Tudor and Alpine: Trust were all

investors In Eagle in December 1087, shortly

after the Crash. All were listed at the same
address as Ryco.
Byco Itself owned 23m shares in December

1987 and Mr Rodger Young, a founding share-
holder of Ryco, which was formerly known as R
Young & Co, owned 28,000 shares.'

Mr Young has refused to answer questions on
his links with Eagle, either on the telephone or
in person at his Jersey address.

Philip Coggan

the annual report for 1987 (the
last Eagle has published) under
the heading "post-balance
sheet events”, it was revealed
that Eagle had acquired the
whole of Connect Parcel Distri-
butions for just £86,000, with
potential deferred consider-
ation of up to £3.75m.
And flicking back to Note 13,

the alert shareholder might
also have noticed that the com-
pany made an unsecured loan
of £14fim to a company which
"since December 81 has
become a wholly-owned subsid-

iary. There are no formal
arrangements in force regard-

ing payment or interest
terms.” That company was
Connect
The Idea behind Connect

was appealingly simple. A
national distribution system
was created by linking
together a number of fran-
chised trucking companies. In
theory, the cost to Eagle would
be limited to marketing and a
computer system to track the
deliveries round the UK.
In fact, many of the con-

Ferriday and Smith — a high-flying and dynamic
duo who earned their wealth and flaunted it
"LOOKING BACK on life, I

suppose John [Ferriday] and
myself have made it because
we were crazy enough to gam-
ble until we made it really big.

But there were times when we
gambled, mortgaged our homes
to the hilt, and everything
could easily have gone.”
Mr Richard Smith, one of the

two Midlands businessmen
behind the creation of Eagle

My company cares
not if yon are

the Lord Chancellor
or an illiterate

punk rocker. Same
fare, same loving

care, same roles.

The refusal to

carry out the
captain’s lawful
order renders
you liable to
incarceration, and
deservedly so

Trust was In buoyant spirits

when be made these typically
upbeat remarks in an inter-

view with The Birmingham
Post a year ago.
This week, Mr Ferriday and

Mr Smith have declined to
respond to a series of interview
requests delivered to their

offices and homes. But their

powerful personalities emerged
clearly during the days when
they courted publicity.

Essentially, their stories are
of local boys made good. Both

came from humble work-
ing-class backgrounds and
shared a determination to suc-

ceed.
Wealth came their way, they

were not embarrassed to have
it, nor ashamed to Haunt it.

They were happy to be photo-
graphed with their matching
pair of Rolls-Royces, and both
spoke of their other expensive
cars, the helicopter, the execu-

tive jet, their luxurious houses
in Shropshire and Birming-
ham
Mr Ferriday, now 45, is

regarded as the brains behind
the duo.
He was the first member of

his family to pass from second-
ary modem school to univer-
sity, studying metallurgy at
Aston University in Birming-
ham. He went on to pursue the
subject as career, only later
starting to dabble in the prop-

erty market around his native
Shropshire.

Mr Smith, now 38, is seen as
the one with the street-wise

skills.

He left school without quali-

fications and trained as an
industrial heating engineer,
studying for his City and
Guilds. He opened his first

business in Womboume, Wol-
verhampton, as a self-employed
heating engineer before mov-
ing out to Telford, Shropshire,

and setting up as a builders'

and plumbers' merchant.
His entrepreneurial flair

emerged at an early age. Pri-

vately, he used to tell now he
started a window-cleaning
round at school, and then sub-

contracted it to a mate. He
then started more rounds, and
began sub-contracting those,

until a band of professional

Institutions expected to

oppose Myson proposal
By Ray Bashford

THE BOARD of Myson, the
central heating group, is expec-
ted to face opposition from at
least two institutions to pro-
posals which will be
considered at an
extraordinary general meeting
today.
Mr Ray Wheeler, chairman

and chief executive, and Mr
John Salkcld, his deputy, are
seeking shareholders’ approval
to alter a rule and an agree-
ment with the company which
would result In their receiving
an additional £l.7m.

Blue Circle, the UK's biggest
cement group, which holds 293
per cent of Myson and has
reached agreement for a
£195.7m takeover of the group,
is likely to abstain from voting
at today's meeting.
The Association of British

Insurers has held discussions
with non-executive directors of
Myson and a representative of
a major institution about the
proposals following criticism of
the planned changes.
The directors earlier this

month said they bad failed to
exercise their options
before the expiry date of
July 8 because of “an over-
sight”
They also said they "had

been under the impression”
that their service
agreements had been altered
to extend their notice period
from 12 months to three
years.

Shareholders are being
asked to sanction exercise of
the options and an
extension of the service agree-
ments.

This announcement appears as a matter of record only:

MANAGEMENT BUY-OUT
OF

JOHN MANSFIELD TIMBER LIMITED

Equity provided bythe Management and
3 1 pic (Nottingham).

Debt provided by Bank of Scotland (Head Office)
and 31 pic (Nottingham).

Total consideration and finance
approaching £3,000.000.

Arranged by:

IBR Goodrich Corporate Advisors Ltd
(in association withBarnes Ruffe,

Chartered Accountants] who also acted as

advisors and consultants to the ManagementTeam.

2324 Bedford Row. London WC1R 4Ha
Telephone: 01-831 6393

John Ferriday (left) and Richard Smith - we gambled until we
made it really big.

window cleaners descended on
his home complaining that
they were in danger of being
put out of business.
Mr Smith first tnftfc his hilJira

business associate when Mr
Ferriday, in his role as a
small-time property developer,
became a customer of his in
Telford. The two became
friends, and, in time, partners.

People who know Mr Ferri-

day and Mr Smith say the pair
first established themselves in
the Shropshire property mar-
ket by buying the houses of
people who had died.
By approaching relatives of

the deceased with cash offers,

they were able simultaneously
to relieve the bereaved of a
troublesome sale and make a
profit for themselves by re-sell-

ing the house at a higher price.

Their property dealing activ-

Enlarged ABB Kent
15% ahead at £4.37m
By Andrew Hill

ABB KENT (Holdings), the
flow meter manufacturer 55
per cent controlled by Asea
Brown Boveri, the Swiss/Swed-
ish engineering group,
increased pre-tax profits by 15
per cent to £4.37m in the first

half of 1989, compared with
gfl-Rgm ]n the equivalent fdx

months.
In July, ABB Kent bought

Iberica de Coutadores y Apara-
tos de Precision, a Spanish
meter-maker, for Pta2bn
(£10.4m).
The acquisition strength-

ened ABB Kent’s position as
the world’s second largest
manufacturer of water
meters and challenged
Schlumberger, the US oil ser-

vices group, for the number
one position.
The group hopes that UK

water authorities win switch

to meters as a method of
charging for water use after
November’s notation.

Authorities cannot use rate-

able value - the traditional

Business Technology
doubles to £2.2m
Business Technology Group,
the electronic office equipment
supplier, boosted pre-tax prof-

its from film to £L2m during
the six months to June 30 fol-

lowing a rise in turnover to

£20m (£lL2m).
The company also

announced that Mr Tony
Berry, the former chairman of
Blue Arrow, has acquired
options over 10 per cent of the
capital and now has control
over 22.3 per cent
Mr Berry has not sought

board representation, although
he has signed a consultancy
agreement worth £100,000 to
himself and other business
associates. The interim divi-

dend has been increased to L5p
(L25P).

basis for water charges -
beyond the end of the
century.
ABB Kent said yesterday

that orders and sales of water
meters in the UK and overseas
had increased significantly in
the first half. Turnover in
control valves also rose on the
back of new orders from
the oil and chemical indus-
tries.

The contribution from
instrument products, farfwg
strong US competition, was
roughly the same as In the
equivalent period. A backlog
of weak orders and the cost of
restructuring, including a
move from the Luton factory,
affected results from the con-
trol systems division, but ABB
Kent said the performance
would improve in the second
half of the year.

Turnover rose 7 per cent to
£67.75m (£63-27m) while earn-
ings per share improved 3L3p
to 34»p. An interim dividend of
L75p (L5p) is declared.

S&N shareholders

question sale

Shareholders in Scottish &
Newcastle Breweries ques-
tioned the group’s proposed
sale of its Thistle Hotel chain

and the strategic move into lei-

sure businesses, including Fan-
tin’s and Center Parcs, a
Dutch-based holiday company,
in which S&N has 65 per cent

Sir David Nickson, the out-
golng chairman, said the board
had wanted to realise the asset
value of the hotel chain. He
said he would expect Pontin’s

and Center Parcs to be earning
an amount not very different

from Thistle with about half
the amount of capital invested.

Sir David made no
announcement about any pro-
spective purchasers of the
Thistle chain.

ities expanded and diversified

into inrhudrifli estates and resi-

dential development Indian
restaurants and a nightclub in
Wellington^ figured among
liie partners’ diverse interests.

If there was a deal to be done,
Shropshire locals say, Mr Ferri-
day and Mr Smith were often
looking at it
Eventually, in 1383, the two

rolled up a large part of their
business interests into a single
larger company called Midland
City Partnership.
In typical renegade style, the

name of the company Itself
was a joke. “We wanted to can
the company Male Chauvinist
Pig," Mr Ferriday told the
Financial Times in 1987, "and
we found some words that fit-

ted the same initials.”

A year later Mr Ferriday,
married with one daughter,

motor manufacturing awl. dis-

tribution company producing

the Flssore four wheel drive
,

car.

It is money that was
intended for investment in

Laforza that Eagle’s current

became chair-

executive after

Mr Thomas’ departure but he

resigned from both posts after

Mr Stockdale bought into

Eagle, through, his US com-

pany- Iroquois Brands, writer

thitt year.

missing. After an investigation -. ..
-

• _
• '

.
- - v,.

by accountants. Peat-Marwick - Iff addition to ^uwbhnix-

McLIntock, the new manage- men. Eagle has bad two sew

led by Mr Malcolm of advisers in the last year-

Stockdale, is searching far a Swts* Bank Cor^tion
sum of around jgX3.5m. It .was J-xesfgned as. financial adviser

jwamift of the wn'wrtng1 funds and Btockbrdkar inMarch at-

jneats qfflninrial problems.

For example, Eagfe had

declared In May tfc* i™. Jan-

ger had a notifiable stake In

Owners Abroad, the tear

ator. But in August, Eagle

found that it continued tohott

a 15 per cent stake in Owners

Abroad. A contract to arilltt»

hares had not been concluded.

Mr Stockdale maintains that

tracts proved to have been
negotiated on disadvantageous
terms, it proved difficult to col-

lect money from customers,
and the cost system was
unwieldy. Connect, even when
relaunched as Eagle Express,
continued to lose money. When
it finally folded, its net debts
were £33m.
To lose £33m at . Connect,

which had cost only £86,000,
was quite an achievement but
Eagle bad also managed to
buy, through Connect, a 50 per
cent interest to Laforza, a

timfc Eagle last week asked tne
Department of- TMe : . and
Industry to investigotei .

Add in the fact that MCP
Building- Supplies, ah Eagle
subsidiary, has beenplaeed in
the hands of .administrators
and that Eagle Computers, an

,

in-house computer Service, is

being looked at by insolvency
practitioners and it is small
wonder that the company's
results for .1988 have yet to be
published.

Mr Stockdale is the latest in
a shifting, cast to appear at the
helm of Eagle. Mr Leslie

.

Thnwiaii twajunwl as diairtnan

in October 1988 only to launch
a public attack on Eagle’s,

financial controls in March
fills year.

mem, Eagle has bed tins sete :

auditors' Investigations

of advisers In the last year.
. have shown that most Eagle

Swiss Bank Corporation businesses are sound. When
resigned as. financial adviser the mess is cleared up, he

and stockbroker in March at- befiercs he will have a worth-

ing a “breakdown in combiuni- white company-fag, a “breakdown in combiutii-

cation” with the compauy-
...

Charterhouse Bank and
ChartraftHWBe^TBxKF feok-oVer

as adtisarairi bn&et respec-

tively, but resigned two

merit of Mr Stockdale. Arisen.

Hume & Parish are the new
team
When Mr Stockdale bought

into Eagle, he was seeking a
UK vehicle for his business
interests. But be immediately
found himself drawn into .crisis

talks with hankers and an
alarming ' round of attnOUnce-

But he has refused to pay for

a 1M per cent stake Iroqwte

acquired in May s^frig tbat

certain warranties and repre-

sentations given by Mr Fern-

day have not been met

'The shareholders who sold

the stake to Mr Stockdale are

not believed to be happy. Nor
are most of the 33j600 private

shareholders in Eagle who
have seen the shares
suspended in May and have
heard nothing but bad news
since. TheywSl be hoping that

Ifogifl does not turn ont to be a

dead duck.

Philip Coggan

A boyhood dream of flight

brought crashing hack to earth
was still offending feminist
sensitivities when be told the
Sunday Times of his fondness
for woman.
“Everyone knows I like the

ladiggj as tpwg as they’re over
the age of consent" he was
quoted as saying: “There’s only
two things, squash and the
ladies, that can lever my mind
away from business."

Tn spite of his apparent fiam-
boyancy, however, Mr Ferriday
gicn hag a puritanical streak.

Almost teetotal and report-

edly vegetarian, he is also
. regarded as a fanatical 'anti-

smoker following incidents on
aircraft operated by another of
his business interests; Para-
mount Airways, Britain’s first

non-smoking airline.

The most celebrated of these
was when a female passenger
aboard one of Paramount's
flights lit a cigarette to calm
her nerves. The pilot threat-

ened to ground the flight
imigas die stubbed it out Her
lawyer husband, who later had
the temerity to write a letter of
complaint to Mr Ferriday,
received a majestic rebuke.
"You and your wife appear

to think you have a God-given
right to pollute your neigh-
bours' atmosphere. Believe me,
you have not, especially when
you travel on any of my hard-
ware worth $28m apiece,” Mr
Ferriday replied.

“My company cares not if

you are the Lewd Chancellor or
an illiterate punk rocker. Same
fare, same loving care, same
rules. The refusal to carry out
Ihe captain’s lawful order ren-
ders you liable to. incarcera-
tion, and deservedly so."

Richard Tomkins

Cattle’s

advances
to £3.4m
CATTLE’S (HOLDINGS)
achieved a 13 per cent increase
from £3m to £S.4m in pre-tax
profits for the six months to
June 30 despite a £1.27m
increase in interest charges to
£2Am.
Turnover for the group,

which is involved in consumer
credit financing, insurance
broking, curtain retailing and
leisure services, advanced 29
per cent to 283£3m (£619m). A
number of new offices were
Opened by the Swinton insur-
ance division during the year,
making a total of 37, and far-

ther expansion would take
place as opportunities arose,
directors said.

Tax took £L39m (ELOSm) and
minorities £57,000 (nil) .

An increased interim divi-
dend of L375p (U25p) is hong
paid from earnings per lOp
share of 3J24p <3-23p>.

BPP profits 28%
higher at £0.9m

BPP Holdings, the financial
training and publishing group,
yesterday reported pre-tax
profits 28 par cent higher at
£858,000 far the six months to
endJune.
The increase from the

£670,000 achieved in the compa-
rable period of 1988 came on
turnover of £5.78m (£4J37in).

Earnings per lOp share
expanded to 10.2p (8J5p) and
tire interim dividend is lifted

from &4p to The directors
propose a l-for-1 scrip issue.

Grafton trebled

to over I£1.5m

Grafton Group, the Dublin-
based builders’ and plumbers’

THE APPARENT confusion
over Eagle Trust’s affairs is

mirrored by the unhappy
sequence of events at another
company controlled by Mr
John Ferriday and Mr Richard
Smith.

Paramount Alrtrays is a
charter airline operating five
atiYTnft ont nf Tilm rnglraim and
Bristol airports and, until a
few- weeks ago, was almost
wholly owned by Mr Ferriday
fltiA Mr Smith.

Then they agreed to sell a
controlling stake. But only
days after the deal was done,
administrators had to be
appointed to save the airline

from insolvency, throwing a -

total of 150,000 holidays into
jeopardy.
Paramount was founded at

the end of 19BS by two Shrop-
shire businessmen, Mr Ray
Peel and Mr Roy Steptoe. Lack-
ing the capital to develop the
airline themselves, they did a
deal through which fellow
Salopians Mr Ferriday and Mr
smith provided back-
ing -in retdm.for a eotitroIHhg .•

; stake.. ..... i/,14
~

lit Fetridays special inter-
est in the airline stemmed
from a boyhood fascination
with aircraft that had lasted
into adult life. Yet he and Mr
Smith mostly stayed in the
background, leaving Mr Peel -
still Paramount’s chief execu-
tive - to run the company.
Mr Ferriday did, however,

drop his non-interventionist
stance whenever the glare, of
publicity fall on bis airline.

This was mainly when passen-
gers broke his strict nonsmok-
ing rule - for example, in
November last year when a.

Corfu-Glasgow flight my/fa an -.

unexpected i«mdtng at Amster-
dam to eject five defiant smok-
ers.

.ft Is not yet dear why Mr
Ferriday and Mr Smith decided
to sell a controlling stake in
Paramount,

Privately, Mr Peel acknowl-
edges that relations between
him and the owners had deteri-

orated in recent months, partly

because Mr Ferriday’s other
business interestsAverted fato

attention from-the ahtiaeand
prevented him from -complet-
ing paperwork necessary to
keep thfr Civil Aviation
Authority satisfied.

In any event, Mr Ferriday.
and Mr Smith decided toaeR ta-

percent of Paramount's shares
to Mr Mario Betty, a private

British investor.
Mr -Berry: :^reportedly

obtained the nhifa iMt wwinth

for a token £1entirebasis that
he- andUs .backers planned -.to

invest in.the expansion of pat:,

amount The Qtdd pro quo for
Mr FSrriday and Mr Smith was
that their remaining minority
Mate Wottidbe enftancsd ln
vafink.-"-

?
' V {%&

.

-
Within days, however, the .

flpjd hud turned sour.
Mr Berry, through a spokes-

man, said he was not fully
apprised trf ParamotuiFs fitiatt-

dal position when he agreed to
the deal: and when he .met the
CAA to introduce himself and
the other new shareholders, he
was surprised to. flnd the
authority threatening to with-
draw Paramount1

s alr opera?
tor’s certificate unless ade-
quate funds were provided
within six days.
At the same, time, Para-'

mount was running into trou-
ble with ite customers. Inta- :

sun, Owners Abroad !and Red-
wing. concerned at unfolding
events, refused to stump up
-the £4m in advance payments
for; August Bights, so throwing
Bnwmwnirf into g cashflow cri-

sis, undermining the confi-

dence erf the new investors,

and exacerbating the- CAA’s
concern. -

Trained bt a vortex of finan-

cial rdSttcultiev Mr Berry
readily agreed to 'hand admin-
.rMratiye oontrol to two insol-

vency partners from the
-accountancy firm Spicer A
Oppenheini- The company is

-continuing to. operate while
they try to secure its future.
Out of the several chickens

and eggs involved, it is difficult

to establish which camB first,

ft is possible that Paramount
was in a sound financial poet
tiim when 1ST: Berry todk con-
trol; that the tour operators
took fright because they were
mcertato about Mr Berry's
plans; and that it was only
because the tour operators
then suspended payments^ that
Paramount found itself In a
ifln«niri»1 ctMb.,

. With JMr Berry now licking
Ids wounds in Palma, Majorca,
and with Mr Ferriday (accord-
ing to his office) on holiday,
the fun stoifhas yet to be told.

But, as with Eagle Trust, one
issue

,
that may arise is a dis-

pute over the ownership of
shares. Since Mr Berry is

.
asserting that he was nusin-
Toxmed over Paramount’s

nay cMn that the
transfer of Paramount's shares
was invaUd, Maying the airline
still in the ownership of Mr
Ferriday andMr Smith.

Richard Tomkins

merchants, lifted prof-

its from I£507,000 to I£L5lm
(£L32m) in the first half of.

1989.

Sales, reflecting a buoyant
Irish construction market,
expanded 36 per cent to
£33.06m (£24-28m). Tax was
estimated at £529,000 (EIS&OOQ)
leaving earnings of 7.9p C&9p)'
per share.
The interim dividend is

raised 0£p to 2p.

Scottish Investment
assets up 21.5%
Scottish Investment Trust

reported an increase in net
asset value to 20UJp at July 31,
against nfi Sn a vear earlier.
Revenue before tax fin: the

Tifaa months to end-July caine-
out at £KL31m (£8-5m).

Total assets at market valua-
tion increased ZL5 per cent to
£568Am. Tim company is con-
tinuing to buOd up its interest?
in continental Europe and has
reduced Us fmiirffagw in Japan.

Interest rates and
CFC fears hit Lee
A combination of high Inter-

est rates and environmental
concerns about the use of
chlorofluorocarbona — CFCs
are used in refrigerators and
are thought to damage the
ozone layer - conspired to
reduce pre-tax profits at Lee
Refrigeration man £L98m to
£329,000 in the first half of 1989.

The shares fell 45p to 258p
but recovered later to 273p, *

Described as' "very disap-
pointing", the. profits were
struck on turnover of £24,43m
<£27A3m). Cost reduction mea-
sures have since been imple-

mented all-products axe now
made with 50 per cent less
CFCs and CFC recovery unite
have been develoued.
Earnings weresliced to 3^p

(2l.G5p) although the interim
dividend Is maintained at 4p.

DIGEST

Gold & Base Mines
net assets increase

Taking investments at mar-
ket value, net assets of Gold &
Base Metal Mines, an invest'
meat holding company, were
17.46p .per l&5p share at June
30 - up from I5.49p a year
eraUac.

Earnings far the first half of
1989 declined slightly to 0.22p
(0.32p). Directors said that, sub-'
ject to unforeseen dream-

:

stances and no large adverse
exchange rate movements,
they expect to at least main-
tain the dividend at last year’s
level of 0.4p.

Buoyant order
intake at Dowty
Lard Horrowby, chairman of

Dowty Group, told the annnal
meeting that the order position
was holding up well and that
both deliveries and order
intake, daring the first quarter
were up on the comparable
period of the previous year.

1

The group’s business profile,

.

he said; was now such that it

had many strong characteris-
tics mthe-IonggPityof the pro-
grammes on which' aerospace
and electronic systems busl-:
nesses were now engaged rr
anything up to- 40 years with
product support . . ;

'

__“In it and polymers?. Lord
Horrowby -condudad, “we are
in business segments which
have excellent growth pros-
pects."

Louis Nemnark - .

profit'warning „

Shares of Louis Newmark,

.

the: electronic and precision

-

engineer and watch distribu-
tor, fell l5p fo: dose ' s! 275p
after the group announced,
lower profits . and warned that
future results would be
depressed by. its Newmark.
Technology: offshoot •

In the war to April l pre-tar

'

profits fell from. £L3&m. to

£95s;fl00 on turnover of£4L97m
(£45A3m).
Earnings per share were

19-lp <30p) and with a proposed
.
unchanged final dividend of
9.4p the total is being main-
tained at 14.7p. There was an
extraordinary credit of «.im
(£62,000 debit):

London fiance
rises to £0.7m
Profits of the London

Finance and Investment Group
rose from £287,300 to £709,000
pre-tax for the first ate months

; a£1988. ... . .

Interest; and sundry faedme
advanced strongly to £514,600
(£154,900) and profits on the

.

.disposal. .. of investments
Increased by £113,200 to
-£1414300.

’ ’

Tax af £204^00 (£96.600) left
earnings at 2.02p (0.76p). The
board expects“to at least main,
tain the dividend for the year
at l^p. Net assets per 3p stare
were 8&56p (80^7p) at June 30.
At December 31 the figure
stoodat7Q.72p. . .

Bowater sflent i

.oh Norton
- Bowater Industries/, the
packaging and industrial prod-
ucts group,which owns 2&6 per
cent of Norton Opax, sakL yes-
terday it would not comment
on Norton's bid far security
printer De La Rue until aft®*
the offer documents had been

.
ported and it had been briefed

.
by Norton’s management
Bowater’s strategy has ‘baf-

fled analysts since it bought
-tile stake in January and the
De La Rue bid pots the group
on the spot
' ^ Norton, a specialist print-
ing, and packaging group, suc-
ceeds, Bowater’s hcddingwould

; be diluted to about .13 per cent

.

~ bdow the level at- which it
could consolidate a share of
Norton’s, profits .in its own
accounts.' Alternatively, it
could mount a spoilingmd for
Norton, • - :•

w
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Bracing for a fight over stopping the clock Higher interest charges hold
Nikki Tait examines the Takeover Panel’s unenviable decision over the BAT bid Brit^IUllS AFFOW tO £16.5lH
IT IS no accident that Hoylake
sent Its submission to the
Takeover Panel, 'asking far an
extension to its offer, on
Wednesday - only 15 days
into the bid.
Such is the scale of the offer

that if Hoylake wished to
underwrite the all-paper offer
-- in whole or in part - the
cost could run to several hun-
dred million pounds
Under the current timetable

that is a decision which would
have to be taken by September
23. But If. at that stage, the
bidder still has little idea
whether the offer is set to gain
the necessary clearance from

the US insurance commission-
ers in respect of Farmers
Group. BAT’s US insurance

if time was no object.
‘ No doubt part of the Hoylake
case will Test on the contention

subsidiary, the feasibility and that' BAT has been taking
wisdom of risking those «m««
must look questionable.
The coincidence of the Hoy-

lake submission and the simul-
taneous announcement of Axa
Midi's agreement to purchase
Farmers Group may also have
been more than fortuitous,
dearly, the bidder must hope
that this conditional pre-sale to
what is undeniably an estab-
lished organisation wfll ItvHtip
the US authorities to think
that the US regulatory hurdles
would eventually be overcome

"thwarting action” In the US,
and hence Hoylake’s passage
there has been held up. That,
in turn, will raise questions of
what constitutes valid lobby-
ing action, or what legal steps
BAT/Farmers can justifiably
take to protect the insurance
company's policyholders.
The two sides have been tim-

bering up for this fight for
same Hme. Hoylake is under-
stood to have been looking
carefully at BAT’S US activi-

ties, compiling what it believes

SIR JAMES GOLDSMITH’S plan to pre-sell the ”nrp Commissioners.
US insurance subsidiary ofBAT Industries to a
French Insurer is an attempt to cut through the
US regulatory thicket which threatens to entan-
gle his £13J5bn takeover bid for BAT, writes
James Buchan in New York.
The plan to sell Fanners Group to Ava MMi

Assurances of France for $4JSbn in «mh and
securities will not only raise capital for the bid
but is supposed to win over the insurance
authorities In the nine US states where Fanners
docs business.
Under state holding company laws, commis-

sioners must approve a rhanne in control at a
local insurance operation. The Goldsmith
group, Hoylake, desperately needs all approvals
In time for a rtp«anni> set by the Takeover
Panel.
But some people in insurance regulation in

the US warned yesterday that the proposed sale
might merely complicate the approval process.
“It doesn’t sound fike it life simpler for
Hoylake,” said Mr David Simmons, general
counsel for the National Association of Insur-

Hoylake, which says it does not want Farm-
ers, earlier this month said it would set up a
three-person trust to look after the interests of
Farmers’ policyholders until the business can
be Bold. It has tried to chivvy the commission-
ers by suing them, arguing that they are med-
dling in international commerce which is the
business of federal courts.
The proposed Axa Midi deal is a third front

in this strategy. It is designed to show the
voting trust can not only sell on Farmers with
ease but to a financially sound company. Hoy-
lake apparently hopes that this will overcome
fears of some commissioners that Farmers will
be sold to an excessively leveraged or disrepu-
table company.
But people involved in insurance regulation

say that Hoylake will now have to file addi-
tional material On Ara tO tiw pnnrniloiimwrB
and go through a process of public hearings as
before. ?They still have to go through the
approval process,” said Mr Jbseph HezmeQy,
deputy director of insurance for Arizona.

is evidence of frustration -
lobbying activity, legal
requests for extensive discov-
ery and the like.

BAT, by contrast, can be
expected to point to the defi-

ciencies in Hoylake’s initial fil-

ings with the insurance regula-
tors and that a pre-sale could
have been lined up ahead of
the bid’s announcement - in
short, that Hoylake, had it

been more organised, could
have moved more quickly.
The task of the Panel, shift-

ing through such arguments,
does not look enviable. It is by
no means unknown for time-
tables to be extended, espe-
cially where both companies
concerned have given their
consent. However, while
adding the odd day or two to
the clock might pose relatively
few problems, it is the uncer-
tain. and possibly substantial,
length of the extension hi this

case which gives the added
twist to the current situation.
In principle, that might be
expected to find less favour
with the authorities.

In 1986, there was one
vaguely similar precedent
when Lloyds Bank wanted
more time to complete a bid for
Standard Chartered because of
tiie lengthy regulatory process
involving Standard’s Union
Rank

, one of the largest in Cal-
ifornia. In the final throes of
ftp offer period the Panel
that it might grant an exten-
sion if enough Standard share-

holders accepted the offer and
there was evidence that US
authorities were close to giving
the go-ahead. (The offer, how-
ever, eventually lapsed and
this was not tested).

Even then, the indications at
the time were that any exten-
sion would only be envisaged
for a couple of weeks. Hoylake
might need rather more than
that and Is by no means at the
end of the bid timetable.
More recently, in the case of

Miuorco’s attack on Consoli-
dated Gold Fields, the Panel
did require the defending
group to either drop certain
legal action which it had taken

in the US or to win approval
for this from shareholders —
and gave a potential three-
week extension for a special

shareholders’ meeting to be
called. Again, however, the
extension would have been for

a specific period, and was
given at the end of a timetable.

In the event, Gold Fields
dropped the action, the bid
reverted to its original dead-
line, and the offer was duly
foiled by legal action taken by
Newmont, viewed by the Panel
as a "third party”.

In that instance Lord Alex-
ander, the Panel chairman,
described it as "a most difficult

case" and very exceptional.
Although the current situation

is far from a carbon copy, it

has sufficient similarities to
suggest that the decisions will

be no simpler.

Axa Midi plans to compete with the giants

T
\ WO MONTHS ago, Mr B6b€ar is not preoccupied only the level of Midi, currently the
: Claude Bebear. chair- with the European market He principal listed company. Some
man of France’s Axa said yesterday that Sir James of the loan finance could inT1WO MONTHS ago, Mr
Claude Bebear. chair-
man of France’s Axa

Midi insurance group, said that
he was ready to put $lbn
(£640m) on the table to expand
into the US market.
This week, Axa agreed to put

up ithat amount in Hoylake,
the vehicle through which Sir
James Goldsmith is bidding to
take control of BAT Industries,

and to pay another $A5bn for
BAT’s US insurance subsid-
iary, Farmers Group, if the
Hoylake bid is successful.

Mr Bebdar has already built

up his group into France’s sec-

ond largest insurer, behind the
state-owned Union des Assur-
ances de Paris fUAP), with a
string of acquisitions culminat-
ing in a merger last year with
Compagnie du Midi, whose
insurance subsidiary AGP has
now joined Mr Bdbdar’s exist-

ing subsidiaries to form Axa
Midi .Assurances, the group’s

main' insurance, .holding .
com-

pany.-
With Farmers- -Asia .would

nearly douhle in size, moving
in a single step into the league
of insurance giants with which
Mr Bdbear is determined to

compete. He has repeatedly
stated his intention to build
Axa into a group that counts
on the world scale, with an
even ^balance between French
and foreign operations.
Unlike his French rivals

such as UAP or Assurances
Generates de France (AGF). Mr

Bdbdar is not preoccupied only
with the European market He
said yesterday that Sir James
had contacted him to discuss
the purchase of one or other of
BAT’s insurance subsidiaries,

and that Farmers had quickly
appeared to he the top priority.

“On the American market,
you are not often offered an
opportunity like Fanners,” he
told the Financial Times yes-

terday.
Financial analysts have

expressed a number of doubts
about Axa’s capacity to absorb
-the purchase, both in financial

and business terms. A number
of brokers immediately advised
their nHewts to sell the group’s
shares in anticipation of a
large rights issue.

Mr Bdbdar yesterday
appeared cahn about the finan-

cing of the. acquisition, for
which he has heed up the Pari-

bas Investment banking group,
another backer of the Hoylake
consortium and one of the

the level of Midi, currently the
principal listed company. Some
of the loan finance could in
time be converted into equity,
however, with Axa Midi Assur-
ance becoming the main listed

insurance vehicle for the
group.
Remaining at Mr Bdbdar’s

disposal, of course, is the port-

folio of industrial holdings he
took over with Midi when he
won control of the company
after a proxy fight with Mr
Bernard Pagfay. This ipctnflas

14 per cent of Ciments Fran-
pais, the number two French
cement producer, and 33 per
cent of the Delmas-Vieljeux
shipping group, each worth
around FFrl.6bn (£154m) at
current stock market prices, as
well as 65 per cent of the seeds
group Clause, which has sev-

eral eager suitors, and SBGI,
the leading West African
brewer.
Mr B6b6ar insisted, however,

that there wasno need for hur-
main shareholders in the Midi . tied disposals at bargain base-

company, intermediate •
• in

Axa’s many-tiered corporate
structure.

meat prices, though over the
longer term he . still plans to
reduce the industrial side of

“We will pay half in cash, ' the group’s holdings.

and the rest over two or three
years from our capital and
from loans issued in particular

on the American market,” he
said, adding that some fiscal

and regulatory problems bad
to be settled before he could
reveal the complete financial

montage.

.

He ruled out a rights issue at

“We have no need to raise

cash at speed.” he said.

As a lover of fine claret, Mr
Bebdar seems unlikely, in any
case, to part with Chateau Can-
tenac-Brown, the Bordeaux
chateau which Mr Pagezy
snatched from under his nose
in an earlier tussle.

On the management side.

Claude Bebear: an opportunity
uira Farmers not often offered

the questions may be more dif-

ficult to answer. Mr B6b£ar is

widely rated by his peers as
the most effective insurance
manager in France, hut the
breathtaking speed at which
Axa baa made its acquisitions
has meant that the process of
absorbing the new subsidiaries

is for from complete.
The group is now regroupfog

its network of around 4,000 tied

agents, nearly a quarter of
France’s total for a market
share of only 10 per cent At
the same time, Axa is working
to restructure its activities,

dividing up operations by sales
technique.

Uni-Europe, already in oper-
ation, works with independent
brokers; Axa-Assurances,
Farmers, in Mr Bebear’s

view, does not present the

DIVIDENDS ANNOUNCED
ABB Kant Int 1.75 Jan 2 1.5 - - 3.5

BPP .
- i int 4t Oct 26 3.4 - 8.4

Brfcton I ... ........~lnt 2.5 - 2-7
Brttmuria Arrow Int 2.3 Oct 23 23 . A5
British Audi Int 0.85 - 0.7 - 2.7

Business Tech § Int 13t Oct 2 1-25 - 3

Conte's (HMss)_.int 1.375T Oct 6 1.25 - 3.25

CSC bw Trust Int 42 - 42 - 10.95

Grafton Group Int 2+ Sept 30 1.5 - 4
investors Cap Int 43 Sept 27 3-8 - 1^8
Lee Retrig Int 4 Oct 14 4 - 14.5

Mart*? Int 2.1* Oct 31 2.1 ;
6.35

Hewmark (Louis) —fin 9.4 - 9.4 14.7 14.7

SGE7 (In 3.7 Oct 3 3.7 5.4 5.3

Wates Cfty Lad Int 0.77 - 0.77 - 3.06

Dividends shown pence per share net except where otherwise stated.

'Equivalent alter allowing tor scrip issue. tOrv capital inoeasad by
rights and/or acquisition issues. §USM stock. §§Unquoled stock. •Third

market. 4Mrtsh currency. ^Carries scrip option.
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Samsung Electronics Co., Ltd.
(a company incorporated with limited liability in the -

Republic ofKorea)

US 820,000,000 5 per cent. Convertible Bonds 2000

NOTICE IS HEREBY GIVEN that Samsung Electronics Co., Ltd.

have obtained the requisite consent of the Korean Ministry of

Finance to the execution of a Supplemental Trust Deed which
will entitle the holders of die above-captioned Bonds (the

'Bondholders’) to exercise their conversion rights. The Supplemental

Trust Doed was executed on 25th August. 1989. The Bondholders

are therefore entitled to exercise their conversion rights at anytime
on or niter 25th August, 1989 up to the dose of business (at the

place where the relevant Bond ia deposited for conversion) on 1st

December, 2000 (but in no event thereafter) or, if the Bond shall

-have boon called for redemption prior to lat December.
-

2000. than
up in the dose of businessi tat the aforesaid place) on the data fixed

for redemption thereof.
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bay doubles its

rail rental fleet
By Andrew Hill

TTPHOOK, the container rental

company involved in a $L02bn
(£652m) bid for Sea Containers,
has more titan doubled its rail

.
wagon rental fleet, buying
three companies for a tote! of
-Rivm including debt.

It has bought Rallease, with 1

a fleet of 659 wagons, and Stan-
dard Raiffreight, with operates
181 from Mercantile Group,
part of the Barclays banking
group, for £385,000 cash.

It Is also flftgnming a total of
£&5m of net debt which was
due to Mercantile hut has been
refinanced within Barclays.
Both Rallease arid Standard

are subsidiaries of Mercantile’s
Standard Railway Wagon Com-
pany. the remainder of which
has been bought by a subsid-

iary of Powell Duffryn.
Tiphook is also buying Pow-

ell Duffryu’s 120-unit rail

wagon fleet for £&5m cash.

All the companies will join
Tiphook Rail, which already
owns a Beet of 600 rail wagons
for rental throughout Europe.

public to beat Crown offer
By John Ridding

CHILTERN RADIO, a private
radio company which operates
in several counties to the north
of London, yesterday
announced plans to go public
in an attempt to defeat a par-

tial offer from Crown Commu-
nications, the commercial
radio and broadcasting group.
CM1tern’s board rejected as

madequate and unwelcome the

£10 per share offer from Crown
aimed at raising its stake from
9.3 per cent to 2939 per cent,

the marimum permitted under
Independent Broadcasting
Authority regulations.

It said it would seek a flota-

tion "at the earliest practicable
opportunity” and that it was
confident the shares would
fetch a price in excess of
Crown’s offer.

Mr Peter Burton, Chiltem's
chairman, said that Crown’s
offer was too low. "The historic
exit multiple of 17.9 times earn-
ings offered by Crown is

clearly inadequate when com-
pared with the average historic
price earnings multiple of 24.7

times for comparable quoted
local radio companies.”
Mr Christopher Chataway,

Crown’s chairman, said he was
surprised that the offer was
regarded as inadequate when
Chi)tern had last month
offered a price of 770p per
share to buy back Crown’s
holding.
Chiltem’s defence document

emphasises the company's per-

formance since its formation in
1981. Its interests have .been
expanded through acquisitions
including Northamptonshire
Broadcasting Company and a
new. franchise in Kettering.

It'says that in the four years
to September 30 1988, earnings
per share and dividends have
grown at a compound annual
rate of 67 per cent and 49 per
cent respectively. In the six
months to March 31, pre-tax
profits increased by 43 per cent
to £281,384.

Mr Burton said that the
group had not yet decided
whether it would seek a foil

quotation or a USM listing.

By Clay Harris

BRITANNIA ARROW
Holdings, the fund manage-
ment and financial services
group, increased interim pre-
tax profits by 5 per cent to
£I6-5m. The result is still less

than two thirds the level
reached in the pre-crash first

half of 1987.
Worldwide funds under man-

agement grew to £22.1bn
(£18.2bn) at June 30. Turnover
rose to £488.0Sm (£439.9Sm).

The profits advance from
£15.7m was limited by a near-

trebling in the interest bill to
£3.37m and a foil in investment
and other income from £3-6lm
to £1.66m.
Both reflected the cost of

Britannia’s 3133m (£75m) pur-
chase of the outstanding 55 per
cent of Invesco. the US pension
and mutual funds manager,
last November.
The acquisition has been

rewarded, however, with a 74

per cent rise from £5.6m to
£9.74m in profits from interna-

tional investment manage-
ment. This reflected healthy
organic growth as well as the

effect of full ownership, Britan-
nia said.

However, Invesco’s Financial
Programs mutual fund subsid-
iary had experienced a disap-
pointing initial response to its
introduction of load-funds. Its
products have traditionally
carried no front-end charges.

Profits from investment
management in the UK and
Jersey rose by 18 per cent to
just short of £9.2m (£7.82m).
The group said this considera-
bly understated the underlying
improvement from the 1988
half because of costs associated
with the intervening imple-
mentation of the Financial Ser-
vices Act
Insurance operations con-

tributed profits of only £157,000
(£663,000). although Britannia
does not include results of
National Employers Life at the
half-way stage pending the
annual actuarial review. It

warned, however, of "signifi-
cant initial costs” from an
imminent restructuring, but
Lord Stevens, chairman, said

he was confident that

long-term benefits would be
considerable.
The interim dividend

remains at 2.3p. Basic earnings
per share edged ahead to 4.9p

(4.7p); fully diluted eps was
unchanged at 4J5p.

• COMMENT
When the results failed to
match some of the more hope-
ful forecasts - predicated on
the belief that Britannia's
recovery would more closely
track that of world market
activity - the shares slipped

2p to 127p. The apparent lag is

no reason for concern, how-
ever, as the Invesco deal now
looks extremely well-struck
and should certainly not dilute
earnings. Allowing for the pos-

sibility that - depending on
where restructuring costs are
taken - insurance will only
break even after profits of
£L5m in 1968, £32m pre-tax still

looks like a safe target. This
puts the shares on a fully
diluted prospective p/e of just
over 13, and allows for a pleas-

ant surprise come March.

Brussels set to clear Plessey bid

same problems of integration.
“It would be annoying if we

bad to detach managers from
France to reorganise the US,
but that is not the case. In fact.

Farmers’ experience with a
network of tied agents very
similar to ours could be useful
to us,” he said.
Lurking in the background

is Generali, the largest Italian
insurer which gradually built

up a threatening 16 per cent
stake in Midi - largely respon-
sible for driving Mr Pagdzy
into Mr Bebearis arms - and
which remains the principal
minority shareholder.

j

The two groups last month
1

reached a comprehensive

.

working agreement intended to ,

govern their future relation-
|

ship: this would involve setting ,

np a joint company continued i

by Axa to hold their combined
|

stakes in Midi, and a second
joint company controlled by
mnch the largest division, will

cover the tied agent network
and should be operational next
year; and a third unit .will

cover new distribution outlets

such as direct mail, retailers or
banks.
Mr Bebear said the process

would take another year and a
half, but Axa executives do not
disguise the difficulty of integ-

rating the group’s different
divisions.
Generali to acquire stakes in
other insurance operations.

George Graham

By Tim Dickson in Brussels

THE EUROPEAN Commission
appears poised to give its final

clearance to the £2bn bid for

Plessey by Siemens and the
General Electric Company.

Officials in Brussels hope
that the approval will be con-
firmed by so caUed "written
procedure” in the next few
days - a process which requires
the imanimmw consent of the
17 Commissioners - or at the
latest that it will be agreed at
the next full meeting of the
Commission on September 6.

Sir Leon Brittan. the EC’s
competition commissioner,

Wates City

recovers

to £6.5m
By Paul Cheeseright,
Property Correspondent

WATES CITY of London
Properties, the only develop-
ment company to concentrate
completely on the City, made
pre-tax profits pf £6.45m for
the six months to June, sub-
stantially higher than the
underlying earnings in the
1988 first half but sharply
down in absolute terms.

Pre-tax profits for the 1988
first half were £24.6m but over
£20m of that came from an
extraordinary property sale.

The interim dividend is

G.77p, the same as last year
when the total payment turned
out at 3.08p.
Although there is some con-

cern about the speed of prop-
erty development in and
around the City, Wates has
continued to expand its own
centrally-based programme.
Its last published net asset
value per share was 264.8p
and this is expected to rise
over the current year to about
285p.
The figure will be influenced

to some degree by the amount
of shares Wates has been buy-
ing in. It has been a regular
visitor to the market and in
the first half bought in and
cancelled a further 500,000 at
a cost of £946,000.
The share price yesterday

ended lp lower at 199p.

Setback for SEET
Reduced pre-tax profits of
£202,000 compared with
£813.000, were announced by
Scottish, English and Euro-
pean Textiles for the year to
April 30 on turnover down
from £10.19m to £9.52m.
Earnings per share were

sharply down at 2.32p (10.6p),
but the dividend was main-
tained at 3.7p.

Although tiie company’s tex-
tiles had a strong year, a
reduced contribution was
expected this year. The com-
pany warned that demand for
Harris Tweed bad been espe-
cially hard hit, with current
output at its lowest since 1976.

gave Brussels' provisional
blessing to the proposed take-

over in mid- April on condition
that Plessey’s semiconductor
business was maintained as a
separate operation.

At the time, the bid had
lapsed pending the outcome of

a parallel investigation by
Britain's Monopolies and Merg-
ers Commission, but with the
shape of the revised offer
announced this month similar

to the earlier one it was widely
assumed that uo further EC
obstacles would need to be
crossed.

Brussels originally became
involved in the saga on two
counts • firstly because GEC
and Siemens sought to ensure
that they were not infringing

the competition roles of the
Treaty of Rome, and secondly
because Plessey lodged a com-
plaint that the takeover would
break up the EC’s only big ver-

tically integrated electronics
concern and thus damage the

Community’s strategic inter-

ests.

It is believed that Brussels
has been mainly concerned to
clarify the position with regard
to Plessey's defence interests,

notably to ensure that the
undertakings given to the
MMC were strictly related to

this sector and did not have
Implications for other parts of

the business. Now that the
Commission has satisfied itself

on this point, one official

explained last night, “it is hard
to see what other factors could
complicate things at this
stage."

There is a certain amount of
urgency for the Commission to

take its decision given that
that first closing date for the
revised GEC/Siemens offer is

September 7. Brussels is anx-
ious that Plessey should have
the chance, if it wishes, to

make a last appeal to the Euro-
pean Court of Justice in Lux-
embourg.

This advertisement is issued in compliance with the
requirements of the Council of The Stock Exchange and it

appears as a matter of record only, ft does not constitute an
offer or invitation to subscribe for orpurchase any securities of
the Company. This advertisement has been approved for the
purposes of Section 57 of the Financial Services Act 1986 by
Brewin Dolphin & Co. Ltd., a member of The Securities
Association.

' "

REIMTAMINSTER PLC
(Incorporatedin Englandunderthe CompaniesAct 1965)

(RegisteredNo. 2097216)

Placing of 7,261,108 new Ordinary Shares
at65p per share

and
Rights Issue of 1.354,277 new Ordinary Shares

at 65p per share

Authorised
£

833,333
16,667

£850.000

SHARE CAPITAL
in Ordinary Shares of 5p

in Preference Shares of 5p each

Proposed issued,

fullypaid
£

633,911
16,667

£650,578

The principal business of Rentaminster PLC is the provision of
sales training courses and a reporting system for monitoring
and improving the performance of company sales forces and
the provision of labour to the construction and shop fining
industries.

Application has been made to the Council of The Stock
Exchange for the grant of permission for the enlarged Ordinary
Share capital of the Company to be traded on the Third Market
Subject to the grant of permission becoming effective, dealings
in the Ordinary Shares and the nil paid rights are expected to

commence on 29th August, 1989. It is emphasised that no
application has been made for these shares to be admitted to
the Official List nor for permission to deal in these securities an
the Unlisted Securities Market.

Particulars relating to the Company are available in the Extel
Third Market Service and copies may be obtained during
normal business hours on any weekday [Saturdays and Bank
Holidays excepted) up to and including 8th September, 1989
from:

Brewin Dolphin & Co. Ltd., Scandinavian Bank Group pic,
5 Giltspur Street. Scandinavian House,
London EC1A 9DE 2/6 Cannon Street,

London EC4M 6XX
Transactions in the Ordinary Shares of the Company will be
effected in accordance with the rules and regulations
governing the Third Market of The Stock Exchange. This
investment may carry a high degree of risk.
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Untwined Bridon advances 18% to £7.9m SYM0NDS engineering p.1.0.

Samsung Electronics Co., Ltd.
(a company incorporated with limited liability in the

- Republic ofKorea} ...

US S20.000.000 5 per cent. Convertible Bonds 2000'
.

In a notice published by the Company on 25th July, 1989 to

the holders of the above bonds, it was stated Incorrectly that

.

bumiK shares would be allocated to shareholders registered on

20th July, 1989. The correct date should have, rend _25th

August, 1969.
Samsung Electronics

By John Ridding

BRIDON, the Doncaster-based
wire rope manufacturer, yes-

terday announced an 18 per
increase from £6.7m to

£7_9m in pre-tax profits for the

six months to June 30. The
shares rose 9p to 205p.

The results reflected higher
trading profits from all the
group's principal activities and
included contributions from
three subsidiaries of TWlL, the

UK’s largest wire manufac-
turer, which were acquired in

March.
The acquisitions formed part

of a complex deal in which. Bri-

don sold its 40 per cant stake In
TWIL and received £25.5m
cash.
According to Mr Graham

Beswick, finance director, the

three companies - Fox Wire,

gate), and Lionweld Kennedy
- added more to profits than
was lost through TWIL’s previ-

ous contribution as a related
company. This means that
they contributed in excess of
£lJhn to trading profits of
£8-3m (£4-5m).

Despite the proceeds from
tiie disposal of the TWIL stake
the increase in capital expendi-
ture from £4.&n to £8m, and
the impact of higher interest

rates, caused Interest charges
to rise to £Z5m
Mr Beswick said that the

investment was used to
increase efficiency and to
develop new products. These
included the manufacture of
fine wire and galvanised wire
in the US.
In the wire and wire rope

Johnson & Nephew (Amber- division, profits increased from

523m to £4-7m- This included
an increase in the US contribu-
tion from £200,000 to £500.000.
Fibres increased profits from.

£L3m to £L5m, despite lower
prices for baler twine in
Europe. The engineering divi-
sion increased profits from
£400,000 tO £L2m.
Turnover rose by 37 per cent

to £148Am. Earnings per share
increased by 30 per cent to
lOSp and there is an interim
dividend of 2Ap (2p).

• COMMENT
Bridon achieved a bargain in
untwining Itself from TWIL.
The new companies are adding
more than the TWIL stake did
and were a factor in raising

trading margins from 4.1 per
cent to 5.8 per cent. In addi-
tion, the cash receipts have

permitted a high level of capi-
tal expenditure which is fur-

ther improving profitability.
With annual production of
wire rope per employee now at
about 96 tons, compared with
69 tons in 1987, it is one of the
most efficient producers in the
UK as well as bring the largest.
Hence, while competitors may
be forced out of tiie over-sup-
plied market, Bridon is in a
relatively strong position. By
the year end, gearing should be
down to about 20 per cent
which, with three properties to
be disposed of, implies ade-
quate funds to buy up more
distribution outlets or expand
in existing businesses. With
full year pre-tax profits of
£16.5m in sight , the shares are
looking cheap on a prospective
multiple of 9.5.

The forty second Annua/ Meeting ot Symends Engineering pJ.c.
was held on 24th August in Enfield, Mr G. A. Rowley (Chairman)
presiding. In his Statement, circulated to shareholders, he said:

The Accounts have shown an uplift in turnover from £4.425,712 for
the previous year 1987/68 to £5.042,673 for the year 1988/S9. The
net profit before tax Is £202,820. as compared with £188,581 for the
previous year.

We are disappointed with the nominal increase In profit but not
surprised. Our strategy of Improving our sales performance was
successful but the resultant profit was nullified by the spiralling
manufacturing costs, coupled with fierce competition in certain
areas of our Industrial activity. Action has been taken to arrest
these problems, and wa are confident of an improvement in the
results for the current year 1989/90.

Our Order Book remains firm and our turnover for the first three
months ot trading shows a marked improvement as compared
with the first three months of the year 1986/89.

A final Ordinary Dividend for the financial year ended 31st March
1389 of 14ft (1988-14%) makJng a total dividend for the year of
20ft was approved.

l
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Copper prices

climb to fresh

5-month high

Merger aims

to boost

embryo
development

Salmon farmers lose chance of a rich catch

James Buxton on how Norwegian overproduction has unsettled a growing

By Richard Mooney

By Bridget Bloom,
Agriculture Correspondent

COPPER PRICES Climbed to
fresh 5-month highs on the
London Metal Exchange yester-

day, shrugging off claim*; that
the Peruvian miners* strike

was running out of steam. The
cash quotation ended the day
£40.50 up at £1,917.50 a tonne,
while the three months price
gained £23 to £1,861.50 a tonne.
Overnight reports had

quoted Centromin, Peru’s big-

gest mining company, as say-
ing that most of its workers
had abandoned the indefinite
strike which started at the
beginning of last week.
“Most of our workers have

resumed their jobs in the last
few days." Mr Emilio Solor-
zano, public relations manager
of the state-owned company,
told the Reuters news agency
in T.ima

'1 consider that the miners’
strike has failed because most
of our workers did not abide to
the strike call,” he said. The
Centromin mine worst affected
by the strike was Cobriza, Mr
Solorzano said, but he hoped
striking miners there would
soon return to work.
Peru supplies 11.5 per cent of

the non-communist world’s
zinc, 6 per cent of its lead and
more than 5 per cent of its cop-
per, so the strike has made for

considerable nervousness on

the metals markets, in spite of
conflicting reports from man-
agement and unions about its

effectiveness.

That has been particularly
true of the copper market,
which has been afflicted by a
catalogue of supply disruptions
in recent months.
The sabotaged 180.000-

tonnes-a-year Bougainville'
mine in Papua New Guinea has
still not been brought back
into operation, while the strike
at Canada's 170,000-tonnes-a-
year Highland valley mine is

moving towards its eighth
week. In Mexico a threatened
strike at the 160,000-tonnes-a-
year Cananea mine has
resulted in the operation being
declared bankrupt and other
Mexican miners threatening to

strike in sympathy with their
displaced colleagues.
• Robert Glbbens writes in
Montreal: Highland Valley
Copper Partnership and the
United Steelworkers of Amer-
ica returned to the bargaining
table yesterday in a new
attempt to settle the 7-week
strike at the big Logan Lake
mine in southern British Col-
umbia.
The remaining issue is pay.

The company has said the
union is Hpmanrtincr excessive
increases.

ICCO raises cocoa
surplus estimate
By Richard Mooney

THE INTERNATIONAL Cocoa
Organisation (ICCO) has
increased its estimate of the
1988-89 world cocoa surplus to

a record 263,00 tonnes from the
223.000 tonnes it was forecast-

ing in May. But that is still

well below the 309,000 tonnes
estimated by London trade
house Gill & Duffus in its June
market report.

The surplus will be the fifth

in succession, following the
190.000 tonnes estimated by the
ICCO for the 1987-88 season,
itself up 10,000 tonnes from the
May estimate. In June GUI &
Duffus estimated the 1987-88
surplus at 180,000 tonnes.
The ICCO attributes the

increased estimate chiefly to
production rises in the Ivory
Coast. Nigeria and Malaysia. It

puts gross cocoa bean produc-
tion in the 1988-89 season at a
record 2.4m tonnes, up from
2.21m in 1987-88, and world
grindings at 2 .11m tonnes, up
from 1.99m in 1987-88. Thefrom 1.99m in 1987-88. The
effective surplus is reached by
reducing gross production by 1
per cent (for loss of weight in
processing) and subtracting

the grindings figure.

GUI & Duffus's June esti-

mate for the gross world crop
was more or less the same as
the ICCO’s at 2.402m tonnes,
but its grindings forecast was

41,000

tonnes lower at 2.069m.
On the London fixtures mar-

ket, meanwhile, cocoa prices
came under renewed pressure
as the bleak fundamental out-

look, as underlined by the
ICCO figures, reasserted itself.

Dealers said pessimism about
the prospects for next month's
ICCO talks on reviving the
moribund International Cocoa
Agreement, was also weighing
on the market, especially as
Malaysia, the fourth biggest
producer, had not responded
well to overtures for it to join
the accord.
The technical correction of

the previous two days ran into
profit-taking in the morning
and the December futures posi-

tion dipped to £807 a tonne,
just above the two-month low
reached on Tuesday. By the
dose, however, the price had
recovered to £818 a tonne,
down £14 on the day.

DIFFICULTIES and delays in
implementing new technology

to enable the test-tube produc-

tion of embryo calves have led

to the merger .of two animal
biotechnology companies.
Animal Bio-technology of

Cambridge (ABC) and Ova-
mass Embryos, part of the
Irish Masstock group,
announced a merger yesterday
which wiU involve the ration-

alisation of aspects of each
company's operations.

According to Mr Philip Pax-
man, Chairman of ABC, the
merger will allow the two
companies to overcome prob-
lems both in perfecting tech-

niques for mass-producing calf
embryos and for storing and
distributing them.
The two companies are

believed to have spent some
£3m to £4m on development
programmes designed to pro-

|

vide calf embryos for sale to

farmers.
A race between them to be

the first on the market devel-

oped early in 1988, with ABC
then predicting sales begin-
ning in the autumn.
However, yesterday Mr Pax-

man acknowledged that "pio-
neering and commercialising
such new technology” had
proved “a very tough job
where fingers can get burned.”
He hoped the merger would
enable to programme to get
more quickly off tiie ground,
making the merged companies
more competitive in the
run-up to the creation of the
single European market in
1992.

The new technology on
which both companies had
been working aims to produce
in test tubes calf embryos
from genetically sound stock,
which are then implanted into

non-pedigree cows to produce
top quality bsef or dairy ani-
mals.
Previously, embyros for

transplantation have had to
start life in other cows. With
toe new techniques, embryos
are taken from a dead cow,
fertilised in vitro and cultured
there continuously until
implantation or freezing for
later use.

Under commercial produc-
tion, it is thought that such
embryos would be much
cheaper than a conventionally
produced embryo though still

much more expensive than
artificial insemination-

Britain’s AI market is cur-
rently estimated at £30m a
year, although the world-wide
market is put at some film.
The two companies, which
have claimed world leadership
in the new techniques, dearly
have high hopes of exports,
especially to markets, like
those in the Soviet Union and
Eastern Europe, where dairy
herds are low yidding.

S
ALMON FARMERS in
Norway and Scotland,
until a year or so ago the

confident pioneers of a rapidly

growing industry, are these
days an unhappy bunch.
A collapse in the price of

farmed, salmon has caused seri-

ous financial problems for
salmon farmers on both sides

of the North Sea, with some of

them being forced out of busi-

Farmed salmon protfuctfon .ft'*®*!!.pM*

The main cause of the fish

farmers’ agony is an unexpect-
edly huge surge this year in
the output of Norwegian
salmon. Norway's production,

which has always dwarfed that
of Scotland, had been expected
to go up by 50 per cent to
120.000 tonnes in 1989, but ear-
lier this year so many fish
were coming onto the market
from Norwegian fish farms
that it looked set to reach
150.000 tonnes. Although more
and more people are eating
salmon, consumption in the EC
was only 100,000 tonnes in 1988.

The crunch came in early
June when the Norwegian Fish
Farmers Sales Organisation,
which regulates salmon sales,

cut its minimum price by 16
pea: cent, bringing the delivered
price of a 1 to 2 kg fish down to
between £1.14 and £L30 a kilo-

gram. Prices of Scottish farmed
salmon, which normally enjoy
a small premium on that of the
Norwegian product, slumped
similarly, so that they are now
more than 40 per cent below
their levels of January 1988.

Many farmers in both Scot-
land and Norway are selling at
or below their production
costs. Some Scottish farms
have called in the receiver, sev-
eral are up for sale and Scot-
tish producers, along with
those in Ireland, are trying to
persuade the EC Commission
to take action against Norway.
Large scale Norwegian

salmon forming began several
years before Scotland’s - Scot-

seawater farms. This “advice"

-is befog backed up- by banks

which axe often making cotn-

pllancfe.a condition of fixture

'credit to farmers. Again, sur-

plus smolt are befog destroyed

to large numbers.

• Mr Blame Moerk Eidem,

Fisheries Minister, has post-

poned indefinitely the next

nmnd-oflicensing for seawater
farms Some 150 or more proj-

ected new farina will not now
' go ahead. TteJfinister says he
now wants the industry to

grow by only 10 per cent a

foousand tomes

tish output was only 18,000
tonnes in 1988, compared with
Norway's 80,000 tonnes, though
Scotland was expected to
exceed 30,000 tonnes.this year.
Many of this year's problems
can be traced back to a udttti-

cally-inspired decision taken
by the Norwegian Government
in 1985.

In that year, eager to spur an
industry which, just as in Scot-
land, was boosting the eco-
nomic prospects of its western
seaboard, Norway dramatically
loosened restrictions on
licences for setting up smelt
farms.
These are the freshwater

establishments which breed
— the gm«TI flab aWnh

|

after spending one to two years
in cages in the sea, mature into
salmon.
Banks incautiously treated

the government licences as
security and soon 150 new
smolt farms were set up, bring-
ing the total to 370.

The expanding smolt produc-
tion reached maturity this
year, the numbers of salmon
further boosted by last year's
exceptionally warm winter in
Norwegian waters which,
abnormally, enabled fish to
grow right through the winter.
That triggered the collapse of more than 80,000 to 100,000

These : measures are being
. . given a cautious welcome on

the Scottish side iff the North
~ But Mr Odd Stefoboe. man- Sea but have not removed an
agfrig director iff tire Notwe- resentment at the Norwegians’^

jrian Fish Farmers Bales behaviour. “We won't know
Organisation,- saysr “There wiU until next April what theirpro-

be no farther psice.redactions, Auction is Hkriy-to be for 1990,

rm quite sure these prices will which. Is intolerable/ -says ah'

.dear the market, in . fact ! official of the Scottish Saimaa
think there is a movement ' Board~ tlte producers’ assotia-

upwards - or soon .will be." tfon. - •

He believes that Norwegian Mr - 'David Windmill, who
farms may, in fact* sell 130.000 runs McCtemell Salmon, the
rather than 150,000 fawfoeft thi& Booker :

subsidiary • which,
ypm* awi twin ttift Twmatnriw fn ~ along with Marine Harvest, an
the cages over the winter -for oflsfcoof of Unilever, is a lead-

next year. - ing -player in Scotland, says:

Birger Torgttesi gen* - y“Pita* are awful and have got

tary of the Norwe- worse in the past three weeks.”'
formers Association, He says that smaU fish in toe 1

re now past the state to 3 kg category, which are
He believes' that -currently very plentiful, are

tput reaches 150,000 . often being ''sold below cost,

s year, it should not though larger fish command -

10,000 tonnes next slightly better prices,

vth in fixture years Scottish fish farmers, partic-

ich slower, he- adds, ularly recent entrants, are
already under pressure from

9 smolt farms have high interest rates, and many
rupt in the past six suffered losses from storm
and he expects damage in the winter. Mr
to70togothejsiaine Windmffi hopes that the Scot-

smans destitution of tteh industry, which fa gradu-
of thousands jiff - ally improving its marketing

periomiarioe and rationalising

two fish farmers’ its sales operation as smaller

Lon have advised producers combine to -form
bers not to transfer sales cooperatives, wfiLsgree a
i 80,000 to 100,000 rough target for its own expan-

eral secretary oT the Norwe-
tritm Fish Farmers Association,

says: “We're now past the state
of crisis." He believes' that
even if output reaches 150,000
tonnes this year, it should not
exceed 160,000 tonnes next
year. Growth in future years
will be much slower, he- adds,
because:
• Some 19 smolt farms have
gone bankrupt in toe past six

months, and
.
he expects

another 50 to 70 to go thesame
way. This means destruction of
hundreds of thousands iff

smolt. ^ .

• The two fish farmers*
organisation have advised
their members not to transfer

wbo’Ve made some monej to

past years wiU hang 1*

-

SS
The Scottish Salmon -Board,

be^esthat Norway
at below its variable produc-

tion costs, which

dumping, and is collecting

deuce to prove it

Mr Torgnes of tbe Norwe-

«dan Fish Farmers Association

Sts that the exporting com-

panics which handle all Nor-

way’s salmon sales may he sell-

in* some fish at below the

minimum price which they are

obliged to pay fannerv “m
which case they will make a

1ms.” He also says that for

farmers in the colder waters of

northern Norway the mim-
Tmirn price may not w enough

to covet costs, though in

; southern • Norway things
should be easier.

Mr Steinboe of the Sales

Organisation says that though

the smallest fish may be bong
sold below cost ’’you have to

look at the average price, tak-

ing into account the bigger

fifth I don’t know how you
define a dumping price, in any
case it is Norway that keeps

the price up — if it wasn't for

our minimum price system
Scottish prices would be even

lower*
But the Scottish producers

also have a longer term aim: to

get the EC Commission to

bring salmon into the fish ref-

erence price system of its. fish-

eries policy, which would allow
EC countries to raise import
duty, on non-EC salmon from 2
per cent to 12 per cent, in line

with that on trout- But despite

British, and. yrfafo government
sympathy, this Is likely to be a
slow process and the threat

does not appear to worry the

Nbrte^iiKhs unduly. “It might
be serious for a tew years bnt I

hope' Norway will join the EG
in toe 1990s,* says Mr Torgnes.

Argentina expects big grain crop
By Gary Mead in Buenos Aires

MR GUILLERMO Moresco,
president of Argentina’s Grain
Exchange, has predicted that
the coming 1989-90 harvest will

be between 35 and 40 per cent
bigger than fast year's.

At the same time Mr Carlos
Etchepare, representing Argen-
tina's Grain Exchange at the
6th Soya Conference, in Brasi-
lia, has said that Argentina
expects a 17 per cent increase
in sowing in the coming sea-

son, covering 5.5m hectares
and giving a new record yield
of 12m tonnes.
Mr Etchepare said initial cal-

culations suggested that of
those 12m tonnes, 4m would be
available for export, with a fur-
ther 12m tonnes of soya oil

and 6m tonnes of soya flour
also going overseas. He esti-

mated that soyabeans and soya
derivative would thus bring in

$2.4bn of expect earnings, mak-
ing the 1980s “the decade of
soya."

Argentine fanners have tra-

ditionally struggled under the
weight of government foriffa,

and complain bitterly against

alleged protectionism of other
countries.

Mr Etchepare said that
“within tne problems
unleashed by pmtertinntan

.

subsidies, trade disputes and
the consequent price collapses,

soya appears to he one of the
few positive episodes in this

complicated sector.”

Argentine cereals suffered
severely last season from a
protracted drought, which has
since been alleviated by recent
heavy rainfall.

A year ago total earnings for
this year from grain and cereal
derivatives were befog proj-

ected at $5Jbn, but because of
the drought and political
uncertainty they reached no
more than $&5bn.
Soya was one of the crops

worst affected last season, with
the predicted crop of lL44m
tonnes collapsing to ’8.4m
tonnes.
' Mr Guillermo Alchouron,
president of the Argentine
Rural Society (the leading
farmers’. . organisation) has
recently- predicted^ that the -

coming season- wfiT"dee an
increase cf between 70 and 190-

per cent in Argentina's grain
exports.

It will be some time,
however, before that optimistic
forecast, (which would give

.

export earnings of between
J5.95bn and $7bn at current
world prices) is put to the
test

Brazil lifts coffee harvest

estimate to 23.6m bags
THE BRAZILIAN Coffee
institute (SBC) has raised its.

estimate for the. current
(1989-90) harvestto^fim bags
(60 kg each) from the previous
forecast, in December, of
229m, reports Rente from Suo
Paulo.
“The yield Is lower than nor-

mal/ said Mr Jorio Dapste?,
tte-tostitute’sjxresident, bathe
.added- -.thatW quififfr bait
-improved. .-9aim'* cic :

’ The-' eufreafc* harvest Via.
sharply below the coimtry’a
capacity of watl over 40m bags
because of wide temperature
variations and kuk of rain last

year, when flowering for the .

coming crop was taking place.
Mr Dauster dismissed trad-

ing house estimates putting-
next year’s harvest at over 40m
hags. “These are absolutely

premature," he declared.
The IBC president said Bra-

zil waswelLplaced Sn\lhe new,
free coffee maaket and saw no
reason to revive the llntena-
tfonal .Coffee- . Agreement's
export quota system. 1

Some 7m bags had bien reg-
istered for export in th4 seven
weeks,since the quotas .were

toKt^^eon due to racking
:up-tifc delswfi^Wes,- however."
and registrations wouldWow
late in the year. “In thevore-
seeable future^! don’t seevany
reason for it (a new accord),

”

he said.
\

Brazil hoi shown competi-
tiveness in the new free mar-
ket, both by its rapid unveiling
of new market 'polities within
a week of theend of the accord
and its volume of sales.

;

WORLD COMMODITIES PRICES

LONDON MARKETS
COVERING against nearby supply
tightness pushed zinc values higher on
the London Metal Exchange yesterday,
sending prices to Uie highest level

since late March. Profit-taking pared
back gams near the close but the cash
price for high grade metal still closed
S40 up at S7.860 a tonne. The cash
premium widened sharply as the three
months position gained only $7.50 to

SI.680 a tonno. LME tin continued this

week s modest recovery following the
preceding sharp sell-off. The cash
position, which had dipped to 37.870 a
tonne on Monday closed yesterday at

58.265 a tonne, after gaining another
530 on tho day. After performing quite

strongly for most of the day coHee
futures were hit by a late wave of

speculative selling. The November
position, which reached £780 a tonne
at one point, closed £16 down on
balance at £745 a tonne.

Close Previous High/Low

Sep 758 777 768 750
Doc 818 83Z 828 S07
Mar 799 813 804 790
May 813 823 815 804
Jul 828 840 632 620
Sep 844 855 852 838
Dec 888 878 B70 860

TUmovar 7433 (3754) lots of 10 tonnes
ICCO Indicator prices (Softs per lermej. Dally

price ter Aug 23 963.09 (967-73) :1Q day average
lor Aug 2« 102027 (1031.04)

awo Previous HJgh/Low

Sop 745 768 780 742
Nov 745 783 780 738
Jon 748 763 784 740
Mar 760 790 797 760
May 775 805 810 770
Jui 800 840 830 705
Sep 820 850

SPOT MARKETS

Turnover 5337 (5756) lota of 5 tonnos
ICO Indicator prices (113 cants par pound) tor
Aug 23: Comp, dally 70.16 (6666). 15 day aver-
age 68.58 (68 59)

LOMPOfl METAL XCMMMI
Close Previous

Atortotam, 88.7% portly (S per tonne)

Cash 1B5SMH 1070-8

3 months 1837-0 1845-7

Copper, Grade A (C per tonno)

Cash 1815-20 187*4
3 months 1B81-2 1838-9

Lead f£ per tonne)

Cash 446-7 447-9
3 months 440-1 442-3

mate! (S per tonne)

Cosn 12450-75 12350-450
3 months 11875-800 11600-50

Tin |S per tonne)

Cosh 6350-80 8220-80
3 months 8360-400 8330-50

Zinc, Special High Grade (8 par tonne)

Cash 1880-90 1835-40
3 months 1715-20 171530

awe (5 pgr tonne)

Cash 186&78 1810-30
3 months 1S7S-8S 1870-65

(Prices supplied by Amaigainaiad Metal Trading)

Mlgh/Low AM Official Kert> dose Open Interest

Rtofl turnover 13^25 tonne

US MARKETS

1680
185071836 1632-5 30333 tats

Ring turnover 48^25 tonne

1830/1800
1887/1848

1885400
1856-7 54-6 70870 lots

Htafl turnover 6^75 tonne

438-a 10,439 tote

Ring turnover 1.028 tonne.

12800/12900 12450-900
11900/11825 11830-800 Q-30 S.0M lots

Rtefl turnover SB0 tonne

8388-400 5M4 tote

Wng turnover 11,300 tonne

1900/1880
1750/1705 1706-10 11,861

Ring turnover 6,023 tonne

1835/1000
168S/18B5

LME Ctostng E/S rale:

SPOT: 1.5688 3 months: 1.5613 8 months; 1.3345 9 months: 1.5208

Crude oil ipor tarrm FOB)

Dubai
Ercril Blend
W.T I (I pm osi)

S1!x2O-5.3Sw-0 10

517.05-7.10= - 125

518 65-8.70*# -0.10

BUQAH (S por tonno)

Rew Chiee Previous
POTATOOS E/tormo

Oil products
(NWE prompt delivery por tonne OF)

Pram™ Gesc-llno

Gas 0<i

Heavy Fuel Oil

Naphtha

$194-198 +
SI 54-156

532-84
SI54- 150 -1

314 80 307.80

298.00
233-20 28820
287.00 282.60
2S2.cn 270 oo
275 00 272.00

Close Previous High/Low

Nov 1416 144.0 14)6 140.0
Apr 2216 221.5 224 0 221.0
May 2436 244.0 243.0

Cold (fine ox) % price

Turnover 194 (487) tots of 40 tomes.

Powoftxim Argus Estimates

Gem i
por troy

5'lvor (por troy ojJ4»
Platinum (por troy oil
Palladium ipor troy «)

423.00 418.00
382dO 380.C0
382 00 357.50

358JO 358.00

349.50

SOTABmi HEAL Vtome
Peso Previous Hlgh/t-ow

Oct rate 138.60 rate
Dec 140-50 14050 139.50

Close 38212-363
Opening 383^-304
Morning (be 38340
Afternoon (be 36220
Day's high 384364fe
Dayslow 381 1, -362

231-231 la

232 tz -233
axtaag
230.774

IN THE METALS, gold prices fell

slightly as a firm US dollar prompted
some scattered selling, reports Drexaf
Burnham Lambert Silver kept a Arm -

tone tor most of the session in tight

volume- Copper rallied near the dose
from elected buy stops as the
December contract made a new
contract high of 127.50. Platinum eased
following gold's poor partormanoeJn
the softs, coffee prices sank 434 basis
December as origin, trade and forced .-.

speculative liquidation fueled the
decline- Profit-taking in the sugar
pared its recent gains. Cocoa futures
were lower as arbitrage selling was
featured. The livestocks had. lower
belly prices as technical resistance
levels were met Good frozen
movement was noted. Live hogs edged
higher as a firmer cash market
provided support. Light packer demand
weighed on the cattle. The grains
continued to show weakness but
trading volume was light. Wheat,
futures remained firm dosing at 39a 3/
4 up 2 cents. The energy complex '•

posted declines as Wednesday's
production numbers sided a bearish
tone to the markets.

Corel 2S.000 Ilia; cunte/BM
•

CtoM PTBvtom fUBti/tow

.

Aug mso 127.80. txlbo mso
Sap

.
130J50 127JK 13060 .. 127.70

o« -_ i2Bso mss o o ..

.

Oao m.oo -1SM0 .127.30 tt4JD.

Chicago
aoYwaasNa s^oo bu afi reua/aoto iraret

.
! Ctooa Prevtow tegh/Low

CftUPEOa.(Uflno42000US one Wbenel

UtM Previous HkJh/Low

Oct 1867 I860 - 18.77 1858
Nov 1843 1069 .1867 1866
Dec 18J30 1846 1841 m.19

Jan 18-19 1863 1867 . 18.10
Fob 1811 1863 1815 1863
Mar 1863 18.16 1869 1765
Apr ' I860 18.11 1860 1763
May 1761 .1866 .1761 . .1761
Jim. 1765 1862 1768 - 1760

sop 58&« asm - tote
riov 689/4 -

. 991/4 . 5Q3/1

ton 508/2 001/2 «KC
Mmr ‘ 80810 610/S ] 61in
Stay

. 817/0 017/4
" "

fllflfl

JUt 022/0 621/8'
.

- eaci
Sap . 580/0 585/C

.

• 0 \
Bov 581/2 BB1/4 507/1

SOYABEAW Ott. 80^00 IbK conte/lft

Ctooa Previous HttfilLow

Sap 1&65
Oat 1&80

HEMTMQ OS. 42,000 US gaHs. eents/US gafla

Latest Previous Hiph/Low

Sep 5178 5191 5196 SMS
Oct 8343 5288 taa saw-
NOV 8295 83M 9315 9390
Deo E380 8354 8375 8028
Jan 5348 5360 - S37S 5310
Fftb saso -6&0B 8270 B23S
Mar 8060 Goad .. 806O- BOSS
re 4740 4X50^- .. 4760 -. 4731

Duo 1827 - 19.46 1033*
. 19JO

Jan ' 19S2 19J0 18JBV 19-48
Mw 1ftB7 - 2000 20.00 t 10S7
May 2021 2035 2030 - 2021
Jul 2050 20-60 20SO I 2050
Sop. 2046 2060 20.70 <. 2045

L 100-tons; Srton

Previous HiflWUoVi-

0000* Ifltonnas^ytonnBa' ~ •'

'

Glow Previous HUjMjCter

Sop 18SS
o« -

-tacts

.Dso ", 183.6
Jan!;.: 185JJ

1850
May 187.8
Jul 187^
-Sop WJS

1908 194.2
187-4 .187

S

1884 108.7
1805 . ; 1600
1008

' 187.0
187-5 187.5

1800 . 1875
187J> 188.6

Turnover 206 (llljlots of 20 tonnes.

Aluminium (tree morinri)

Copaor (US Producar)
Lead lUS Producer)
MJrtd ;l?00 martioT)

Tai (Kuala Lumpur marfcei)

Tin (Now Ygric)

Zmc (US Ptimo Wastorn)

S1860
130 ip-132

39 5c

570c
22.13r

381.5
B3?«c

Tumovar. Row 2718 (34dl)lot3 of 50 tormea.
White 1482 (2207)
Paris* While [FFr per tonne): Oct 2800, Dec 2SS0.
Mar £384, May £388. Aug 2352. Oct 23 IS.

WBEtCtffr FMTUM8 SiQ/lndex point

Cattle (live woKjntJT TIB 83d
Shoop (doad weighlJT 156.56p
Pigs (live eclgiillf 93 62p

London daily sugar (raw) *352Jv
London dally sujir (white) S501v
Tate and Lyle export price £340.5

CHUUK OQL S/barrel

Ctoae Previous Htgh/Low

Oct 16.9? 1^55 ib q7 ifipOct 16.97
Nov 18J85

Dec 16.78
IPG index 1089

1&S7 16-85

16.85 16.75

10.78 1670

Close Previous ttflh/Low

Aug 1425 1426 1430
Sep 1495 1493 1465 1482
Oct 1553 1550 1655 1650
Jan 1594 1503 1696 1599
Aar
B?)

1620
14Sr

1618
1427

1620

OaOte S price

Mapleteal 374^78
Britannia 374^79
US Eagle 374-370
Angel 374-379
Krugerrand 362-065
New Soy. S5-86
Old Sow. 85-68
Noble Ptet 486.75-494^0

E qqutvslaitt'

238-241

238-241

338-241
238-24]
ZOO 1!-232lg

SM4i|
54-64%
at0u65^1&G5

Bmp mis. tim -.. nao -- im»
DSC 1130 IMS lias 11W
Nter 1133 1145 V "TOO 1130
May 11S3 1163 11S2 1M0M 1172 1181 1172 1172
Sep 1192 1201 1184 1183
Dee 121S 122S - 0 0

I {LOOP bu rate; c«nt»/56to bushel (,

Ctoee-..- Prevtaua Htgh/LAw - V

New York
GOLD 100 troy 1

Turnover 83 (78]

Saver at p/Bne eg

Spot 330^5
3 months 341.58
0 months 35105
12 (moths 374J25

US etc oqtev

sitm
02055
MOW
582.60

Tumovar 5023 (3181)

MAgrS STtorme

Wiaat Clcae Previous

Barley |Engl-sli load) S104.5
Mace (US No 3 yellow) £139.00
Whom (US Dork Northern} E127.N

OASOiLSriormg
10530 10120
109.45 109.75

BuObor (apooT S8.7SP

Rubber (OCIlfiP 61.75p
Rubber (!4®v)V 62.50p
Rubber fKL RSS No ! Sepi 240.0m

Coconut oft (PnilipoinasH SdSSv
Palm Oil (MalayGlsn)5 S317.5v
Copra (Philippines)} S300
Soysboons (US) C170w
Cotton *A~ Index 63.70c

V/ooltops (649 Super! 600p

ClDM Provlous Hlgh/Low

Sep 153.00 15100 15250 1S2JZS.
Oct 16265 15250 15275 151.75
Nov 15260 1S2.5D 163.00 151.78
Doc 153 00 15360 153J35 15225
Jon 16225 152.00 15225 151 JW
Fob 149.25 143.00 >49.25 149.00

IliBO 113.05
115.60 11&60
118J0 118.60
120.10

Hlflh/Lew

loaao 10550
109.75 109M
112JH 112.75
115.70 110^0
11840 11840
12025

Ctose previous HflfWLOW

3646 3656 3836
3656 3686 O 6 •«
3686 388.1 88BLO 3686
3706 3716 3716 3896
3746 8756 374.1 3736
378.1 379,4 3720 3774)
3821 3824 381.4 3816
3856 3876 MKT 3BST
3686 3916 0 O

.

*C" 37400lba; cenfeihba- .

Close Prevfoua Htgh/iam
Sp 7000 0240 ' ton
Doe 80-40 .- 84J+ 96446 7BJD
»4er; 8264 87JX) . 8640 eaaw
fejir 84M 88X8 88.75 . 54.7S
4/1 88JS 90^8- 90/4Q 8825Sv aaoo ffl.75 -. 9140. 0840
Oee 9140 OS-75 94.15 SUB

234/2 2900 . 2380) 234/0
286/6 237/4 237/4

. 236T2
242/8 248/0 ' 244/4 , 242)2
248/2 290/4 aSOto 347M
249/4 73210 251/4 248M
2®* 245/4 - 24514 242/4
241/0 • 344/0 -

- 244/0 241/0

WHBAT 8,000 bu mh; eants/QOtb-buatlflf

- Ck»re Prevfaw WgivLow

^ 3*3« 39V8 394/0

8UOAM WOULD “T1- 112^00184: ftSnte/lbs

Cteae Previous H^viow

{fee 407/0 406/2 407/0 406M40M 409/0
.

412/0 - «*/2
May 40IW0 - 308/0 • 400/0 3PT/0

3M0 085M
Sre 371/8 371/4 0 0

uvz cattle tojxx us: omta/RM

AlmaiiSuni (90.7^,) Colls Puts

Btrike priee 8 tormeSep Nov Pep Nov

1800 78 97 10 sT7» 92 53 107
2 B* 136 178

Tumovar 46K (733S)lob of

Birlsy Closq Previous mflfl/LOW

Sep 102.55 102J0 102J0 1024S
Now 1C&80 106.70 10660 10660
Jan 10935 109 90 11000 10860
Mar 112.85 112.60 112.66
May 114,45 114.40

Copper (Qrede A)

168 IBB 11 ' 11Q
92 121 36 160
2« 69 119 256

M-klWUM op troy eg 3/tray oz,

Ow* Previous Htflh/Lew

Sep SS 485,4 (T : J
Oct 4843 487jr 4876 aerjt
Jsn 4886 4®1j; 4S(L0

‘

Apr 491,7 4947 4926 4906
•M 495L4 48M 0^ 0
Oct 489-2 8026 0006 GO06

<k* 15L90 ,14.13 14,10 1362
ton 13.12 1365 0 O'Mv 1264 13.JQ 13.10 1262
.Itay 1267 ; 1267 1260 12JJ7
-JBI - 1244 1265 12.80 -1244
OH . 1220 1240 ' 1231 1220

COTTOW dojoa oents/tos

Ctose Previous.

Close previous h*qmiow

Sep ; 7360 .7465 7460
Oct. 7S.12 76-50 . -7562
Oee 74.10 74ST 74.87

7362 7367 73.25 •

Apr 7467 7466 _ 7460
•km 7206' '7217 -7220 ,

Aug . -7010
. 7066 .. .'7026

Wflh/Uw

£ a tonno unless otfwrwiso sxatod. p-ponco/kg-

c-contilb. r-rlngglt/kg. y-OcUNov. Z-Sep- X-Nov/

Doc. t-AuB/Sop. v-Sap/On. w-Ocl tMoet Com-

mission avorapo rststoek prices. * Chengs tram

a wock ago. ^London physical market.

Ronorsom. 4> Bullion market close, m-Malay-
sian cants/kg.

HEUTEBS (Base; September 18 1931 = 100)

Aug 23 Aug 22 mnth ago yr spo

15076 13B76 19376 18156~

TOW JOfCS (Base; Pac. 31 1874 - 100)

Spot 12960 139.45 131.52 13238
Futures 13168 131.12 123.04 15861

Turnover. Wheat 293 (IBS), Barley 128 182).
Turnover lets ot «» tonnes.

LOMDOH FOX TRJU» OPTIOltS

CoBae Nov Jan Nov Jan

BE.VEII 2000 troy og eenteftroy oz,
'

Cloie Previous HtfllAow

Oer- 7867 ' 7663
DM 7764 7860
Mar 77.72 77.80
May 74.18 7810
JtO ., 78.06 7760.
Oct -.7167 7260
Dec' 8860 8845

7460 7866
.'7734 74.76
7800 7742
7890 7860
78.10 7760

7160
«W0 .8810

PKMl (Cash Settlentent) p/Kfl

72 92 27 48
44 « 48 74

Aug 616.6 8184 0
S«P 5176 9176 5196
Oflt. 5216 8216 0226
Dee 5306 9306 5326

OHAMOE4WCE

. Ctoee

Auq 1180

previous Hlgh/Low

1176 Cocoa Dec Mar Ooc Mar
Jan
Mar

6336
3421

5327
5423

0
9436

Feb mo mo 1216
111S

750 84 88 16 . 41
'

Jut 6686 56B£
5606
BBB.0

Tumovar 34 (15| lots ol 3650 hg ' 39 45 91 Dee 6796 5744

Sep 161.16
Nov - 14260

J-.Jen- 140.10
Mar 13B6B
M*y 130.00

Sap 137-90
-Nov 13760

18000 ms; esnaflla

Previous HgNLow

"ISS 181* ’8960^
14505 14565 14165^ 14250 14210
14165 140.75 13800
MQJO 0 0

. 0 . 0
13060 O n

UVE Hooa 3060Q-it>: oana/ibe .

does PrevtotA
.
Hloh/Low

Dot 4162 4T67 '4167
Dee 4282 42.47 *5£f>
ftb 4360 -. 43.42 , -44.17 -

*pr 4162 41.07 4160
Jun 4808

. 4660 45.92
Jut 48.10 4862 4820
Aujl 44.40 MM 44451- ‘

°« 4160 . 4160 *
~

POWfEtiJ— 40,000 ibigcsnts/lbj

CteM Previous Htahfl

Aug- 2867 37.17
. 29.171

Fab 41.45 ' 4215 .. 42-73-
Mar 41^0 4235 . 4280
May-—4270

.

4362 . «.«*!
Aub' . 4220

‘

4320 - 4270'j
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LONDON STOCK EXCHANGE

Footsie struggles to surmount 2,400.
ANOTHER BUOYANT if
somewhat erratic trading ses-
sion Saw the UK Stock tnarfrwfr
joust with the Footsie 2,400
mark three times before set-
tling down to close seven
points beneath this important
psychological benchmark
which has not been seen since
before the 1987 Crash.Hints
that a large buyout move was
pending circulated towards the
close of trading.
Bank shares stood out as

there was an upward re-rating
of the sector in the wake of
recent trading statements.
However, the market coold not
hold above FT-SE 2,400, and at
least one domestic institution
was a seller of stock yesterday.

Aoooupl DrIbb
fkaOtaiK

Aug 14 8004 . Sop 18

n n a
i fl inm

Aug 31 Sop 14 SOP 28

Lta ItaUngai
- Sop 1 Sop IS Sap 21

ArsqiH DtK
Sop 11 Sop 25 oa a!
The closing minutes saw

London trying to move abend
again as Wall Street opened
strongly, with its all-time peak
once again within hailing dis-
tance. At its best level, just
after midday, the FT-SE frvfen;

touched 2,404.5, but about two-
thirds of the gain of 22 points
was whittled away later.

The renewed improvement
at the close left the FT-SE
Tnttex With a Una] nailing of
2^393,1, a'net gain of 10.7. points
and a clear new dosing peak
for the year. The index reached
its all-time high of 2,443.4 on
July 164987.
The London market’s contin-

ued optimism, in the face of
this week's announcement of
the second largest monthly UK
trade deficit on record, appears
to reflect the view that domes-
tic interest rates mil not move,
any higher, and may begin to
fall next Spring. Firmness in
sterling yesterday buttressed
the first point, while a
reminder from Mr Nigel Law-
son, the UK Chancellor of the

Exchequer, that domestic rates
need to be kept high to fight
inflation, did little to upset the
second leg of the market's
argument Indeed, the London
arm of an international bank
yesterday joined the ranks of
those still calling for an early
reduction in domestic rates.
Seaq volume increased to

475.7m shares yesterday from
Wednesday's 439m. but blue
chip leaders returned a slightly
ragged performance. BAT
Industries struggled to hold
the gain scored late on
Wednesday, the Hoylake con-
sortium's conditional plan to
sell off Fanners Group, BATs
US insurance acquisition, was
balanced by suggestions that

the bidding consortium would
seek to have its bid lapse pend-
ing the outcome of the US reg-

ulatory hearings.
ICI gave back part of its

recent gain, and Wellcome was
another highflyer to look sud-
denly tired. Brewery shares
were enlivened early by the
news that Bass has paid £1.3bn
for Holiday Inns in the US.
With the London equity mar-

ket looking a little weary in
the second half of yesterday’s
trading session, the near-term
outlook is likely to binge on
Wall Street’s performance
overnight. Chart analysts want
London to establish itself

above Footsie 2,400 before
attempting a further advance.

FINANCIAL TIMES STOCK INDICES
Aug
24

Aug
23

Aug
22

Aug
21

Aug
18

Ynr
Ago High

1089
Law

Sines Compilation
High Low

Goreturnout Socs 87.12 87.22 87.82 87.60 87.54 87.34 89.29
(8/2)

83.75
(14/8)

127.4
(8/1/35)

49.18
(3/1/75)

Fired Mmol 88.40 97.67 97.82 97.71 97.69 97.03 99.58
<15/3)

SU1
(13/61

105.4
(28/11/47)

50.53
(3/1/75)

Ordinary Sdara 1977.9 1975.9 1968^ 1969.0 1978.0 14324 1979.0
(18/8)

1447.8
(3/1)

1979.0
(18/8/89)

49.4
(2B/B/40)

Gold Hkm 199.9 201.7 202.0 202.0 204.0 199.1 206.0
(7/7)

154.7
(17/2)

734.7
(15/2/83)

43.5
(25/10/71)

FT-SE 100 Shore 2383-1 2382.4 2370.8 2374.7 2375.1 1783.2 2393.1
(24/8)

1782J
(3/1)

2443.4
(18/7/87)

98BJ)
(23/7/84)

Ord. Dfv. Yield 4-00 4.00 4.03 4.02 4.00 4.75 Baals 100 Govt- Sues 15/10/23. Fluod InL 1028.

Earning Yld %{fu1l) 9.57 9.57 953 9.60 9.57 11.98 Orotnory 1/7/33. Gold mines 12*9/65. Basis 1000

P/E Ratio{Net)(*) 12-59 12Jj9 12-52 12.55 12J9 10.16 FT-SE 100 31/12/83. 4 Ml 12.47

25.970 26.057 27.048
893.62 857.71 648.65
2&86B 28,635 27,320
352.1 335.4 276.7

Ordinary Sham Max, Hourly Bhangs* Day's High 1987.6

SEAQ Bargalns(5pm) 28.564
Equity Turnover(£m)t
Equity Bargains!
Shares Traded (ml)t

27.126 25,032
877.74 1038.83
27.855 23.183
358.9 381.3

Day's Low 1974.B

S.E. ACTIVITY
Aug 23 Aug 22

Gilt Edged Bargains 94a 80.1
Equity Bargains N/A N/A
Equity Value N/A N/A
5— Day average
Gilt Edged Bargains 87.1 88.9
Equity Bargains N/A N/A
Equity Value N/A N/A
SE Activity 1074, tExdudlng intra-market
Dullness ft O seas turnover. London report
ana lamm Share moan: Tai. 0098 >23001

Bass deal

interrupts

strong run
The $2bn acquisition of the US
arm of the Holiday Inn hotels
chain by Bass ended three
weeks of strong outperform-
ance by the group’s shares and
the brewery sector. Having
opened 8 better at 1155p, Bass
tumbled more than 50 points
before recovering slightly to
end down 43 at 1104p, on turn-
over of 3.6m shares.

While the market's initial

reaction to the deal was bear-
ish, as the day wore on opinion
swung slowly in favour of
Bass. “You have to pay that
sort of price for brand owner-
ship," said one analyst who
was not unsettled by the cost
of the acquisition.

There was agreement among
analysts that the p»in»hyg<» fit-

ted in well with the Bass strat-

egy of diversifying out of brew-
ing and into hotels; the group
has been successfully running
the European chain of Holiday
Inns for IB months so it has no
shortage of experience in the
business, said one analyst.

Brewer* a PjstjBwrs

FT-A Index relative to the

FT-A Aft-Share Index
108

Although the drinks team at
County NatWest WoodMac
reckons the deal will dilute
earnings by about 5 per cent,

and has cut its forecast for
Bass profits in 1988/90 by £19m
to E56lm, it believes the acqui-
sition will prove beneficial in
the longer term.

The deal had a mixed impact
on the rest of the brewers, with
Allied Lyons felling 5 to 549p,
Scottish & Newcastle 2 to 388p
(after a dull annual meeting),

and Guinness 4% to 4l5Kp.
However. Grand Metropolitan
ended 4 better at 637P and
Whitbread “A" 9 to the good at

396p, the latter in anticipation

of the group and the Whitbread
Investment Trust having to
reduce its holdings in various

regional brewers by order of
the Department of Trade and
Industry.
The brewers have been par-

ticularly firm in recent weeks
on the back of strong summer
sales of beer, wines and spirits

- and soft drinks. The growing
feeing that the DTI-imposed

.
restructuring of the Industry
will not harm tfrg earnings out-
look for the leading brewers,
and may even *»rih«w«>. market
ratings, has also boosted sector
sentiment. However, with the
planned changes almost frilly

taken cm board, dealers warn
that brewery shares might
underperform in the near term
as investors fake profits.

BAA squeezed
BAA recovered sharply after

some months of weakness and
several particularly poor days
recently. Marketmakers spoke
of some badly hanril«i selling

orders in the current trading
account as the cause of the lat-

est decline. They said that the
realisation that the shares had
been oversold triggered buying
at the lowest level yesterday
and this produced a bear
squeeze that lasted all day.

Early interest was also stim-
ulated by a reiteration of posi-
tive views an BAA from BZW.
Ms Jennie Younger, part of the
transport analysts team at
BZW, said that the stock was
at an undeserved 10 per cent
discount to the market. “BAA
is more or less assured of a 20
per cent annual growth over
five years," she said. "The
stock baa excellent defensive
qualities and should be an a
premium.” One reason the
price had been depressed was
that the company was not been
seen as a candidate for a take-
over bid.

The shares toadied a high of
3S8p before dosing 8 to the
good,at 356p. Turnover .was a
moderate 1.5m shares.

.
•-

Banks had another firm day,
with the stock shortage exacer-
bated by steady demand for
selected dealers. Leading the
way higher were Barclays, up
18V» at 552V4p on turnover of
&8m shares, and backed up by
steady interest in the traded
options. Midland and NatWest
followed with gains of 10 to

369p (turnover 4.1m shares)
and 355p (5.9m) respectively,

while TSB added 4% at U7Hp
on further talk of a tie-up with
retailer Marks & Spencer, and
Abbey National enjoyed their

best day since the flotation, ris-

ing 4 to 151 Vip on turnover of

FT-A AD-Share Index

1200

1150

1100

Equity Shares Traded
Turnover by votume (mHUon)

ism shares.
There was no clever

tlon for the strength in
said analysts. “The sector
taken off today because it

looks cheap after the recent
interims and the LDC provi-
sions,’' explained one. “ftiaple

have been buying stock
steadily that and a tech-
nical shortage in the market
has accelerated those price
gains; in effect the sector is

being rerated."
Insurers were also actively

traded, in both the life and
composite sector. The news
that a buyer had been found
for the US Farmers group at
S2.99bn. and the high price
being- paid for French group
Group Vlctoire by Compagnie
Financiers do Suez, were said
by dealeratohave highlighted
the currently undervalued
nature of UK insurers, particu-
larly when measured in terms
of market capitalisation
against premium income.
However, at least one insur-

ance analyst thought that it

was wrong to look only at pre-

mium income; "it Is a fairly

spurious measure because It

misses key points such as prof-
itability, balance sheet
strength and the strength of
claims reserves."

The biggest gains were
sported by Royal, up 12 at
456p, Legal and General, up 11
at S68p and Sun Alliance, up 8
at 3S5p. .

NEW HIGHS AND LOWS FOR 1989
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Cv. pf„ Optometries, MWd, Portland.
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SmithKihv> Beecham shaded
a penny to 576p on moderate
turnover. Hoare Govett is said
to he publishing a positive note
on the company this morning.
Mariey increased the pain for

many building stocks when
implying that the first-half
problems of the UK market
were Intensifying. Mariey
shares suffered little, closing
only marginally lower at I4lp
after interim figures much in
line with expectations. The
company warned that it may
not be possible to match last

year’s full result but, according
to the market, the news had
been discounted. "Look at the
shares; they’re humping along
the low fin* the year”, said a
trader.

Worries about the key New-
castle development took a fur-

ther toll on Stanley Miller,
down 17 farther at 262p, while
others to weaken included
Anglia Secure Homes, 17 lower
at 123p, and Alfred McAlpine,
which reacted 14 more to 365p,
still on the tower interim prof-

its.

The ront of McCar-
thy& Stone also continued, the
shares losing 12 more to l2Sp;
it was announced later that
director Mr John Gray had sold
256,000 shares from the estate
of Mrs Janet Stone, the ex-wife
of Mr Bill Stone, who died in
February of this year. The
stake was sold in two blocks at
I52p and I55p, raising a total of
about £390,000. Yesterday,
McCarthy’s shares closed down
12p at 125p as stock in all shel-
tered housing companies con-
tinued to slide.

Hey& Croft was one of few
issues to resist the trend, ris-

ing 5 to 76p on the announce-
ment that North East Essex
Building had increased its
stake to 12 per cent.
Mail order and retail group

GUS maintained its recent
sparkling form, the price
adding a further 22 at U79p on
hopes that the non-voting “A"
shares might soon be enfran-
chised. At least one City bro-
ker thinks the shares have
gone far enough, and is advis-
ing clients to “top-slice".

WH Smith “A" were also
firmly traded, rising 10 to 344p
on the back of some positive
broker’s recommendations. Kit-
cat & Aitken rates the stock
“very good value for the
medium term," although Gold-
man Sachs takes a more cau-
tious line, advising clients to
buy only on further weakness.
Dixons were also sought after,

gaining 2% at 271 lip on the
attentions of one good buyer
and growing hopes of a bid.

Tate & Lyle were under-
mined by talk that the group
might be considering further
acquisitions, although
informed analysts were quick
to play down suggestions that
Tate might make a move for

the Belgium sugar refiner Raf-
finerie Tirlemontoise. Tate
ended down 9 at 280p.
Berisford International were

APPOINTMENTS

Philips TDS
top post in

Holland
Mr Kevin Kennedy, UK

managing director of Philips
Telecommunication and Data
Systems CTOS), has been
promoted to the executive
management committee of
PHILIPS TDS in Holland,
becoming marketing director ••

for the international product
division. He is the firstUK
man to be appointed to such
a senior international post in
the IT sector of Philips.

b Mr Kevin Dean has been
promoted to administration
director of LAURENTIAN
LIFE. He was an assistant

director. Mr Gary Parsons has
been appointed regional
director, south east. He joins

from Manufacturers Life

Insurance Co.

a Mr Jack Hanbnry-Tenison
has been appointed target team
director at BUSINESS IN:THE
COMMUNITY co-ordinating

ten teams covering various
aspects of economic
regeneration. He has been
seconded for two years from
Kleinwort Benson, where he

is a corporate financier.

BBA GROUP’S wholly-owned

subsidiary. Pacific BBA. _
Australia, has appointed Mr
Peter Cottrell as non-executive

Mr SJU. Powell (above) has
been appointed finance direc-

tor of THE 600 GROUP from
ember 1, succeeding Mr

>. Beatonwho is retiring: Mr
Powell was group financial
controller.

Septex
LG. Be

chairman. He is managing
director ofEmail, and a
director of the National
Australia Bazik.

BERTRAMHOLDINGS has
appointedMrP-A. Fletcher .

and Mr PJ5. Hadday-Gbapllit
as directors.

Mr Roger Squires, who owns
6% of the ordinary share
capital ofAUDIO FIDELITY,
has been appointed to the
boaittas a non-executive
director. Mr HanrfoerMarks
has retired from the board.

Mr Francis AlexanderScott
hasjoined the board of the -

PROVINCIAL GROUP. He is

the only son of the group’s
president, Mr Peter F. Scoft

B MrMike Anthony has joined
SYNTHESIS as business
development director, after

21 years with IBM.

B Mr Stanley Boyd, MrEamon
Duffy and Mr Andrew
toeenaway have been
appointed executive directors

ofAEL VIDEO, a subsidiary
of Britannia Security Group.
Mr Mervyn Johnston becomes
a noxtexecottve director, and
company secretary.

a Mr David Lee, chairman
of G. Maunsell & Partners, has
been elected chairman of
council of the Construction
Industry Research and
Information Association
(CURIA).

B Mr Jonathan Hughes has
been appointed sales and
marketing director of
CLOVERLEAF, Swindon. He
was sales and marketing
director of Superswitch
Electric Appliances, part of
the Pillar Electric Group.

a Mr Mike Hopkins has been
appointed marketing director

OfMICHAEL BARRATT,
Maidenhead, a video/film

company,
from September L

He is corporate affairs director

of-Natrisco.
-

: B Mr Charles de V. Shaw has
been appointed marketing
director ofWBK
international.

Northern Rock
subsidiary
board posts
Mr Christopher Sharp has

been appointed chairman, and
Mr David Johnson become
chief executive of Northern
Rock Financial Services, a new
subsidiary ofNORTHERN
ROCK BUILDING SOCIETY.
Other members ofthe board
are LordRidley, Mr Robert
Dickinson, and Mr Kevin
Southwood.

; :> . i.
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BALFOUR ‘ BEATTY
DEVELOPMENTS, part of
BICC, K«x appointed Mr Brian
McCarthy (above) to the board
with responsibility for. the
project management of all

developments in the UK- He
was northern hnilding man-
ager. .. . .

a firm market, rising 7 to 167p
on vague hopes of a takeover
bid; hopes that the largest
stake, held by AB Foods, was
on the move are likely to prove
unfounded, say observers.

BICC consolidated the gain
scored earlier in the week fol-

lowing the disclosure of excel-

lent interim trading figures.

Although the shares showed
little change at 522p yesterday,
there were signs that further
support is building in the
marketplace as the UK broker-
age houses upgrade profit esti-

mates for the frill year. Among
those recommending the
shares were Nomura -
“growth set to continue’’;

Smith New Court - “an out-

standing performance with
more to come"; and Panmure
Gordon - “believe the shares
to be good value up to 570?."

At 260p, Plessey remained at

the predictable discount to the
270p cash offer from the GEC/
Siemens syndicate. GEC
slipped a few pence to 268p.

Renewed suggestions that
Far Eastern interests were
about to sell took 8 off
Cable& Wireless, leaving the
shares at 580p.
Maker of nigh-temperature

materials J. Hewitt announced
several board changes and tha

shares climbed to I3lp before
easing back by the close to

127p, a net rise of 3.

An 18 per emit improvement
in interim profits and a posi-

tive analysts meeting helped
wire rope supplier Bridon add
9 at 205p. But an early large

sell order took the wind out of
Glynwed’s sails, It felled to
recover and closed 3 down on
the day at 314p.

British Airways recovered
for the second day in succes-
sion. The stock bad been weak

TRADING VOLUME IN MAJOR STOCKS
The tallowing Is based on trading relume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm.
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amid fears that the company
might take a stake in United
Airlines of the US. The result-

ing transfer of shares away
from access to UK markets
would push up the price. Some
investors have been reassured
by the possibility that rather
than talcing a simple stake for

BA, a crossholding between
the two airlines might be more
likely. BA firmed 4 to 202p, a
penny off the best of the day.
Turnover was a brisk 6.1m
shares.

Analysts from several bro-
kerage houses have visited
Parkfield since the start of the
week and come away with pos-
itive views. The shares climbed
26 to 473p.
The unrelenting rise in Roth-

mans International continued,

encouraged by yet another

securities house recommenda-
tion. Mr William de Winton
and the team at Hoare Govett
have prepared a comprehen-
sive analysis of the group and
summarise several important
points. These include the dis-

appearance of tobacco compa-
nies on a worldwide scale, and
the valuation of the group’s
non-tobacco interests upon
which the market stubbornly

refuses to put a premium rat-

ing. The shares finished 6 up at

678p.

Second-thoughts about the
latest twist in the Hoylake bid

saw BAT Industries shares
react from Wednesday's
enhanced after-hours levels.

After reaching 885p then they
closed yesterday at 866p. Axa
Midi Assurances of France has
conditionally agreed to acquire

BAT'S US subsidiary Farmers
Group for S4^bn and an invest-

ment of £600m in shares of
Hoylake.
A flurry of buying interest

swept Lonrho 6 higher to 299p
while Polly Peck responded to

County NatWest WoodMac
advice that a reassessment will

take place after the interim
results, expected early-Septeru-

ber. and settled 6 up at 299p.

Further thoughts on the extent

of a likely oil find by Lasmo in

Syria pushed the stock to 522p
before it settled back at 519'Ap

by the close, a net improve-

ment of 4%.

Other market statistics,

including the FT-Actuaries
Share Index and London
Traded Options, Page 31

Trust a bear
to find an individual approach.
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+13
*0 7
*03
*02
+03

_ Fixed Yield

3080
3326
28.46
4230
38.91

4085
39 02
29.961
4453
40%

».OS 4741
12.93 1319
2488
,49.17
3622
24.92
1437
2153

2620
4755
38.13
2624
14 92
2267

J8210

OtputiX

London Indemnity & GnL Ins. Co Ltd
18-20 Hie Fortuny. Raadftn

,
583511

Mona Mot Aug 15. . ..1157 0 1686 T -
MMFtelfie Aog6 1 1285 13881 I

-

i Life
git SX Bristol BS16EA OOT-279179

658_5 +66
262-4 +0.7

204^1 +03
429.6 +1.4

£3 +0.7
-10

1540 +15

HJ-5
+03

12D9
1423
JLXJfe

+4X2
+05
+05

1385 -L2

525* +7.10
3190 +0.9
2730 +0.3

+05
37X7 +2.4

S3 +00
-23

Index Stock (P)._
rntemailooai (P)

London & Manchester Group
Wlustadx Pk. Exeter EX5 IDS

:%4
1847
166.9
26X1
207 4
1173
2104
1133
153.9
2998

tnuBOParifnatFd(£ir
Pnpoty Fd Cxi

Fixed IneryaFd W-_.
Eauhy Fd(x)
tntauatlunal FdUX-.
American FD til

,

Japan Fdfxi J
Europ«nFd<x>.
GtdDOTPhFdtxJ

,

Exempt tod HFdCxI...
EirtXB. Equity Fdlx)

SKr;

Aec
6755
2406
2165
34X4,
2M5 1

135.3
2436
128.4

W4
1030.7 1437.4

3040 *ai
403.8
2014
3970
1900
682-7
6492
27X4

4893

039252199
..... ttWC
-02 7627
.... tan
-0 7 2345
-0 6 >65.0
+0.7 2873
+06 1*25
-02 256 8
+0.1 133 6
*0.1 21X7
-0.4 CXI
-0.4
-13
*2.7
20
+0.1
_.... 1429

-11
-XI
-0.4

U8L7

S Smaller Co's....

Ausuailan
... GarGold Snare ...

MIGa IntSel Oops—

.

ffigsratSSr
Ml Gar Euro Set Odpl.— Gar Hcriged Anna.

-

Gar Prac Inymm. _
Gar Extra Income..
Gar Prof Share—
Gar High Income. ..

I Gar fan Fixed lm. .

.

I
Gar Frontier Mils..
Oa ConmnditrSh™
GarGisfatac&GUx.

_ 'S5Wi-

HenCapGrowU.—.
HmSpri ShoauoiB
HenRecmery
Hen Financial
Hen Inc & Growth..

_ Hen Inc&Ametx...
Mr Hen mgb Income ..

B
I Han Extra hicoiae

IHeuSnllrOPvDIy..
Ml Hen Pref & Gilx
Ml Hea Fixed hneresx
MIHeaGlDtalRes.
Ml Hn ImrnuUonnl.
fenUMkcACnite

Ml hen Hath America

—

Ml Hen AaaSmllr Cnxl
Ml KeuAm RrcoHry-

4

Ml Hen Japan 7
Mine* JaamSweShs...
Ml Hen Hnuq r.nng..

.

U Hen Pacific UlrfSx.
Ml Hen European To...
HlhnEniegtanSiuCa-.,
HNenEiingwBcixne.-
Ml Hoi Australian

Ml Hnr Bst of Britlik

—

IP tiiiignd he East
Ml Hwatmun Final . .

Ml Hen UK Growth
Ml Hen UK Income .. ..

ail HenAmerican.
Ml Hea Far IM
Ml Hen European
Ml Hen Prime BesPmp...

Ml KHji Bn Exva lac._
Ml DeM BmGih Vntd.
Ml Kltta Bn Httfa YlekL.

Ml Klein Ben General..
MKktaBaa5<nllrCM-
HOMBaUtfEiMrfiJi—
HI Kirin BtnEannmn.
UlltkMBcnEccSMCUi-.l
MIIOrwBateMkCK..
UlaiteBrnMOmuttau.
Ml Klein Ben Jaoan....

BDeaBenfeSineSRC

—

Ml Kirin Ben Pacific...

tfianeesaswtaxe- —
HlkhaBenlmtuFOT—
MUdrinBee fan aemery—
annaSmMaBBTA—
III Kirin Ben Saul Cat Dh
Ml Mor&rrnlrutxer..
Ml Ha Got US Trackw.
Ml UwGrenlmGih..
Ml Mai Grm Am GUl.
HltaiGanEm Cnuth.
Ml HaGniUKEalax.
HI Per yvoridtaW Rye....

Ml Pa Far Eaa GUi.

.

Ml Per Iml Growth-...
Ml Per Incoma.
HIPaEmerging Co's..

Ml PerAma lean Gth...
Ml Pa Enrapou Glh ..

Ml TSH American
MII5B UK Food
Ml TSB Fund -....
Ml T58 Pacific. ._.
Ml TSB Selected Opol.

US
1086
100.7
1042

SI

ill
Unfa
1267
1187
1134
114 6
108 7
1208
1159
Ufa 6
111 B
112.9
994
100.0
116 5
120.3
1132
132.1
126.7
1236
U05
107 u

&n
X»fl
1325
117 .1

119.1
1275
114 Q
1973
203.9
203 8
191.2
2156
20u7
98.7
109.6
1023
109.7
119 0
1043
1145
12X0
1265
1262
1308
1234
123 a
108 6
1129
1253
117 7
118 9
1028
115.9
127.4
1388
1216
144 0
1136
147 8
2295
1760
183 Z
1b22
1£X0
1719
148 4
205.7
179.9
2286
1862

- KM Life Assurance Ud
American . ...—....

Australian
CCM VanjiianS Mngd .

Conscience - -
Deposit
Equity .

Enroee-m
Erfrj Inumr .. . . -
FaiEatlrtn Growth -.

Fued lmnr«t . .

GIU G Fixed tax. —
G<otui Managed
Gold . . .

Inc ome Accum
IrawDiit
International.

Jaoan SmJlr Col
hiaiugnl —
Prwerir
RetidriiUal Property.

.

Smaller Campania ..

Special SIS

01-6869171 UK&iltV "--Tt
**-21 - US SmllrCov

Fm AES Mngd --

-

Pm American - •

Pta European.
Pen Far LxM Gwth. ..

PvnFurd imeraX....
Peas Global Ungd. ...

Pen- Gold
Pot Income Ace. • ..

Pm International. . ..

Prih JapanSmllr Cw.

- FemRi-hdruii Prop.

Pens Smaller CM
Pot Spec Siu . .. -

Pent UK EtaHy.
Pent US Smllr Cos ....1

Pridet- uleSerte 4 Acc Ponton Serla CAa Are2*

National Financial Management Core PIC
72 Gateeotoe Kd. Aylesbury. HP193XJ 0296399999
Life Ftxsds

Managed Cautionary..J109 7 1153 +03 -
Managed Growth . ...r|l-W.4 1+78 1

*0.41 -

mil __l -

{nouh 07051
+63

497.1 523 J +L9
11X4

202 6 2553 +01
102.9 1003

1655 1743 •- --

_ . .

187.0 146.8 -02

933 +LZ
5520 58L 0 -0 7

3005 3163 -04

406 2 4275
105.7 1112

457 8
147.4 -07

458 2 4823 -03

74X3 »h
46X3 4855 +&J
2182 2295 +02
1129 nas
177 5 re- •

274.7 2891 *26
280 9 295.6
338* 356.7
1500 157.fi -02

1055
2WO 323.6 -03

2082 -03
5102 5370 20
1505 9 1585.1
407.4
113.1 119 0

HJ.9
214 4 2255
210 4 *71 J -LO

408.7
755 0 7947 -0.4
267 0 28X0 -OJ
1335 1405

NFWC Target Fmaadal
Persianrmb ,
Managed CaufJoiary.-J 1125
Managed Growth ... .71 144 4

nHy_ll
n& I]

3 +01
0 +03 -

Uauqed Opaortunlly- 1 1493 157.4 +03 —
WUCfeg8Mivita^ll5K>.4 1666.8 +93

National Mutual Life

Pent UK Equity 13453
- Pen Ovtrxai Equity_l 36X7

POT Property..—..—
Pm> Fired littoei!

Pern lirtci Uitted.

KTter
UK Eonitr. •

Ovmeat Equity
Furdlmeroti
Proporr .....

Indti Ltaked.

DeoosJx

1833

!£!
177.4

150.8
1292
1268
1523

243.6
2033
299.7

380.9
1932
1958
157.1
U68i

1388
1365
1335
160.4
1423
129.4
150.7
134-4

0462422422

OverteatE
Americas..
Far EM

3428
Z7HJL
9903
2170
228.9

National Provident Institution

48 Graeettarck SX Landau EC3P 3HH _
Managed. -4??fS gX2

360.9
2928
41X1
JJW4
24X0
147.9
16021

493.7
5925
9928M
277.B
283.9
16X4
210.4

Deoilx.—...
Peolue Ftad (Accum U|dtf)
Managed.
UK Equiu- Uh Equity 1

- Oveneat Eq— {

Property . —
Fiirdiux
IntteedGiix.-
Dewar

469.0
5619
5632
3761
6763
2639

01-6234200
+12]
*va
+15
+9 0,
+X6
+02
-03
-03
*02

„ 1998
HP1 POTtem MaaagamtBl Lhd
Managed Fund Il09b.4 1116.01 .

Pika Angina 1 Hast dealing Septeroba 1

7 Norwich Union Asset Management LM
PO Bn 124. Norwich HR1 LIS
HUAMT

_ Managed Fund—. . —
_ Soa rJartn Ungd FOT—165.9

Euuny Fond
Inimutlonal Fatal —
European Fund —
Nyui Annrlran Fnd..
Pacific Fuad
Property Fund
Fuat fanrml Fnd —
Irate linked Sec Fund..
Derw.lt Fnd
NUAMRetli

672

MiiedFund
UK Ordinary Share FdJ
InterrsllMial FuuL. ...

PropatyFuDd.—
Fixed Interest Fuad
tern Lhiufl See Find—
Deposit Fund.
nUamuifi
Managed Fund —
EcullyFund.
taiertmUnul Fund..—
ProBern Fuad.
Fixed Interest Fuad ....

luexuuidSecFuia

—

Deposit Fund

7X4
hX6
648
619
697
815
546
58.4
582
l

729
B26
67.9
795
6L3
60.7
648

70.7
693
792
64.9
682
652
73.4
85.9
575
6X5
613

76.7
86.9
71.0
83.7
64.6
63.9
682,

9525 10028
19802 2084.4
1622 1708
5152 9423
4082 429.7
5*3 623
2383 291.4

0603683486

+02
+02,
+02
+02
+03,
+0-B
-02
+03

rill

+02
+02
*0.7
+0.1
+02
-02

a.9
*M.0|
+03
+83
+0.2
-0.1
•0.1

- Norwich Union Life Insurance Sac.
PO Box 149, Norwich SRI 3HG
Umtfced Pernlans
With Profits Fd
Flanged Fd .—........

UKEcuriyFd
international Fd—

—

European Fd
Nortn American Fd.
Pacific Fd. ..

P-00ntyFd.-—
Fixed Ini Fd
imlEtaMFd
BidgSoc Pen Fa —
Peminmatur- 3 IMt^luhtd Plxrt
Mixed Fund —
Ordinary Share Ftad.-.
Iner national Fund
P-enmr Fund
Fixed loenst Fund ....

tacci-Llated Sec Fuad

—

Drooril Fkind
N enrich UTO& Jsty 15 —I

11934 125.83
J4723 154.98
15282 16087
16027 16860
14925 157.00
162.78 17X35
1J631 143.48
14433 152.13
106.61 114 33
12483 131.40
11336 12981

402.1 4233
5972 628.6
170 0 178 9
2453 2582
305.7 32X8
1713 1803
202.7 213.4

1041.2
Fiica uat August 15

0603623200

+005
+054
+021
+X7D
+0.73
+3.44
-02*
+0.01
+0.09
+128
+0.04

+05
+43
-X7
+02
-LO
+09
*0.6

(7115
.12288

..j & G Ufe md M & G Pensloos
Victoria Hoad. CfnfurstoCMl 1FB 0245 266266
antr Ban) CAce) 232.0 2962 +7.9
Amer Rec Bond (Add... 3283 344.8 *8.6
AmaterirCaBdtAte.-. 1325 139 5 +3 1
Asttrxlalan BdUcd- 170.6 1792 *23
Capttal GU Band (Acd— 105 0 110.3
CanutatfityBaedfAccl- 219.4 Z3a*
Desalt Band Mcc). 255.4 J6H3
Equity Bond (Acc) 974.4 10232
Equity Bond Band.— 3435 4133
European Baud lAcd-. 24X9
Extra YMBdUcd- - 506.4
Fa Eastern Band OkM.— 178.1
bit Band tAcci. 280.7

Bid Prica Only. Offer prices
where applicable ospro/ 5‘* mgfaer.

Komrewncre Fri entity Society
PO to H SflriagfWd Art Harrogate.
HFS Managed fd L— (1178 12*5
HFSMaaagedFd3 .-.11196 125.9
UfSteteStltelHjJjU44 125.7

1

j

0*23 5|73S

- Gold SandfAcd."' (1073
- mghYIrtdBandfAna.
- Mex-LioOT GlBdUcri-
- taureUBondUcd
- fnerolloc BoMtAcc)
- Japan Bono lAecJ
_ jasaaSteailwCfatacd-.
- Managed Bond (Act)...

Property Btno CAce)
Recovery BandtAccl.-.
Smaller CcTs Baud

254.1
5318
1872
294.9
nail
325.9

5ST9 55444

il
5228 S&3
1403 1*7 b

Meal Inmranee Co LM
Moor Goto UNA, Blmtoglan B13BNG
M-ragM.taLrz.::-":|grj: ua»itaka Managua. J1018

Interiife Atiiii hit Co LM
149-151 High Rd. CfaadwriU Htfa RM66PJ
M wagedFtad— -7-711063 114 0]
Puurita Mugd F5..—. .1 107.7 113.41

Irish Life Assraiee Co Pic
ttagtojpxaa^a.Ea,,

GtahaiPrapSaS- 1
GtatBiCiSsa3 - .

|g|S»V::
SlSSSitr5?.--
cMuSfisZ:

:

ite nruu ~

Untronif
V

0214*94101

iD6.9 i
-

Buttamg Sncifegl

Capital Growth lAcci...
Droaeh Kiel.
DttnsittAa)
European tCapl. —
Enropeai (Acd
Equity (Cag>. __
EuuityUtoe}
blliCwi—.

Orortrxal USTeimlty _
tfoMfMftarototo.

assaisa:-

391.1 411-
4463 4698
339 3 357 2
219 0 230 5

144.9 LW.fl
104 2 1D4 7
,105 4 110 4
49 8 105

J

J034 1088
97 3 10*4
1262 UZ2
1285 XU3
1379 1452
94 3 104 5

S3 14L6
8 137.7

iMX 170.0

01^81731

*oi
*0 2

-02
«0.1
+02
-0 1
+09
+XJ
-05

Gilt thee)
ro.i* iciai

.

r.-i* fa—i
Index-Linked iCaol.
ttute-Lnkd Gilt (Acc).

.

iraentaiMnal ICWX—
mernattanai tAecL
lnud InctCihi
irtti MC CAKJ,
Japantcapi
lanawieerl

Managed ICapl—

.

Manned tAcci
PPP Fund iCapl- —
PPP Fond (AccJ.

Pacific (Cta)
PaeJK Met). . -
Property(CapI-

Property lAcc)

tSSSSfi—
UK hBMiie(Cta) ......
UKtocsmtiAcc)

- Peroral Pension t*ed l 2237.9

3749
5755
ids a
162.4
693
1072
17X2
2629
11634
250.9
4*53.0
757.0
259.7
XB8
64.B
1073
105.7
1623
129.7
1992
1173
1802
198.9
3054

S2-5
359.4
55X7
2936
*507
1544
2372
2543

5i>2
2153

393.7
604.4
1U2
170 6
734

112.7
179 9
276J
17X7
263.6
5175
794.9
2728

«J5!
112 6
111.1
1705
136.2
209.1
1232
189.2
2D84
3208
372.3
5716
377.4
5794
XBJ
473 4
1622
2490
267-1
410 1
1473

.2268

+2.4
+02
+10
+05
+4 1

*23

+X2
+08
-Ob
+7.0
+18
+X2
+2.1
+X6

+C5

+94
+129
*0.1

*0.1
*0 1
+2.5
+35
-03
-05
-08
-XT
+0.7
*1.1
-03
-05
+192 9
*13
+L6
*0 9
+15
-04
-05
+05
+05
+1.1
+18

+03
+05
+03
+0.6
+33

Mercury Life Assurance Co Ltd
33Kta^WlilUm Sx Lopdon_EC4R 9AS

Imeruuonal.
UK Equity
British Diue Chip -
Hvcovery
UK Smaller Cux
UK income
kmrtau

pSocBbub
,Eomaeia 1

Fixed IntensL I

6.71
t Bldg Society &. Dtp

—

SL7
51 7
513
523
494
494
490
53.7
49.9
555
52.8
492
483
483

543
5*4
53*
552
519
52.0
SLfa
565
52.5
58.4
55 6
51.7
5G3
508

*0.7

+o.i
*o 1

+02
*01
*15
+02
+3 4
•03
-0

'

Pearl Assurance OJnit Funds) LM
252 Hriii Hblbrirt. London WC1V 7EB 01-4058441

1870 196.9 +0.8
311J2 ^76 +X2
835 9 879.9 +1 1
585 0 k«B +03
140.6 1«.0 +0 4
187 B 197 7 +02
1740 184 0
1625 17X1
107 0 U2.7
1082 . 113.9

Prop Dm. l Gross)

Prop. Ace (Gross)
Eauity (Grots)

Managed iGrrMl...

—

Prop to (NetJ
,

Eou.ty'Net) . .——
Managed' Hit)
lutemai B nal met). — ,

GU 1
. £ Fro Interest.

Money Fund .

- Pearl assurance (UnH Lilted Penal Ltd
Pril/311 (Series 1).. -

,

Per Man Serin 2J

R« Man (Series 31 ..-

Ret Czifa

- PfctCasn (Series 3) 1114.7

578 4
196 1
1300
1390

boa.o
206.5
130.0
1463
114.7

Phoenix Assurance Co Ltd
PWfiila House. Reddiff Hllf, Brhtai
Lift Arumce Fonda .

•AeiltfaAaa. 14693-
- q n<14248

Midland Ufe Umitedl
Norwich Hte. Commercial tat. Stmtfcunsi«i(J7(13 229929
Adientui aa Fd..._

—

Balanced FtL
Detnoyro Fd —, .

Seem* Fa-..
UK Etwity Fd
International Fd.
Uonry Market Fd.
Field hncrcRFd.

590
57 6
55.7
5X0
661
60.

8

528
513

022
607
se.7
54 8
67 6
64 1

556MX

En-rPn.Eq.
Penslan Ptan Fnda
Ptaainlx .UK Equity Ace. J 220.9
wtwnatioail 44
Property Acc.

.

Mtmirtpii) Ufe Anaranee Lid
1 Sctsknts Me Sq. Marfaoar ME14 1KX
Initial Eqnltr- ... 1M.0 273 0
Accum Equity. 2195 2315
Accum Managed 204.0 220 5
Accum Five Sur 1715 181 3
Occam worn 1245 1315
Accum Lifetime . „ 114.5 1<4.5
Pent Acc Eqolty- . .. . 246 0 2595Pm Acc Managed.. . 2335 2460Pm Acc tarn 1910 201.5
Pern. Acc DtootiX 157.5 1665

205.0_ Pen Acc Five Star. 1 ISM.

5

*1 0
1.7
*05

Fixed Inures. Ace
Money Aoc.
Bldg Soc. Link Act—
Sc+ciii Mnged Acc-Q.
PtKicnU/Fraiedlagtta
htuu Growth Ace
Art Smllr Cc* Acc._.
Capital Tu. Ace_
Japan A Got Acc.
Amencan Tom Act— .

Fmunen Tn. Acc
Special Mmjdicc
Pfaoenb.’GT
Iniemailmu I Acc
US 4 Genera: to . .

Amer 5pk Sitt Act ....

Japan & General Acc-

.

ForEau&Ger Ace....

I UK Capital Are. -Jza».g

1893
1740
168-9
1590
1573
191.4

1153
1195
3033
2570
13X8
224 9
1933

1730
12X3
96.40
254.6
204 9

2323
199.0
183.9
177.7,
1673
1653
20X4

1213
123.7
214 0
2713
1387
2363
203.4

1823
1276

aw
2156
237.0
232-1
1815

027229*941

+X2
+X6
+0.1
-03

+4 6
+15
+07
-06
2-2
+XO
+0.9

+03
+23
•23
—1-8
-1.1
+0.1
-L3
+0.4

Pionrer Mutual Insurance Co LU
NEL Britann ia tact Co Ltd
Milrou Coon. DVking. Surrey
CapiLil Growth..
Managed tauvae...

,

CasGwtnScr 8.
Mngd Income SerB, ...

UBAUT Ponioim.
Mrdmtaa
Gtarvitri BMgSac...
till Bin ModEosin.
Bwlacs Mon Amernan
Flartnr Mod Em..-
CortmarrMgdU K.
ItaueiantagdGIchaX-

UbO
1232
125 6
1135
ISfl

990
1086
1038
1173
103 5
102.2

1432
129 7
132-2
1193
1UE
105 1

114 Z
1«J
123 5
108 9
157 6

0306 ©7766

sir
*oc|
-05
-05

IbCrorhy 2d. M W,
MorjgHFmra. .

.
,

EJL1 PhK lac S COSfCl—

)

Money Fund .

POTfAngoFdOalD.- .

Pem MixgdF't lAeci.--

Pent F730 Fd DmU.
Per, FT30 Fd (A«J.
Pot Ova DrfitaX

,

FncCxti UeFalAceJ-.

Fvr»FiAl= FgUmU. '

Pot Frtf fet Fd lAasi.

Pros DrptcOi Fd IlnriJ.

Pens Depsie Fd ito>

Unrpaol ,051-9286055

436.7
12X6
1205
147.9
ltd 4
156.7
793
972
107-0
L3L2
1060
1303

459 7
128.0
127.0
1557
168.9
301.1
833,

102.4
112.7
1383
111.8
1372

Cantltmed on nut page
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— nitvlifw. Ttt obmhfi yow trw

It HS *5
fig ffiS
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w

SSJ & SS -2S
Premium Ufa Assurance Co LU
J7-J9, Perrymawat
American

. ...
Bolldl^Sae. Fd..„
Balanced

.

Cirauii
GT Managed
UrtJWMnwL...
German ...... ......

Clh.Ml
MlgPbrt... ..
Wnemfflonal Eoolti

Japan
Managed .. ._ . ...

fcopm»
R W.M)dtrlalCeW
UKfduht ....
taint Freds
American

364.0MO
288.0 30*0

1600.
371.0 391.01 *1.0

PratcntialBaitura PensionsUd Sottish AmteaMe-Cwtt. VrMpUillft AnnirtaeTnl trt Pnrtf Target Utr Anara
21 ai oid Bwii^ton si. isndon MfixUB 01-4343134 e*muut.ia*— 215.0 zas rtj - SSSisisS^ ms U7* +LO -

- &£*£*.:. aral §f$6 Sa\ - SoS u.7j Z SSk^T^’T."" ifo* 1* -

: Ster..." M : E^wr-aj j*| V. - tSSaaste WV ffi 2 - ggaar—
- Ul7 «“• - 1 - "“"--—TO S3 Si : SW^rJiSI HAS Si :

10 - Gkffwl tatty. 254.0 772 7 *22
+80 - Fl.ed Idem*........-.. 417.1 434.1 +04

- Property 401 7 4324
.... - Ceh. ItO* it** +03
1.0 - IWraUnledGlll 20S.1 213.9 -03

- Gwraoteed 12 30
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E2-500-C9.999 1130 9 00 12.30
HO 000+ 12 60 10.00 13 70

Coutts Reserve Account

0412467070
12 411 o-j-

01-6766543
9 50

1

Otr

440 Strzid. Ld
£50

.
000+ — 112.625 9.6231 1Z ?3

529 76 3L2*03
S27 .0B 2843*0
527 IB 232050
£11 46 1203

Hott.mCmwr Fund

,

Mteagid Sterling ._ . 1136.8 137 .2 ) -OOl) 6.U
HuagH Dollar - 512.99 13 .0* -0.01 5.70
Sterling Deposil. 100.0 100 0 10 37
Dollar Domic. 510 00 10 00 -
OMDooUL DMSOU* 5L03 _.... 326
SWFrDrmU. SFrMQO 5000
J. Ym Doult Y5050 5066 .... 2.76

Putnam International Advisers Ltd
fmrgflWiSci Sib 15
Erarg. Info. Stl 5X325
High Income GNMA. ... $980 .

—

MUronloral Ford $1130
Global HI GUI Fad..... $1L65 -0 0*
Global Govt. Inc. Ta $1506

Orirnul toe Fnd
Pacific bw Fd SA £. jui«
Pacific Iw Fd SA DM.. DM3S 12
PaelfklnvFd WiuL Lb.4b
FacmclnFd WlBDM. 1DM 1930
Gtebul lode* Fond

515 02
*10 00

fungstm Imfex. 1*1133
S 4 P 500 hri« _|S14 10
HUM Suxk Avreagc.,.1 S11.40I 1000

P
03

I NI*WSuicJiAvteagt..lS11.40 -I ra.OSl - 71 Irmhard St. LondonLI

m si.03 ZZ. 326 Three-Way Asset Allocation Funds . iswi+Z'ZZZ !
00 WOO _... I - TWAAFiradT'.

1
5107. 72 107 . 77|^ - U 0 000+.Z.ZZZ..1

D 5066 2.76 TWAA Fund ir.—...JWhJB 9b3bl 1 - tSc.oS+iZZIZr . Il

Z Qurentnoi Fd NV Curacao
_ Uuamuns Fund 1 513,772 14.0501

0 00
_... 000
..... 1.63

1.63

Magnum Fand Mngtnf (Bermuda! LU

S.fc:i US I
-

I

NLlUtta^Fliad CC^ymun)^Limited
^

i I7iHAV.—
Man totemailonal

amwitiL
WJTCTOUwCiiTO
HOngfUlTB-Jaaigg*-,

«T55°te*rit»UU_
BBPBfk:
ISSSSSBk:
KESTRCLUNITED—

hu Futures
ra_ *40 09
C- *1438ri

rA $2124
B_ *19 75
93 *19 00
H. 5152a
9+ . *13.46
AS— 511-02
U *102*4*0
B 510206 00
Id... S 1Q1.71
C— 511533
m._ 510b TO
D-._ £1333
Fund (SICAVI

...71 EcaU.bO

Bnntus Fund ,
Oaanaa Fin) NAV—

1

51632 l I -
Soilter International Management Lit
OMdte- hml. Bond.

—

1*0.46 TToi
Oiudnt lotil. Eri . ..J 52-83 297 - -
Qurem-lRUl F Ere.lsui 3.71 -
QndB.lricl.N.A*wr— 1 *3.94 2-0* -

ss^^Jsirss^+ooai -
AMuUksB- 1510.16 iai6 l +0.05

1

S?»^TlS^53P+19 FLb 7

atwsa^r1Srstt4.^-
Rayal Trust Asset MBurnt (Asia) LU
AiJra Smc Sin. *41 30 12tw
CsodiuGi+ltefli &10 . 7S LUO -
hatonoten Growth *13.95 14 .6b
Managed Corerncy ..._ 510 45 1032
Hicdm Stamm 110 81 1137
PuciflcGiwith. —

S

10.43 10 97 -
WorfdteMr Growth—

S

1037 UJI
Adte-Pae+fic Growth... SSl.M 1.13 -
Stesasore Grotett SS0845 0.B9S -
Royal Trust Nwtb American, Bend Fd

NAVUSS1039

ra^MUV§9 23..l 518.75 I I -
Sabre Food Mngt Ud
Futures FdS Aog 21 .. $17.87 ._...!

-
Financial 'A* S . ..... *10 57 I

“
Financial *B“ SFr SF+19.03 »

Saudi International (Goerusev) Ud .
teUBoM S 10 71 1030 ... I

“
lntl Bailor *10 B+ 10 85 I

-
latl Edulty— -.$1146 U 8b ....I -
Schroder Investment Management Limited

Schroder* Asia Limited
Adairwt 57 O0 a a? -CumyA Baa&F/thK... 52 63 1.72 .._ -
Cmiteia & Brad Fd dec.. 5426 450 -
Energy Fund S6 14 6-48
EuruDeauFd. *5 93 6 29
Gold Fund S3.70 3 90 ....HmHmbH- — . HXS1100 11 !9 ...
iKIcnuUnalTron..-. S7.13 732
Jusau Find 58.17 831 ... -
NorthAmerican Fuad.. $A87 6J9 — ...

-
Schrodors Australia Ltd

,Schroder Ant Sh JaS5 57 bOll _. .1 -
Scimitar Bermuda Funds

ai7
2| :::J :

Segespar Securities (Bermuda) Ltd
,finatot,LaiMVtelr3LJ SI9.06940 I 1 -

Seoul International Trust
Food ttu Korea town Trust Co Ud
NAV Aug I, Win 29.192.96 IDR Mine 05543.47425

us gm, teran«.Z.'Z.7.

1

Gtoaol Cowty.
MerrlU Lynch As*
OalUrAcussp-foUB. ..

JKSwwrtMeSw..

Amt BoElr P-fflllo

OnmpiBart p- folio.-
PKjdSUBP-follfi ...

Yr* Pc^tfolio

Nhttr-CMrfld Ptelm—

!

JBAtoeomt pforto

.

si ao
S10 03 +0 02
59 85 -0 D2
si o3b raoi
sio 09 ra.oi

J^IHVJ13S"|

$12-30
53080 I

•rePDrtfalte»
,*510 83

DM1027
£1038
$1068 :

V1013
$13 47
*9.39

VtorMNjtNorPTolloA..
WMUMitaP'fomB I

*Prfcet jtAag 24

Transwarid Bond Trust
NAV Aug 24 1 £11 £4 I +0 .D1 I

Tyndall Intenational (Bermnda) lid
Anmue Sdeotei SIC— 546.95 4931 +042
Caminadlir Aog 24— 534.93 36 73
Eurobond 527 85 2923 -0J2
Money ... S3Z.B6 3452 ul 1

Mortgage Aag 24 CS1324 1390
Norm American 536*3 38 29 +039
Simas. 528 95 30 41 +0 .0*
Pan. fit Gold. 55.75 6.05 +001
Tiger 53835 40.28 -0J7

US Pacific Stock .Fond
HAV Aug 2* J 517 84 I 1

Unica Invest Fd Mgt Co SA Lux
London & CooUnental Banter* Ltd
Hnko 1»»C5J- Fmd [0M77.72 8330 ) :

UiUcoEoolty Fited— IDM6634 6833 Il

Unicu-lnvesbnenMesel Isdtaft GmbH
UnHondt I 0IC246 3*10 j
IMraK- DM 78 95 8290 -0 05
UalrMU I0 M40 J6 4 l4d -020

1

Viking Funri-SICAV
4NAVA*g 22 £eu90J7

Warburg Inv Mngmt Osle of Han) Ltd
Mircan 90(10 Troll ISton)
DollarFd BO PtIPi.... . *10.43 1044
Dollar Fd OPUP, *11 79 1X 09
Sterling Fd B0PUP+-- £10.43 1044
Swung FdOPUP*. £13.69 13.77
DM Fd BOPUPl DM 10 15 1010
DHFdOPUP* DM1336 1350 . —
Yen Fd BDPUPv SOid B55
Yen Fd OPUPI SU.64 11.74

Ward ley Investment Services Ltd
UledtorStjfauTM-ZISlO .49 11.13 1 3

UlkkD Ada PacTrnst— . 1*1320 13X3 Il

World Fuad SJL.

.

MaMFiidlUVAigZS I *23-37 I I

Vamalcfal Dywandp Moot Co SA
AdraacM Terti

. *23 b7 I

DyndroleGunuiFd.._..l S14.Q3 i I

Moraey Market
Trust Funds

Gross Net*
rSf* Cr

Charities AM Fndtn Money Mngmt Co Ltd
Stole Hail. Stone O. HpWKhBdEh, EC3 . 01-2636461
CAFC^H 6UI Fw^-. IUJo 1033 14J3

|
3-ant

CAT CASH 7-rtoyF rod 11250 10 621 1* 74

1

3+ata
The Charities Deposit Fund

-I

Gartntan Money RUuiagemefit Ud
2-3WhlU Han.Yarn. UMorSElltlNX., 01-23*1435
Call Fnd . 13 B2 1Q.B1 14.B0|6-M|t
74UiFmd 113 73 10.74 14 .7llMrtt

£20000-149,999. — 1ZW 950 12 67 Ore
E5.0QO-C19.999 12.00 925 1233 QuS-£4 999..... 16.00 4301 6 .00

1

Qtr

Oartlngton & Ca Ltd
10 The Crescent, Plymouth PL1

3

AB . 0752673873
Mcnry Mix Acc 112.75 9 73

1

13.811 Qu-

Edingtiui Pic
1 King Street, Maneheuer M2 6AW ,061834 2535
HICAUI.OHH* ZI 1350 105b I -I Qre

Financial & General Bank pic
13 Lowndes Sum. London. S'.V 1X 9EX ,

01-235 0036
RIDA £5 009-05 COO - (12. 70 493

|
13 75

[
Ov

HfOA-£l5 000*.. ..(u 00 10171 14 091 Qir

Gartmore Money Managemrot Ltd
2-3 Wnhc Hart Yarf. London SE1

1

UX 01-2361425
Monty Ungt. AcCL -.7113.125 10271 14 13&MU1

Girobank pic High Interest Chegnc Acc
20 Lliir Si. Londsn EC2V BJH

,
01600 e020

a.OOO-E3.«« T950 825 llOOfrMflr
14 000- 1.9.999 llOO 0.7*1 Ujb7 lvaart-
E10 DDQ+. _.llO 75 9251 12 33

1

Yuriy

Grotund Inv MngnfAllled Irish Beni-.

High lnurest CTtanre Accooet
51 .

Belmont Rnad. UxtrHH* UBS IRZ . ,089559783
EL500 +- —-11330 10 .41/ 14.441 Ore

Humbertlyde Finance Group
OiaiieyCL WineMsurRd. BaslngaoU

,
D256 G41E63

£500-12 499 T12 0 439 12971 Otr
C2 500-£9 999 Jl25 9 781 13.53 Ulr
EW 000-L49 .

949
. -.113 0 10.171 1*091 Cir

£50000+.. 114.0 10951 1521

1

Otr

Lloyds Bank High Interest Cheque Account
71 Leonhard 51 . London EC3P 3BS

,
01 -32534=7

£500+ IB.OO 6.50 B./Of Utn
£5 00D+ 110 40 8.00

1

10 701 fcl-6
£10 000+.- 1090 B 40

1

llMl Urn
£50 .000+ 111 40 630

1

11701 MUi
M & G/Kleinwart Benson
M $ E Hte. . VlnmiJ ltd. Chertraford . 0245266266
HICA.iE2.500M... Jl2J» 939

1

13 091 Dally

Midland Bank pic
PO Bar 2 SOdfWd

. ,
0742 538655

Hlgn lift COO Act. . 110.66 F 50 11 70 Otr

£10 .
000 + —.11 50 9 DO 1241 Otr

£50 000- U 82 = 2Sl 12 77 Cu
ProoitiSi.ii9it5.M0*-. 11214 9.50

1

12.47 turn.

NatWest Special Reserve Account
41 LmMJory. Lanlon, EpP 2BP 01-374 3J74
£25 OWamJabore ....J12H1 9 50 U 17 Gre
£10 000 IB £24.949 _ll200 9 .2S 12 77 th,
£2D00-E9 999 11.75 9 00 1 24’ Ore
£WtM3.499 lu 00 B30 11 701 Ore
Provincial Bunk PIX
30 AthtoyRd Alinnctum Cnehlre

.
Dbl-°2a Roll

H.I.CA (£1 .
000*1 ..ll3 .U5 10 271 14 j£T UUI

Royal Bank of Scotland pic Premium Acc
42 SiAadrete 5q. Edtnbnrah EH2 ZYL . Oil-223

5

o50
£50 000+. 113 00 1017

]
14 09

)
Ore

£25 OOO -£49.999 1270 4«3 13.751 Qlr
£10

,
000 -04999 ... 1230 9 621 13 30

1

Qlr
£2 S00-£9 999 Ill 75 9J4 l 12.691 Ore
Save & Prosjur/ftobert Fleming
28 Wenero Ri Romfom RMl 3LB. . 070B 7,66956
H.I.B A. 11200 9391 13 12l tteily

TSB Bank pic England & Wales Division
IDA Lwrtf TtUM SL London ECM 6A0

.

01-623 n>0M
HICA LI-£499. ,]b 50 5 50 7331 VMrty
E5O0-£l 999 9 00 7W IOOO Turfy
£2 000+- ...mOO 9 00

1

12001 turfy

Tyndall & Co Ltd
29-33 PrioccB Victoria St Brhtcl . 0272732241
OrinandAr* J 12 75 9.971 13 80

)
Cre

Morey Ate . .... 31253 9 Bll 13 5
;

Qir
DreasPlnAcc..-. . .Ill 25 9 Ml 1324| Qtr

J. Henry Schroder Wagg & Co Lid
Biriflfi Lire. NorUirWur fid. PorUm th .

070S 37+322
Sgee-aiAw . -.. — 7

)
13.125 10 271 14 3oWiniy

£10.000 tes) AbB«.... 113-375 10.471 14 65 kJiHy
Western Trust High Interest Cheque Acc
The Mcwyccnre. PfymfuUi PL1

1

SE . 032224141
135 000+ . 113.50 1036 WMT Ore
£5 .f00-£24 999 - ... 13JS 1036 141* Ore
Cl.000-C4.999 lu 00 10 171 14 081 Qir

Wimbledon & South West Finance Co Ltd
114 KtMUtffSL Londos EC1 7AE . 01-^69485
HlgMotfiteltir Ara ..3 13 30 10561 14 641 Otr

hBITES-GrDoraie la tlntee nennn from rarnmiiaraw of
Lu Kr. actull rat* afterdrdotion v CRT Gr Eanl* GAR.
Eros rounaJHrt. to. 6eK raue tenurervrami 6011ndrl
annul rate IK Cr fregumy interest eredlteJ

UNIT TRUST NOTES
Pre*4 are in Betus odiet mberwite indiciitd «d Owe
UrjgiBrtHI S end1 ra profit refer Id U S ddfllrt Yiefes *.a
HIM far all train, ejmentei. Prle« of certain oldermna Hr lea al*ro cub lee la u«ul gam: u. on
um bOntribi+ionfreeafOK U*o! n Pnirellc gnnnum
inwance ptxu < Single Cremmm immince. x Offered

drier iiKiedes all KXroa metk asm 3 (ommiy-,on e

raiet o! HAV ureeaae. ed e* aMdMd.M Foot notlJB
feedsoKtu.
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LONDON SHARE SERVICE Latest Share Prices are available on FT Cityline. To obtain your free
Share Code Booklet ring the FT Cityline help desk on 01-925-2128

PAPER,PRINTING,
ADVERTISING - Contd

+ ar Bh ruS
- Net CwGrtlP/E

2J 2.E b.gjlfi.2
0.75 4 .

09*% •- 5.JJ

I

t*'!

&
iW-i

w

/Untraila Trust...

City of London DM.
Pacific lorTst5p.

m
o. Wire lop

4.11 57h
55t*

m
tiC I

m

Et*r

mr

mi

13.2
3.7 2.9 123
54 1,1 24.2
1.1 4.9 25-0
4J 1.7 16.4
1.4 5.< UJ
4 52 *

Z.fl 4.5 UU«
bin100
4.

4.
5
1

m

&

ip.

tF‘

tf!
rr 1

;

i
W:

i
K

s3£

TT7

Db V*lri

Net CNr Srt
tQlOc 2-0 3.0
«c 40 Lb

087c 1.0 12.4
Q70c 1.4 12.7

Db ! Irw i
Net IC'ttIgt's

Finance. Land, etc

l

1"

m

Slock Exchange dealing classifications are Indicated la the right

of security ramu: a Alpha.8 Beta, y Gamma.
Unless otherwise Indicated, prices and net dividends are In pence

and denominations are 25p. Estimated prloe/eamings ratios and
covers are based on latest annual reports and accounts and. where
possible, are updated oo naif-yearly Figures. P/Es are calculated

on "net" distribution basis, earnings per share being computed on

Gflt alter taxation and unrelieved ACT where applicable;

ckelfd figures Indicate 10 oer cent or more difference If

calculated on "nil" distribution. Covers are based on
•maximum" distribution; this compares gross dividend costs to

profit after taxation, excluding exceptional praflts/losses but
including estimated extent of ofheiuble ACT. Yields are based on
middle prices, are grass, adjusted to ACT of 25 percent and allow

for value of declared distribution and rights.

m "Tap Slock" „ ,
• Highs and lows marked thus have been adjusted to allow for

ngms Issues for cash
T Interim since increased or resumed
t Interim since reduced, pasted or deferred

tt Tax-free to non-residents on application
•* Figures or report awaited

y Not officially UK listed; dealings permitted under role

535f4Ka) _
4 USM: not listed on Stock Exchange and company not

subjected to same degree of regulation as listed securities,

t? Not officially listed,

d Price at time of suspension

41 Indicated dividend after pending scrip and/or rights Issue;

cover relates to previous dividend or forecasL
« Merger bid or reorganisation In progress
a Not comparable

4 Same interim; reduced final and/or reduced earnings
indicated

5 Forecast dividend; cover on earrings updated by latest

interim statement.

1 Cover allows for conversion of shores not now ranking for
dividends or ranking only for restricted dividend.

* Cover does not allow for shares which may also rank for
dividend at a future date. No P/E usually provided.

L
ho par value

Fr. Belgian Francs. Fr. French Francs H Yield based on
assumption Treasury Bill Rate stays unchanged until maturity of

stock, a Annualised dividend, b Figures based on prospectus or
outer offer estimate, c Cents, d Dividend rote paid or payable on
part of capital, cover based on dividend on full capital, c
Redemption yield, t Flat yield, g Assumed dividend and yield, h
Assumed dividend and yield after scrip Issue. ] Payment from
capital sources, k Kenya, m Interim higher than previous total, n

Rights Issue pending q Earnings based on preliminary figures, s
Dividend and yield exclude a special payment, t Indicated

dividend: cover relates to previous dividend, P/E ratio based on
latest annual earnings, u Forecast, or estimated annualised
dividend rate, cover based on previous years earnings. Subject
to local tax. x Dividend cover in excess of 100 limes, y Dividend
and yield based on merger terms, a Dividend and yield Include a
special payment: Cover does not apply to special payment A Net
dividend and yield B Preference dividend passed or deferred. C
Canadian. E Minimum tenoer price. F Dividend and yield based

on prospectus or other official estimates for 1988-89. G Assumed
dividend and yield after pending scrip and/or rights Issue. H
Dividend and yield based on prospectus or other official estimates
for 1989. K Dividend and yield based on prospectus or other
official estimates for 1987-88. L Estimated annualised dividend,

cover and PIE based on latest annual earnings. M Dividend and
yield based on prospectus or other official estimates for 1988. N
Dividend and yield based on prospectus or other official estimates
lor 1989-90. P Figures based on prospectus or other official

estimates for 1937. Q Gross. 0 Forecast annualised dividend,
cover and p/e based on prospectus or other official estimates. T
Figures assumed. W Pro forma figures. Z Dividend total to date.
Abbreviations: a er dividend; a ex scrip Issue: v ex rights; n ex
all. capital distribution.

REGIONAL & IRISH STOCKS
The following Is a selection of Regional and Irish stocks, the

lauer being quoted In Irish currency.

m

Albany lw20o....
Craig & Row £1..
Finlay Pkg. 5p....

Holt i Jos) 25o

p.8'j% LtlWl \1

ic Cap Ln. I99b.yj
o.l3»i, 97/02. ri

86 -2
13301-13

£98 la

ClIIOIc

£12012

Am oils.

Carrol IP J.I

Hall (R. & H.l

—

Helton Hldgs
Irish Pones
United Dreg

Rant Org Ord
teedintnl....

SmhUrline Bchm. A..-V SO
V 30
V 10
V 14

Thom EMI.— V 38
Trust houses.....—- y 24

Westu. Mining 50c. . I MB 1 JQ

Tin*
, |

. , I This umin. is available to every Company dealt In on Stock

45t 35$YAyer Hium SMI I 4£B- WS3-3a 0.71 1 1 Exchanges throughout the United Kingdomifor a lee nf £9B5 per
annum for cadi security.
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CURRENCIES, MONEY AND CAPITA!. MARKETS
FOREIGN exchanges

Dollar retreats from firm start
THE DOLLAR failed to hold
early gains yesterday in a trad*
ing session remarkable for its
lack of fresh factors to influ-
ence the market Volume was
subdued (because many insti-

tutions are working with
reduced staffing levels) due to
the holiday season.

The US unit opened with a
stronger tone, having
improved in New York and Far
East trading as investors saw
little chance of a rise in West
German interest rates. In the
event the firmer tone reflected

the right sentiment since the
Bundesbank refrained from
making any change to rates.
However, the dollar could

not hold on to its early gains,
mainly because of a lack of fol-

low through demand. Investors
were also mindful of the esti-

mated $400m of intervention
yesterday in Tokyo by the
Bank of Japan. Given the lack
of volume, intervention inevi-
tably has had a greater effect
on currency rates.

The dollar closed at
DM1.9585 from DM1.9565 and
Y143.30 compared with Y143.20.
Elsewhere, it finished at
SFrl.6885 from SFrl.6875 and
FFr6.6100 compared with
FFr6.5975. On Bank of England
figures, the dollar's exchange
rate index rose to 7L5 horn 7L3
on Wednesday.

C IN NEW YORK

Sterling closed at its best
level of the day, recovering
from a weaker start and under-
pinned by the high level of UK
interest rates. The pound
opened on a weaker tack as
investors moved into the dollar
and, to a lesser extent, the
D-Mark. However, the absence
of both a change In West Ger-
man interest rates and any
important economic data for
tile rest of the week meant that
investors turned once again to
the attractions offered by ster-
ling-based investments.

The large interest rate differ-

ential enjoyed by the pound
means that 12-month sterling

in spot terms is quoted at
around DM2.90 against the
D-Mark. This gives plenty of
leeway if the pound starts to
lose ground while at the same
time the rate of return on 12-

raonth Euro-sterling at 13'/ per
cent is nearly double that

offered on the equivalent
D-Mark deposit
The pound's exchange rate

index closed at 91.3 up from
91.0 at the opening and SL2 on
Wednesday. Against the dollar,

sterling closed at $1.5700 from
$1.5705 and DM3.0750 compared
with DM3.0725. It was
unchanged against the yen and
Swiss franc at Y225.0 and
SFr2-6500 respectively and it

finished against the French
franc at FFr10.3775 from
FFrlQ-3625.
The D-Mark was a little

lower at one point after the
Bundesbank left its discount
and Lombard rates unchanged.
There was little activity during
the morning ahead of the
Bundesbank central council
meeting and even less volume
afterwards. On one of the qui-

etist days of the year, the
D-Mark managed to recover
towards the close to finish at
FFr3.3750 from FFr3.3710.

EMS EUROPEAN CURRENCY UNIT RATES
Ecu

canral
rates

Cwrencr
amounts

agalna Ecu
AugJ4

From
reotral

rate

% dange
adltsled for

dtoergence

OhagaR
limit %

Belgian Franc 42.4582 43.4025 *322 +L02 ±13434
Danish Krane 7 65212 8.06402 +2.70 +L50 ±1.6419

2 05553 2.07633 +0.86 -034 ±11019
French Franc 690403 7.00425 +145 +0.25 ±13719
Dutch Guilder 2J1943 2.34061 +0.91 -029 ±13019

0.768411 0 777655 +.L20 0.00 ±1.6689
rulUnUra 1483 58 1490.62 +0.47 -OJ3 ±40015
SpaiUi PhcM 133804 129.906 -2.91 " "

Canes are for Ecu. Union positive change denotes a ueefc omsey
AfUudmcot calculated by Financial Times.

Aog.24 Latest

ESoot L5695-L5705 L5708-13718
1«W01A.__ .. 0 63-0.b2pm 0 66-0 64pm
3 months— 190-L8fcwn 1.90-1 87pm
12 months — 628-6.1^m 6.18-6.03fun

POUND SPOT- FORWARD AGAINST THE POUND
Aog.24

Forward prnnkmn and dtaunts apply to tM US dollar

STERLING INDEX
Pmtom

830 im .... 9L0 9L7
900 Ml 9L0 9L7
1000 m 91.1 41.7
1100 am 91.1 91.7
Norn 91i 911
1.00 9L2 9L1
2.00 pm 912 91.1
300 pm — 913 91.1m pm 913 91.2

US
Cauda
Netherlands.

Belgian
Deranart

Ireland.

W. Germany
Portugal ...
Spain
luly

France
Sweden™..
Japan.......

Aastria.—..
Switzerland.

ECU

ftVJ
spread

13605
1.8400
3.45**

nX
11415
3.0b 1?
255.45
191.40
2148*
11.17 >2

10-Wj
1036*

224
2139

13710
13495
3.47*

1L95*
13545
3.07*
258.00
192.90
2209*
1121 *
1238*
1039*

265*
1.4825

Post

13695-
L84S6
3.46*-
64 25-

11.94* -

13520-
307*
257.00
19195
2206*
11.19*
1037*
1038*
224*
21*1
264*
1.4815

13705
18465
347*
6435
1L95*
13530
3 07*
258 DO
19225
2207*
1120 *
1038*
1039*
225*
2169
265*
1.482S

(be month

O.67-0.64OMI
039-0 20qn>

2-lJhawi
3>23cbcti

SV4*mmn
0.45-0.40ppm

lVl*ofpm
31-3cpm
10 -20cdb
4-lllKpm

3*-2*oiepm
4*-4cpn

ZVliorepfn
l*-l*Wn

3V12*9ramn

0.

%
po.

501
159
671
569
4.77

4.43

633
0.79

-0.94
136
3.28
4.91
238
8.67
7.06
623
437

Thm
months

-.4,-4*pr
35*-32<bp&

4*-4pir
160-LKwn

Comm-tiLd raus ukoi umnts the ml of London trading Belgian race Is conmrtlMe francs. Financial fraac

64.40-6430 SU-mooUi forward dollar 3.62-337cpm 12 mcatts 630-6 lOqm

CURRENCY RATES

Aug24
KJfl™

few CuracyMM Unit

Sterling#

US Dollar

—

125745 1.47936
7 L25389 105924

Canadians 12.36 L47445 124631
5 17.1219 143H37

7.75 510584 43.4025

5%
9.45872 8.06402

Deutsche Hart 2.43618 2.07633
NethAillder- 6.00 2.75354 234061
French Franc.. 9* 824746 7D042S
Italian Lira 13* 175039 1490.62
JapaneseYen . 3* 178354 151.790
Norway Krone ..

Spanish PrsrLi

.

8 839259 756194
m 152375 129.906

Swedish Krona

.

A 824997 7.01219
Swiss Franc .„
Greek Orach. — 20^ 178304
Irish Plait *• 149062

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR
Aag24 Day's

spread
Chet One month %

P-4-

%
PA.

IIKJ — rSTCTl 0.67-O.MqBn mm 471
Irelandf 13590-13640 13610-13620 0.144). 19cpm 146 0.44034pm 115
Canada. 11760-11780 11765-11775 032-0J5cdls -3.42 0.94O.93&IS -328
Nethzrlanb. 22050-22165 2.2075-22065 032-0JOepm V] 0.920 88pm 163
BelgliBI— 40.90-4100 3.00-L50cjwi mr.i 7.00-4 30pm 036
Bsranaril— 7.60* -7.63* 7 61-761* 035-0J0oredls -028 0.65-1.054 Is -0.45
W.Gernuny L9580-L.9590 fcC; 0.904) 86pm 1.79
Portugal 'V1 50-65cdb 200-240dfc -537
5oaln. 12230-122.95 12260-12270 51-61cdls Btr f 158-16641* -531
Mf 1404-1409 1405* - 1406* 4.00-4 50llrrd Is 1200-12704*5 -331
Norway— 7.13-7J54* 7.13-7.13* 0.90-115oredb Pi Itj 3.65-3 95dh -213
Fran 639* -653 6.60* -6.61* par-O.t&cdb ^rTT^ 035-030db -024
SbSm— .. 6.61-6 64 6.61* -632 L40-lSoredb 4.40-4.b5dis -273B f

Austria 13.7B-13S3 D.79* -13.80 260-210gropm r U$£S£2 138
Swltxertaud. 13880-16890 o.a-ojaxo 138 135
ECU 10585-10595 028 O.lVO.llpm 0.45

0 Sterling quoted In term til SORa
t Eorooean CoomOsslan Calculi

‘All SDR rains are tor Aeg.23

CURRENCY MOVEMENTS

ConWBcial rates taken

premiums aadtMscnmi
trams. Ftandal Dane

towards the end of Loudon tradiagt UK and Irelaed arc muted In US correocj. Forward
i aepty to the US dollar and not to the taSriduai currency. Belgian rate ts for cooratlbie
41.00-4130.

EURO-CURRENCY INTEREST RATES

Aog24
Bank of
England
Indec

Margin*®
Goaramji

Changes %
Stirling.. 913 -198
US Dollar 713
Canadian Dollar 105.4 +18
Aosui an Schilling

—

+9.4
Belgian Franc -63
Danish Krone 103.0 -L7
Deutsche Mark 1122 +19.9
Sola Franc 1068 +15.9
Guilder 109.9 +129
French Franc ............ 99.4 -154
Lira ........ 99.4 -183
Yen .... 138.9 +68.6

Ang*4

Sterling

US Dollar

Can. Dollar....™..

0. Guilder

Sw. Fran ...

Deutscbmri ™™.
Fr. Franc

—

I Lallan Lire

B. Fr. (Fln>

B.Fr.tCooJ
Yea
D. Kruse......

Asian SSlag

1982-100 Bank of England Me
1985-lOOrTUe are lorAug23

.

OTHER CURRENCIES

Short 7 Days One Til** Sb
Id* HI notice Mouth Mouths Months

W4

12*S^
w
12*-12

i4-13a

Izarra

13B-13*
sa-aa
124-iia >131

7fi-7i
7?-7C

7A-7.V mi M
W Y-bhm 35:2

12*-12

7

k
7
-f

*89 w fe
ass

5A-5A
9*-9* m 5A-5A

9^-9*
9i-8a 9i-«a MV w-eu

Ore
Year

Long term Enodolfan; two years 8Q-8Q per cad; three

y*« 9£-8a percent nominal. Short urm ratrates are call
i
percent; tar years 9 ^*8U precast; fire

e Yov othen, two days' ooUce.

EXCHANGE CROSS RATES
Aug 24

Argentina _
Australia _..

Brarll

Finland .....

Greece ........

HoogKcng

.

Iran

Kon-atStM ..

Kuwait ...

Uwnbowg
Malaria ...

UrxICO
M Zealand _
Saudi Ar ....

Singapore ...

5 AfiCm}.
6 All Fid.

Taiwan
UAL ....

11019.20

20600
4 0720
6.9135
26155

[122510
116 00"

,1044 15
|0 46640

64 25
.
4 2240
399840
2 6515
5 8610
3- 0900
4 3410
6 7095
40 20
57395

102735
2.0625
41190
6.9345
26605
123635

105235
0 46770
6435
4 2355
400750
2 6575
5 8645
30955
43520
68560
40 30
5 7425

65000-
UJU5-
25970-
4.4090-
16735-
7 8060-
72 70*

666 ID-
029845 •

40 90-
26920-
2550 00-
16880-
3 7500-
19685-
2 7675
4 2735-

25 60
36720

655.00
1.1175

26260
4 4U0
170 05
7.8080

67150
029920
4100
2 6940
2555 00
16905
3 7510
-19705
2 7690
4 3670
25 65
>3 6730

Aug.24 £ S DM Yea F Fr. S Fr. h n. Ura CJ 8 Fr.

C 1 1370 3375 225.0 1038 2650 3.468 2207 1-846 6430
s 0337 1 1959 1433 6511 1688 2209 1406 1276 40.96

DM 0.323 0511 1 7327 3376 0 862 1 i?a 717.7 D.6O0 20.91
YEN 4.444 6 978 1337 1000. 46.13 11.78 15.41 9809 8204 2853

F Fr. 0.963 1513 2962 216.B 10. 2553 3341 uiffr 1778 61.95
S Fr. 0 377 0392 1160 84 91 3917 1 1309 8328 0697 2426

Ha 0288 0.453 0 887 64 HI 2993 0.764 1 636.4 0532 1834
Ura 0.433 0711 1393 101.9 4.703 1201 1371 1000. 0836 29.13

CS 1 050
!
0850 1666 1219 5.623 ' 1.436

1

1879 1196 1 34.83
8 Fr. 1 1355 2442 4 782 349.9 16.14

|

4 121 5393 3432 2871 100.

"Selling rare
Yea per 1.000. French Fr per 10: Lira oer 1.000 Belgian Fr per 100.

FINANCIAL FUTURES

Short sterling improves
STERLING DENOMINATED
interest rate futures gained a
little ground on the Liffe mar-
ket yesterday. December short
sterling rose to. 86.70 from
86 .66 . It traded in a tight range,
opening at 86.64 and falling to
a low of 86.63, before closing
just below the day’s peak of
86.71.

’

Dealers said the steady per-

formance by the pound on the
foreign exchanges helped senti-

ment, leading to buying of
short sterling on the dips. The

LUTE LOK GILT FUlUHEb OPIUMS
£50,080 64*6* of 110%

contract drew some encourage-
ment from suggestions that the
disappointing July UK trade
figures may be an aberration
and likely to be the subject of a
large revision.

On the- other hand, it was
pointed oat that after seven
months the cumulative current
account deficit is fll.Sbn,
against an official forecast for

the fun year of £14^bn. This
indicates that the average
monthly shortfall for the next
five months must shrink to

LIFFE 05 T8EAS0RY 80(0 FUTUIES BPIBBOi
nn.oot uthi to

seoOm, if Treasury forecasts

are to stay in line.

.

The closing price of abort

sterling was equivalent to a
cash interest rate of slightly

over ISM per cent, compared

with a three-month offered rate

of 13ft per cent, suggesting

there Is still same room for a

ML Traders said the market

may concentrate more on the

relationship of the contract to

cash when it becomes the near-

est to delivery later next

month.

UFFE HMD FUTURES GPTB*
050*88 uaUsaf 1W»%

Strfte tells-retdctnas Pub-setttsKiB Strfte CaUs-rettlenents
Price Dec Mar Dec II* Prise Dec Mv tier Mar
93 341 +39 0-19 .0-29 93 +13 4-43 0-37 HI
94 2-53 3-53 0-31 043 94 3-28 +00 0-52 1-32

95 2-07 3-08 0-49 +62 95 247 525 1-07 1-57

96 1-32 2-32 1-10 1-22 96 2-07 2-54 1-31 2-22

97 1-03 1-61 1-45 1-51 97 1-38 2-23 1-62 2-55

98 0-44 1-31 2-22 2-21 98 M2 140 2-36 MS
99 0-28 1-07 3-06 2-61 99 046 1-36 516 4-04

Estimated yotame total Cans 442 Puts 305 Estimated return* total tells 55 Pots 10
pRriaui day's open is. tells 3331 Pats 1299 Previous day's opca tat. udls 823 Phts 1400

SfarffcB CaUnettlWWti ftfratttaBHb
ftta Bk Ito • Jw
9300 L73 1,99 038 0.48

TOO U6 .1-66 (L® «A5
-9*00 L04 13S

.
os ore -

9450 0.76 LOT 0-75 1*8
9500 034 036 3JB 135
9550 ' 037 0.67 L36 114
9600 UK 051 1.73 2N

EsiUaud iota* total/ teta425 tal 575

Prarfoes day's open tatterts3878 ftds2321

LIFFE C/S OraOHS
125,900 taste pur £U

LUTE EmUOLLAH BFTBHS
Qm pabrti to1»%

UFFEWMT BHUtPBB.
008*00 paws at MO*

Suite CaHs-setticmsti PutvictUoncuts

Price Sn Oct 5co Oct
14® 16*5 0*8
145 1L85 1L85 0.02 026
150 625 635 028 LOO
155 283 335 L50 233
160 0.81 151 4.43 3.69
165 0.14 031 8.76 9.69

170 001 O.M 1363 14J2

Estimated mlurce total. CaUs D Pots D
Pterion daj'sopen lot- Calls 230 Pm* 13

LONDON (LIFFE)

2B-YEAB 9% H0TUUL GET

Strike dlb-jetUonratj PutKtttJcniBte

Price Sn Ok Sep Dec

9050 tm 0.97 tUtt 033
9075 0.47 0.77 0.02 SJfi

9100 025 058 005 0.22

9123 O.iO 0.43 015 032
9130 013 030 033 0.41

‘7175 0.02 0.20 0,57 039
9200 0JH 0J3 081 0.77

Estimated eotow total Calls 0 Ptfs 0
Pteriondaraepat totWIs6U6 Puts 6862

CHICAGO

05. TOEASDIrt BUWBS (CTO rX.

Strike CatU ittUuipaH MHHtleitnb

5m 0^? LOT OJI

SS S 8S‘- S5 8g
8650 003 0.48 - 034 03®
8673 0.01 036 037 041
B700 aoo 0.26 OJI 036
8725 - 0.00 038 LOT 0.73

Esumaud aofena total. Cants 1870- Pots 668
PrertotcO^sopea tat. Calls 38446 Puts 26266

JAPME3E VER
Y123M S per YlM

Close HU Low Pm. Later

Sep 9+07 96® <f&-SJ2 96-01 Sep 96-Z
Dec 96-11 96-10 9606 96-05 Dk 96-»

Mar 9+£l
Estimated TOtunt 11216 (26128) Jm
Prims day's ops lot 33971 Q3297) Sep

9tSl -9frS 9W5 Sro oSS 0^ 0.7W7
97-00 96-18 96-1* D*c 0.7051 D7052 8.W© 0-7066

9640 96-12 Mar 0.7105 0.7107 07103 0.7121

. . 96-06 Jtn - (L7176-

- 95-31
- 9525 —

7-uyEM9%MniMM.SLT
158,000 32«di to 100%

Ctose HI# Low Free. Dec

Sep Mar
Dec

- 9519 KDTSCME MASK DM •

- 9513 BMI25.0M J per BM

Xjm utest Hun Low Prey,
• ‘ s«p 05106 0-5110 0_5ffi?7 031SS

* * 94-27 ni 05130 05130 05118 05151
Mar 05142 05145 05142 05172

Estimated wtame 0 UD
Pmlous Bur's opa inL 0 KB

ILS. TKEASORT sais amo
Jim prints »f 100%

US TREASURY asms
SUQ^OD 32ads to m%
Sep

Close

9520 JX low
9519

Pm.
9646

Dk
Mar

9520
9516

9529 9520 9546
9501

Latest Utah Low Pn*.

Sep 9232 9236 9212 ' 9232
Dec 92-48 9230 9248 92.45

Mar 92.71 9231 9268 9266
JDn - - - 9262
Sep - 9230

Jim I i«ruo%

Estimated mUm 4192 (4190
Pterions day’s open M. 663% 16815)

iif'/l P£ti
K
E'iK-’.I

E iA']
l-iMhf 1 [ iH Fl

E-i *-!
I.'K'-I

6% NOimULGEUMI GOVT. HU
BK25B^K» lHtosof 100%

Close High Law Pm.
Sep 9454 94H 9453 9457
Dk 9451 94.79 9451 9459
Mar 9451 9455 94.60 94.45

SWISS FRANC OHO
SFrU54MJpvSFt

STMBUUB&
S9H times Wex

5M

Latest Jflnfc Low Pee*.

Sep 03920 059*5 03907 03949
Dk 03941 03945 03930 03973
Mm- ... 03995

3^ 347%
36L20 35L75

34630 346A0
331.15 330.70

_ again

EsUnated M6me 24207 (23565)

Pmitns igfi open Im. 40098 MQ365)

6% MTBMAL LONG TEXW JAPANESE GOVT.
mo noom lODtkto ioo%

pmuuBjpan sects
E3L250 (mats per £D

Qose HMi Low Pm.
106.43 106.47 10644 106.68
105.96 106.03 105.95 10633

EahKUed roOne 305 (5853

Pierian day's open bit. 1224 0234)

THREE MONTH SIBLING
£588,098 patois to 108%

Strike

Price

1500 &
Cate

Oct
6.77

lor
6.95

Dk
1704 sn

Puts

Oct
LOO

Hue
1*1

Ok
2-23

1525 4J8 4.86 5-15 5X3 0.76 L73 236 3-20

1550 2.75 3 31 3.69 4.07 155 2.64 3.48 +41
1575 LOT 2.15 256 2.95 2.76 +01 4*9 5*5
L600 0.85 L41 L60 2M 450 5*7 654 7*9
1.625 055 083 l_lfl 152 655 756 8J9 9J0
1550 fljOT 0.44 0.72 LIB 8B2 9*7 10.41 1L26

Close law
86JL9 8615 8617
86.70 86.71 86*3 86*6
87.69 87.M 87.63 87*3
8854 88J3. . 88*6 .88*8

§2Dae
Mar
Jm

Est Vb*. Due. HgL not sAoan)

Pteriois day's open InL. 99338

Prisrhaa Bur’s aptn be CaUs363JU9 Aits 350,650 (All mrreades)
Prertous day’s whane: Calls 6.701 MS1L573 UD cureaded

THIEE MtrTlt EURODOLLAR
Jim pntots to 1N%

KtinB
KtlCTfl

Ki M
Est. Vot. Ooc. figs, ant shewri 5953 14506)
Pterions Bur's open taL 51986 (52468)

TUEE MONTH EOBOWUKM lmpoWs to 100%

Sep
Ctose

9292
HU
92-«

Low
92.90

Dk 92*8 92.93 92*6
Mar 93*8 9310 93*7
Jaa 93*0

Bn.
9290VM
9102
9333

estimated «Dk>M 3967 (4680)

Prrrinw Bar's npes inL 15819 052951

FT-5E 180 ®aa
£25 perM ktoex patat

Ctose High

Sep 23915 2408*
Dk 2*35.0 24480

Low
2386*
2429*

Pm.
2381*
2424*

1—1
Spot 1-mtH 3^ndi

ISM 15635 15516
6rinth,

15341
12-mtb.
L5085

DHI-STCSUWG Jspcr£

,U« HI* Law Pn*.
Sep 13630 13650 13594 13672
Dec 13456 13468 13420 13492
Mar 15264 13312 13260 .13338

MONEY MARKETS

No German move
FT LONDON INTERBANK FIXING

(U 00 a.m. Aug24) 3 months US deltas 6 mouths US Dolbre

uTiii
[

offer 8U ESTSh
j

offer 811

THERE WAS some relief in
dealing rooms after the West
German Bundesbank left its

credit policies unchanged at
yesterday’s council meeting.
This was the first meeting
since the summer recess and
had been the subject of specu-
lation about a tightening of
credit policy.

Call money in Frankfurt
eased to 6.80 from 6.90 per cent,
but this was mainly technical

UK elMriag bank bam taufiog rata

14 par cam
trim Mar 24

An outflow of liquidity from
tax payments eased and the
Bundesbank added a net
DMl.lbn to the domestic
money market at this week’s
securities repurchase tender.

As far as London interest
rates are concerned, Mr Nigel
Lawson, the Chancellor, told
BBC Radio that "there will not
be any premature reduction."
He added that the period of
high interest rates will have to

last “for some little tune". The
Bank of England has been par-

ticularly keen to keep
day-to-day credit conditions
tight in London recently,
partly to support sterling and
also to underline the 14 per
cent base rate leveL

The central bank provided
about tbe right amount of

funds to take out yesterday’s

forecast shortage, but only by
use of late assistance. This has
the effect of keeping overnight

rates high until the late after-

noon, while the market noted
that the recent late help has
sometimes been supplied at
penal rates -above the current
base rate level. Overnight
funds finished around 14 per
cent. Three-month interbank
was unchanged at 13^-I37n per
cent.

The Bank of England ini-
tially forecast a credit shortage
of £ 1 ,200m, but revised this to

£l,250m in the afternoon. Total
help of £1 .213m was provided.
Early assistance was offered to

the market and at that time
the Bank of England bought
£627m bills, by way of £27ra
Treasury bills in band 1 at 13*4

per cent and £600m bank bills

in band l at 13% per cent.
Another £297m bills were pur-
chased before lunch, via £62m
Treasury bills in band l at 13%
per cent; £85m bank bills in
band l at 13% per cent; and
£150m Treasury bills in band 2
at 13% per cent

In the afternoon the authori-
ties bought £79m bills, through
Elm Treasury bills in band 1 at
13% per cent; £lm Treasury
bills in band 2 at 13% per cent:
and £77m bank bills in band 2
at 13% per cent.

Bills maturing in official
hands, repayment of late assis-
tance and a take-up of Trea-
sury bills drained £l,020m,
with Exchequer transactions
absorbing £75m: a rise in the
note circulation £ll5m; and
bank balances below target
SlOra,

Tie fixing rates are Us arrtftmrtlsmtm rounded u tte newt cnMhleartlL to Ite MB and offered rales for JUtai
noted t? tbe maitet U flu rcftnnce Santa at 1100 a.m. cadi verting Bar. Tie batiks an National Westminster
Bank, fear* a Trtro. DhiwJk Bask, Bangne Natkaul Be Pals and Morgan Gianmjr TrasL

MONEY RATES
NEW YORK
(Lunchtime)

Prime itoe

Bretar loas rate—
FeiLtimdi

Fed.fun* at Imenention.-

Treasury Bills and Bonds

Onemeotb—
Too moots

10* TtnenxMii.,
10* SbmwtJi
9,'« One gear

Twjwar ....

8.19

Thwyear .831
Fair year 827

10-yedr

30-year
821
816

Aug.24

Frankfort.

Parts

Z*Kb.
;

Amsterdam
Teteo
Milan

Brads ..........

Oatlto -

OmBgM

&
6.75485

9-9,

6V
6 87-

5i-5i

9*1-9%

One

UmU
Ton

UoitlS

6.90-7.05
9-9*

9%-lfil.

Three

Monte
Six I Lombard

Month Menallm

6.90-7.10

9-9*

loa-io,!

7.00
8.75

LONDCm m>NEY RATESS

Interbank Offer
Interbank Bid

Sterling Crx....._

Local Authority Dew. ...

Local Authority Bondi ..

Discount Mfct Dtps.

Company Deposits

Finance Houo! Deposits

Treasury Bills (Buy)
Bank Bills (Burl

Flue Trade Bllo (Buy)...

Dollar CDs
SDR yoked Dep Offer...

SDH Linked Dep Bid .. ..

ECU Linked Dep ODer ...

ECU Linked Dep Bid

14*
13i

14

W*

14*
!3?

M
14

13*
13*
13*
13*

13*
13*

8JW
8
a*

JL
one-montfi 13ji

ow-Hioah lVi DCT CKIL Uiree months £$% ov CWf Treasury CTfc AwS» twdu- rate of
dhcoMrt_13-3W p c. ECGD Hjed Rate Sterling Export Finance. Make tra day July.31 1969.

26-1*9 to September25 . 1989, Sdreroe 1: 14.80p.c„ Schemes II

& 1^-^. P-e - rale for period July.l to JulyJJl . 1989, Scheme IV&V; 13.984
p.c.Loqi jAydwrty and Floaiv* Houses seven ten' notice, odias sown days' fixed Finance
H”1” .'S™ l . 1989: Bank Deposit ftato forswn« aueven teys iwtlce 4
peregt- Certmcatc-of Ta» Deposit ISeries fe); Deposit £.100 000 and over held under one month
9* per eem. tot-um mnnthsU per cent; three-six months 1 1 per cent; six-nine months 11 perSW u oer cent; Under £100,000 9* percent from December 1,1988.
Deposits withdrawn for cash 5 per cenL

cart; three months UJ^^eroart; Bank Bills (sUD:

i . . .•.’-u4 • - > — - .— a*/ -reB

BASE LENDING RATES

ABU Bat
Aiani & Corapauy

AAB-AIM Arab Bk_
AIM bid Bah

• HsvT tested*—__
AaodatesCapCnp

—

• B&CMeStBa*.
Baikof Banda—

—

Baaco8i9» Vizcaya.

BaDkHapaarm

Buk CrafrtA Cnma^
Bank of

Back of

Bart of Info

Bank uf Scotland—

—

BaoqKBekeLbl

BardauBak
Bactaark Bank PIC_
BaiinerBaAAG

Brit BkofMW East—
• Braun Shtahj

BnsnezKitgeTst

—

CLBaktodsM

—

• CbartatoaBadk

CHAaskNA

Cltj Mordants Baft—

%
14

14

14

14

M
14
14
14

14

14

14

Q)febfc6aok~
CmniBULEad-
OKpsatheBaak.

CoBttS&Co.

CjpresPapulffBk-

DntarBariPLC-
DaocaiLawrlt

Eqatorial Baak pic.

EaterTrd.Ltd.

%
14

14
*14

14

14

14

14

14m
F1nodal&Ga.Bank. 14
FbsUbUoalBaiftPk. 15

". %
tetWestaaBter—. 14
larthsa Bank Ltd— 14

NanricbCoLTmt— >14
FnVATbaBtatiadtad. 14

PrararalBankPU:— 15

ILiteiwi&SaB.-
RodwdRffratoH-

tofalHcofScotland

Rojal TrustBu*

14 -

3s

14

• 5aftb&WillniSKL. 14

14 • ftAert Flerofiig& Go— 14
WwtFrasaiPtirs.- 14^

StamtedCbatate.

158.

Glrahank. 14

14 •GalanJMim ; 24

14 HFCBaakpic 14

14 tHanbrasBok 14
14 HffAable&GalBvBii 14
14 • Hill Samel S14

14 C.Hoan&Co. 14

14 Hfflgkw&Steg*-. 14
14 •Le^dJase^&Sos_ 14

14% UajdsBfl* 14
14 Mata[BadiUd 14
14 MoOaiallDteiglBBHk 14
14 MkflasdBat 24

24 MtmBariikq 24

Hat&.ofKmait 24

Dated Bkof Kwait..

United Bank.

lMtj7te6a*Pk_
WotertTmt.

Westpac Baak Cap..

WHtaanrLibBn-
YsrtdlRBak

—

14

14

M
14

14

14

14

M
14

• Manfamof British Motbad
Banking & Securities Boases

AgPCtetW * Dqwsfl km 5.9%

Sj*sts83%.TooTlB-aflJMH
iEsfatoanss 124% i

base rate. S Desand

Mortgage 1125% - ]

EUROPEAN OPTIONS EXCHANGE

Sena
i

Hu*. 89
|i

Feb. 90
!1 Mw 90 |

StockK2M K1T**WMTMmr~M
Goutc 5370 113 950 - S 363*0
GaldC 5390 87 3

1
io

11
6 I

5 36350
CaldC S 400 50 L90 a 5 36350

Stp. 89 Oct. 89 Jan. 90

EOE Index C Fl, 315 214 10 44. 13 _ » FL 321.14
EOF Index C FL 320 457 *30 61 10 23 L730 Fl. »! ia
EOE Index C FI.325 280 3.90 20 750 R. 321.14
EOE Index C FI.330 199 250 21 5 1150 FL 321*4
EOE Index C FL 335 265 110 n.32U4
EOE Index P Fl. 305 55 0.90 7 .

EOE Index P FL 310 290 1.60 42 8
EOE Index P FI.315 184 2*0 128 5*0 FL 321*4
EOE Indue P Fl. 320 442 4.60 26 7*0 1050 a FL 32U4
EOE Index P FI.325 107 7b 39 950 b Fl 32104
EOE Index P FI.330 170 9*0 13 1250 rfl I5*p- -FL 32104

Sep. 89 Ott 89 No> 89
'

Fl. 220 81 3 5 4.90 _ Fl. 220.63R 225 111 L30 55 2*0 — Fl. 220*3
S/F1P Ft. 215 76 1 52 _ Fl. 220.63
S/F1P FL 220 7 2*0 60 4*0 _ R. 220*3

Oct 89 Jaa. 90 90 .

ABNP
AegonC
AWP
AholdC
Ahold P
AkzoC
AkzoP
AmcrP
AmreC
Amro P
BUHHMAHft-Tt
DAFH.V.C
tf.V.DSMC
N.V.05MP
Elsevier C
GW-Bnfe. C
Grtt-Bros. P
HeMrieeoC
HefnebnP
Hoocovensc

Ksr,p

KLMP
KNPC
KNPP
NEDLLOYD C
NEOLLOYDP
NMBC
NM8P
NaLNad. C
Philips C
Philips P
Royal Dutch C
Royal Dutch P
UnlliverC
Uni leverP
VanOiruntranG
VaitOmmaarP -

•

WeaaaaiC

FI. 45
FI, 110
n. no
a moa i«5
FT. ISO
FT. MO
ass
n.90
a 90
PI.75
FI. 65

FI. 135
FI. 130
F1.80
FI. 35
FI. 35

FI. 140
a 130
FI. 125aima 55
n.50
as5a 55
FI. 94
a 94
n.280
a 280
FI. 30
FI.40
a45

FI. 150
FL140
a im
FI. 150
Ft 35

S’ 45
FI .95

143
47
35

305
86
334
72
3

47
30
U

445
70
12
54

172
47
50

9L6
884
1B3
124
143
90

697
505
48
90
370
39B
127
558
74

610
172
TMn
544
40

1-80
3.30
3.40
8a

5.80
3.20
130
130 a
1.60
4.10 a

UD
300
430 b
420
1.20
1.80
230

a
ISO
0.80
230

2
4.90
530

10.50 a
630m.
2.70
330
2.10
230
5.60

O.SOb
2
11 -

3

68
23

400
400
86
87
35

3?

103
88
118
33
27
U4
170.
28
14
17

211
Z3

295

43
15
8

21

134
92
55

290
14

860
154
197
12
10

230
3L20

6
4w50
1130a

8
6

330a
2.40

430
3

1.70 a

730
630
630 b
280
230
4.60
5.90
7M
530
3-60

4.90
3.20
830

19

’ A
• 4

430.
5 ’

4
8.20
230
3.70
11
6

32

5

U -

5
’3

2
12 .

38

£

• i

&
a-

2?
8

102
6

330

I
;

15.1

935
430.

ht ID

630

:»

5.80
730-

hiio

.70
11

a <3.90
n. 43.90

FI. 110a no
/FI- 144aw-

n. 14630
FI:14630
. a 5630a 86.90
FI. 86.90a 71.90
Ft. 35.70

FJ. 130
Fi: 130

- n. 8210
Fl. 33.90

-FL 33.90
FL 13240a 132.40
. . Fl. lU .

fl 111 .

. a3510
n. 5510a 54.90

; FLH.«
. - a 94a 94
•-.aana 28i
.a 70.90
• n.4130a 4130
a 14430a 1441
a 16130
a 16130a 3440

_ .R. 34.40a 9420

TOTAL VOLUME IN
A=Ask B-BM

CONTRACTS 43,160 -

C-CSJI P-PBl.

PORTS* PORT
DEVELOPMENT

The Financial Hines propcises to publish this

-survey otu.

29 SEPTEMBER 1^9^

For a full editorial synopsis and advertisement
' details, please contact _.*

jeremym baulf i£
on 01-873 4026

: or write to him at:
-

- Number One
. Southwark Bridge

London
SE19HL;

FINANCIALTIMES I
(moil t wnunHWwart* 1

m

GRANVILLE
SPONSORED SECURITIES

High Im .
Oamonr.

.341 295 Are. Brit. tad. Orrinwy—
38 28 AmttaseaBdRMto^
47 25 BBB Design Group

210 149 Barton Group (SO —
124 105 BardMCrOMpC*- Prto.CSD™

—

123 94 BnyTecbnlogtel

—

—
110 105 BronbtU Com. PnT
104 100 BmnBJU8*% NtwC.RRJ»--...

305 285 CCL Group Oofla»y

176 168 Ca CroupU% CO"*-Pfto-

—

220 140 ' Carfao Pic (SO —

-

110 109 CHto73%PnftSQ

130 1» bis Group

145 SB Judaea Group(SE)

322 ttl MhltOnuse MV CAnstSD

.

152 98 Robert JenklM -—
467 403 Samos.
290 ZTO TorttaGCaitltoe

217 100 TgnUcf ACvlWeCeaFtto

.

122 ' 92 Trotoae Hofdlogi (ISM)

134 106 ItoWmEanmeCoerPref-
395 355 veterinary Drug Co. Lid—
370 327 W-SYrttes

. .

GlttM YtfO

Price
,

’•

Change

'

4W(p» 96 P«
340 ’-.

• 0 105 3* 9*
30 Q • - -

44*d -0 .-.a

a

4J 10J
202xii 0 • 43 25 34.5

- 129 : o 6.7 5.4

95’ 0 5.9 6* 8.4

105 o- 11.0 105 -

104 0 1L0 10.6 -

.288 b MJ - 51 .3.6

170 0 14.7 8* •

. 220 - - 0. 7.6 35 12.9

110 0 MLS 9.4

3*3 D . - .

1*5 - -0*5
’ ' - -

13Qito a ' B* •' 6* 7.4

117 . 0- 3.6 3.0 13*
.305 0 - - .

IWnH •' 0- 10.0 6* 55
'4ttB 0 18* +0 12.4

' 2W a ' 95 u 10JL
110

'• -2 10.7 u - .

10«to -I.".2.7 - 2* 12*
134xd 0 . _ 6.9 .

. 385 -
. 0^ 22* 5.7 9*

336 16* 45 280

Securities dadgnated (SB aad (USM) are detot ta'jpfelea tpibe aria iad reotoaUonf of The

ISE. Other mritte tetedtowre are detot buu«eet ta tbe rifler toTSA^>: .

These Securities are dealt In strictly on a notched bargain bote, Ptadw CeanrHle & Go

United nr. Granville Darias United an market makers In rinses
"

Than *Kortttes are dealt oo a restricted boh. Farther detail* i

Granville&Co.Liraloed

77 ManaeQ Street, London El 8AF
Telephone 01-488 1212

;
I

MemberofTSA I

;"Gcre>u3b Davie* Limited

'

. TTMnadLSkrecc, London El BAF
“

•
'

•
. T^pbooe 01-488 1212

Mnibaofche StockExdrsnge &.TSA

JE«

1.6 INDEX LTD, 9-11 GROSVENOIUARDENS, LONDON SW1W0BD
Tel: 01-S2a 7233/5699 An AFBD membef RCoters Code: IGIN, IGIO

FT 30 ,V’.
Aug. 1962/1971-21
Sep. 1969/1978 -21

r . - FTSE 100 .. ,
. iVALL STREET

-I5‘| Sep. 2700/2712+15
-14 KOcti 2715/2727+15

Prices taken at 5pm and changeb from previous close at 9pm

rr-

JOTTER PAD

CROSSWORD
r

No;7,021 Set by DINMUTZ

ACROSS
- l Refreshment place serving

cab-ranks, perhaps (&3)
5 Gensates ideas tot taking

hock on board (6)
10 Top trophy? (S)u Swear word in Greece? (9)

.

12 English trousers tailored
and turned up, like the
beak’s®

13 Did this sculptor perch at
home? (5)

14 It's a boy - newly arrived
<G)

15 Poet not economical in
style? (X)

18 Defeats reported in actum-

"

nd contests (7)
20 Instructions for cooking rfon

• <m Peruvian’s plate -

22 Girl turningbut dafiy (6)
-

24 Addingup the bill (9)

2s Case not sent home? (2-7) -

28 The Hole tothe Wall, in sce-
nic Herefordshire (5)

27 Congregate to chew the tag

28 sort of office-girl?

DOWN
1 Kentish remedy that is safe

<0)-..
• 2 Change of. direction for

sailor, not accurate over
manoeuvre (5-4)3 Sovereign to keep? <44&6)

4
;
Aidtra’s dance for craftsman
CD

.

6 Wagon covered with plain
glass? (7-8) :

7 Bagged? There Is anger in
. War Department © :

.

8 College consists of common
house, not one hi the ooun-

9 Weight strain? (6)
•

18 Inclinometer used by the
uqipTt i iftj \|TV/ .

•

17. Make notes about unrespon-
sive rating^

18 A lot . written for Sunday
syston of belief (6)

2fl Article about tnudcal per-
fOTmance <7^a Way. outte dark lady losing
bead (g> \

23 Drank heavily; shindlng up
in wareh6Qser(5)

Soluthm to Prude Nb.7,020

uauny HisuoaiiDaay u cj u
CitauaGS QDQUDHQUa u a [3 b oiii Li
0MDBQ BhlBUaUu B U Q G Li Q aaaa ai3E[iiDaD

Q 0 Q 0 o a H ta

„ Baati
a Ll Q u 11

oaorao BLJL3L'Jt!jQUL}
D Q 0 0 B L’j Li B
Mauauana didgbh
y n a ecu
saaoHua bbbbub

.V”s

;
f
ai

_ v.
-•_* +
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WORLD STOCK MARKETS
AUSTRIA
Aogoat 24 Scb + ** -
AoOritn AWIne

l$im

LbBO.

+90
*206

iBtfroMl
hmgbundaacr
Laaxtortai*
Pwimotare _

+U0
+150
+20
+10
+10
+3
+11

SemocrK
Suyr-BalmKr

Su
188

VritscherMag
Vcitund ...” iff*

+3

OELGIUM/UJXEMBOURG
tawst 24 Fit. + 9T-

b.bl.
Bm* l*LaLux____
B4nmeGar.DD.Ln .

BamueNatBrig
Brfcwrt 8

6^50
3310
15300
14*00
38000
14,600
7^50
6am
JJtf®

-20

+100
-100

+170
Cobra*
Do^AFVt

Cotnm . - 13,075
-50

EBES
Do.AFVl ... 4290

GiB Grata 1.432
'

1,43b Id

DaAFVl
Do.AFV?

4^80
4,880 +30

Grthem ESS

Gewak Ban
L040
6.600
6.600

Do. AFV2 ..

Givacrt
Hoookei

9000
U.600

0
+300
+50
r+U)
+10

hrUfCOOl ..

D0.AFV1.
Jpo
3,430

KredMbaW 4340 +20
Oa-AFV- 4300
PraHoMleg*

WflatricTWe
ftwale Beige 5>0

+20
+20
+60

Do. AFV2 . . . iW.
SocGnBekr
DaAFV

+50

Safina moo 425
-125

Sunwtek toU

Do.AFV. . .

+130
Oo.AFVl 9)710

9.730Do AFV?
UCB 12,600

12J75Oo.AFV +275
QOS

D0.AFV1 £5§ +5

Wagons Uk ....

2.470

Do.AFV_ 1390 -10

FMKGE (CHtfawnO

DENMARK
August 24 Kr + mr —
BaUuHUgt.
Car+swg
CapHaaU&Bi* _
Danttco

Ota Darete Bank _
EasfeUUc
FL5 Irafc. B
GN Great Nordic_
ISiBSrten^-
Jytkc Bum
NwdbkKaM
Now Notable

Prluttunkat __
RoyafCkioHi A_„
Sophus BcreMhn _
Sjpfrfos

509.6
L340
286.2

9318
365.1
317-1
31372
765
850.9
4442
600.7

337.9
2993.
432.

^6

-0.4
-13.9
+6.4
+145
+0Sr.
-34.

-10
+38
-2J
+47

-as-

-138
+353

FINLAND

August 24

Caltor IDb -05
Ensp-GaUelt A _ _ 36.1 -Ol-
EnK+GptrettK 2735 -0J5
HiManutl I Fret 94 +05
Kutaamaid k Rtc 170

5SA -0-15
-25-500

U75'
Nokia - - 1193

97 rRaum-Btpob 36 xr

436 HL
SnxknaoflV 267

+239.9
Otd.tactW-- 127.5
Wartsl U <UD 3375 1-5

FRANCE
August 24 Fn. for—
Aaur
AM4W0KMH-.M
AfrLwrt*

ns
.IfiH

+37
+18M

Angast 24 Fis.

ITALY SWEDEN

AriPBari-Priom ___
Awllland'Ett___

2,770

W*
+50
*4

BaacabeQe
BNP (Cert. lorJ
Sejjhln-Say

750

Si
669

+9

_j__

e
fiongrata

SE»= 764

+62

+5T

CHrtan ||
2 '

+7

Ckaraeai ______
OreemsFr.
CtabUedlureMee

+15
+75
*6

361
+s> .

Crei Fonda- Fr
CadH Nattered

1530

BS*
+30
+3
+240
-39Oetkrde Frpo! jrnumpyCA^ H3

EwxICieGad
Eoco EQQ

dauntin'rv —
Elf-A9UttaJpe

+40

Epecb-BcRtaad ___. 1349 +4

2^5
Eurafiaoct ______ 2.007

iota

+42
+97
+3S

-

PW
28

Fianyrts -
GTU-Enticpos* ..

2349
L515

+40

GammlSKfn
GcnGwrtyttwi
BdfyjBaS

£gr
822

I--L - - -
illCTtuc 477 +7

3#° +1
-15tanttmmdrFr

lm—iant_
tednstrieffc 13520

536
1.715
4360 +35

+2
+6

LafatgeCoppet
UHreua V

1915
+35

Lymn. dei Earn
Matas Pfeoh
Ifa+nSA

k™
370

IS*

+34
-0

-15

MldlfCM 1.400 +43
MnHInn -

143 Sj
NarigMloa Hlxt__ 980 xs +20

NreaeBeGahr.
DFP

607

iff
5

+U

-io
ParibM 514
Paris fteesongte—

—

PEriiritemm ______
Pernod fBiyrf

490
U15
1.444
1.627

+29
+47

PoOet

PreiafarilSkxnl

PrtetaqBABn .. —i-.

.

rTQfnofles

RaBotedi
. -i . . _

riBKWlf

764

3,752
625
4320
545
1873

+10
+2
-1
+28
+24
+20

HWne-PtoHOD
AoneMidaf- ebT
SILK
Sagrat, 1470 +r
Satetloals

66b
1370
1066

+16
-20

Mulltr $2
sens*.. LJUO +1
Sefbwg 495

600
1,300

-7

SUtRosUgnal +80
Soc.Gw.wFr
SnpmwsAMItret —
SMe-BaUgnaOei— ..

3b

ft*

i
+65
+32

Sett ffTude) 357

Mg
Iff

5

495
AOS
814

-5i +7
+13
49

UnlOP tanohFr—
S3

+15

419 +U

GERMANY*
Augrat 24 ten,

.
KPT—
«

AGbte&Veitatr 606 -1.5
iKfiewe lantnrtf .

.

927 +27
UllacAG inz -3

Utan. 441 -45
Alta DtutXlK K 890 -3

745
301 t

Badeaont 236 +2,

Augart 24 In. + D» —
3U5
404
601

+04
+X -

+05
Dayer-V+i+ki 394

663
1208

BNF-Saak -
BOttogerA Bets 464

*»
U49
860

-8 -

CatoatoArefeh +49
-42

Cantteental AG
DLW 7nirr„

312
546
8075

-25
+5

'

+25Dalmler-Bane
0«*dtFrJ

507
2235Dranke Bteicnfc

n_i»m_n»iif
-05

DhHer-Werte

OoogiaaHNWi
.

257
669

“4

312
354J
425
419.2

+95
ms
a
+15

DrtsdnvBaak
FtaiQigritfartar

FcShnoekfeNaM

HanfamvEiekt . 162
335

-9

HridriberptrZrai 099 «5
!

HndAW _ . 762

Hand 2415 tLB
910

teduirietndL
hMritWmr

255
331
2185
6005

+3
-L8
t05
+45Karnadt

KHD 1915
158
318
995

KhxetaerWMe
KrattWericrRh
Lahneier -

+1
+1
-5

itare

UAhna
DocN/VPref. 1505 +2.8

+5-7
+2Do.Pnrf.__ 2735

Mareresmau ______
MamWmerVSs
MenrfesHId
Metailgeuil . - .

260
930
6585
458

+2ll

+L5
-H

Mhoo!

S

peck
Nbafarf

-25

PWA +10
+05Philips Komman. 5645

PTBUsan — . 293 +L5

EWnkVHtBea
(Vi Pref .

3465
-2*

-02

RbetemetaaSeff
On. Prrf.

4385
2775

+25
+15

Rnuulltal .... 339 +11

Sctenalbacb-Lflb IBS +3

572
650
2408

+9
MlHaWnH -

+05
tua 4075 +115
Vrta . 331

195
450
3495
479

+33

Veein-West

VOftSMflW -
.

-1

JopSTI — 414 riLB
JVrtli Pret

ZaadenF+kfptr 320 +1

ITALY

Aagmt 24 Lire +-ar —

6080 *30
Storetoean

SWSea— l£7i0
+140
+110

SnlaBPD — «20

X2 Ml
XMO

.

i METHEnAHUS ]

Anmnt 24 FIs. + BT—
ACFHoUBog
Armu

4700 +05

Ahold _ 144.00
.

14620
43.90
5650
86.90
15450
0650
71.90
feass

+4
+0JAXZG __________

AMEV -05
-02

-05
-05
+15

Rnkl irit

BonumlJWetoy
B+ahncxrer-Tn
GemrePmis _____

OAF 55.70 -05

OoratRtamman . 26250 (55

Fokbr. 47.00 •

85.00
Gist Brocades 33.90 -02

KoO Rum 235.00
111.00 *01

Hanire Douglas 11450 n
IHCCaHareT-
MMwJkr 10050 -72

+03
*02

55 10
1650

70.90 10.9
Red MU Bank
Nednoyd _

2BL00
94.00

+1
+04

RlMai-TmQ 10440 *6.9

30400 +1

-02
OaunmaCVao)
PMhnt

34.40
147.40

Phi Ups 4150
11250

.

+0J
iOJ

161.60 +05
ns an -

144.20
ifit sn

40.00 +05
VMU __ 10050
Wcaanw- 94JO

5L70
+02
1+05

(MOKWAY {

Aagirit 24 Know +ir— |

Alw 11040 -35'
Bergen Bank 19000

moo
+4

CtarStfareteBt!

DmMonteD»Ut
hum
135.00

9250

-1
+25
-05-

29500
HafsMNycsA i*n on

215.00
1+2

-5
166.00

Nanln&Ptifer—.
NankDMaA

30200
4150 +05

Rank Hydra
OikUBantgaanl

...

15750
383.0

9540

+45
+15
«L5

[SPAIN I

Ifcrawt 24 Pta.% +-ar-
[

Aw*t 24 Lire

HUfcwiCMaA.

—

Htdrota.

Bxntera .

Kobe-.
mtwDnwfDg -
PdratasttbEsp)

.

PwtLmtVahL

IMH5k2

874

iff*m
iS
2080
M8L7

550
394

iff*
467
433
167

r§p
480
364
518

5F
180
344
500
libW
2082
1339
803

ar
5833

,+80
+6,7

u
+z

-02
+2
+1
+U
-ts

H)2

24 Know + ar-
AGA B CFret)

AHUwM BCFrtS _
AsaA Fite..
AsaaBffree)
Astra B (Free) 1

Altos Coots A IFitri _
StearohBB(Freu_..
Ericsson B (Fret)

+10
+7
+10
+1
1+13

&

Ixe [+03
Ik M

SWITZEBLANB
Augntt 24 Fa. + or—
AdtelM aaw -40

Do. Ptj. Oris.
BteofaeHMPtfl

iff
9

1310

SP

+9
+1

Brawn Boverf— 4530 +10

CSHUgL
CtoaGetgy
rin rvi(M

2,915 +15
+10

Elektnnrea

L990
-5

Fhr+IH-Km T
,

2,900
6,090
6800

iff
5

Holdtflnnlc (Br) +a
HoianftlBri
iBpeaoratelBL

+150
+35

JarabsSudBnf 45

+15
Landis and for _____
Do Priority pm

1 164

9B
+15
+3

Mlkran(Sr)
Mour-CoUimbos
Nestle. ..... _ __

157s
8.790

+25

+20
Dq.tBtg) 8,430

U70
+20
+60

taresaHUg
iff

5

8,400
4040

-10

Roche Hkta £Sri
Do (Genua)

+£a
+30

Da.tPtfid __
Schindler (Br)

Da (PlOtl . ..

6J53
1060

*75
-20
*35
-20

Sareelllaace

830
5550

-30
+25

Sates Bank ao -1

Swiss Helisce tun
2.d75

-MO

SuksMU*
aston Bank

+15
+5

-75
Do Pig 4}

5.8X0

2510Do Ptg ... „ -30

SOUTH AFRICA

AopHt 24 Raad far-
Abereom

.

AECT
AOUTajt

Deri kraal Gold
Driefontetn

East Rand Gold

ElantandGoid -
FInUlaL Bank

Free StateConsCold _
GoU Fields SA
BatebeeA
Higbaefc) Steel

KlnraaGoU -

Kloof Gobi
UtnnanGoU
Malar HUSs

QKBnarei —
Paiabora Mining
Remiwndt -

RotPlat.

Safmarhie&flca.
{Qjrifpot

MB/frOBwH -----

SA Hang. Amcor
Tiger Oats

28
193
90
7b
105
313
46
463
115
62.75
123
45
13.75
2®
IB
355
84
2825
195
.S3
l?f
ZU5
95
15
663
12
6925
36
9
29
2725
2435
223
193
330
MS

HI

1+025

-0.75

-015
-025
-01
>0.75
+05
-L5
-13
•0.75
-0.4

-03

-02
-025

+0»
+025

HU.
HUB
-025

1-03

JAPAN
August a* -

fl|niomctp

Amwrc lb ate - —
AUMnwiAte ...

Alps Electric

Amada—
Amono
Ando Cantnicl ___
Anrtua ._

-

—
AokiCorn.

Arabian Dll -

feted BrMtflra
Asteii Qterakate __
AnWCte

,

AasMOoUcil.
Asks Cup. _____
AuudlKWat——

.

Book Tokyo
Batofln
HrWBSdW
Brother tafe

CSKCare.
Caiph Food
CahontoCmg.
Canon
Canon Salts _ :

CaswConsBter __
Centra/ Fl*a«tt.._
Central Glass

Chiba Bask
CHtjodiOan, —

—

CWrrela Fir*

ClupuElMta 1

CWgaiPhirra
Chuto+u Q Power ._
Cuua Watdt—

_

OdcHCSe+Wol
OaUcteSeMni
anno Steel

DaW „
DoHuini

Dai tad. Kao Bute __
OaiklnMdj
Dji1joKji*o ____
Oilmen —
Dai slpnwM
Dai Know Ftor..~.
Dai NIDtoMPQ
Dai itip«a Trejo

—

Data** Paper
Dal Tokw FAM _i.-
Datea Bank
OtewaHeus*
DawaSet
Drum's.
Dlrsrl KHd
DauaFn&Mar

—

DowaUiusg
Ebara

EMM
EiaM Gtiw
Fame
FudoCWatrucl
Fuji Bank
Fn|l Ehttrte
Full Flu*
For! Fire4 Bar ......

.

FeHHtiUvM
Fu|tkm _____
Fujium*
Foil Spinning

Fuji la Touts
Fujitsu ...

FwnfcawaEKl
CA1M
GenSrtiw
Godowiigi
Greta Cress .
Gw-EiChe*
(•rare—:

HankjuCon.
HjreWpQtaB
HaugaqKan
Hatton Scftn
Hawnl-Gunt _____
Hchafteal Eh
Hmo Baton
Hirow Electric

HircaumalBarik) _..

HiucW L...

HiucHCaolt
HIIXHCif®;
HIUdURokl
H.Udn M»«H
HlucN Meutt ..

HiuOtSrite
HitatMZaag
HriuUftEMct.
HotUIATaknsll _....

KtHurtkeDPw ..._

,

Honda -
HBnBiu Paprr—

—

HomeFMd lad

Kota ...—~.

mara OwiSV-’ZiZi
ik+fanTTsusta
bun .

Indl Bank
h+W&Cd
lirun—
hlttfisaSanao
Ishri UMers
no«Cl
itopam roads
itofluaACA. _.. —
iioVouno
luatsiEieanc
laimtfJ .

.

JT.CCup
jeol .

JawwScwM**
JAL-

JasacMtUB —

jn5TmJA casaar

2.870
1.040

L870
1.830
1.990
2,050

U90
2370
L3W
6.990
7JBB
1230

L7W
1.730

6370
L4ia
LOGO
1,790

3w*C
1.450
960
1,010

US
4^S
2230
3.770

L150
u«o
3.090

L500
2330
1,720
3,510
1970
4.400

U00
904
2*90
1<U0
973
3090

.m

1690
1.130
T 350
920
2280
2.160

L400
6,750
L010
3.710

1.160
45*0
1250
LtOD
1.210
1830
alo
4280
1.MO
1,200

2.130
1,505
23U
1.600
LOW
UM»
1U0
878 _UM
3.700
X.4B0
IDO
1,110
45X0
u«
lS*0
1290
two
1300
3000
1,600

1730

5T
2.330
2300
3170
3030
3890
3900

'€
Ja
3010
3020

USD
4 320
1.310 .

2.650

3070
3590
3.IB0
17200
l.W

-10

H20
-60
-20

|+»"
-10
-20
+10
1-“
+2D
-a

w-10
+10

+mT

+2M
+30
-a
-30
-50

i-io

-af
-10
-10
-30
+10
+40

•^8

+io‘
-10
-30
-«
+50
-20

$
-10

|-30

-kT
-»

a
+10

-10

-no
r+U
-10
-10
-40

-Ml'
+10

+s~"
-90
-70
-10
-30
-30
+10
-»

+10
-+1J

-iai
-10
+40

-40

-10
-70
-m

-a“

»5”*

-5B

-S
Ho
-6
-»

-w

>40
—40

'I
0
.'

-io'
-w_

-80'

,+90
I-*’

'-ST

Yto *nr—

Takia Marine

TnfemamaSoda .__
TWjoB'estlrei—
Tokjo Electric hre.
Tokyo Dcctrao—
Totan
Tokyo Roe
Tokyo SUd

UBE teds.

UtKftat_

Vktor.

Wute.

7
+20
-20
-50
+40
+20

+ra*
-100
-20
-ID
-ID

-5T
+3
^0
-a
-40
^0
-10

-no
-30

-a
-a
-40
-50
-20
+5
+B
-40
-10
-BO
-5

+10

f
-10

IS

1-70

[-20

uo fOJB
650 +05B

HaLAnsLBai* 652 +006
Nat CatsolUatfd 3.40 +081
SBWBBIt&IBl 0.99 +OOZ

1730
BBknKBiPlfa) 3.03 +016
RreihemSlar 065 *002
Oakbriflge 070
0PM - L93 -002
Pacific Dtaap 516 -082

213 +088
PtlesrlAiSl 143 +01
Ptawj-tat 300
PlooeerMIntos - 104 +0.05

126 +021
PteriOw . 250 -OJH
RetoUiGUfMs 8*4 +014
&dtena»AasL 1050 +01
SABmtag 2.75 +015
Sartos 402 +002
Smith (H.) 556 +002
5omotO*aUa 560 +01

177 +082
Toart _ 830 +oi

300 +005'
2J»
6.40 *0-04

WestfleM HUg .. . 280
-008

Westpac 518
®ao*tte Petrel 284 +001
WtemaUtaU 230

[nms korg
I August 24 HJU + «r-

Yamala&ire 1—.

—

1870
1.490
1.880

t-so
-10Yamaha Motor

3.769 -80

YaimUke H'jnMil .._ -10

Vr«K3tn Tnoc -ZD
yuanUBaUng — HS '

1.450
i ?in *30

YokosMOecL
YoautoraaBa*

1.900
LS7D

YokonaraRubber 1-270
2H0
MS

+20

Yoshltaml Pham— -10

Ysaja Battery 1.430

AUSTRALIA
\AmtaSt 24 Anrt* +-BT-

Adriahle Steams—
AnaUJ.
Amcor
ArtadneAust —
AlBXtS _______

AmL Gaslight

Aun Matins

Bell Restarts
Bern Cora Hidgs

B-rtHe Copper

BombfesMs

SnSm Sugar _...
BrensPHto
C8A

(MtaAUSL
Caaam Nanenao —
CtaHMiK Print

CoteAMed tad—

_

Cotes Iter
Cam tea

*4‘

rwsJithlorfGas

Energy

eraPropTrust ___
Claid Ret.

GooWrac Fielder __

tedirarial EffiOr

jSmStojSzZI
UdstiarGoU _____
Lead Lease—

317
5.90
640
12 2(1

4.96
OJA
6.70
343
504
2.05
343
1020
aw
624
0.68
305
066
4.07
Z2Z
14 50
307
190
3.68
1340
5J6
2*0
060
003
010
B26
92*
4J7
5J0
3.01
230
3.02
264
0.47
247
222
*4*
225
225
UJO
145
1180

+ai

-ate
+DD1
+02
+OJB-

H302

4108
-0.02
rOJ
-0.02
+005
f+oaz
+0.05
1-001

-004
OJ
+004
+005

-OOl

+aob
-OJB
KU2

i-oaj
+005
+009
-am.

AH
-aw

+005

'+055
1-015

August 24 Assets +- or —

Atnoy Praps __
Bask Effii Asia.

CMlayPadflc
Duong Kong
Oka light
Hum Meter
Dob Ifboar Tni

(too Haig tUdgs

Esesgs
HntLreq ______
Haag Senu Bank

Bartow bait
HaUuw tee. _____
HeodensaLuid
HKAtrenft
HKOdm
HK Electric

lflt Land .

HC RealtyA Tr A „
KK Shanghai Bwk_
HKShangbal Hotcb

,

HKTefeoxnis.
HweutJl Hides—
HmdtisonWjH-
Hpantta—
toast EgattyP
JsnteMja
Jarft»SMdlc___
Kowloon MTOr __
Basteutn Orient™.
New World Do

,D«A

.

SHK(
SbavBrai ._
SWOBecJHfg.
ShneOartu—
Son Hung K*J _
swire PacA —
Uo.8 ______

Wharf Hhfgs
Wing1OB Cp _____
URaurlnd
WnridlBl Hides
ZuagFp —

225
13.76

7.95
7.95
1120
23.90
1380
334
2J2
4.E
20JDO
830
37*
505
19.00
16-70
735
785
4.70

5.60
4.95
465
227
BJ5
12b
15.40
19.70
1170
690
4.92
930
503
10.40
425
114
285
205
14.90
257
BID
760
tro
060
357
282

-04
Nl35

>02

+052
-0J.
-Ol
-01

-iiSs
-1

-0.05
-0.07
+0.05
>0.03
-002
-005
-OJ
-003

-02
+02
-0J.
-005
-Ol

-02

+005
-002
1-0-3

-0.K
-03
-005
-035
-005
-005
HJ03

SZNGAPOK
August 24

HuBteBres—

_

Hang Lenssg Fin _
lnrtcst8ad
JCtpodCua. —
Balayan fiuittag

.

mtqaaUttlM..
MbWFubos*—
OCBC

.

BUB
MdisBKfe—.

—

Slat Daria _____
S^poreAirFrK
Stogwcrt Press
StraSsTradteg
TatLk Bank — ,

—

DOB

153
535
362
1130
965
620
2.93
26S
570
530
730
200
0.97
9.75
434
13S
338
1830
9.40
392
3.44
56S

-005
-03
Ol
-04
-025
-025
-0.05
-0.04
-025
-02
-02
(-0.01

-003
-015
-0J»
-003
-03
-0.4
*005
-004

i-CJB

CANADA
SstoMS oeaefe Mgh Lm deseOaig

TORONTO
2pm prices August 24

Ouofadossn In entebs uufum ant+al A
MOOT AMCA lot

2824 AbMI Pr
WMO AfflrtooE
163SB2 Alfartn Ed

iN

% ?t %

10% 10%
»%+ .%

30%
W%- %

- 41%+- %
228 204 2H.- 2

m!k ?o% w\+- %
S33% 38%+- %
ns% iT% n + %
*13% 13% 13%

70 00 TO— 2

nS n( . _

*Sf
a& n&\\

830% »% 30%
208 256 285+ UM% 18% »%

722* Bnmcor ST7% 17% 17% - %
4800 Brunns* 512% 11% 1!%- %

278250 CAE SW% M% 14%
2500 C8 PMC SlA 19% 18%
2200 CCL Bl 50% 12% 12%
0500 CFCF SU% 18% W%

11100 Cmbtor SU% 13% 13%+ %
7131 Cumbndg 337% 37% 37%

23500 Camp Raa 87 85 87+ 2
400 Camp Sosa 323% 23% 23%- %
SigECaaponT *18% 18% 18%+ %d+m C Nor West 47S *00 430- 58

32*88 C Paten* *14% 14% 14% - %
42200 C BrtrtS < 82 90 BO- 2
3048220 Bk Com *30. 28% 28%+%

4600 G OedtMl *tf% 10 10%+ %
1700 OP FosaK 143% 43% 43%

387S0BCP Ud *28% 25% 28%+%
433 C Roxy 58% 8% 6%

25318 Cnra A f *23% 25% 23%+ %
OW CUB At *21 20% 21

19412Caamano 240 Z» 236

200 CsnMlA f tt% 8% 8%
80440 Carter *28% 28% £s%+

%

BBOCara 518% IB 10% + %
13500 Cam £28 28% 20 + %
SODCManaao *31 31- 31 - %

2812 Cun CapM *12% 12% 12%
4400 CunCap A *10% W% 10%
2100CWKMA *5% 5% 5%
1200 C Ouar Tie *11 11 11 + %
0500 Chaw 140 1ST 140
2300CMaBa» H8 18 18 + %

Hgh Low CtousaCtaW

TOO CHUM B I *23% 23% 23% - %
11000 dnadex S14 13% 13%
WOO Co swa I 318% 18% 18%

287824 Coinlneo 831% 80% 31 + %
2350 Compusop 420 420 42D+ 8
65SO Connaught 577% 27% 27%
BOBS Con TVX S7 8% 8%
7000 Cnaum Qns *28% 28% 28%
1200 Cmuu Pkn *23 22% 22%
*072 Comsat 8 *14% 14% M%- %
900 Corby A *»% 28% 28%

742*38 Corona At *8% 0% »%+%
200 Caacan *11% n% 11%
8100 Crown *14% 13% 14 + %

148194 Crown At *7% 8% 8%
earn Qontaoo A 480 488 *80
2712 Dantoon B f *80 <70 410- 5
5850 Dartan 111% 11% 11%- %

BO Dicknsn A I 59% 6% 9%
780*8 Oobsmo *27% 27 27%
82S4 D Ttxtlto *18% 17% 1B%+ %

24895 Demur *15% IS 1B%- %
10100 Dmnaaml o *16 14% 13 - %
1100 Chi POM A *27 25% 27 + %

30300 Dyfai A *10% 10% 10%
1790 E-L Hn *72%

67175 Echo Bay *18%
lOiooo Enip+nA t *18 . . -
12826 Enfleld *8% 8% 8%
7300 EouUySv A 425 415 415
904FCAIMI »% 9% 9%
Mil FPI LKt *7% 7% 7%
2800 Fin Traco 11 11 11+ 1

9394* Rcntvdg *38% 30% 38%+ %
130133 Fad Md A *13% 16% 16%

5000 Fed PMn *13% 13% 13%+%
*000 Finning L Si3% +3% 13%+ %
200 Foty Fin £38% 38% 38% +1
600 FMmlliA t *10 10 10 + %
3900 Form *22% 22% 22%
300 FeurSeasn I *33% 35% 35% - %

*12% 12% 12% + %
*24% »% 2«%
3+0 305 3*0

*7% 7% 7%
*10% 10% 10%
105 103 103- 4
415 415 418
38*

10+s I IMS

72% 72%+ %
18% 18?— %
14% 13

31800 Franco o
snsoowuui
4200 Qaiactlc

800 Gandaf
5 Gian Yfc

10000 Clamis
*700 Qotacorp f

2800 Gu wn%tn
140 Qrattui A (

113000 Qranpea 313 306 305 - 20
2325 CL Group £20 20 20
1872 Q!W UMCO *18% 18% 16%
300 Greytmd *30% 30% 30%+ %

*15 14% 14%+ %
*7 8% 8%- %
*5% 5% 5% — %

a % a- u

115520 Gun Raa
3*00 Haley

300 Harria A
226 HavAar

3818 Hayoa D
8000 Hus lad

SS7*B Tiwnla
28188 KoflkiBr
10400 Horaham t *10%

602 N BsyUn a *9%
H8S0 H Bay Co *83 32%

*28% 28%, 28% — %
*15 lA M\
*30% 30% »%- %
*14% 14% 14%
£14% 14% 14% —*% 14% — %

10 10 - %
0% _9%-

%

83 + %

8a#M Stoofe Mgh Law Cleau Ctiag

78202 knaaeo L *39% 39% 39%
38353 (rap OH A £35% 55% ES%+ %
117838 hra 342 41% 41%
290ainnoiMC £10% 10% 10%— %

B1550 imer CHy 134% 34% 2*h+ %
7543 IMurtorae *48% 48 48
TOO In* Grp (20% 20% 20%+ %
7000 k»CO *18 17% 18 + %
930 Inco A f *13% 13% 13%
1800 taco B *14% 14% 14%

88150 Jannaek *20% 20% 20%+ %
200 Karr Add *20% 20% 20%+ %

38872 Laban *25 25% 26 + %
153422 Lac Mima *11% 11% lt%

32 Latarg* p *22 22 22
7060 LaJcUaw A £19% 19

214388
“ - -

600

LakHawA 519% 19% 1B%+ %
LaJdlw B 1 *19% 10% 19 + %
Law Gr B *8% 8% 0% - %

36332 LawssM A *12% 12% 12%~ %
7048LabtB»Co *14% 14% 14%+ %
4000 Lonvan 323 22% 22% - %
200 MDSA SM% 24% 34%
800MD8 B *24 24 24

93326 Use Kendo *8% 8% B%
3*185 Metal H X *13% 13% 13%+%
*9287 MacmUan no% 19% 18% + %
4310 Magna A I *13 13 13
1912 Manama 1 *17% T7% 17%
MB Mark Rn »% •% 8%+-

120300 MemoWc *10% ID 10 +
e-.-o* Mama u *1* 14 +

IDO Motnd Dly SB e 8 *
2135 Mbmava *20 19% 19%
tZO* «i»l Cora 390 385 385-

1B1D0 Motaon A t *37% 37% 37%
1000 Uotoon B *37% 37% 37%

42382 Moora £36 37% 37%+ %
6400 Muacocho 2S0 245 243

233B6 Nat Bk Can £14% 14% 14%+ %
18000 N Buatasa 87 85 87- t

1804 NawTel Eld *20 20 20
36200 Noma A *»% 16 16%
37700 Noranda F *15% 15% 15%+ %
82660 NnrantJe *23% 23 25% + %
3496 Norton *25% 25% 25%
1488 Norm A f 124% 24% 24%+ %

25100 NC OUa *20% 2D% 20%- %
124% 23% 24%+ %
*8% 9 9%+ %

*12% 12% 12% - %
*10% lOt

9300 Ocelot B f *13 12^
3709 Omaga Hyd 250

25201 On** I *16 15% 15% + %
8775 Oahawa A ( K8% 29 20%+%
14383 PWA Cerp *18% 18 18% + %

'

*8% 1% B%- %
*29% 28% 29%
*11% 11% 11%

20% 21 + %
94 94+ 1

1545*5 Ptorar Dm *18% 18% 18%+ %
25050 Pom Pec *5% 8% B% + %
18000 Pow Cor I SW% 16% 18%
1000 Powr Fin *2T 21 21

185981 Nor TU
426*17 Nova I

SODNouaraa
4130 2% W%- %

12% 12%

48550 Pflurin At
1000 PanCan P
500 Pagasta

8450 PJnwl A t *21
B870 PTonuar 37

Mtfi Lm enu* emg

3582 Provigo *10% 10% 10%
400 Otsabcor A *17% 17% 17% +,%

5*950 Ranger *5% 8% B%- %
2800 Hayrack t *0 8 8
147 Hd Surma S *33% 33% H% * %

5330 Haniaance *19% 18% 18%+ %
700 Hapap t *12% 12% 12%

,
41400 HIP AJgoifl *27 25% 26% - %
13835 Roger* B I *118 117% 118 +1
100 Roman *10% M% 10% - %

234142 Royal Bnk *45% 48 *5% + %
3340 SM. Syat *11 t0% 10%
S0003NC At *8 9 9

0600 StL CaraA f *20% 20% 20% + %
200 Samuel MT *13% 13% 15%

245733 SaakMI £13% 12% 13% + %
167040 Sceptre 15 485 495 +»

100 Scot Paper *18% 18% 18%
t *20 19% 20 + %
C *20% 20% 20% ->- %

2BB77 Saagrom SSb 92% 94% *-2%

3033 Soara Can *13% 13% 13%- %
2900 ShawC B I *12% 12% 12% - %
8333 Shoo Can *42% 42% 4S%+ %

32112 Sham* *13 12% 13

3800 Sonora 170 170 170- 1

3710 Surinam 5337s 33% 33% + %
79*7 Spar Am I *12% 12% 12% + %

23579 SWCO A *23% 23% 23% + %
7(27 TOC Bov *tT% 1T% 11%+ %

54500 Tack B I *23 22% !2% + %
18 Terra Un 31 31 31

440782 Tor Dm Bk *21% 21% 21%+ %
800 Tor Sun *25% 23% 25% - %
2430 Toratnr 0 1 *37% 35% 37%+ %

136530 Total PM *27 28% 27 + %
10657 TmAlta U *14% 14% 14%- %
28436 TiCan PL *16% 18% 18%
12525 Triton A 122% 22% 22%
107557 Trimsc $5% 476 6 +25
22505 Trtoec At *28% 28% 29%

400 UAP A *18% 18% 18%
2050 Unfcorp A *7 7 7
7700 llalgscoB « 495 400 485+ 5

200 Un Cartid £22 22 22 - %
10737 U EntoriM *11% 11% 11%

449 Ue Corp *33% 35% 35% + %
107207 VarUy C 320 310 320+ 5
22850 Viceroy R 410 410 410

6000 VUootrn I $18% 18% 18% - %
24400 W1CB I $18% 19% 18%+ %
1BOO WMdwood *17% 17% 17%+ %
503 WCoasl E *19% 19 18%

10217 Waamhr 59% 9% 9%
4900 Wesson *43% 42% 43% - %
5537 Woodwd A 315 310 310- 5

I-No rating right* or rattriewd voting

right*.

INDICES

NEW YORK DOW JONES

2607.97

92.99

216.93

tOty-s High 2b83jbl 0(9071) Lear 2MLJ2 BU9J9

1989

High Low High

2712.63
aom
9415
am

144259
08/87
22154
(8/8)

2144.64
13/1)

873S
C3/3>
95995
0/1)
181 G4
(24/2)

2722.42
(25/8787)

144239
Q8/8/891
227.83

(22/1/871

Since aanjritadon

STANSAIB) AKO nqirs
Ompoihet.-

MebUte.

Flnredal _

HTSEComjuaite—

\

AnaMkLttdia

NASDAQ
1

Qnvaritc

344.70

394.64

3U3

—L377

1SILB4

.70

4GL6B

341.19

39050

3059

19011

sn*
49836

34067

38955

3261

189.97

37658

45833

346.03

39554

33J2

19254

379.18

46L97

349.41
(7/BI

y&M
mm
33.59
am
194 32,

ao/ffl

463l55
ao/sj

275-31
ran
318 6b
0/11)
2430
(3/1)

154.98

0/1)

349.41

Wff
18/8/89)

3339
(7/8/89)

19433

QO/8/89)
46355
00/8/89)

Ure

*132
(2/7/32)

1232

•ffi?
0/4/32)

4.40

C2U6/32)

Q/10/74)

4.4b

29j
(902/72)
54SI

01/10/73

Aug 18 Aug 11 Aag 4 year ago CappraxJ

Dowindustrial mt.Vwltf._ 3.44 3.43 3.41 3.T9

Aug 16 Aug 9 Aug 2 year ago lanoraxJ

S BuFIretnstrial dlv. ytekt ._
S&FIBdf:P/Entld . ..

2.67
142*4

2.B6
14.49

3.28
14.43

3.29
1357

TRAMKEACTIVITY

H+meas
Aag 22

(Wane NEW YORK
Aug.23 Aag 22 Aug 21

Aug 23 Aag 21 IssphTraded~
Rtses

1,982
1,015

J.9B9
635

2.958
371

U64
423
44
19

NewYb*—
Aom
DIE

_ 168313
— 14186
_ 139587

143389
11561
119829

136.726
11.788
108524

Usharnd
DmHighs__
NewlMs

480
64
12

531
38
20

CAWUMi
TORONTO

23

Aug

22

Aag

21

Aiq

18

|

1989

. High Lore

HtetahrA Wnerals
Cmapotltt

3769.9
39421

37453
. 3935.4

37473
39605

37901
3981.9

3790108/8)
4019.7 UQ/8)

32075(3/0
33505(6/0

MtWTREALPoafsUo _ 1998.41 1990.64 2001.45 2014.62 2035.23 00/81 1677.48 0/0

NEW YORK ACTIVE STOCKS
Stock* Closing Change Stocks Closing Change
traded arid dorter traded price oaday
4321,200 35% - % Texas UtiKtla 1.945300 32% + %
3J.91.00S 25 + % EisunanKoddr W82.000 50*8+1

-
UP- — Bouun 1.7373® 9% + %
1% + % OtOdemalPit 1,«6300 29% -r %
25% + 1% An Family 1,473,700 17% - %

Barenha of AmadtaBantloa aeept NY5E AU CDnanoB-S^ Stamterd aod tar's- 10: and Torento Composite

and Mctata - 1000. Taranto lodlas based 1975 and Montreal Portfolio 4/1/83. t Excluding beads,

t taduttriai, pbs UUDtlas, FMaetai and TraMoortanan. id Dosed, (u) UoaxaDdde

sat
Global Ibr..
Pkuitefta.—

Aug.

24

Aag.

23

Aug-

22

Aw.

21

1989

High LlM

AUSTRALIA
AH Ortlnaries 0/1/80)
All HtabiB (1/1/80

1747.4
84L9

1738.0
8304

1724.6
aifc +

17225
8132

1747.4 ava
841.9 (24/81

1412.9 (7/4)

652.6 (7/4)

AUSTRIA
Ctaltl Aktltei (30/12/84)— 41257 40738 40151 39751 41267(24/8) 2195(2/1)

BELGIUM
Britesais 5E d/1/801 6439.47 642339 647039 6483.R 648359 (21/8) 551950 (4/11

DENMARK
CapadiageaSE 0/1/83) 34014 339.85 34L76 34350 366.65 02/7) 275.49(27/2)

FOiLAUD
Urdus GaaralQ975) 7835 785.0 783.4 7793 8158 (18/4 7235(4/1)

FRANCE
CAC General 01/12/821
kKLTendanceOO/12/88)— 5165w» 509.7

i?m
509.7

1206
5065
1215

5165(24/8)
1228 (24/8)

417.9 (4/U
975(27/2)

GERMANY
FAZAktlen 01/U/5D
CwimierrtM 0/12/53J__

657.71

19695
159204

658.29

19695
1586 48

689.71

1974.4
658.13
19700
1603.01

66422(10/8)
19903 00/8)
1609.93 00/8)

535.78(27/2)

15®.7(27/3
1271.70(23/2)

HONGKONG
HangSagBook (31/7/64)_ 2499.08 252159 254356 2528.75 330984 05/5) 209381(5/6)

ITALY •

Ban Com. HaL(1972),

—

72332 71829 72L97 720.41 72332(24/81 577.49 C8/2)

JAPAN
Nikkei 06/5/49).
Tokyo SEfTepix) (4/1/681

3*89328
2644JK

35114JS
2653.45

35140ii

2659.08
35M083 (21/81

265988(21/8)
30183.79(5/1)
2366.91(6/1)

NETHERLANDS
CSS TU. Rtn.GenXEad 1983) -

CBSAll Sbr(End1989 204.4

2612
2S3.0

2625
2045

2642
205.9

2663 07/8)
207807/8)

2085(3/1)
166.70/3)

NORWAY
Oslo SE (2/1/83) _ 666.47 65958 655.90 655.41 668.90 04/7) 46737(2/1)

SINGAPORE.
Straits Times tod. (30/12/66+ 1357.26 1376J4 137056 087.01 8781 m/8) 1030.69(4/11

SOUTH AFRICA
JSE GoU(28/9/78)

JSEiadas1rial(2B/9/7Hr— 16400*
28363)1

1653D
283\0

1643.0

28280
1664.0
2824.0

1685.0 0/8)

2836.0(24/8)

1291.0 05/2)
1961.0 O/U

SPAIN

Madrid SE 00/12/85) 31850 315.76 31581 314.74 31850 (24/8) 268.610/3)

SWEDEN
Janhsm+L P. 01/12/56) 45012 44414 4442.7 45446 46605 06/8) 3333.9 0/1)

SWITZERLAND
SMnBa* hat. (31/12/50 _. 816.7 8155 8112 811.4 82L7 tW 6133 0/1)

WORLD
M5, Capital lnU.a/1/7®..- (a) 5372 5355 536.9 55i2 am 4875 03/6)

9 Subject to offlcka1 racaloiUUon.

Base value of all Hid tees are 100 except Brassed SE and DAX- 1,000 JSE GoW - 255.7 JSE
Industrials - 2643 and Australia. AH Ordinary and MHHng - 500; id Closed. Ui) Unavailable,

TOKYO - Most Active Stocks
Thursday August 24

Stocks dosing Change

MOC.
•Iipu
Works _

Suktaul HOUW.

Ttadad on day Traded Prkara on day
0i5Bra 803 +-0 Hone's 852 0040 -80

Nippon Susie* 652m nas +5
JUDIm 1530 + 50 itoa — OOlm 13140 +40
041m 883 -2 Toshiba 021m L34Q + 10

2550 -40 Kfesbln Sto®l 453m 1510 -30

75am 1.180 -10

Travelling by air on business?
&joyjra^n^^i^co-mpliTO^^^ro^rf the Financial Turns when

. . . AMSTERDAM
with British Airways. British Midland, Canadian Pacific Air, Finttair.
KLM, Lufthansa. Pan-Atn.SAS, Singapore Airlines, Thai Airways
uueruaoiona/!, Transavia

- - - ROTTERDAM
withNLM
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3pm prices August 24

IE Mam
MflA Low Stock Dftr.

33+ 21 V AAR .44

10% 8>| ACM n 101
ns* iaA« Acum 12®
10*i 8% ACM M nun
11% 10 ACM 5C120
0% S+ACMSpl.01
M 10+ «. Lab .12

PI 8b
yu.e looMflab low oucm

O

om
-A- A -
IS 22 310 aMb 324, 34 +1%
11. 10< ft 0b 91*

350 111* 11% 11% + V
286 84, 9>| 8%
820 11b 11b 11b
as ab • ®b 9b- b

« 151* 14b lfi% + b

11.

II.

11.
11 .

0 15

a% 4%
t
AM Ml

23% 30% AM In pi 2 82
70% 404 AMR
24+ 23% AHR pt£12 80
7+ 3% ARX

44% [ASA fia 7.1

a% 1BKi AVX 34 12
06 «% AULata 1.® 22
»% T3b AUBM g 1

13 7ig AcnwC .40 X5
0+ 6+

1

AcmsE 02 £0
34+ a?l Acum
16+ Mb AdsEx t.BSw 11.

11 + 6% AOOtM
19% 16V,AdobpM® 90
21% I9q

: Adota pi2A0 11.

11 + Th1
AMD

36 > AMDtri fi 90
tt% 6% Advflrt .12 10
60+ 46 AetnU 2.70 4.7

3.1 20 0 3

573 fi!

27 21

9 3KB TO
1 S4
34 4

7.1 329 42b 42b 42'

IS 9 OS 1D+ 19b 19
22 IB 4000 64+ B2b S3

. AigLud la

35b AflgPw 3DH

W 12b AUHj
Z3b Mb Ataman, SO
*b 2b Adam
48b 37b AlrPn) 132
38 16b MrbFrt .60

25b 13b Ahgoa
20b 17b Alrtaasa 2AQ
10 8b AloP <rpLS7

96b 88b AlaP pi 9
30b 18b AbUUr 20
23^ W%Alhnyl" JO
4ft 30b A«WU 06
38b 23 AIKolAja
52b 31b Album 80
24% 18 Alcan a 1.12
Mb 23 AJCOSM .76

»% 31% AloxAhi 1

77 51b Akudr
103b 68b AiiegCp IJffi

3b b vjAifllnt

5b ,1-18 utfUtf a
i?b ib vJAII pic

41% 24b
40f
16b 11 b AHenG
25>i 20b Align n
Mb 9b AmCao IA6
77b 13b AlUPd
39 31b AktSgnl 180
10b 9b AiBJMu .780

10b 9b AloMII .73

lib 94, AloMO n 84
1D>2 10 AMOU a04a
10 9 AJsMP n 88
414, Si b ALTEL al.UI

75b 47b Alcoa 1.60a
19 10b AnuaQ 06
29 19b Arrwai SO
Mb 38 Amu pi 3
16b 16b AmBm 20
14b nbAmcant AS
15b 9b Amdura
27b 20b Amdu p(186

41b 25b AmHaa .68

27 14b ABarck .15

81+ 45b AmBmd 244
291) 26b ABtd pC.75

39b 25 AfildM J92

27 18b ABinP s 80
22b 19b ACapEkf 220a
23b 19b ACapCv 285a
10 8b ACapIn 1.10a

lib 8b ACMfl .60

60b 44 ACvan 185
31 25b AElPw 2.40

38b a+AmEsp 84
19b 11 b AFamly SB
38b 29b AGnCp 180
Bb 7b AmOvI 84a
10b 8{ AGJP nl.OB*

10b 9b AGTT n01a
23b 17bAMPr2S4
27b 24b AHartl 120
103 74 b AHomo 380
83 Mb Airmen a282
98b GO'.' AlntCr AS
»b 14 b AMI .72

40b 29b APraod 80
85 53b APrsd pQJO
16b 13 AHEM 2
4b 3b Amflity .18

I8b 1 1 b A5B 80
19b 15b ASO pi 181
5b 3 ASWp
72b *6% AmSwr 1
78 58b ASW pfA408
41 24% AT&T MO
21b is AmWIr .74

15 6% AmHoO 8C
38b 2ft Amoron 188
20 12b AnwOp .K>
15b 12b Amauh .64

10b 9b AmevSc 188a
48 34 Amoco 8180
fflb 40b AMP 120

16b 13 Ampen .30

18 tib Anna a .08

8b 8b Ammp
29b 22b AmSOi 182
9b 4b Anacmp
36b 24%Anadifc 80
12b »b Analog
21 7b AncftGI 0JJ

28b 18b AnuaHe .78

lib B Angami 181
,
Anhaus 88

i
AMlMm

1 Anffmy sA*
38 26 Aon cp 140
15b 8 Apaclw 28
12% 12 Apa n
83 73 ApP» K7.40
36% 30 AppBk
15b 11b AppIMfl

33b 17b ArchOn .MB
39% 26b ArtoCta 280
27b KbAflstBca 1

23b 18b Allda 188
4Gb 38 Ark la pi 3
13% 9 Aimco 208
24b 22 Anne [4110

*8% 40b Anne pH.90

!£ + b

8ib+ %
1+ _b

3 21% 21
328 Ob
2 31b
28 9b

2200 seb 58
1875 13% 13%

38 II 1981 22b 22
7 24 2b

2.8121216 48% 46%
t.7 22 299 34% 34

14 8 23 . ...
11 0 35 20b 14V 10V
8.8 8 8% 8% 9+ + %
98 ISO OS 95

.7 ID 417 28% 28
1AM 34 22% 21%
JJ 22 139 47b 47%

I.018 13 35% 35%
10 20 fllO 61% 50% . .
4.6 8 7338 24b 23b 24%
12 14 1088106b 34 35 +
3.4 16 796 5»V 29 23% +

29 3 63% 63 63% +
18 12 12 Wb B8b 99b + b

68 11-18 % 11-18+1-18
I ,1-18 11-18 ,1-18-1-18
5 1% 1% 1%

28 7 94 39% 38% 38%+1
7.7 ID 337 30% 39% 39’

18 62 13b 13b
3622 24% 24>

II. 22 137 14
16 78 M

4.7 11 409S 38%
7 4 258 10%
7A 328 10
78 229 10%
.4 106 Wb 10

7.4 152 9% 9

.

30 20 370 39b 38% 36%+ V
11 75063 u75% 75 75b + b
.8 23 235 13% 13% 13%- %
17 47104 1129% 28b 29%+ %
17 13u44%

'

IS 6 TOT 1*5
3811 57 12^

3 re 14%
79 M 26b
19 73065 39

1

48 922 28%
12 13 2047 78% 75% 78
94 32 28% 28b
29 18 1 36% 38% . , .
32 14 7 25b 25% 25%+ b

28b 29%+ .
43% 44% + 1%
15% »
12b 12% + %
Mb 14% + %
26 2Sb+ %
38% 39*+ %
26 26 - %

B% + b
28%
38*- %

...... 25%+ %
10. 84 21% 21b 21%+ %
13. 18 22% 22 22 + %
11 166 8% 8 8
80 W 20 9b B% 9% - %
13 18 *158467%
8.0 8 2328 30

13 15 8038 37% 38
14 17 4S2S 16% 17'

49 81033 37% 381

11 289 8%
11. 138 10
54 78 Wb
HL 14 581 22%
4911 2

'

34 15 1BK1 101
38%
101 %

68% 57%+ %
29% 38 + %

37 + %
17%+ %
37%+ %

B 8% — %
8% 10
W 10b
22% 22%- %
** %,i

4.7 14 2725 62% 60b 81b +1
9 121884 85% 84%

1831 1829 25% 25% ZSb+ %

98% 101 1

‘ 11b
95% +1

_ . 26b+ %
33% 34%+ %

12 38% BBb 58%- %
8 76 14% 13% 14%
2 275 4% 4% 4%+ %

18 + %
17%+ %

14 IS 313
80
M.
18.

SLO 3 86 18
11 28 n

75 3
1.4 28 *70 88
54 M 76
10 » 17988 39'

4410 127 M
223 8. ..

1413 3 37% 37% 37%
928 670 18% 18% 10%+ b
44 18 173 M% Mb Mb- %
11 84 10% 10% 10% - %
'4413 9339 48 47 48 +1
ZB M 1341 45% 45% 46% + %
24 2 15% 15% 15% - %
1.1 430 7 6% "

38 4 B% 6%
43 8 34 28% 28

22 301 6% 6%

a i

48 29% l

12% 7% l

20% 10% I

50% 31% AimWl 140
8% 4% ArgwE
17% 10% AiwE |6I94

38b 15% Arlra

2Gb 17% Anln .86

48% 45% Anrtn pO.75
35 S3 Asarco 1.60

,5V W aoCooi nJOa
43 31% Astfill 1

13% 5b AsloPc 47a
Mb 5% Aawtiw liDs
7% 3% ASaBo* 40a
23% 10% AMn a 1

27% 23jApOas 146
38% 31% AOEnrg 2 88
104% >6%Aflmai4»

102% 108% +3%
249% 183 AORe pried
29% 10% Adas a
17b 14% ATMOS 1 12
6 3% AudVd
15% 10% AuCM 40
38b WbAuaimt .60

43V 34% AumOt GO
20% ZbAVUCO .40

28 20% A*wy H
25b 19 Avftm 40
41% 18% Anon 1

33% 19% Avon pi 2
#i 13% Aydln a

~ Q
36% 29b BCE fl

2.48

20% 14% BCT 93a
10% 6% BMC
28% 25 b BP Pr n47e
31-i 29 GRE 240
19% 14% BUT 236a
28 23% Oaimca .90

24% 15% BMiP all4a
21 12% BokiHu 48
Wb 38% BkiH p<3 SO
32% 22% BakJor .GO

34% 35% Ban H2
29b W% BjIIyMI X
mb ,; Pansep ss
33% 29% BoiKSE 2 10
37 21% BncOna 1 04
10b 8% BncFla 44
35% 29 BcfiilV n.73o

22b 19% DncCM .651

1b 7-32BonT<u

85% »% Bandog .«
30% 22% BkOoa, 124
46% 36% BIB p(A367a
43 35 BkD pffilBTe
73% G2 BUS pfCflM
29b !0%BkNE 138
55 33 OXNY 1 92

22b 13% BnkAm ,45a

38% 33 OkA pQ82a
65* 34% BAA pi 6a
7% 5% BkA pf 125
55% 34% BonkTr 248
13 7% Bamief a
34b ?G% Barter ,45a
»% 2S Bare pr

28 26 8a>D pf

26% 18b Sard a 40
23% M% OamCp 1 +0
39% 3,% Bamott ,40
,0% 4% Barrel n 40
12% 4% Barv'Ar

,0% 13 BaSMi .,0

39% Bauach ,18
24% 16% Barter 58
45% 36 Bat pfA3.6Sa

7+ SOb Bat E1B3-5Q

15b 8 BayFtai

21 b 14% BaySO a120
17% 11% Saar Si 9Sa
30% WbBnarga .84

22 b 17% BcUia nJMa
50”, 46% BttlDk 1

08% C7b BellAA 440
i«% 13% Bcsuna 2B
S3* 30%Bo»Sa IK
41

—
14% 20% Bamla
56% 42% BanTCp 220
<6b W% Bend pM20
252 198% Bwwl pt550

5% 3b Bmgifl .1h
14% 12%0anemft

8175 4200 BorfeKa

29 22% BarryP 1

15% 5b Baaifly

CS% l9b8elhSU.10e
Wb 48%BmStpl s
77% 2J% Bins pea.®
10 3b BovTfy

23% 7% BUCR
29% <8 BkSB 90
Kb 18%8ImA0 .40

28% 34% SikHCp 192
;a% 8b Bhatn no
10% 5b 61*317 n l

W 25% BkAHR 128
16b 7bBk*Ea
Ub M%SlMArflJ4o
7% 5% EluoCnp 63a
55b 3>b Baalno si 20
47% 39% BottcC 1.40

16% 7 BoflflBf j06

10% 6% Send

2131x804 96% 96%
U 1883 10% 18

1040 20b 20
18 M 55 a 25%
M. 14 11b 11%
11 W SB77 41% 42%

11 88 11% 11%
28 11 299 17% W%
1912 890 »b 35%
20 28 3156 14% M

145 12% 12%
11 110 61b

—
8 12 Wb
13 52 11%

0125019 28"

69 8 645 38
48 84280 21

A7214074 23
B3 4
1.8 01453 12%
8.7 5 24%
OJ 1 46%
13132375 40%

91 4%
18 11 11%

45 21%
31 16 891 20%
79 250 47%
49 81152 1135%
1A 10 «36 Mb

. Sit
y «•-%
11% 11%- %
29% 29%+ %
36% 38%+ %
Z1% 21%+ %
22% 23 + %

44% 44% 44% — %- 12% «%- 3
24b 24b- %
48% 48%+ b
45% 48%+ %
4b 4%
11% 11%+ %
20 b 21b + ^20% + .

47%+ %
35 + %
M%+ %1.4 10 «aa li* 14-2 144,+ %

23 13 1154 37% 37% 37%
.6 664 12% 12% 12% - %
21 8 322 9% 9% B%- %
59 10 I 8b 6b 6b+ %
63 4 33 16% 15% 15b- %
7« 17 439 25% 25% 26%
79 19 57 37 38b 38% - %

40111 1 1,107V

28
W9 249% +2
17% 17% %
15% «%+ %
4% 4% + %
13b 13% - %

. »%+ %

% BotoAH M

2 248% !

34 17%
7.1 49 13%

24 151 4%
19 105 M
1.7 8 3 34%
1.4 24 1377 43%
1.5 15 183 017%
JO 15 1220 27b
2a m 479 2<b 24

17 2207 37b 96% 37
71 8 26b 25% 28b

10 81 18% W 18%+ %
-B-D -

4148 35% 34% 35%+ %
47 13 ,2 20 20 20 + b

1, 71 10% 8% 10b + b
10 87 26 27% 37%+ %
7.9 15 7 30b 30 30b + b
W. 8 108 15% 14% 15%+ %
42M 48 21% 21b 21b
90 24 23 % 23b W7._ %
22 36 6135 u2l% 20b H%+ %
69 16 50% 80% 90%+ b
,9 17 11 32 31b 32 + b
39 30 399 33% 33% 33%+ %
12 17 4225 25 b 24% 24%+ %
3 7 9 266 Mb M% Mb - %
as 10 749 32% 31b 32% + %
18 13 ,321 38% 33% 36%+ %
4.8 43 23 9% 0% 9%+ %
20 U 35% Wb 33b- b
3.1 B 1 30% 30% 20% - %

1568 % 8-18 1V32
18 17 2C5 uHb 66 85b + b
42 83085 39 29 2fl% + b
8.7 K 3S 38 38 - %
91 4 37 37 37
98 2<0 88 86 68 - %
51 7 9W 22% 32% 22%
17 81033 53 52b 53% + %
14 89036 91% 31% 31b+ %
99 36 36b 30% 36%- %
82 9 65 65 83 +1

83 8% B 8 - %
40 018*7 SSb Gib 52%+ %

21 EG 11% 11% 11b- %
5.4 S 5*0 34% 34% 34%+,%

201 28 25% 25% - %
HI 25% 25% 25% - %

1.8 14 3956 21% 20% 31%+ %
17 13 19 u3Sb 37% a
11 10 1131 39 38% 38%+ %
1145 855 9% 9% 9%+ %

202 2 12% ,2% 12% - %
0 10 683 13% 13% 13% - %
20 17 502 GO% 58% 59% + %
Z4 17 587B 24% 23% 29% - %
95 W 38% 38% 38%+ %
48 HI 71% 72% 72%+ %

71 8% 8% 8%+ %
58 10 S 21b 21% 21% + %
33 01454 18% WJ% 18%+ %
22 12 83 29 W% 29b + b
1013 4107 30% 20 30% + %
1.8 13 1568 55%
45 M 1672 ®%
13 20 18 15
40 14 6367 51%
1.1 46 19 39

13 21 468 34%
4.0 13 466 » .
80 2 40% 46% 46%- %
13 rfO 2*3% M3% 243i-1%
3.9 B lM 4% 4% 4%

306 M% 14 14%+ %
21 25*0 8050 7900 8000 +79

15 a 38 28% 28% 29% - b
5i 8£ at st 8% + %

£ G 8833 21* 21% 2i%+ %
8.7 10 $1% 51% 51 %+ %U " “ '

S5
1*%

“5

» + %
90% + 1%
15 + %
61. + %
38%+ %
33b +l£

0 31 25% 25% 25% + %
, 2827 8% 8% B%
24 07 19% 19 1Bb+ %
7 581 22% 22% 22% + %aw *M8 toll. 4AJ ^

-i

12 . _.
I.7171858 23% 22% 23
53U n a 58% 28% -

II. 106* 0% 9 9 -
10. 1573 W_ 9% 10 + %
30 17 769 »% aa1

‘l %
38 98« 15% 14% M% + %

I.B 15 668 U 17% 18

8.4 118 7% 7% 7% + %
12 18 7708 54% KJ% 54% + 1%
30 71024 46% 46% 48% +1%
0 434 6 7b 7%

808 6% B 8%+ %
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES
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IlMOMb W Sla

WBh Low Stock Dtv. YULE lOMIMl

» M% BortC pr30Oa 22. 6116816%
14 14% BwdC (O0Qa 23. 5 357 18

77% 51 % Borden 102 20 16 1308 73%
38% 25%Bordw1
15% 13% BCata 100a
18 14 BOBSd 102
82% H%BoaE {4808
94% 25%BOMr 1.12
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T0M69 21% 21 2T + %
XI SO 21 6%

“
M0 3%

91951 15% 14(L
3517 320 53% 54 EB%+1%
55a 79 7% 7% 7%

Ml 2% 2% 2%— %
50121322 a as »%- %
9510 74 a% 23% 23%0 12 949)141% 40% *1%+1%
1.113 140 14% 14% M%+ %
£8145068066% 64% 66 +1%

» 49 13% 12% 13%+ %
S8 124 uia 17% 17%+ %
1519 381 45% 44% 45%+ %

1 % % S-M6
£4 12 278 8% 9% «%-

^

% V "
14% 14%

23 12 298 28%
864 7%

-v-z -
26%+ .
7 + %

45182431 67% %
£3io a a
75

31%
75 43 25% 25% 25%- %

902 2% 2% 2\+ %
1079 17% 17 17

14. M4 9% 9% 5 - %
468 1% 1% 1%

4+ ft 8 M% W% 19V
23 IT W 32 21% 22 + %U 19 401 »% 39% 30%+ %
95 SO* 11% 11% 11%+ %
tt. 1237 0% 9% B%- %.

3*4 II W 111
12 IO 777 U%
15 9 30 as
4512 7235 20%

30%+ %

Safes Bgwraa ore unoMdaLYearly htghe and lam reflect die
provioua 53 wwota ptua tfw current week, but net Ota Uleaf
IredhiB day. Where a eput or etock dividend amounting to as
percent or morn Iwa been paid, me year's high-only range and
dividend ere ahown Mr Via new stock only. Unless otherw lae
naiad, rales of cBvtdend are annual cUabunwmams based on Vis
taiaat declaration.

s-rflvjdend also x»M- b-onnual rale of dividend plus stock
dividend, c-hqutdattng dlvtdend. dd-caUad. d-oaw yearly low.
dOvWend declared or paid In preceding 12 momns^dlvMand
In Canadian hind*, subject to 15% non-reaUanca tax. l-tflvidond

naefarad after apUt-op or stock dividend HPvtdenv peJd mie
year, omirtad, deterred, or no action taken si lataw dividend
raaaUng. ^dividend declared or paid Ms year, on accumulative
tesoe wRh dividends In arrears, n-naw issue In the past 52
mate. The high-low range begins with Vie start of tnuSno-
ud-noxt day delivery- P/E prlceraarnings ratio, r-dividend
declared or paid la preceding 12 monttts+Hjs suck dividend.
Mtock apitt. DtvMenda begin «rtm dale of spat sls-eaiea.

1-divldMid paid In Block In preceding i2raonths. estimated cash
value on e»dhiidand or ex-ciurinuUan dale. iMtaw yearly high.
v-frarSng halted. vWn bankit^oey or raceivsrsnip or bahig
reorgoiuaed under die Bankruptcy Act. or securities aaaumed
by buck companies, wd-dtetrsnitad. wf-when Issued, ww-wtdi
vrarrenn. -dividend or a*-rlgWa. nfls-ex-tfstrtbuilon. xw>
without warrants, y-ex-dividend and salsa Infull- yld-yleld-

leJaa In fulL

AMEX COMPOSITE PRICES 3pm prices
August 24

Ofv.e HHNU Low
140 11% 11%
» 34% S3

4 10 M% MS
11 SB M 17%

AT6E
ATT F0227a
Acton
AJrtxp
AiOeW
AWn
Autiar 1

Alphaln
Mta
ArmfM .10

Aiorael J4a
AMceA 52
AMzeB 52
AMBId
APeB X20
APiee JO
«ei£
AmSwM 1.02s

Ampsl 57e 11 10
ArcAWi
A/icOn
Asnoit .

Alan
AUsCU
Audrax

5 7% 7%
7 2% 2%

190a Mtfr tea* Om* Cbm
• 4 29% 28% 2»H+ >1
T 130 MS 16% M% ” % I

2U 10% ffl% 10%+ % I

21 47 _
1M 4% 4%

119 53 4% 4%
71 B73 37% 39%
6 2703 14% M%
19 4 15% 13%
29 M 23 22%
25 2 22% 22%

17 9-16 9-M
7 3 82% 62%
19 1 13% 13%

91 7% 7%
1.3 4%_ 4%^

II 1M 9%

DWG 431 12

DeisPd .19 M 1» 13% 13% M%
lie in*

4% 4% 4%
21% 21% 21%+ %

9% 9%
t% ’5

25 1% 1%
988 9% 9%

1 192 2% 2%
MS 3% 3%

- B-B -
B M0 265e 290 M 17%
SAT Ml 12 11504 1313-19

BSN** 22 T% 7%
BAimlrg 17 11% 11%
BoyAC* 24 282UIO 0%
Baruch 3 5 5
BMI0 1 7% 7%
BergS a 52 14 969 35*J 32%
- - - IS 13 ZS% 25%

13 IS 36% 38%
M 83 17% 19
2 16 11

'

16 (021 26% !H
3 11% H%

47 4 1% 1%
26' 117 13% a%

32 25% 29%
“ c-c ""

138 79 2% 2%
49 700 10% U%
IO tt 9 9
21 2952 u26% 85%

3 13% «%
307 5 4% .

126 3% 3%
19 9% 8%

20 76 26% 26%
IB 07 4% 4

SOS 3% 2%
75 23 3% 3%
133 13 20. 19%

17%
56%

W

I

Mock ow.r
crcra T.W#
Cubic -42

ChM
CffirFd

0 o

,a ,s
13%

'

Detmed ' 1M 1W5 % tt-IB+VM
Degnm J9t 39 20 3 3 3

Duooni 45
Duplex J2 Jl« J224_

EAC » 6% 5% S%+ %
EagtCI 1 748 % «0-16 %-V1*
EuMo 56 M 29 18% 17%. M%+ %
Eaton £80# 7 7 23. 22% 23 - %
EchoBy 57 32 180 16% 16. «%“ %
^oCn .h t8 s n% 11%. n%- %
EUlnor 1 M % % %
EmpirA 589 11-16 .% *1-1*

ENSCO 21 9403 u 4% 3% 4 + %
EMHkt

_ F-'f’-
,S* **

Fabled JO 12 8 36% 36% 36% + %
FAotPr L08 T52 9%
FtaCfiP J«. * 11% 11% >1%

szr *, « s
ss £ s-a % a- '
From. 113090 MV 14% 14%+ %
FurVk 2T3 4 3% 3%

BicCn
BirkW 1
Keft A
BmwIA A3*
Borme .04

BuwVel J4
Bowmw
BOurlW J3
Breen Q 1.04

CUICp
CaiCng a
Calprap 681

CarnCr 4Ca
CndA e .99

CFCaa .10

ChoEn
CmPwr 11
r«mlnc 5SS
Craptrc
Conoei
Conem
CunHM
Coron 55e
Cross 1J4 17 *80 38
CrnCP 1.10b 6 U 30

320

213 4
- 0-0 -

QfU 37 6% 8% B%- %m 13 44 4% 4% 4%
Qieitfd 50 20 TW 34% 39% 34%+1%
GolYI 0 4 85 ji *%+ %
OBtfflr 1 12 U 44% 4*% «% --.%.
(Umr f M I 23V 2SV 25%+ %
otooKm 00 6% 5% 6%
ouno 3 213 5 M* 7-18—1-M
Omen.. « 40 A 6% A*;%
Oralnr a JO 13 27 M% 16% «%
GCca g .40 747 12% 12% 12%+%

M—H —
Hampd L271 n 79 tt% 13% %
Hasbro .16 IT 1256 22% ,ffl% 22%+ %
Hshcn « » ?J* :?*? 5
Hhvxt £89 5 777 »%
Helen .ill W 74 TO%
Herfiai 210 2%
HeratiO IS

.
6%

HodyCo 40a 7 7 27%
HofosSb 45 .165 3% 3%
Hcrmel At 17 402 29V 28%
HmHor . -HMD 7% 7%
HouOT .07* 15 .116 1% 1%
Hma£n -WT » tt% »2

ICH 12 311 8% 8%

iN
9% TO + %
10% 10% - 4

ash* h
rut 5
12%7 %
8%

P/ Bta
Dhr. 8 MOB MBb Low
J* 19 43 8% 7%

327 47% 47%
9 87 1% 1%

S^y^ 2 S 1% 1%
intCQrg J2 ~
taftmk .12b

ImpOtl g.50
mmSy

WTJch
UTIr
IroqBnl

Law»on.40o
LaaPhr
LBty uo
Lionel

Lumax 58
LynchC 5^

IK 12% 11

12 2S6 5 4

973 4% d 3%
nos % T-18

3 8% 8%
- J-K -
14 a 24% 24%

Japan - 106m 2% 2
Kirby .10a 39 2997 u 8% 8%

LdmkSv JO 5 0 8 7%

5 10% 10%

=? %
a
i

33 460 ri 7%
27 85 10% MV
2B 3 30% 30%

- U-U - .
M8R 41 1% 1%
UagtaC 4-1902 7% 7%
iliTann 3 1S-M 13-19

UstRah 13 05 13% 13%
UatSd 11 21 W% M%
Uaxaa 9 190 42V *2

Media 54 047295 39 37%
Mdcora 22 2% 2%
Mam 40 38 12 12

MlchSir 19 445 9% 9%
IflcbE J4a 202 M% 17%
UoogB S 14% 14%
MooflA 148 10% 10%

„ _
IIWU Jf« 6 224 7% 7%

869 7% 7%
US

” i 17% 17%

s
I .0% 8%

-O-P-O- __
OEA 13 4 29 29

OM 165438 9% 9%
OMH 39 H ‘1 4%
OWan' 50 17 112 26% »%
aOMaplJfle 11 «% O
PWtCp 48 53 880 33 M%
PagOW .10a 17 117 9% 9%
PwkUC JH » 7 M% M%
PlHaal 1.63 2 M% 15%
PMLD .15S 9 399 19% ™%
PtantBy MS 3-M 3- iB

HyG™ -12 M 888 14 13%

»%+ %
2%+ %

MPaM-53
Nffiiya JW
HabnH
NewUaa
NMxAr
NYTIm 52
NCdOg JO

7V 7%

1 36% 6%

Mr.
Praed B
Freed A .10

PrcCm a

Preusd 42
PralCra

RBW
Ragan- .12

ReCte
Riedel

Rogers .12

Rudlck .40a

SJW 152
Sehefli 58
Baamn .IB)

same* JD

SpeUng
StorQ 54#

ffc-loy 40

m
TebPnf JO
TandyB
TelOta JB
Tetaepb
TempC 52e
TexAIr

Tbermd
Hirins

TMPet 53
TWCty
TubUax

Urdwrp JO
UFbodA
USCea
UnvPat

vas=rg J6
vtAmCe.48b
WenflO 58}
WangC .121

WsHPU 154
WlMli
WeBao JS
WMOrd 57e
WAmSc 40
WDigffl

WIRET156

Pf Ue
E 100# Msh
183 23u 6%

71 u 9%
58 5%

12 69 4%
IS ID 8%

- R-n -
13 12 7%

4 23%
IT 32 12%
18 33 14%

9 £2%
U 23 u27%

- s-s -
13 4 27%
66 18 15%

30 %
11 20 12%
3 25 3%
17 18 8%
8 32 8%

13 7%
9 80 9%

- 7-T -
425 2%

1 17 2%
21 4 13%
17 180 20%
100731 39%

540 3%
92 12

7340150%
160194 14%
26 86 17%
6 658 £3
17 95 9

112 8%
- U-U -

12 4%
M 33 3%

53 31%
88 25 8

- V-W -
13 28 15

21 19 38%
PI74 8%

60 11%
21 168287%

863 2%
5 4 14%

21 4%
17 52 18%
8 360 0%
17 37 19%
21 46 10%

Low
6%
9%
6%
4%
9%

7
23%
12

14%
22
29%

27

15%
%

12%
3%
8%
3%
7%
9

1%
2
13%
20%
39%
3%

11%
MV
14%
17%
22%
8%
8%

***

3
31%
7%

15

38%
6%
10%

263%
2%
14%
4%
17%
9%
19%
9%

CfasaCtng
6%+ %
6%+ %
6%
4%+ %
6%- %

7
S3%- %
tt%+ %
14%
22 - %
29%- %

27 - %
M%+ %
%

12%
3%+ %
8%— %
3%+ %
7%- %
9 - %

2 - %
2%+ %
13%+ %
20%
38%+ %
3%
11% - %
20 - %
14% - %
17%
22%+ %
0 + %
S%

4%+ %
3
31%- %
7%

IS - %
38%
8%
«%+ %
297% +4%
2V
M%
4I
* .18%+ %

9% — %
»%+ %
10

Travelling by air on business with Iberia?
Enjoy reading your complimentary «>py of the Financial Times when you are

travelling on scheduled flights from .V. Madrid and Barcelona.
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OVER-THE-COUNTER Nasxtaq national market.
3pm prices August 24

smell Dhr. 100a Mgb Low LaatCheg Stack Dtv. TCOe

30 73 £8%
13 122 M%

n % ft:*
24% 23% 24% + %

Aldus
AlexBr .16
AtoxBtd JO
Allen JO
AtegW
AllanPh
Ailweat
Alter*

Aim
AFTxE 1.70
AWAIrl
ABnkr JO
AmCHy
AGiaat JS
AMS
ANUna 1.«
AroPae
APwC a
ASvWA JO
ASofls J8
AmSfl
ATvCm
AMstCp.lOr
AmFSk
Amentr 121
Amaan-
AlWkBfc JOj
Ampton
Anns! 8 JO
Antoglc
Analy s 88
Anangel JOe
AncnSv
Andrew
ApagEn JO
AppteC A0
ABmd
AptdBia
ApkflUT

ApIdP S .12
Archive

Arbors .19
ArgoOp J5e
Arttcb

AH IX

Armor 54
Aahtoa
Mtx
AsCmA 8
AsdNO
Astec
AWnan M
AUSeAr ,14

Atwood .730

Autodk 150a
AxiKek
Avndie 52

BUT a .72

BH BuBl£75a
BHAs
BHAB »
BI4A 1J0
BUG SR
BTU Int

Baban
BakwJ 56
Balard a
Baltek .15

BncPnc 160
BnPopt 50
BcpMwalJB
Bonctoc
BkSou .48

BkWorc 1
Bants J2
Burts
BaotF 1

BayVvr 80s
BayBka 150
BoauCs .09
Beebaa JO
BonjSv
BarMey 50
Badtb 1.86

Btg B .18
BiUadc
Slogan
Bhxnot a
BWcD 5«
BoMBn £12
BobEvn JJOb
Bobama JO
BonvIP
BoxtBc 50
BabiFB J2
Brady« J8
Branp-
BnddSv 50
Brunoa .12
ButMS
BuildT

BumpS
BurrBr
BullrW 20e

C COR a
CEMs
CMS En
CTECa
CVN 10a
Odby8 1.70#

28% + %
__ . . .15%-%

10 £512 31% 3Q% 31%+ %
18 34 21% 20% 21 V + %

72 3% 3% 3% +1-16
11 1366 10% 10% 10%+ %

310 7% 7< 7%+ %
B8 3153 13-1B 1 1-16 I 1-10- VIS
8 821 MV 18% TBV + %

23 2020 17% MV 17% - %
19 M 17% 17 17%
13 B£2 4% 4% 4 9-16- %
34 1916 14 12% 13V +1%
25 148 19% 19 19%
16 1017 23% 25% 23% — %
20 2482 28% £4% 25%+ V
18 9 13% 12% 13%+ %

58
134

SS 953 _ .
190 M 9% S% 9%+ %

B% 9%+ %5- %

v %
. 7% - %

14% 14%

4 s* ^
27 27
12% 13V +1
M% M%+ %
36% 36%
35% 36
7% 7%- %

11V 11V+ %
a T792u21% zov 21% + V
16 194 7% 7% 7%+ %

259 6% 0% E%- %
115 15% 15 15%+ %

16 734 12% 11% 12 + %
9 72 12% tt% 12%

10 14% T4% 14% - %
201109 39 27% 28%+ %
31 831 12% 12% 1£% - %
11 to 37% 37 37%

321 1SV 12% 13%+ %
18 184 16% 17% 17% -1

Z 28% 28% 28%+ %
18 83 16% 17% 18%
9 H4 8 7% 6 + %

71 462 50 49 49 - V
15 20 11 10% If + %

290 7% 7% 7% — %
I01248u27% 27% 27%+ V

1802 40% 39% 30% + %
17 96 7% 6%

14

7
9%
18%

>1 II M
11 138 7%
10 9 9%
17 299 16%

260 16% W
477 4 3%

15 132 23% 23

7%+ %
14 + %
7
0% + V
MV + %
16%+ %
3% + 3-16

23%23%
18 318 18% 18% 1S'«

1413011 44% 43% 44%+ %
21 6 28% 26% 28%
21 MM 29% 28% 29 + %
8 80] 24V 24 24V + %
14 95 20% 20% 20% + V
11 1451 12% 11% 12 + %
26 88 23% 22% 22% - V
11 84 64 83% 63% — %
31 M2 17% 16% 17%+ V
8 60 4% 4% 4%- %
16 19 21 20% 20%+ %
19 0361 12% d12 12% — %

187 8 7% 8 + %
1 36% 36% 38% +1%

M3 17 16% 17

13 9 M% 14% 14%
407 15% t5% 15% +

10 581 17% 17% 17%
30% 39% .
39 39% - %

21 38
24 513

023 51

50 396 18"

- B-B -
10 133 22 21% 21%
1 49 7 8% 8% — %

1 18 18 19

4 18% 18% 19% - %
9 40 35% 35% 35%-%
24 869 22% 2?% 22%+ %
8 ZB 7%

25 101 12%
17 84 W
26 58 18%
7 2 12%
11 38 40

9 UO 25 24:

10 1219 59% SB
14 537 17% 1«'

9 73 12% 12
11 143 17% t7

7% 7% + %
11 % 11%
18% 18% — %
18% 18%+ %
12% 12%
30 40 + %
24b 24%+ %

59%+ %
18% -

*a

12%+ %
17%+ %

6 92 24% 23% 24%+ %
207 W 0% W + %.. 9% 10

16 38 37% 37 37% +
9 017 2«% 24% 24% - %
71194 30% 37% 38%+ %

20 534 16% 15% 16%+ %
97 12% 12% 12% + %

2 306 4% 4% 4%+ %
a 512 USB 37% 38 + %
17 121 58*4 57% 58%+ %
13 251 13% 18% 13%+ %
29 230 18% 17% 18 + %
449 1320 13% 13% 13%+%
34 540 29% 28% »%+ %M 13 35% 3S% 35% - %
17 3097 39% 38% 39 + %
14 353 18% 18 13%
8 488 25 24 24% - %
09 84 10% 9%" 10%+ %
9 27 T7% 17% 17%- %
13 421 12% 12% 12%
17 23 29% 26% 26%
31 ‘310 2B% 2B 28% + %
8 1 11% dll V 11%-%
20 271 12% 12% U%+ %
32 103 17% 17% 17%

161 11 10V II

22 169 20% 19% 19%— %
9 WS 10 9% U + %
13 87 45% 44% 44%+ 1

- C-C -
11 78 13% 13

10
3% +1-16
22%+ %
20% +

CUgoo a J4
Canto
CaMic
cambrx
CamBS
Camp h .40

Canonl 2D'
Canon kj

Ctptfe
CTOnD J»b
CariCm ix7a
Carfngin

Caaeya
Casuwa
Calgane
Cental
Cantrbk JO
Centex
Cement
CnBsh 77
CnCOp
CFkfflk 1J4
CJerfie JO
CnSpm
earner
Cebu
Chantne
QmnSh .12

CHOna M
ChfcPi

Otamex
CheyStt
CKpaTe
CMrun

Ollttir I
OnOwt JB
Clmco a
ClrniFn £19
tataa .17
apher
CbUI A 1

Cain Q i_34

CtyMC ,6<b
Ctorour in
QeaaH
CJotfi

19 104 10
7 937 3% 3 5-18

27 66 22% £1%
32 435 20% 20 _ .
15 221 65% 64% 65%+ %
19 2876 16% M% W%+ %
34 H2b39% 37% 39 +1%

171 8% 8% 6%
M 380 9% 9% 9%
14 3 18 19 16

916 10% 10% 10%
136 15% 15% 15%+ %

29 11 82% 62% 62% -1%
27 151 20% 19% 20%+ %
7 6 7% 7% 7%
16 7 24% 24% 24%+ %
161043 28% 23% 28%+ %

845 33 31% 32 - %
10 21 19% 16% 19%
15 505 9% 9% 8% — %
11 5D 8 B 6 + %

73 10% 9% 10
ion 37%

*— --
. 36% 37V + %

131974 11% 11% 11%- %
18V 18% M%+ %

16V 17 + %
15V «%+ %
0V 9% - %

33 35%+ %

,r
*

28 207
112 17

9 137 IS
22 61 tt

10 144 331

10 90 34% 24
16 10 23% 23% 23

Cocoas M
CodaAl
Coherm
Cmagen
Coiflcp jo
Comqp A0
Coma t ja
CohiNi .TGe
Colana
con
Comair J2
Comrat .M
Cmc ip .16
Camarta'£40
CmBeba M
CmOr 1.40
talTak JO
OapraL
ftlMirdl

Comsfir
CacpS a
Concern
tameht
ConrRr
CHMrg
taMp 1J0
CnxoBe 1At
CooOCI a
CdtfM
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CeoprD t
CosreB JO
Copytie
Cordis
CoraSt 1J8
CarpOt
Corpse
CorctCp

19 1 14 14 14 + %
602 15% 15% 15% - %

3 9 10% 10% 10% — %
20 4422 M% 15% 16%+ %
7 H4 19 17% 17%
36 22 5% 9% 9%+ %

133 3% 3 3 - %
554 9% B% B%+ %
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670 23% 22% 22% - %
MB 4% 4 4%+ %

27 301 16% 14% 14% - %
12 88 12% 11% 12%+ %
10 154 76 75 75%+ %
24 1 37% 37% 37%+ %
9 452 8 7% 7%- %
25 68 #6% *6 48%+ V
22 6 4T% 43% 41 - %
13 600 31% 29V 31%+1%
14 7 36V 30V 36V
K M3 17V 17 17% -V
163 1166 12% 12% 12%
16 90 22V 22 22%+ %

2 27% 27% 27%
22 76 M% 16% 19% + %
21 204' 16% 16 19** + %
63 815 M% 18 18%+ %
8 59 11% 10"

S 5 14% 14
10 2 iav ia.
29 M1u2D% 20 20%+ %
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24 17 17V 17% 17V- %
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1565 027 % 26% 27%+ %
1SSU»% 25% 26%+ %

8 343 57% 56% 57% + %
10 IS 27 26% 26% + %
20 469 53 51% £2
13 a 22% 22 22%+ %
610 510 u10% 10% 10%+ %M 75 11% 10% 11%
19 21 32V 32% 32*4

sen 13% 13 U% + %
122 5 4% 4%
« 23% 23% 23% - *1

762154 fl% Jl% 11% - %
39 35-19 3 I’M 3%
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1

W 850035% 35% 36^+ ^1176 MB 23% 23
23 SIS mi*
20 717 13%
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OwtCaa J4
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CroeTr
CeuBk
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BLN Bl JD
DBA
DF Sou
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OS Bneuoa
DSC
DalevSy
OaSem
Die ®
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Daaep
Deupbh 1J5b
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DUbQn job
Ookim J8

iami% io% ii

7 13% 12% 13

0 6 5% 6
20 6192 23% 19% 20 -2%

fil 12% 12% 12%
1058 13% 13% 15% + %
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0« 5% 4% fi%+ %
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55 gaouttv 27% 27V- V
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,
25% - %

2D 157 27% 2fi% 26% -IV
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6 16 13% 13 13%+ %

7 13% 13 13% ,
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" 5° 35 13% 13% 13%-%
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12 12 - %
20 V 2* + %
13% 14% - %

« a
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11 ms«% 34 M% + %
17 1583 16% 15% 15%+ %
13 320 29% ZB% 29%+ %
13 23 30 30 30 + %

2B%+ <

10 124 14%
72 16%

12 Bfi 12%
13 65 21

36SM0 M%
382 5%

21 4*5 0

6 77 4%
171
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DbHCm
tapGiy 1J2
Devon

DUmd jb
DKeon
CUgMie
tones
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AMERICA

Dow nears peak on second
anniversary of record high^ nwtirtll Hsrliar ITiis moot His TTlUn rOlT1l>flnV_ IntfitTlBtifindl

Wan Street

ANOTHER substantial rally
yesterday set the stage for the
Dow Jones Industrial Average
to hit a new all-time high, pre-

cisely on the second anniver-
sary of its previous peak,
writes Janet Bush in New York.

At 2 pm, the Dow was quoted
33.36 points higher at 2.71L50
compared with Its all-time high
on August 25, 1987, of 2,722.42.

The explosive rally yester-

day morning had some of the
characteristics of the rampant
bull market which took stock
prices to their peaks of
autumn. 1987. and set the stage
for the October crash. Among
these were a heavy dose of
stock index arbitrage and a
burst of speculative activity.

As on so many occasions
recently, cash stocks profited

from a movement started in
the bond futures market which
fed into Standard & Poor’s 500
futures contracts and then into
their underlying stocks. The
Treasury bond market was
quoted around % point higher
at midsession, an impressive
performance given that there
were auctions on each of the
first four days of this week.
Volume on the New York

Stock Exchange was much
heavier, with 131m shares
traded by mid-session. Yester-
day's sharp price gains added
to the rally on Wednesday of
27.12 points on the Dow.
Market expectations have

now been well and truly raised
that the Dow will surmount its

all-time high. The mid-month
attempt to close above that
record led to a substantial cor-

ASIA PACIFIC

rection. Earlier this week, the
market seemed to hit solid
ground at around 3,650, and it

has surged ever since. A sec-

ond failure could make further
progress
Apart from arbitrage, the

equity market received a sig-

nificant boost from a burst of

takeover activity. A prime

NYSE volume
Daly (mflion)

250

Awng.ddy

175 li

man company. International

Minerals & Chemicals built on
Wednesday’s $4% jump, adding
another $1% to $54% amid
rumours, doubted by many
market professionals, of a take-

over bid by Britain's Wellcome.
Prime Motor Inns jumped

$1% to $37 after the company
reported net income of 66 cents

a share for the quarter ended
June compared with 60 cents a
share a year earlier.

In over-the-counter trading,
LM. Ericsson Telephone, the
Swedish company, leapt $11%
to $114 t

/b after reporting a 73
per cent gain in pre-tax Income
in the first half from a year
ago. The company said it anti

General Electric had formed a
joint venture in mobile com-
munications.
Eastman Kodak added $% to

$50% after details emerged of
the company's fourth restruct-

uring since 1983.

Turkey makes a play for
Government measures have boosted confidence in

I
STANBUL’S minuscule the differentials pertaining
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STANBUL’S minuscule
stock exchange is finally

'

looking up, following a
rather erratic performance
since it was revamped in 1986.

Earlier this month, it was
given a shot in the arm when
Mr Turgut Ozal, the Prime
Minister, announced measures
to take the lira further down
its long road to convertibility.

The package allows foreign-

ers to purchase Turkish stocks
and bonds freely, with guaran-

teed repatriation of the pro-
ceeds. It also includes permis-
sion for Turkish nationals to

purchase equities and bonds
from stock exchanges in Lon-
don, Zurich, Frankfurt. New
York and Tokyo, bought
through Hanks in Turkey and
paying with lira.

The reaction has been mixed
from business and finance,
with some people doubtful
about external demand for
Turkish equity. Mr Sedat
Atkin, manager of brokers
Yatirlm Finansman, said: “I
think the bottom line will be

the differentials pertaining
between teal interest rates in

Turkey and those in Europe
and the US.” The annual infla-

tion rate in Turkey at the end
of July was 72 per cent
However, there is optimism

on the exchange itself. “We
don’t expect any immediate
upsurge," said a senior official

yesterday. "But the signals are

there Butt foreign investors are

studying the market profile

with renewed interest.”

Mr Tony Ewell of Corporate
Broking Sendees, a London-
based specialist in emerging
markets, said that high inter-

est rates and an effective 24-

hour settlement system were a
problem. But the new- mea-
sures meant there was now no
difficulty for foreigners in get-

ting their money out Overseas
interest would build up, he
said: “I rather think it will be a
trickle that goes to the stream
and then to the river.”

Dafiy trading volume is bold-

ing steady at between TL2bn
($919,000) and TL4.5bn and the

Ji4 1968 1989 Aug

Stock Corpora* BrtMng Santa*

iwtac is st about 800. These
compare favourably with turn-

over of only TL300m and an
TnripTT at about 350 in the latter

part of 1988. when shares
lagged because better yields

were available from govern-
ment securities, deposits and
foreign exchange. In 1989, these

factors have reversed and the

ate bull market throughout the

tost half of the year.

Although most shares are

still way below their, levels

before the 1987 crash, there

have been seme good perform-,

era this year, such as steelma-

ker Erdemir, which has soared

^Tfae government is consider*

ing a second exchange; in the
'

Aegean port of Izmir, white a

$60m Turkey Fund to _selr

Mocks of shares, ,
mafidy fttnu

the Government's privatisation

programme. Is movingsteamly
towards flotation.

Another boost may be
amendments to the capital

markets law, drawn up by the

watchdog Capital Markets
Board and currently before

parliament. These include the

introduction of rating agencies

and secondary bond trading.

For the first time, the regula-

tions will enshrine the concept

of the illegality of Insider trad-

ing - to do more than that at

this stage might bring about

the exdmnga'SCottapM. .

, Exchange officials ftope tnat

th*^steadUy .ridaS ™
persuade more of Turkeys
family-run industries to remote

jealously guarded equity. Only

Spar cent ef the quarter of

Turkish industry to family

ownership is traded on the

. fflcdmnge, according to tts pres-

ident, Mr Muharram KarslL

With the Iforaign exchange

secte :becoming overbanked,

the stock exchange tea natural

arena for institutions seeking

other lucrative niches. Mutual
funds operated by the banka
which were Investing primarily

in eovenurient and- corporate

bends have . also been shipped

of privileged incentives.

Ironically, too, gold dealers

ftom the illicit but. tolerated.

tahtakaJe’ foreign exchange
Mack moved' into the

stock exchange when the Intro-

duction of a central bank gold

and precious metals market
knocked the. bottom out of that

for smuggled gold, particularly

through Bulgaria.

jets'

mover was news that Holiday
Corp had decided to sell its

Holiday Tuns chain for $2^225bn
to Bass, the UK brewer.
The news set the entire

hotels and casinos sector
alight. Holiday Corp surged
$7% to $84% while Marriott
added $1% to $40% and Golden
Nugget gained $1% to $30%.
Among blue chips, IBM

added $% to $114%, General
Motors gained $1% to $45%,
Sears Roebuck rose $% to $45%
and Philip Morris $% to $158.
International Flavours &

Fragrances surged $5 to $69 on
rumours of a possible bid for
the company by a West Ger-

ACTIVE trading in Toronto
took its cue ftom Wall Street,
with share prices making
strong gains. The composite
index climbed 27.4 to <£969.4,
with advances leading declines
by 268 to 222 on volume of
16.6m shares.
Toronto Dominion, the first

of the big fSanariian hanks to

report third quarter earnings,
was actively traded after
announcing improved profits,
and gained C$% to C$21 y*.

Alcan was active, rising C$%
to C$29%. The company said
there were no corporate devel-

opments to account for the
increase in trading In its

shares.

EUROPE

Paris takes off at start of monthly account

Political

turnover
uncertainty hits

as Nikkei falls
Tokyo

ACTIVITY on the Tokyo mar-
ket reached a low ebb yester-

day, as fears of political insta-

bility discouraged many
investors, writes Yuriko Mila
in Tokyo.
Index buying, which pushed

the 225-issue Nikkei average
higher at the opening, soon
dried up as traders complained
of a lack of incentives. The
Nikkei closed down 106.73 at
34,78&55 after reaching a high
of 34,957.78 and a low of
34,662^3.
Advances outnumbered

declines by 536 to 348 while 215
issues remained unchanged.
Volume fell to a very low 390m
shares from Wednesday's
545m. The Topix index of all

listed issues lost 13.05 to
2,630.97 and in London trading
the ISE/Nikkei 50 index eased
1.87 to 2,079.76.

Revelations that a senior
cabinet minister might have to
resign over an affair with a bar
hostess caused the yen to
weaken and affected financial
issues and large-capital stocks
such as steels and shipbuild-
ings. Dai-ichi Kangyo Bank
lost Y30 to Y3.790 and Sumi-
tomo Bank fell Y30 to Y3.790.
Firming prices of copper and

zinc contributed to a strong
performance by Dowa Mining,
which rose Y10 to Y920. Inves-
tors were further encouraged
by a rumour that Down might
resume dividend payments.
Nippon Suisan. the commer-

cial fishing and frozen food
group, attracted interest fol-

lowing a report that sales of
frozen foods are expected to
increase by 6 per cent a year
because of the Increasing num-
ber of women entering the
workforce. The issue gained
Y10 to Y903.

Recently, the Tokyo market
has been moving on rotational
baying of stocks with low price
earnings ratios. Last week,
attention turned to foods, such
as Yakult Honsha. a producer
of lactic acid products. The
issue rose to an all-tone high of
Y4.040 yesterday morning
before profit-taking drove it

down to Y3.990, up Y60.
Institutional investors have

been shopping for Osaka and
Nagoya-based companies, as
their price earnings ratios are
generally lower than those of
Tokyo-based companies. Danto,

an Osaka-based wall and floor
tile maker, advanced to a
record Y2.850 before dosing at
Y2.800, up YS0.

Declines were recorded in
Osaka, as the OSE average lost

173.33 to 34,910.99. Volume at
71m shares was down on
Wednesday’s 84m.

Roundup

THE FAR EAST rumour mills
were hard at work yesterday
and Asia Pacific markets
seemed to take their cue from
that - some sliding, and oth-

ers getting an almost recipro-

cal lift.

HONG KONG continued its

downturn amid continued
uncertainties about the health
of the Chinese leader, Deng
Xiaoping. The Hang Seng
index dropped 22A1 to 2.499.08

in turnover of HK$622m, only
slightly up on Wednesday’s
seven-week low of HK$605m.
There was a dichotomy of

views about the Chinese politi-

cal situation. Some traders said
that investors were using the
rumours to take profits; others
that the hard line was going to
win through in Peking and
that there were extremely tur-

bulent times ahead.
In the corporate sector.

improved first-half results from
Hutchison Whampoa and
Cheung Kong Included big
extraordinary profits below the
line. Observers speculate that

they might be setting them-
selves up to bid for a infra-

structure project this autumn.
Hutchison eased 10 cents to
HKS3.15 and Cheung Kong was
unchanged at HK$7.95-
SINGAPORE, which had

been drifting up for a couple of
days, saw the Straits Times
industrial index lose 19.48 to

L357.26 an a sheaf of rumours.
At domestic level, these

included a cabinet reshuffle,
government or civil service
corruption and a compromised
government minister, China
jitters and a Japanese sex scan-
dal featured abroad. “Japan's
not just exporting technology,”

said one analyst yesterday.
AUSTRALIA rose, as

resource issues continued their
surge on a wave of offshore
buying support in heavy trade.

Brokers said that nervousness
over the direction of the Japa-
nese market might be helping
to fuel the advance.
The All Ordinaries index

finned 9.5 to 1,747.4, its second
consecutive post-crash high, as
turnover jumped to 170m
shares valued at A$294m, from
139m and A$206m on Wednes-
day.
Renison Goldfields jumped

14 cents to AS8.64 on annual,
net operating profits more than
doubled to A$L00.4m.
NEW ZEALAND saw the

Barclays index decline 8430 to
2^74.43 in light volume, in a
correction after its recent rally,

before the news of Sir Ron
Brierley’s resignation as chair-

man of Brierley Investments.
Traders said that it would be
interesting to see how the mar-
ket reacted to the news today.
Brierley fell 5 cents to NZ$2.46.

A STRONG day in Europe
brought a spate of new highs
and a fading of interest rate

fears, writes Our Markets Staff.

PARIS leapt on the first day
of the monthly account and
shares closed with a L8 per
cent gain in spite of industrial
action by bourse workers
which heldup the start of trad-

ing for about two hours.
There are hopes of a good

account, with investors return-
ing from their summer holi-

days and August having been
soporific. Buying was encour-
aged farther yesterday by the
strength of Wall Street on
Wednesday night and by spec-
ulative activity.

Bon Marche, the department
store company, jumped FFr120,
or 13 per cent, to FFr1,020.
Recent estimates have put a
high value on the company’s
property assets and 17 per cent
of the capital has changed
hands in the past week, accord-
ing to one analyst
In insurance, the active sec-

tor of the past two weeks,
Groupe Victoire foil a further
FFr50 to FFrLSOO as investors
chose to lock in at least part of
their profits on the 88 per cent
surge in the price on Tuesday.
Cie Ladustrielle, Victoire’s
main shareholder for which
Suez Is initially bidding, foiled

to be quoted again due to
excessive riftwpwid- .. .

-

Midi, meanwhile, climbed
FFr43 to FFr1,400 cm positive
reactionsto the possibility that
Axa-Midi will win Fanners, the
US insurance subsidiary of
BAT, if the Hoylake bid for ,

BAT succeeds. Midi also fore-

cast a sharp rise in 1989 profits.

The OMF 50 index climbed
9.13 to 517.11 and the CAC Gen-
eral index, based on opening
prices, readied a record high of
516.5, up 6.76. Turnover was
estimated at a healthy
FFr2^bn or more.
MADRID hit a year’s high in

reasonable turnover, with sev-
eral remarkable rises in the
construction sector and a
sharp revival in investor confi-
dence. The general index rose
2.74 to 33&5Q, making a 1989
record for the first time since
June 12. Turnover was esti-

mated at $80m.
One analyst attributed the

gains to a sudden conviction

SOUTH AFRICA
GOLD shares eased in
Johannesburg yesterday in
quiet trading, reflecting a
lower bullion price. Financial
and industrial issues held upnaastnai issues neu up

however. In golds, Vaal
Reefs lost R6 to R330 and
Kloof fell 25 cents to R37.25.
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by investors that a general
election would be held early —
at the end of October - paving
the way for a tough fiscal pack-
age which would lead to lower
interest rates.

Construction stock Huarte
surged 100 percentage paints to

540 per cent of par. Repsol, the
oil group, was up 25 at 487
alter higher 1988 profits.

AMSTERDAM regained
ground thswfa to Wall Street's

strength and US interest in the
Dutch market The CBS ten-

dency index rose 05 to 195.4, in
moderate turnover of FI699m.
But there was more disap-

pointment in the trading sec-

tor, with conglomerate Intsema-

tio-Muller falling FI 7.70, or 7
per cent, to FI 100.50 after
reporting higher first half
results and a rights Issue. An
analyst said that after strip-

ping oat extraordinary items,
the mrnfaiRK were flat
Ahold, toe retailer, rose FI4

to FI 144 in the day’s second
most active trading as specula*
tian spread that Asko of West
Germany would mount a hos-

tile bid after building up a 14
per cast stake In the company.
NMB, the banking group.

rose Fll to FI 281 after going
ex a FI 5.80, interim dividend
following its higher first half
results on Tuesday.
FRANKFURT had a good

start to the day, a nervous mid-
dle on interest rate worries and
a modest rebound towards the
wiH — all of this happening
before the Bundesbank
announced its decision to leave
its keyrates unchanged.
The FAZ index was off <158

at 657.71 and the DAX index
rose 5.56 to L582.04 in lower
volume of DMSJSbn.

. Equities climbed in the
morning an exceHent earnings
reports by the chemical con-
cern, BASF, and the engineer-
ing group, Mairnesmarm. BASF
exceeded market expectations
and rose DM3 to DM301, pull-

ing . other chemical shares
higher, Bayer cMmhlng DM2.40
to BM311.50; even Hoechst,
which had a- second-quarter
earnings drop last week,.‘edged
Up 70 ptg to DM298.
Mannesmann climbed

steeply at the opening on a 28
per emit rise in first half net
Income, eased on profit-taking
and ended DM2.10 .up at
DM260.

A UBS Phillips & Drew
review of economic prospects

for Continental Europe, which
Predicted the status quo for

German interest rates yester-

day, also forecast a rise in

Lombard and discount rates to

7.5 and 5J5 per cent before the

end of this year. •

MILAN bounced back from
Wednesday’s downward techni-

cal correction to test new 1989

hfohs. featuring strong demand
for the Agnelli family holding
company, ETC, whose' prefer-

ence shares rose L1.0Q0 to
L26£S0 an Wednesday’s ante
of a planned share buyback.
Other AgxteULrelaied. shares
were also higher, with Flat
Climbing L213 totAl/TSO.
The Comft index rase 4£3 to

to n in heavy trading:
ZURICH edgedidgnar, the

Credit Suisse index rising from
an adjusted 675J) to 67&5L Engi-
neering shares were In
flwnmnH, in a delayed reaction
to a report from the Swiss
Aaayiatiftn nf Mflriihwry Man.
ufacturers which said earlier
thin week tbat-.new: orders-
incceased by lfi. par cent fti-the •

first half of 1969.
"

STOCKHOLM rallied after a

spell of five kisses, with Erics-

son seizing the helm as its free

B ' shares gained SKrlS to

SKr704 in anticipation of a

The telecommunications
company late announced a 164

per cent advance in first-half

pre-tax profits. It also
announced a tie-up with Gen-

eral Electric of the US. aimed
at producing a world teuler in

' toe mobile business communi-
cations and telephones market.

BRUSSELS continued to be
sustained by speculative inter-

est, ending slightly higher in
moderately active trading.
Sugar refiner Raffinerie Tirle-

mbntoise, a feature for several

weekvrose BFr25 to BFt2£35
on volume of 43JB00 shares. The
chief, executive has denied that

. a takeover bid for the company
is being considered.

COPENHAGEN focused on
large industrials and compa-
nies reporting results. East
Asiatic, the trading

,
transport

and consumer goods group,
eased DKrS.lO to DKr317.10
after, saying it planned a rights
issue and announcing first-half

profits,up 32 per cent.

This announcement appears as amatterofrecord only
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